DRAFT RED HERRING PROSPECTUS

Dated:June 302025

Please read Section 32 of the Companies Act,

(This Draft Red Herring Prospectus will be updated upon filing with the |
100% Book Built Offer

(Please scan this QR code to view the DRHP

HERO MOTORS LIMITED

Corporate ldentity Number: U29299PB1998PLC039602
REGISTERED CORPORATE CONTACT EMAIL AND TELEPHONE WEBSITE
OFFICE OFFICE PERSON

Hero Nagar, GT Max Square Esha Gupta Email: www.heromotors.com
Road, Ludhiana, | Office Level, 7" investorrelations@heromotors.con
Punjab £141 003 Floor, Company
India Plot No. C3C, | Secretary and Telephone:+ 911204412000
Jaypee Compliance

Wishtown, Officer

Sector 129,

Noida, Uttar

Pradesh+
201 304 India

THE PROMOTERS OF OUR COMPANY ARE PANKAJ MUNJAL, CHARU MUNJAL, ABHISH EK MUNJAL
AND O P MUNJAL HOLDINGS

DETAILS OF THE OFFER TO THE PUBLIC

FRESH ISSUE OFFER FOR TOTAL OFFER ELIGIBILITY AND RESERVATION

SIZE SALE SIZE SIZE
Fresh Issue arFresh issue of up |Offer for Sale qUp to >" @quity|The Offer is being made in accordance W
Offer for Sale > "EQuity Sharesflup to > "Eguity|Shares of facgRegulation 6(1) of the Securities and Exchg
IDFH YDO X|Sharesof face YDOXH R |Board of India (Issue of Capital and Disclos
eachaggregating y YDO XH FDJJUHJD W [Requirements) Regulations, 2018, as amet|

W R,000 million |each 12,000million SEBI ICDR Regulations” For furthe
aggregating u G HW D L @ther RégHlatbry and Statutg
WR 4,000 DisclosureszEligibility for the Offer’ R Q
million 546. For details in relation to share reserva

DPRQJ 4,%V 1,%V DQGffer
Structure’ RQ S$6bJH
DETAILS OF THE OFFER FOR SALE

NAME OF THE TYPE NUMBER/ AMOUNT OF WEIGHTED AVERAGE COST OF
SELLING EQUITY SHARES OFFERED $&48,6,7,21 ,1 _ 3(5 (48
SHAREHOLDER SHARE) "
0] P Munja/Promoter  SellinfUp to >" Equity Sharesof face 0.03
Holdings Shareholder YDOXH RI1 aggrégbting u
W R3,900million
Bhagyoday Promoter GrouUp to >" Eguity Sharesof face 0.26
Investments Selling Shareholdg Y DO XH R aggret/Bting u
Private Limited W R50 million
Hero CyclejPromoter GrouUp to >" Eguity Sharesof face 10.07
Limited Selling Shareholdef Y DO XH R 1 aggrég®ime u
W R50 million

* As certified byRamesh C Agrawat Co., Chartered Accountantsy way of their certificate datetline 30, 2025
RISKS IN RELATION TO THE FIRST OFFER

This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity S
face value of each Equity Share isl0. The Floor Price, Cap Price artffer Price (determined by our Company
consultation withtheBook Running Lead Managelig,accordance with the SEBI ICDR Regulations), and on the basis
assessment of market demand for the Equity Shares by way of the Book Building Pracessdance with the SEBI ICL
Regulations,DV V W [BasH far Offgr Pric€e R Q S&BFhbuld not be taken to be indicative of the market price ¢
Equity Shares after the Equity Shares are listed. No assurance can be given regarding an active or sustained t
Equity Shares or regarding the price at which the Equity Sharekentitbded after listing.

GENERAL RISK

Investments in equity and equitglated securities involve a degree of risk and Bidders should not invest any fund
Offer unless they can afford to take the risk of losing their entire investment. Bidders are advised to read the r
carefully before taking an investment decision in@ter. For taking an investment decision, Bidders must rely on thei




examination of our Company and tbéfer, including the risks involved. The Equity Shares in @féer have neither beg
recommended, nor approved by theSEB&)urndn edoan dSERIC
or adequacy of the contents of this Draft RedRiskdactord

on page39.
COMPANYO6S AND SELLI NG SHAREHOLDERSOG ABSOLUTE

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Re
Prospectus contains all information with regard to our Company and the Offer which is material in the context of
that the information contained in this Draft Red Herring Prospectus is true and correct in all material aspects
misleadirg in any material respect, that the opinions and intentions expressed herein are honestly held and that t
other facts, the omission of which makes this Draft Red Herring Prospectus as a whole or any of such informa
expression of anyugh opinions or intentions misleading in any material respect. Each of the Selling Shareholder,
and not jointly, accepts responsibility for and confirms the statements expressly and specifically made by them in
Red Herring Prospectus the extent of information specifically pertaining to them and their respective portion of the
Shares and assumes responsibility that such statements are true and correct in all material respects and not misk
material respect. Each tife Selling Shareholders assumes no responsibility, as a Selling Shareholder, for any other
in this Draft Red Herring Prospectus, including, inter alia, any of the statements made by or relating to our Comp
other Selling Shareholder any other persons(s).
LISTING

The Equity Shares that will be offered through the Red Herring Prospectus are proposed to be listed on the BS
(BSEO) and National St ockNIEXx)hakhgre wohe | mudidaohd Besignatde Stio
ExchangeA signed copy of the Red Herring Prospectus and the Prospectus shall be delivered to the RoC fo
accordance with Section 26(4) and Section 32 of the Companies Act. For details of the material contracts and
available for inspection fromhedd e of t he Red Herring Pr os p e cMatesal Gomtracts
and Documents for Inspection o n 4980.a g e

BOOK RUNNING LEAD MANAGER S

Names and Logos of the Book Contact Person E-mail and Telephone
Running Lead Managers

Namrata RavasiAbhijit Diwan |E-mail: heromotors.ipo@icicisecurities.con

Tel: +91 22 6807 7100
1ICICI Securities

ICICI Securities Limited

Puneet AgnihotfiChandresh |E-mail: hml.ipo@damcapital.in

Sharma Tel: +91 22 4202 2500
CAPITAL
DAM Capital Advisors Limited
Prachee Dhuri E-mail: heromotors.ipo@jmfl.cm
JM FINANCIAL Tel: +91 22 6630 3030

JM Financial Limited

REGISTRAR TO THE OFFER
Name of the Registrar \ Contact Person E-mail and Telephone

KFin Technologies Limited M. Murali Krishna E-mail: hml.ipo@kfintch.com

Tel: +91 40 6716 22228003094001

BID/ OFFER PERIOD

ANCHOR INVESTOR BID/ | [ 0| BID/ OFFER [ 0] BID/ OFFER CLOSES ON" [ 67
OFFER PERIOD OPENS AND OPENS ON
CLOSES ON*

Our Company, may in consultation withe Book Running Lead Manager®nsider participation by Anchor Investors in accordance with the SEBI
ICDR Regulations. The Anchor Investor Bid/ Offer Period shall be one Working Day prior to the Bid/ Offer Opening Date.

Our Company, main consultation withthe Book Running Lead Managermonsider closing the Bid/ Offer Period for QIBs one Working Day prior to
the Bid/ Offer Closing Date in accordance with the SEBI ICDR Regulations.

The UPI mandate end time and date shall be at 5:00 p.m. on Bid/Offer Closing Day.


mailto:hml.ipo@kfintch.com

DRAFT RED HERRING PROSPECTUS
Dated:June 30, 2025
(This Draft Red Herring Prospectus will be updated upon filing with the RoC)
Please read Section 32 of the Companies Act, 2013
100% Book Built Offer

HERO

MOTORS IV
HERO MOTORS LIMITED

OurCompanywas i ncorporated in the name of 6éHero Briggs & Str at $Acthl199 pursuanpto a certifitae of incorpordtien diaied Apsil 388, isqued ibwtize ®gstrar i mi t e d
of CompaniesDelhi and Haryana. Thereafter, our Company becadeemecpubliccompanyand t he name of our Company was changed to 6Hero Br i pteend&tmdritr at t o
of Companies (Amendment) Act, 2000 and by effect of Section 43A(2A) of the Companies Act, 1956, our Compamynveamagrted into a private limited company with effect from Jur20@1,and the name of our Company was
accordingly changed to O6Her o Bhereafleg pursdant®tthe sermination ofAhe joiot veRturé agragment With Bniggs & Stratton International Inc. (USA)the2@te of our Company was changed to
6Hero Auto Private Limitedo6 and a 2003wadhissueebythedistraraftCompaniee hbbr podatHaogadat eGuBbpeglbeddly, the name of our
conversion to a public limited company on OctoberZ8®3,pursuant to a fresh certificate of incorporation issuethb Registrar of CompanieBelhi and Haryana. Further, pursuant to the fresh certificate of incorporation dated September
15,2004, issued by th&egistrar of CompanieR e | h i and Haryana, the name of our Company was c¢ han g eusinesspwhiéhHsethre mamblof buo Compahyiasmin the dht@ oft o
this Draft Red Herring Prospectus.or det ai |l s of changes in the name Histony and @egtainsCorporate Maitedf foin3ep.aayckedr ess of our Company, see 6

Registered Office:Hero Nagar, GT Road, Ludhiana, Punjab41 003 India
Corporate Office: Max SquareQffice level, #' floor Plot No. C3C, Jaypee Wishtown, Sector 129, Noida, Uttar Prac&h304 India

Telephone +911204412000; Contact person:Esha GuptaCompany Secretary and Compliance Officer
E-mail: |nvestorrelanons@heromotors cpWebsite: www.heromotors.com

Number: U29299PB1998PLC03960.

THE PROMOTERS OF OUR COMPANY ARE PANKAJ M L, CHARU MUNJAL, ABHISHEK MU
I NI TI AL PUBLI C OFFER OF UP TO [06] EQUITY SHARES OF FACE VALUE OF 10 EA®H ORA HQ WBISTUE ROH A RFEOSRO )C AGRH  HAHT|
EQUITY SHARE (I NCLUDI NG A SHARE PREMI UM OF [ 6]AGGERE GGAQIUINTGY UEFBDAWIEL) L I( GiIND FEEMP FPIRS ICNE® ) A FRESH | SSUE OF

AGGREGATI NG B600MIOLLI ON BY OUR COMPANY (AFRESH | SSUE0) AND AN OFFER FOR SALE OF406MITQ |[ON (EQ@F FEREDH
THE SELLI NG SHAREHOLDERS, COMPRISI NG UP TO [06] EQBIOMWIMIOS BARE P AGOREGATHANDIWGSTE i PROMOTER SEAND NGP ST
EQUI TY SHARES AGGRE GAUMILNIGN BYP BHAGYODAY INVESTMENT SPRIVATELIMITED AND UP TO [&6] EQUITY SHARES 5AMIGREBYA AERDGYALES LIMOED
(COLLECTI VELPROMOTERGROUPSEL LI NG SHAREHOLDERSO AWHB THORRDWGIERSELLING SHAREHOL DER, THE ASELLI NG SHARESUCH OFEERSFDR
SALE,THEAOFFER FORBASIALEOGETHER WI TH THE FRESH | SSUE, THE AOFFERO

THE COMPANY, IN CONSULTATION WITH THE BRLMS, MAY CONSIDER A PRE  -IPO PLACEMENT OF SPECIFIED SECURITIES, AS MAY BE PERMITTED UNDER THE APPLICABLE LAW, AGGREGATING UP
TO 600MILLION PRIOR TO FILING OF THE RED HERRING PROSPECTUS WITH THE ROC. THE PRE -IPO PLACEMENT, IF UNDERTAKEN, WILL BE AT A PRICE TO BE DECIDED BY OUR COMPANY, IN
CONSULTATION WITH THE BRLMS. IF THE PRE -IPO PLACEMENT IS COMPLETED, THE AMOUNT RAISED PURSUANT TO THE PRE -IPO PLACEMENT WILL BE REDUCED FROM THE GENERAL
CORPORATE PURPOSES PORTION OF THE FRESH ISSUE, SUBJECT TO COMPLIANCE WITH RULE 19(2)(B) OF THE SECURITIES CONTRACTS (REGULATI ON) RULES, 1957, AS AMENDED. THE PREIPO
PLACEMENT, IF UNDERTAKEN, SHALL NOT EXCEED 20% OF THE SIZE OF THE FRESH ISSUE. PRIOR TO THE COMPLETION OF THE OFFER, OUR COMPANY SHALL APPROPRIATELY INTIMATE THE
SUBSCRIBERS TO THE PREIPO PLACEMENT, PRIOR TO ALLOTMENT PURSUANT TO THE PRE -IPO PLACEMENT, THAT THERE IS NO GUARANTEE THAT OUR COMPANY M AY PROCEED WITH THE
OFFER OR THE OFFER MAY BE SUCCESSFUL AND WILL RESULT IN LISTING OF THE EQUITY SHARES ON THE STOCK EXCHANGES. FURTHER, RELEVAN T DISCLOSURES IN RELATION TO SUCH
INTIMATION TO THE SUBSCRIBERS TO THE PRE -IPO PLACEMENT (IF UNDERTAKEN) SHALL BE APPROPRIATELY MADE IN THE RELEVANT SECTIONS OF THE RHP AND PROSPECTUS.

THE FACE VALUE OF EQUITY SHARES IS 10 EACH. THE OFFER PRICE IS [06] TI| RASDTHERINIMAVCED 'OAWILEBE OECIDEBIEY E
OUR COMPANY, IN CONSULTATION WITH THE BOOK RUNNING LEAD MANAGERS AND WILL BE ADVERTISE  DIN[ 6§Dl T1 ONS OF [8], AN ENGLI SH NAT]| GENDALT | DOANISL
A HI NDI NATI ONAL DAILY NEWSPAPER AND [0&] EDI TI ONS OF [&], A PUNJABI DAI LY UNEARSNHEREEGRIR REGISYEREB OFFIEE IS

LOCATED) EACH WITH WIDE CIRCULATION, AT LEAST TWO WORKING DAYS PRIOR TO THE BID/ OFFER OPENING DATE AND SHALL BE MADE AVAILABLE TO BSE AND NSE (TOGETHER WITH BSE,
THE ASTOCK EXCHANGESO0) FOR THE PURPOSE OF UPLOADI NG ON THEI R RESPECTIVE WEBSI TES.

In case of any revision to the Price Band, the Bid/ Offer Period will be extended by at least three additional Workioigp@ays $uch revision of the Price Band, subject to the Bid/ Offer Period not exceeding 10 Working Days. In
force majeurgbanking strike osimilar unforeseerircumstances, our Company, in consultation with the Book Running Lead Managers, for reasons to be recorded in waitithgs Bidé®ffer Period for a minimum oheWorking Days,
subject to the Bid/ Offer Period not exceeding 10 Working Days. Any revision in the Price Band and the revised Bid/i@fféf &mlicable, will be widely disseminated by notification to the Stock Exchanges, by issuing a public ndt|
also by indicating the change on the respective websites of the Book Running &eagdel4 and at the terminals of the Syndicate Members and by intimation@eSelft i f i e d SySC8B®c)at eo tBhaenrk sDe(sfi g n {
the Sponsor Banks, as applicable.
The Offer is being made through the Book Building Process, in terms of Rule 19(2)(bektivities Contracts (Regulation) Rules, 1957, as am&fi8&RR0) read with Regulation 31 of the SEBI ICDR Regulations and in compliance]
Regulation 6(1) of the SEBI ICDR Regulations, wherein not more than 50% of the Offer shall be allocated on a propogtionate tao Qu al i f i e dQIBstn sarni d us U com @B CoBtonipa}n; ,s ptfhdev i die d
may, in consultation with the Book Rungihead Managersllocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR &Regehah¢r finvestor Portiond ) of -thifd
shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at opabovethe at whi ch al | oc at i oAnchorénvesiar AllecatioroPricei)c holrn | nive
subscription, or nowllocation in the Anchor Investor Portion, the balaBgeity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available for allagatiopationate basis only to Mutual Fun
subject to valid Bids being received at or above the Offer Price, and the remaitiieNet QIB Portion shall be available for allocation on a proportionate basis to all QIBs, including Mutual Funds nttesarthan 15% of the Offer sh
be available for allocation to Nenstitutional Bidders and not less than 35% of the Offetldie available for allocation to Retail Individual Bidders in accordance with the SEBI ICDR Regulations, subject talvdieir) received at

above the Offer Price. Orthird of the NorlInstitutional Portion shall be available for allocationtoMon st i t ut i onal Bidders with a Bid size o-hirdnaftheNotinktitutional Porfion 2hl
be available for allocationtoNenn st i t ut i onal Bi dders with a Bhatdindssubsaiptionfin either of¢hese tva sedtegoties 6f the MemmdtitutiormlPorton may bediliochted to Nimstitutional Biddersy
in the other sutzategory of Nornstitutional Portion in accordance with the SEBI ICDR Regulations, subject tbBid being received at or above the Offer Price. All potential Bidders (except Anchor Investors) are mandatorily og
participate in the Offer through ASBAO)Appprloicceastsi cbry Spur peppaatite ABHA bdgeuntalart dIR|ébdin cAsenoblP Biddéerél as applicable, pursuant to which their corre;
Bid Amount will be bl ocked bSCSB®h)e oFe Ibfy Qehret iSfpioends 03y nBdaincka(tse) Buanndkesr (tihe UPI Me c h ani s ninvestrs aré notgermiteed te particapy

in the Offer through t hefferA®&durép rooncsgtsasg.e For details, see #

RISKS IN RELATION TO THE FIRST OFFER

This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity Shases. #hev al ue of each Equity Share is 10. The Flo
consultation wit the Book Running Lead Managers, in accordance with the SEBI ICDR Regulations), and on the basis of the assessmedtefmearket f or t he Equi ty Shares by wBags fooOffer
Priced o n 149shoukl not be awsidered to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurancerceeghedgig an active or sustained trading in the Equity Shares or regarding t
at which the Equity Shares will be tradefter listing.

Investments in equity and equitglated securities involve a degree of risk and Bidders should not invest any funds in the Offer unless they can ledftiné tiskaof losing their investment. Bidders are advised to read the risk factors c:
before taking an investment decision in the Offer. For taking an investment decision, Bidders must rely on their own exafmoatdompany and the Offer, including the risks involved. The Equity Shares in the Offer have neitl
recommended, nor appred by the SEBI, nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Red Herring ProspettiiscSpext t ent i on o fRiskRaetor8 i alrd3p &sge s i nvi t

| SSUER6S AND THE SELLI NG SHARREHSPONBIBIREY0 ABSOLUTE

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red HerritigsRioisgaéns all information with regard to our Company and the Offer, which is material in the context of th
that the inbrmation contained in this Draft Red Herring Prospectus is true and correct in all material aspects and is not misieadimggénial respect, that the opinions and intentions expressed herein are honestly held and that tl
other facts, the oission of which makes this Draft Red Herring Prospectus as a whole or any of such information or the expression ofgnisaar mtentions misleading in any material respect. Each of the Selling Shareholders,
and not jointly, accepts respsibility for and confirms only the statements expressly and specifically made by them in this Draft Red Herring Ptosheatugent of information specifically pertaining to them and their respective port|
the Offered Shares and assumes resbitisthat such statements are true and correct in all material respects and not misleading in any material respkettte Sailing Shareholders assumes no responsibility, as a Selling Sharehol
any other statement in this Draft Red Herrimgdpectus, includingnter alia, any of the statements made by or relating to our Company or any other Selling Shareholder or any other persons(s)

LISTING

The Equity Shares that will be offered through the Red Herring Prospectus are proposed to be listed on the Stock Exchanggso@mp any h-asi meiceli e@dagppmovals from BSE and N{
their lettersda e d [ 0] and [06], r e s p ffar,i vtehl ey . D eFsoirg ntahtee dp uStpoocske Sk xocfh atnhgee s hal | be [06]. A si g adeadthe®oQfor filigfin accordanc&wei
Section 26(4) and Sectior2 ®f the Companies Act. For details of the material contracts and documents that will be available for inspection fterofttteed@ed Herring Prospectus up to the BitferC1 o s i n g NatetiabContraces

and Documents for Inspection o n 6]9a g e

BOOK RUNNING LEAD MANAGERS REGISTRAR TO THE OFFER

ICICI Securities 1 KF"\ITEC
JM FINANCIAL
CAPITAL
ICICI Securities Limited DAM Capital Advisors Limited JM Financial Limited KFin Technologies Limited
ICICI Venture House Altimus 2202, Level 22 7" Floor, Cnergy 301, The Centrium,
Appasaheb Marathe Marg Pandurang Budhkar Marg Appasaheb Marathe Marg 3rd Floor, 57, Lal Bahadur Shastri Road,
PrabhadeviMumbai 400 025 Worli, Mumbai 400018 Prabhadevi Nav Pada, Kurla (West), Kurla, Mumb$00070
Maharashtra, India Maharashtra, India Mumbai 400 025 Maharashtra, India
Tel: +91 22 6807 7100 Tel: +91 22 4202 2500 Maharashtra, India Tel: +91 40 6716 2222
E-mail: heromotors.ipo@icicisecurities.com E-mail: hml.ipo@damcapital.in Tel: +91 22 6630 3030 E-mail: heromotors.ipo@kfintech.com
Investor grievance email: Investor grievance email: E-mail: heromotors.ipo@jmfl.com Investor grievance email: einward.ris@kfintech.com
customercare@icicisecurities.com complaint@damcapital.in Investor grievance email: grievance.ibd@jmfl.com | Website www.kfintech.com
Website: www.icicisecurities.com Website: www.damcapital.in Website: www.jmfl.com Contact Person M. Murali Krishna
Contact Person:Namrata RavasiaAbhijit Diwan Contact Person: Puneet Agnihotfi Chandresh Contact Person:Prachee Dhuri SEBI Registration No: INRO00000221
SEBI Registration No.: INM000011179 Sharma SEBI Registration No.: INM000010361
SEBI Registration No.: MB/INM000011336

BID/ OFFER PROGRAMME
BID/ OFFER OPENS ON

| BID/ OFFER CLOSES ON” [ o ] *|
* Our Company may iconsultation witithe Book Running Lead Managgeesnsider participation by Anchor Investors in accordance with the SEBI ICDR Regulatlons The Anchor Investor Bid/i@ffehdtebe one Working Day pnor
to the Bid/ Offer OpeninBate.
** Our Company may in consultation with the Book Running Lead Managers, consider closing the Bid/ Offer Period for QIBs on®&yqpkimito the Bid/ Offer Closing Date in accordance with the SEBI I&2Bulations.
bl The UPI mandate end time and date shall b&:@® p.m.on Bid/Offer Closing Day



mailto:einward.ris@kfintech.com

DRAFT RED HERRING PROSPECTUS
Dated:June 30, 2025
(This Draft Red Herring Prospectus will be updated upon filing with the RoC)
Please read Section 32 of the Companies Act, 2013
100% Book Built Offer

(This page is intentionally left blank)



TABLE OF CONTENTS

SECTION |1 GENERAL .. r bbb e e e e et e e e s s se b b e b b e e s e e et e e e e e e s e e s e e s st e s e e e s e e s e e e e e e enne s 1
DEFINITIONS AND ABBREVIATIONS ...ttt eeees et eeet s e e ettt e et e e e e e s smmn e et e et e et e e e eeeeeeesnaan 1
CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA ..o 17
FORWARD -LOOKING STATEMENTS ..t ire et teaes b e e et et e e et e e s emrr s e s e e e et e e raeneeeeaeas 20
SUMMARY OF THE OFFER DOCUMENT ..ottt ettt r e e eeaes e 22
SECTION 11: RISK FACTORS ..ottt et e s e e e eeaaa bbb bbb e e s e e e et e et e e e s eennrnnnree s 39
SECTION HI: INTRODUGCTION ittt ee et e e e s r e s s e e eeeeesaansnnrne 83
THE OFFER oo e e s bbb a e e e e e e e s e e r e 83
SUMMARY OF FINANCIAL INFORMATION oo e e 85
GENERAL INFORMATION ..ottt e e e s r e aeraes 91
CAPITAL STRUCTURE ...t r e e e s e st e e e e e e e e e e e e e e s s s s s mene e s e e e e s s e s s 99
OBJECTS OF THE OFFER......coi oot e e s e e e e e e e e e e s s enr b e e e e eeee e 135
BASIS FOR OFFER PRICE ......oiiiiiiiiiiiiiiii i 149
STATEMENTS OF SPECIAL TAX BENEFITS . oo e e e 164
SECTION IV: ABOUT OUR COMPANY L.ttt eeee et e et e e et e e seer s e s e ettt et e e taeeeeeesrmmmr e e e et e eaeeeeeeennnns 179
INDUSTRY OVERVIEW ...ttt ieee sttt et eaer e e et ettt et e e e e e e e samn s e ettt e et e e e e e e e e e et s e s sammnt e e e eeeeeeesnaan 179
OUR BUSINESS.....ccociiiiii ettt ettt e e oo 44 e 4o E et e e b b e e e e b e e s s e e et e e e saaas s s en b e e beeseee et e eeeeeeeennns 302
KEY REGULATIONS AND POLICIES IN INDIA .ttt ettt esn e et n e e n e e e e e e e e s smeeeeee s 351
HISTORY AND CERTAIN CORPORATE MATTERS ..ot 360
OUR MANAGEMENT et e e me e e e e e e e st e s s r e e s anr b raees 378
OUR PROMOTERS AND PROMOTER GROUP ......ciiiiiiiiiiiiiii i eee e AO6
OUR GROUP COMPANIES. ... ...ttt e et e et e et e e e e e e et st e e et e e e e e e e e e e s s s e s s s s smene e e e e e eene s 412
DIVIDEND POLICY ittt srb ettt et e e st e e e e e e e s s st et e e e s e e e e e e e e e e s s et s mmn e e e e e e e e e s e s s e s s sanaes 416
RESTATED CONSOLIDATED FINANCIAL INFORMATION ..oiiiiiiiiiiiiiiiei e 418
OTHER FINANCIAL INFORMATION ..ttt eeeeti ettt e e e e e e e see e e et e e et e e e e e e e e e e s s s s sammnt e e e e e eeeneenaenannnes 480
RELATED PARTY TRANSACTIONS ..ottt re e et e e aes s e e e nneeeeeeeeeess 484
FINANCIAL INDEBTEDNESS ... ittt re et ee sttt ettt e e et e een e e e e et ettt e et eeeeeeesssmmreeeeesd 485
CAPITALISATION STATEMENT oottt ee e b e e e eeee b e e s e s eeeeeeeesennns 489
MANAGEMENT® S DI SCUSSI ON AND ANALYSI S OF FI NANCI AL C
O P ERATIONS ..ottt e e et e s 4ot et ettt eeeaea e e R R R e R e e ettt ettt e et e ennE e e e e e e e ettt e et e e e e e e e e eanr e 490
SECTION VI: LEGAL AND OTHER INFORMATION oottt e e 532
OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS . 532
GOVERNMENT AND OTHER APPROVALS ..ottt e 540
OTHER REGULATORY AND STATUTORY DISCLOSURES .......cooiiiiiirie e 545
SECTION VII: OFFER INFORMATION ettt a e e e e e e e e e rmmr e n e e n e e e e e e e e e e 559
TERMS OF THE OFFER ..ot 559
OFFER STRUGCTURE ..ottt e et eeeea st e ettt e e et e e eees s e e se ettt e et e e e eeeeeeesammr et e et eeaeeeeneenanns 565
OFFER PROCEDURE..... ..ottt er et ee e et e e ettt e et e e eeee s e e s et ettt et e e e e e e e e e e s immr et e et eeaeeeeeeenanns 568
SECTION VIII: DESCRIPTION OF EQUITY SHARES AND TERMS OF THE ARTICLES OF ASSOCIATION 590
SECTION IX: OTHER INFORMATION ittt eeee e e e e e e enas st eeeeee e 619
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION  ...oiiiiiiiiiiiiiiiiee i eeme e eene 619



SECTION |: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses ceri@dfinitions and abbreviations which, unless the context otherwise indicates or
implies, or unless otherwise specified, shall have the meaning as provided below. References to any legislations, a
regulations, rules, guidelines, circulars, notificatiowtarifications, directions, or policies shall be to such legislations, acts,
regulations, rules, guidelines, circulars, notifications, clarifications, directions, or policies as amended, updated,
supplemented, renacted or modified, from time to time,daany reference to a statutory provision shall include any
subordinate legislation made, from time to time, under such provision.

The words and expressions used in this Draft Red Herring Prospectus, but not defined herein shall have the meaning ascri
to such terms under the SEBI ICDR Regulations, the SEBI Act, the Companies Act, the SCRA, the Depositories Act and
rules and reglations notified thereunder, as applicable.

The terms not defined herein butusedi®b j ect s off Batshies Ofofrefr@f, aeem@nt cebdb, Speci
Al ndustry Overviewo, iKey Regul ations and Pol ificRieesst ait ®
Consolidated Finduitslt ahdif nogmdtiitomati on and Materi al
ADescription of Equity Shares and 135d49m&4 17935Lt360&18A32t568Cc | e ¢
and590, respectively, shall have the meanings ascribed to such terms in these respective sections.

General Terms

Term Description

our Company 0/ | HeroMotors Limited, a public limited company incorporated under the Companies Act, 1956
t he I ssuer 0/ |[registered office dtlero Nagar, GT Road, Ludhiana, Punjab41 003, India.
ompanyo

[oR=1=1
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we o/ fius o [/ A (Unlessthe contextotherwise indicates or implies, refers to our Company together with our Sub
on a consolidated basis as at and during the relevant period/ Fiscal Year

Company Related Terms

Term Description

AArticles of AgdArtcles of association of otompany, as amended from time to time
or fAArticleso

Audit Committee The audit committee o fOurdManagerBenteConamitteea of thel Boaiid
Audit Committee o n 399a g e

1

Boar do or fiBo dTheboard of directors of o@ompanya s d e s cQui Mlapademer bie gi n n i3n8g
Chief Execu
Chi ef Fi nanci gUtkarsh Sanghithe chief financial officer of our Company

1

t i VAmit Gupta, thenanaging director anchief executive officer of our Company

13

ACompul sorily Fully and compulsorily convert i bdferGompardyssued
Preference Sh artoSouth Asia Growtlnvest LLCand South Asia EBT Trust.

Committee(s) Duly constituted committee(s) of our Board

Company Secretary an Esha GuptaCompany Secretary and Compliance Officer of our Company

Compliance Officer

Corporate Office Max SquareQffice level, ' FloorPlot No. C3C, Jaypee Wishtown, Sector 129, Noida, Uttar Pral
201 304, India

Corporate Social ResponsibiliThe corporate soci al responsi bi | iOuryManagemmsant

Committee Committees of the BoaidCorporate Social Responsibility Committee o n 398a g e

Director(s) The directors on our Board. For details Se€ u r Ma ndhggamngom page378

ESOP 2022 Hero Motors Employees Stock Option Plan 2022

ESOP Plan 1.0 ESOP plan under ESOP 2022

ESOP Plan 2.0 ESOP plan under ESOP 2022

Equity Shares Equity shares of face value of 10 each

Executive Director(s) Executive director (s) of our Company. Puar
Managementbeginningon page378

Group Companies The companies identified as O6group compan
| CDR Regul ations including t heOurMaaue €Campani€s

beginningon page412

AHEL ofi Wewl ando Hewland Engineering Limited
1




Term

Description

Hero EDU

HeroEDU Systems Private Limited

Hero SHA Amendment Agreeme

The third amendment agreement dalede 302025t o t he Shar ehol der s 6
7, 2022 executed between our Compahiero Cycles Limited, South Asia Growth Invest LLC, Sq
Asia EBT Trust, Pankaj Munjal, Charu Munjal, Aditya Munjal, Abhishek Munjal, Bhagy
Investments Private Limited, Om Prakash Pankaj MukgP, O P Munjal Holdings and Munjal Sal
Corporation

Hero Thai Hero Motors Thai Limited
HMC Hero Motors Company
HYM HYM Drive SystemdPrivateLimited

Independent Directors

The independent directors of our Company, appointed as per the Companies Act, 2013 and
Listing Regul ati ons. For f urt her Oud Managerhest
beginningon page378

Individual Promoters

Pankaj Munjal Charu Munjal and Abhishek Munjal

ifKey
A KMPO

Manageri a

The key managerigdersonnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
Regul ati ons, Oas HWa s algegimmieagion pagd7ai

Materiality Policy

Policy for the identification of (i) companiesto be disclosedas group companies;(ii) material
outstandingivil litigation proceedingnvolving our Company,our Subsidiariespur Promotersand
our Directors; and (iii) materialcreditorsof the Companypursuantto the disclosurerequirement:
underSEBIICDR Regulationsas adopted by the Board pursuant to its resolution daiee 25, 202

iMemor andum of |The memorandum of association of our Company, as amended from time to time

fi Mo Ao

AMSIPL o Munjal STP Industries Private Limited

ANominati on anfThe nomination and remunerati on Ow Managermheatg
Commi tteeo or fCommitees of the BoardNomination and Remuneration Commitiee o n 398a g e

Nominee Director

The nominee director of our Board. For further details of our nominee directéf)sebanagemeidt
on page378

Non-Executive Director(s)

Non-executive director(s) of our Compariyor further details of our NeBxecutive Directors, se
filOur Managemei@ o n 3748a g e

Non- Independent Director(s)

Non-independent director(s) of our Compair further details of our NemdependenDirectors,
s e Bur Managemei@ on 3748a g e

Promoters

Pankaj Munjal, Charu Munjal, Abhishek Munjal and®@/unjal Holdings

Promoter Group

Individuals andentities constituting the promoter group of our Company in terms of Regu
2(1)(pp) of the SEBI | C DQRir PRoengtars aad Fromoter Groap s
page406

Registered Office

Hero Nagar, GT Road, Ludhiana, Punjab41 003 India

AfRegistrar of

AfRoCO

The Registrar of Companies, Punjab and Chandigarh at Chandigarh

Registrar of Companies, Delhi g
Haryana

The Registrar of Companies, Delhi and Haryana at New Delhi (erstwhile, Registrar of Cony
National Capital Territory of Delhi and Haryana at New Delhi)

Restated Consolidated Finang
Information

Restated consolidated financial information of our Company and our Subsidradiés associates
atand for thenine monthgperiod ended December 31, 2024das at andor the years ended Mar
31, 2024, March 31, 2023 and March 31, 2022 comprising the restated consolidated statemen
andliabilities as athenine monthgperiod ended December 31, 2024, and &&aaith 31, 2024, Marc
31, 2023 and March 31, 2022, the restated consolidated staserhpmtfit and loss (including othg
comprehensive income), the restated consolidated statememhanges in equity, the resta
consolidated statemeytf cash flovg, each for th@ine monthgeriod ended December 31, 2024,
for theyears ended March 31, 2024, March 31, 2023 and March 31, 2022, the summary stat
materialaccounting plicies and other explanatory information, prepared as per the requiren
Section 26 of Part | of Chapter Ill of the Companies Act, 2@EB| ICDR Regulationsand the
Gui dance Note on O6Reports in Company Pro
Chartered Accountants of India (Al CAIl o),

Risk Management Committee

The risk management ®©orManagemeat€omamiteesdotsedoaiidRigk
Management Committee on 397a g e

iSenior M&re a ¢ ®| The senior management personnel of our Company in terms of Regulation 2(1) (bbb) of t
or ASMPO | CDR Regul ati onGsu,r aMsa ndailgesgomiegost pade378 N i

ASHAO or i §Sh ar eh Adregmnentgddted December 7, 2022 executed between our CankpenoyCycleg
Agreement o Limited, South Asia Growth Invest LLC, South Asia EBT Trust, Pankaj Munjal, Charu Munjal, 4

Munjal, Abhishek Munjal, Bhagyoday Investments Private Limited, Om Prakash Pankaj MOfg
O P Munjal Holdings and Munjal Sales Corgtion as amened by the amendment agreement da
December 28, 2022he second amendment agreement dated September 22 a202Be thirg
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Term

Description

amendment agreement datkae 302025

Shareholder(s)

The Shareholder(s) of our Company from time to time

Stakehol der so
Committee

The stakehol dersé r el at iOarManagempent€ammitiées df thesBoa
iStakehol der sd Rell aotni3goasghei p Commi tt ee

iStatut ory Aud i Deloitte Haskins & SellkLP, Chartered Accountants, the statutory auditors of our Company
STP Group Vermogensverwaltung PlettenbergndH and CO KG along with its group companies

ASTPLO or A Spur o0 |SpurTechnologies Private Limited

ASubsidiaryo o | The subsidiariesof our Company namely, HEL, Hero Edu, Hero Thai, HEMISTPL as disclose
or fASubsi di ar i gi nHisfory and Certain Corporate MatteisOur Subsidiaries o n 3G7a g e

* Pursuant to the joint venture agreement dated March 7, 2025, entered into by our Company
Group, our Company is in the process of incorporation of our proposed Subsidiary, namely
STP I ndustri esMSPLd )v,atend iams toeerd t(Hie date of
we have made the requisite form filings with the relevant registrar of companies and are awg

approval for i ncor por aHisteryandCertaiMSorpBrate MaietsDthed
Material Agreerent® o n 378a g e
Whole-time Director Awholet i me director of o uOu®Managermemty .0 nRBd8ra gke t ¢

2022 Scheme of Arrangement

Scheme of arrangement between Hero Cycles Limited, our Company and their respective sha
and creditors, sanctioned by the National Company Law Tribunal, Chandtigachvide its orde
November 4, 2022F o r d e t Hlistdrysand Gerae Cdrporate Matters Details regarding
material acquisitions or divestments of businesstertakings, mergers, amalgamation,
revaluation of assets, etc. in the last 10 yéarso n 36ba g e

Offer Related Terms

Term

Description

Abridged Prospectus

The memorandum containing such salient features of prospectus as may be spe8SiE&dihythis
regard

Acknowledgement Slip

The slip or document issued by the relevant Designated Intermediary(ies) to a Bidder as
registration of the Bid cum Application Form

Allotmentd f

edo

1 B 14

Unless the context otherwisequires, allotment (in case of the Fresh Issue) or transfer (in caseg
Offered Shares pursuant to the Offer for Sale), of the Equity Shares pursuant to the Offe
successful Bidders

Allotment Advice

A note or advice or intimation of Allotment sent to the successful Bidders who have been or ¢
Allotted Equity Shares after the Basis of Allotment has been approved by the Designate|
Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor

A QIB, applying under the Anchor Investor Portion in accordance with the requirements spe
the SEBI ICDR Regulations and the Red Herring Prospectus and who has Bid for an amount ¢
100 million

Anchor Investor Allocation Price

The price atvhich Equity Shares will be allocated to the Anchor Investors in terms of the Red H
Prospectus and the Prospectus, which will be decided by our Company, in consultation with {
Running Lead Managers.

Anchor Investor Application Forn

The application form used by an Anchor Investor to make a Bid in the Anchor Investor Po
accordance with the requirements specified under the SEBI ICDR Regulations and which
considered as an application for Allotment in terms of the Redrddrrospectus and the Prospec

Anchor Investor Bid/Offer Period

One Working Day prior to the Biddffer Opening Date, on which Bids by Anchor Investors sha
submitted, prior to and after which the Book Running Lead Managers will not accept any Bic
Anchor Investors, and allocation to Anchor Investors shall be completed

Anchor InvestolOffer Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms of t
Herring Prospectus and the Prospectus, which price will be equal to or higher tRdfettrice but
not higher than the Cap Price.

The Anchor Investor Offer Price will be decided by our Company in consultation with the,
Running Lead Managers, in terms of the Red Herring Prospectus aPb#ipectus

Anchor Investor Payn Date

With respect to Anchor Investor(s), the Anchor Investor Bid/ Offer Period, and in the event the
Investor Allocation Price is lower than the Anchor Investor Offer Price, not later than two W|
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Term

Description

Days after the Bid/ Offer Closing Date

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company, in consultation with th
Running Lead Managers, to the Anchor Investors on a discretionary basis in accordance with
ICDR Regulations.

Onethird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds only, su
valid Bids being received from domestic Mutual Funds at or above the Anchor Investor All
Price, in accordance with the SEBI ICDR Regulations

Application Supported by Blocke

An application, whether physical or electronic, used by ASBA Bidders, to make a Bid and autl

Amount or ASBA an SCSB to block the Bid Amount in the ASBA Account and will include amounts blocked
SCSBupon acceptance of UPI Mandate Request by the UPI Bidders using the UPI Mechanis
ASBA Account A bank account maintained by ASBA Bidders with an SCSB and specified in the ASBA|

submitted by such ASBA Bidder in which funds will be blocked by such SCSB to the extent
amount specified in the ASBA Forsubmitted by such ASBA Biddemd includes a bank accol
maintained by a UPI Bidder linked to a UPI ID, which will be blocked by the SCSB upon acce
of the UPI Mandate Request in relation to a Bid P4 BidderBidding through the UPI Mechanis

AfASBA Bi dder so
Bi dder o

All Bidders except Anchor Investors

ASBA Form

An application form, whether physical or electronic, used by ASBA Bidders to submit Bids,
will be considered as the application for Allotment in terms of the Red Herring Prospectus
Prospectus

Banker(s) to th®ffer

Collectively, the Escrow Collection Bank, Refund Bank, Public Offer Account Bank and S
Banks, as the case maybe

Basis of Allotment

The basis on which Equity Shares will be Allotted to successful Bidders undeffédreFor furthe
det ai OferProsedue® fion 58a g e

Bid

An indication to make an offer during the B@ffer Period by an ASBA Bidder pursuant to submisg
of the ASBA Form, or during the Anchor Investor Bid/ Offer Period by an Anchor Investor, pu
to submission of the Anchor Investor Application Form, to subscribe to or purchase the Equity
at a prce within the Price Band, including all revisions and modifications thereto as permitted
the SEBI ICDR Regulations and in terms of the Red Herring Prospectus and the Bid cum Apy
Form. The term fiBiddingo shall be constru

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and payable
Bidder or blocked in the ASBA Account of the ASBA Bidders, as the case may be, upon sub
of the Bid.

However, RIBs can apply at the Caff Price and the Bid amount shall be Cap Price, multiplie
the number of Equity Shares Bid for by such RIBs mentioned in the Bid cum Application Forn

Bid cum Application Form

Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

[ 6] Equity Shares and in multiples of [09]

Bid/ Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the De
Intermediaries will not accept any Bids, which shall be publishdddgdi t i ons of
national daily newspapdr,ée]Jdi t i ons of [ 0], a Hindi nat.i
a Punjabi daily newspaper (Punjabi being the regional language of Punjab, where our Register
is located) each with wide circulation.

Our Company, in consultation with the Book Running Lead Manageayg consider closing the Bi
Offer Period for QIBs one Working Day prior to the Bidffer Closing Date in accordance with t
SEBI ICDR Regulations. In case of any revision, the revised Bid/ Offer Closing Date shall be
on the websites of thRook RunningLead Managers and at the terminals of the Syndicate Me
and communicated to the Designated Intermediaries and the Sponser@ahkhall also be notifie
in an advertisemerin the same newspapers in which the Bid/ Offer Opening Date will be publi

Bid/Offer Opening Date

Except in relation to anBids received from the Anchor Investors, the datevbith the Designate
I ntermediaries shall start accepf{ oddigons®i dah
English national daily newspapér,eflitions off g g Hindi national daily newspaper gndeflitions
of [ @ 3 Punjabi daily newspaper (Punjabi being the regional language of Punjab, where our R
Office is located)

Bid/ Offer Period

Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date and
Offer Closing Date, inclusive of both days, during which Bidders can submit their Bids, includi
revisions thereof, in accordance with the SEBI ICDRyRations, provided that such period shal
kept open for a minimum of three Working Days.

Our Company, in consultation with the Book Running Lead Managers, may consider closing
Offer Period for QIBs one Working Day prior to the Bidffer Closing Date in accordance with t
SEBI ICDR RegulationsIn cases of force majeure, banking strike or similarforeseer
circumstances, our Company mé&yr reasongo berecordedn writing, extendthe Bid/Offer Period
for aminimumof oneWorking Day, subject to the Bid/Offer Period not exceeding ten Working
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Term

Description

ABi dder o or

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospe
the Bid cum Application Form and unless otherwise stated or implied, which includes an ASBA
and an Anchor Investor

Bidding Centres

The centres at which the Designated Intermediaries shall accept the Bid cum Application Forn
the Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Ce
Registered Brokers, Designated RTA Locations for RTAs andgbatd CDP Locations for CDP

Book Building Process

Book building process, as provided in Part A of Schedule XllI of the SEBI ICDR Regulations, ir|
of which theOffer is being made

Book Runni L

BRL Ms 0

ng

1 B 14

The book running lead managers to @ifger, namely, tSec, DAM CapitahndJM Financial

Broker Centres

Thebroker centres notified by the Stock Exchanges where ASBA Bidders can submit the ASB/
to a Registered Broker.

The details of such Broker Centres, along with the names and the contact details of the R
Brokers are available on the respective websites of the Stock Exchangeshéeindia.cormand
www.nseindia.com

AConfirmati on dA notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who hay
or ACANO allocated Equity Shares, after the Anchor Investor Bid/ Offer Period
Cap Price The higher end of the Price Band, subject to any revisions thereto, above whizffietherice ang

Anchor Investor Offer Price will not be finalised and above which no Bids will be accepted. T
Price shall be at least 105% of the Floor P&nd less than or equal to 120% of the Floor Price.

Cash Escrow and Sponsor Bg
Agreement

The cash escrow and sponsor bank agreement to be entered into between and amongst our|
the Selling Shareholders, the Book Running Lead Managers, the Registrar to the Offer, the E
to the Offer and the Syndicate Members for, inter alia, ciddle of the Bid Amounts from the Anch
Investors, transfer of funds to the Public Offer Account and where applicable, refunds of the
collected from the Anchor Investors, on the terms and conditions thereof, in accordance with
Circulars

Client ID The client identification number maintained with one of the Depositories in relation to demate
account
ACol l ecting A depository participant as defined under the Depositories Act, 1996, registered with SEBI ¢

Participanto or

is eligible to procure Bids at the Designated CDP Locations in terms of circulg
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by @B8Ithe UPI Circulars
and as per the list available on the websites of BSE and NSE

Crisil Intelligence

Crisil Intelligence a divisionof CRISIL Limited

i CRI| SRepord

The r ep dndustrytAsseéssnerPowertrain Solutions and Alloys & Metalli€cdomponetso

Reporto datedMarch 2025 prepared and issued Kyisil Intelligencewhich has been commissioned by
paid for by our Company exclusively for the purposes of the Offer, pursuant to engagement let
December 20, 2024The CRISIL Report shall be available on the website of our compa
https://www.heromotors.com/cpage.aspx?mpgid=30&pgidtrail=34

Cut-off Price The OfferPrice finalised by our Company, in consultation with the Book Running Lead Mai
which shall be any price within the Price Band
Only RIBs in the Retail Portion are entitled to Bid at the-@ffitPrice. QIBs (including Anchg
Investors) and Noinstitutional Bidders are not entitled to Bid at the -GfftPrice

DAM Capital DAM Capital Advisors Limited

Demographic Details

The demographic details of the Bidders in
husband, investor status, occupation, bank account details, PAN and UPI ID, where applicab

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from relevant Bidders, a list
is available on the website of SEBI

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intméd=a5such
other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where relevant ASBA Bidders can submit the ASBA Forms.

The details of such Designated CDP Locations, along with names and contact details of tf
eligible to accept ASBA Forms are available on the websites of the Stock Exc
(www.bseindia.conrandwww.nseindia.cory as updated from time to time

Designated Date

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow Account to th
Offer Account or the Refund Account, as the case may be, and the instructions are issued to tl
(in case of UPI Bidders using UPI Mechanism, instarcissued through the Sponsor Bank(s)) for
transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public Offer Accd
terms of the Red Herring Prospectus and the Prospectus, following which the Equity Share
Allotted in theOffer

Designated Intermediary(ies)

Collectively, the members of the Syndicate,-syhdicate or agents, SCSBs (other than in relati
RIBs using the UPI Mechanism), Registered Brokers, CDPs and RTAs, who are authorised
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Term

Description

Bid cum Application Forms from the relevant Bidders, in relation to the Offer.

In relation to ASBA Forms submitted by RIBs and HNIs bidding with an application siz€®.60
million (not using UPI Mechanism) by authorising an SCSB to block the Bid Amount in the
Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked
acceptance of UPI Mandate Request by such UPI Bidder using the UPI Mechanism, De
Intermediaries shall mean Syndicate,-syhdicate/agents, Registered Beak CDPs, and RTAs.

In relation to ASBA Forms submitted by QIBs and Nastitutional Bidders (not using the U
Mechanism), Designated Intermediaries shall mean Syndicatesysdirate/ agents, SCSE
Registered Brokers, the CDPs and RTAs

Designated RTA Locations

Such locations of the RTAs where relevant ASBA Bidders can submit the ASBA Forms to RT]|

The details of such Designated RTA Locations, along with names and contact details of th
eligible to accept ASBA Forms are available on the websites of the Stock Exc
(www.bseindia.conandwww.nseindia.com

Designated Stock Exchange

[ 0]

ADraft Red Her nThis draft red herring prospectus daththe 30, 202%ssued in accordance with the SEBI IC

ADRHPO Regulations, which does not contain complete particulars of the price at which the Equity Sh
be Allotted and the size of the Offer, including any addenda or corrigenda thereto

Eligible FPI(s) FPI(s) from such jurisdictions outside India where it is not unlawful to make an offer/ invitation
the Offer and in relation to whom the Bid cum Application Form and the Red Herring Prog
constitutes an invitation to subscribe to or purchas&thaty Shares

Eligible NRI(s) NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA NDI Rules, from jurisg

outside India where it is not unlawful to make an offer or invitation under the Offer and in relg
whom the Bid cum Application Form and the Red HegrProspectus will constitute an invitation
subscribe to or purchase the Equity Shares

Escrow Account(s)

The -l6neon 6 -aentdebdbesh bearingd account(s) to
in whose favour the Bidders (excluding the ASBA Bidders) will transfer money through
credit/NEFT/RTGS/NACH in respect of the Bid Amount when subngjta Bid

Escrow Collection Bank(s)

Bank(s), which are clearing members and registered with SEBI as a banker to an issue unde

BTI Regul ations and with whom the Escrow
AFirst Bidder o0 |The Bidder whose name shall be mentioned in the Bid cum Application Form or the Revisio
and in case of joint Bids, whose name also appeathe first holder of the beneficiary account |
in joint names
Floor Price The lower end of the Price Band, subject to any revision thereto, not being less than the face

the Equity Shares, at or above which #er Price and the Anchor Investor Offer Price will
finalised and below which no Bids will be accepted

Fraudulent Borrower

A fraudulent borrower as defined under Regulatidl) 4() of the SEBI ICDR Regulations

Fresh Issue

Equi ty Shar e8900milfjoy byeog &€dmpanyg u p

Our Company, in consultation with the BRLMs, may consider alfP@Placement of specifie
securities, as may be permitted 600andlion ptiohte
filing of the Red Herring Prospectus with tReC.

The PrelPO Placement, if undertaken, will be at a price to be decided by our Company, in cons
with the BRLMs. if PrelPO Placement is completed, the amount raised pursuant to tHE@
Placement will be reduced from the general corporate purpostsn of theFreshissue, subject {
compliance wittRule 19(2)(b) of theSecuritiesContracts Regulation)Rules, 1957, as amendékhe
PrelPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Pri
completion of he Offer, our Company shall appropriately intimate the subscribers to tHe®,
Placement, prior to allotment pursuant to the-IP@ Placement, that there is no guarantee tha
Company may proceed with the Offer or the offer may be successful dnéswit in listing of the
Equity Shares on the Stock Exchanges. Further, relevant disclosures in relation to such inti
the subscribers to the PieO Placement (if undertaken) shall be appropriately made in the re
sections of the RHP andd&pectus.

Fresh issue of up fo 0 ]

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive Ec
Offenders Act, 2018, as amended

General Information Document
GID

The General Information Document for investing in public issues, prepared and issued in ac
with the SEBI circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020, su
modified and updated pursuant to, among others, the EHBR Master Circular

Gross Proceeds

The gross proceeds of the Fresh Issue that will be available to our Company

il ndepende Chartereq
Accountanto or

Ramesh C Agrawa Co., Chartered Accountants




Term

Description

I-Sec

ICICI Securities Limited

JM Financial

JM Financial Limited

Monitoring Agency

[ 0]

Monitoring Agency Agreement

The agreement to be entered into betweerCammpany and the Monitoring Agency

Mutual Fund Portion

Net Proceeds

Up to 5% of the Net QI B Portion or [O0] Equ
Funds only on a proportionate basis, subject to valid Bids being received at or above the Offe
Gross Proceeds |l ess our Companyds s h abjects o
the Offeb o n 13bage

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the Anglestors

ANelnnstitutiona
i NIl Bs 0O

All Bidders that are not QIBs or RIBs and who have Bid for Equity Shares, for an amount ¢
t han 0.20 million (but not. including NR

Nor+Institutional Portion

The portion of th&®ffer being not less than 15% of téferc o mpr i si ng [ 6] Eq
be available for allocation to Nenstitutional Bidders, subject to valid Bids being received at or g
the Offer Price, in the following manner:

(&) one third of the portion available to Ndmstitutional Bidders shall be reserved for applic:
with an application size of more than

(b)  two third of the portion available to Ndnstitutional Bidders shall be reserved for applics
with an application size of more than

Provided that the unsubscribed portion in either of thecsitibgories specified in clauses (a) or
may be allocated to applicants in the othersategory of Nofinstitutional Bidders.

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs and FVCls

iNeResi dent |
ANRI (s) o

A nonresident Indian as defined under the FEMA NDI Rules

Offer The initial public offer ofupt¢ 6] Equi ty Shares of face val
eachincluding a share prem)umagtr eg J1EIDONlien
comprising the Fresh Issue and the Offer for Sale.

Offer Agreement The offer agreement datddne 30, 202Bntered amongst our Company, the Selling Shareholder
the Book Running Lead Managers, pursuant to which certain arrangements are agreed to in 1
the Offer.

Offer for Sale Of fer for sale of up to @/0o0pmilonhythe Seling Sharehelde

Offer Price The final price at which Equity Shares will be Allotted to ASBA Bidders in terms of the Red H

Prospectus and the Prospectus. Equity Shares will be Allotted to Anchor Investors at the
Investor Offer Price, in terms of the Red Herring Prospectus

The Offer Price will be decided by our Company, in consultation with the Book Running
Managers on the Pricing Date in accordance with the Book Building Process and the Red
Prospectus

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to our Company and the proceeds o
for Sale (net of their proportion of Offeelated expenses and the relevant taxes thereon) whicl
be available to the Selling Shareholders. Fohtrrtletails on the use of Offer Proceeds from the K

I s s u eQbjectsofehe Offer o n 13bage

Offered Shares Up to [O0] Equity SAhGo0nelon afereg byettee Se¢llingnSharehgiders i
Offer for Sale.

Prei IPO Placement Our Company, in consultation with the BRLMs, may considiirtner issue of specified securit
through a preferential issuas may be permitted underthep pl i cabl e | aw,160

million prior to filing of the Red Herring Prospectus with the RoC.

The PrelPO Placement, if undertaken, will be at a price to be decided by our Company, in cons
with the BRLMs. If the PrédPO Placement is completed, the amount raised pursuant to the®
Placement will be reduced from the general corporatpgsas portion of the Fresh Issue, subje
compliance with Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, as amen
PrelPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue.

Prior to the completion of the Offer, our Company shall appropriately intimate the subscriber
PrelPO Placement, prior to allotment pursuant to thelP Placement, that there is no guara
that our Company may proceed with the Offer or theeQffiay be successful and will result in list
of the Equity Shares on the Stock Exchanges. Further, relevant disclosures in relation
intimation to the subscribers to the RRO Placement (if undertaken) shall be appropriately ma
the relevahsections of the RHP and Prospectus.

Price Band

The price band of a minimum price of [ ©

[ O Equity 8hare (Cap Price) including revisions thereof.
The Price Band and the minimum Bid Lot for the Offer will be decidedobsry Company, i
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Term

Description
consultation with the Book Running Lead Managamd will be advertised i 6eld i t i ons
English national daily newspapgrde]di t i ons of [ 6], a Hindi n
of [8], a Punjabi daily newspaper (Punjabi

Office is located) each with wide circulatignat least two Working Days prior to the Bid/ Of
Opening Date and shall be available to the Stock Exchanges for the purpose of uploading
respectivevebsites.

Pricing Date The date on which our Company, in consultation with the Book Running Lead Maneifjdiisalise
the Offer Price
Promoter Group Sellin| Bhagyoday Investments Private Limited and Hero Cycles Limited

Shareholders

Promoter Selling Shareholder

O P Munjal Holdings

Prospectus

The prospectus to be filed with the RoC on or afteiPtieing Date in accordance with Section 2¢
the Companies Act, 2013 and the SEBI ICDR Regulations containing, inter alia, the Offer Pi
is determined at the end of the Book Building Process, the size of the Offer and certa
information incuding any addenda or corrigenda thereto

Public Offer Account

The-l6ineon 6 -antdevesnh bearingd account to be
Companies Act, 2013 with the Public Offer Account Bank to receive monies from the Escrow A
and the ASBA Accounts on the Designated Date

Public Offer Account Bank(s)

Bank(s) which are a clearing member and registered with SEBI as a banker to an issue, and w
the Public Offer Account for collection of Bid Amounts from Escrow Accounts and ASBA Acc

will be opened,. in this case being [0]

QIB Portion The portion of the Offer (including the Anchor Investor Portion) being not more than 50% of th
consisting of not more than [08] Equity Shsa
Anchor Investors), subject to valid Bids beingaied at or above the Offer Price or Anchor Inve|
Offer Price (for Anchor Investors)

QI Bso or i QI |Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulati

AQualified I nst

iRed Herring The red herring prospectus to be issued by our Company in accordance with Section 3

ARHPO Companies Act, and the provisions of the SEBI ICDR Regulations, which will not have co

particulars of the price at which the Equity Shares will be offeredtendize of the Offer, includin
any addenda or corrigenda thereto.

The Bid/ Offer Opening Date shall be at least three Working Days after the filing of the Red
Prospectus with the RoC and will become the Prospectus upon filing with the RoC on or &
Pricing Date

Refund Account(s)

The -ldneond -anttedbesh bearingd account opened
if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be made

Refund Bank(s)

The Banker(s) to the Offer which are a clearing memberegidtered with SEBI as a banker to
issue, and with whom the Refund Account (s

Registered Brokers

The stock brokers registered under SEBI (Stock Brokers aneB&ikers) Regulations, 1992,
amended with the stock exchanges having nationwide terminals, other than the membe
Syndicate and eligible to procure Bids from relevant Bidders in tefi8&BIICDR Master Circular

Registrar Agreement

The registrar agreement datddne 30, 202%ntered into amongst our Company, the Se
Shareholders and the Registrar to the Offer, in relation to the responsibilities and obligation
Registrar to the Offer pertaining to the Offer

Regi strar t
Registraro

= 13

KFin Technologies Limited

AfRet ail I ndi v i |ResidentIndian individual Bidders, who have Bid for the Equity Shares for an amount not mg

ifRet ai l I ndi vi 0.20 million in any of the bidding opti

ARIIT (s) 060 or ARIlandEligible NRIs

Retail Portion The portion of the Offer being not | ess t
shall be available for allocation to RIBs in accordance with the SEBI ICDR Regulations, su
valid Bids being received at or above the Offer Price

Revision Form The form used by Bidders to modify the quantity of the Equity Shares or the Bid Amount in
their Bid cum Application Forms or any previous Revision Form(s), as applicable.
QIB Bidders and Notinstitutional Bidders are not allowed to withdraw their Bid(s) or lower the
of their Bid(s) (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Anchor In
are not allowed to withdraw their Bids after thachor Investor Bidding Date. RIBs can revise t
Bids during the Bid/ Offer Period and withdraw their Bids until Bid/ Offer Closing Date

ARTAsO or fi R e g|The registrar and share transfer agents registered with SEBI and eligible to procure Bids from

Transfer Agent gBidders atthe Designated RTA Locations in termSEBI RTA Master Circulaissued by SEBI an

available on the websites of the Stock Exchangeswvat.nseindia.conandwww.bseindia.com
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Term

Description

SCORES

SEBI Complaints Redress System, a centralized web based complaints redressal system la
SEBI

fiSelf CertifiedSy ndi c at ¢

or ASCSB(s) o

The banks registered with SEBI, offering services (i) in relation to ASBA (other than throug
Mechanism), a list of which is available on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 or
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35,
applicable, or such other website as updated from time to time, and (ii) in relation to ASBA (1
UPlI Mechanism), a list of which is available on the website 8EBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or such
website as may be prescribed by SEBI and updated from time to time.

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndic
list of branches of the SCSBs at the Specified Locations named by the respective SCSBs t
deposits of Bid cum Application Forms from the membethefSyndicate is available on the web
of the SEBI
(https:/iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35)
updated from time to time. For more information on such branches collecting Bid cum App
Forms from the $nhdicate at Specified Locations, see the website of the SEE
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35
updated from time to time.

Applications through UPI in the Offer can be made only through the SCSBs mobile application
whose name appears on the SERbsite. A list of SCSBs and mobile applications, which, are
for applying in public issues using UPI m
no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The list is available on the avef:
SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43
updated from time to time and at such other websites as may be prescribed by SEBI from tim

Selling Shareholders

Collectively, the Promoter Selling ShareholdedPromoter Grouselling Shareholders

Share Escrow Agent

The share escrow agent to be appointed pu

Share Escrow Agreement

The share escrow agreement to be entered into amongst our Company, the Selling Shareh
the Share Escrow Agent in connection with the transfer of Equity Shares under the Offer for
the Selling Shareholders and credit of such Equity Shargetdemat accounts of the Allotteeg
accordance with the Basis of Allotment

Specified Locations

The Bidding centres where the Syndicate shall accept Bid cum Application Fammselevan
Bidders a list of which is available on the website of SEBI (www.sebi.gov.in), and updated fro
to time

Sponsor Ban(s)

[ 6] and [ 0] being Bankers to the Offer r
conduits between the Stock Exchanges and NPCI in order to push the mandate collect requ
or payment instructions of the UPI Bidders using the UPI Maishg in terms of the UPI Circulars

Syndicate Agreement

The syndicate agreement to be entered into amongst our Company, the Selling Shareho
Registrar and the members of the Syndicate in relation to collection of Bid cum Application F¢
the Syndicate

Syndicate Members

The intermediaries (other than the Book Running Lead Managers) registered with SEBI
permitted to carry out activities as an u

SubSyndicate Members

The subsyndicate members, if any, appointed by the Book Running Lead Managers and the S
Members, to collect ASBA Forms and Revision Forms

ASyndicatebo
Syndicateo

or

Together, collectively, the Book Running Lead Managedthe Syndicate Members

Underwriters

[ 0]

Underwriting Agreement

The underwriting agreement to batered into amongst our Company, the Selling Shareholder
the Underwriters, on or after the Pricing Date, but prior to filing the Prospectus with the RoC

UPI

Unified paymentdnterface, which is an instant payment mechanism, developed byPthke

UPI Bidders

Collectively, individual investors applying as Retail Individual Investors in the Retail Pg
individuals applyingasNeh nst i t uti onal I nvestors with =
Institutional Portion, and Bidding under the UPI Mechanibrough ASBA Form(s) submitted wi
Syndicate Members, Registered Brokers, Collecting Depository Participants and Registrar a
Transfer Agents

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 202
individual investors applying in public i

use UPI and shall provide their UPI ID in thedsigm-application 6rm submitted with: (i) a syndica
member, (ii) a stock broker registered with a recognized stock exchange (whose name is men
the website of the stock exchange as eligible for such activity), (iii) a depository participant
name is mentiorte on the website of the stock exchange as eligible for such activity), and
registrar to an issue and share transfer agent (whose name is mentioned on the website of
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Term

Description

exchange as eligible for such activity)

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 208EBI ICDR Maste
Circular andSEBI RTA Master Circular (to the extent it pertains to W)l any subsequent circul
or notifications issued by SEBI in this regard, along with the circulars issued by the Stock Ex
in this regard, including the circular issued by the NSE having reference number 25/2022 date
3, 2022 and the cir¢ar issued by BSE Limited having reference no. 202208D8ated August 3
2022 and any subguent circulars or natifications issued by SEBI or Stock Exchanges in this r|

UPI ID

ID created on the UPI for singlgindow mobile payment system developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the UPI application and by w
SMS for directing the UPI Bidder to such UPI molalgplication) to the UPI Bidder initiated by t
Sponsor Banks to authorise blocking of funds on the UPI application equivalent to Bid Amo
subsequent debit of funds in case of Allotment

UPI Mechanism

Process for applications by UPI Bidders submitted with intermediaries with UPI as mode of p
in terms of the UPI Circulars

UPI PIN A password to authenticate a UPI transaction
Wilful Defaulter A wilful defaulter as defined under Regulation 2(1) (lll) of the SEBI ICDR Regulations
Working Day All days on which commercial banks in Mumbai are open for business, provided however,

purpose of announcement of the Price Band

days, excluding all Saturdays, Sundays and public holidays @hwbmmercial banks in Mumbz
India are open for business and the time period between the Bid/ Offer Closing Date and listi
Equity Shares on the Stock Exchanges, A W
Exchanges excluding Sundassd bank holidays in India in accordance with circulars issued by

Key performance indicators

A.GAAP Financi al Measur es
Foll owing are the GAAP fBasains ifad ro nfafgeurn alstmdi@dee nt pa g e
Term Descri ption
B a sE PcS Represent Basic Earnings Per Share (EPS) i s
generates for each outstanding share
Diluted EP|Diluted Earnings Per Share (EPS) is a financi 4
potential diluti©ompgulGomnsyerctuirblteé epr é fi kreence s
option plans that could increase the number of
Revenue This is a direct measure of how well the comps§
operations
Restated | We believe tmraaf ittr aftkko mgc @mutri nui ng operations
t a(x in milloverall results of operations and financial p
B. NoiGAAP Financi al Measures

Foll owi ng-GRAA® fheamaemn al

Term Description

i Ro NWo or ARel|l t measures a company's profitability by

Wort ho money that equity shareholdevsdhagenéehves
equity

Net Assets Val Represengilsanédrevgleue of a fund's or compan

Revenue from ofThis is a direct measperf of mhogw weltet e

(%)

Gross Profit (|The difference between the revenue gener g

Gross Margin (9Gross margin expressed as a percentage d
materi al costs relative to sal es.

EBI TDA ( in mijThi s measure is used to measure the ope
performance indicator of our company.

EBI TDA Margin I't indicates the percentage of revenue fi

Adjusted EBI TDAThi s measure is wused to measure the ope
performance indicator for wvaluation.
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Term Description

Adj uEBlkTMAr gin |[This is a direct measure of how well the

PAT Margin (%) [Profit after tax expressed as a percent adg
operations that translates into net profi

Return on Capi fReturn on Capital Empl oyed measures a <co
utilizes its capital to generate profits.

Return on Equi fReturn on equity measures a company's p
generates with the money sharehol ders ha

Net Debt to E|This is a performance indicator as | e
creditworthiness and financi al stabil

Fixed Asset TunAs the fixed assets constitute a signifi
how effectively the company uses its fi xg

As sTeutr nover Rat|As the total assets constitute a signifid
effectively the company uses its fixed af

Receivable daydJGiven the nature of business there are re
metric driving operational excell ence anq(

I nventory days |[Given the nature of business Company nee
basis the forecast |/ business plan and t
and financi al health of the business

Trade payable dqGiven the nature of business there are p
therefore it is important metric driving

C.No+Financial Operational Measur es

Fol |l owi ng-fairneantchiealnoonper ati omBalsi me d Dud «xfOfddBaiestPoniiefisiesg d n h h n

pagleds®ni0,2 respectivel y.

Term Description

Revenue from PdqThis is a direct measure of how well the
activities

Revenue frMemt®@A|This is a direct measure of how well the

segment activities

Revenue from This is a direct measure of how well the

international dat International Locations

Revenue from This is a direct measure of how well the

Domestic Custorat Domestic Locations

ReseabewelkopmenRepresents the I nvestment made by compan
devel opment s

Technical, Industry related Terms or Abbreviations

Term Description

2D Two DimensionalDrawings

3D ThreeDimensional Drawings

2w Two Wheelers

3w Three Wheelers

A&M Our Alloy and Metallisbusiness segment, where we are engaged in providing alloy metal, she
and tubular assemblies and component solutions, primarily to automotive OEMs

ATV All-Terrain Vehicles

Adjusted EBITDA

Adjusted EBITDA is calculatedsrestated profit for the year plus total tax expense plus excep
items plus share based payment expenses plus finance costs plus depreciation and amortizg

Adjusted EBITDA Margin

Adjusted EBITDA margin is calculated as Adjusted EBITDA divided by revenue from operatic

Asset Turnover Ratio

Asset turnover ratio is calculated as total revenue from operations divided by total assets

BPT

Bike Powertrain

B&S B&S LLC
BMW BMW-AG
CAN Controller Area Network

Cash Conversion Cycle

Cash conversion cycle lculated as trade receivable days plus inventory days less trade f
days

CESTAT

Customs Excise and Service Tax Appellate Tribunal
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Term Description

CVP or CVT Continuouty Variable Planetary Transmission or Continuously Variable Transmission

DCT Dual Clutch Transmission

Ducati Ducati Motor Holdings S.P.A

E-Bike Electric bicycle

EBIT Earnings before interest and tax

EBITDA EBITDA is calculated as restated profit after tax for the year plus finance costs, depreciat

amortization expense plus taxpense

EBITDA Margin

EBITDA Margin is calculated as EBITDA divided by revenue from operations

EDU

Electric Drive Unit

E-transmission

Transmission used in electric powertrain

enviolo Enviolo International Inc

EPR Extended Producd®esponsibility
Escorts Escorts Kubota Limited

EV Electric Vehicles

eVTOL Electric vertical takeoff and landing

Fixed Asset Turnover Ratio

Fixed Asset Turnover Ratio is calculated as total revenue from operation divided by (proper
andequipment plus other intangible assets plus capital work in progress plus intangible assg
development)

Formula Motorsport

Formula Motorsport Ltd

G&T

Gears and Transmission

Gross Margin

Gross margin is calculated as Gross Profit dividedebgnue from operations

Gross Profit

Gross Profit is calculated as revenue from operations minus cost of raw materials consumg
purchases of stoek-trade minus changes in inventories of finished goods, work in progress, s
trade.

HeroMotoCorp HeroMotoCorpLimited
HMis Human Machine Interfaces
Hummingbird EV HUMMINGBIRDEV Inc.
HWA HWA AG

ICE Internal combustion engine

Inventory Days

Inventory days is inventory as at the end of the périedtenue from operations * 365

Make-to-Print

Make-to-print refers to manufacturers who solely manufacture components based on provide
specifications, ensuring consistency and adherence to design requirements

Micro-mobility sector

Small, lightweight vehicles like-secooters, bicycles, anebékes used for shodistance travel in urbz
areas

NVH

Noise, vibration and harshness requirements of electric vehicles

Net Debt to EBITDA

Net debt to EBITDA is calculated as net debt divided by EBITDA. Net debt is calculated 4|
current borrowing plus current borrowing less cash and bank balances

OEM Original Equipment Manufacturers

OTS OTS refers to off the shelf, i.e., components that are restle and are available for sale to gen
public

OTOP OTORP refers to out abol, out of process, i.e., near final component sent to approval of the cust

PAT Margin PAT Margin is calculated as restated profit for the year divided by revenue from operations

Powertrain Solutions

Our Powertrain Solutions business segment. Powertrain are systems designed to propel
forward and consists of the engine and its internal components, such as the energy storag
transmission and driveshaft

PPAP PPAP refers to production part approval process, i.e., refers to a standardized process w
demonstrated that the supplier has met all the requirements of the customer according
standards.

Premium / Performance ICH Vehicles known for their luxury features or strong performance, sometimesTihethe vehicles a

segment designed to offer a satisfying driving experience, featuring powerful engines, advanced tec
quality construction, and comfortable user experience. Generally, motorcycles with engine si
600cc and cars with engine sizesaba@ liters fall into this category

PLI Production LinkedncentiveScheme
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Term

Description

PV

Passenger Vehicles

Receivable Days

Receivable days is trade receivables at the end of the period/ revenue from operations * 365

Return on Capital Employed

Return oncapital employed is calculated as Adjusted EBITDA divided by average capital emy
Capital employed is calculated as equity share capital plus other equity ptasntasiling interes
plus longterm borrowings plus sheterm borrowings less cash amash balances less curr
investments which includes include investments in mutual funds measured at fair value throu
or loss and investments in debentures measured at fair value through profit or loss. Averag
employed is calculated apening capital employed plus closing capital employed divided by tw

Return on Equity

Return on Equity is calculated as restated profit for the year divided by total equity.

RfQ Request for quotation by our customers for our products

SOP SOP refers to start of commercial production of the particular component

TACO Punchpowertrain Taco Punch Powertrain Private Limited

TDS Technical Design Specification at the time of developing products

Trade Payable Days Trade Payable Days is trade payables aetiteof the period / revenue from operations * 365
UART Universal Asynchronous Receiver/Transmitter

Yamaha Yamaha Motors Co. Ltd, Japan

Conventional and General Terms or Abbreviations

Term Description

A o, ARs. O, A R ul Indian Rupees, thefficial currency of the Republic of India

AlFs Alternative Investments Funds, as defined in, and registered under the SEBI AIF Regulations

AGM Annual general meeting

AOP Association of Persons

B.com Bachelor of commerce

BSE BSE Limited

Category | AIF Al Fs who are registered as f@ACategory |
Regulations

Category Il AIF Al Fs who are registered as f@dCategory I
Regulations

Category Il AIF Al Fs who are registered as ifnCategory |11
Regulations

Category | FPIs FPl's who are registered as ACategory | Fo

Category Il FPIs FPl's who are registered as fACategory | I f

CBDT Central Board of Direct Taxes
CDsSL Central Depository Services (India) Limited
CIN Corporate Identity Number

Companies Act, 1956

Erstwhile Companies Act, 1956 along with the relevant rules made thereunder.

ACompanies Act

Act, 20130

Companies Act, 2013, as amendaidng with the relevant rules made thereunder

Consolidated FDI Policy

Consolidated Foreigirect Investment Policy notified by the DPIIT by way of circular bea
number DPIIT file number 5(2)/2028DI Policy dated October 15, 2020 effective from Octobe
2020

CSR

Corporate Social Responsibility

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, 1996, as amended

DIN Director Identification Number

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and In
Government of India

DP ID Depositor yldéhtficatonci pant 6s

DP or Depository Participant

A depository participant as defined under the Depositories Act

EGM

Extraordinary General Meeting

EPS

Earnings Per Share
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Term Description

FCNR Foreign Currency NotResident

FDI Foreign direct investment

FEMA TheForeign Exchange Management Act, 1999, read with rules and regulations thereunder
i FEMA -ddbb ninstrument Foreign Exchange Management (Ndebt Instruments) Rules, 2019, as amended

Rul esdo or @AFEMA

FEMA Regulations

FEMA Nonrdebt Instruments Rules, the Foreign Exchange Management (Mode of Paym
Reporting of Non debt Instruments) Regulations, 2019 and the Foreign Exchange Managemg
Instruments) Regulations, 2019, as applicable

AFinanci al Y e a| Unless stated otherwise, the period of 12 months ending March 31 of that particular year

AFi scal Yearo o

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations

FVCI(s) Foreign venture capital investors as defined and registered under the SEBI FVCI Regulation

GDP Gross domestic product

iGol 6 or @ Gov er|Governmentof India

Government o

GST Goods and services tax

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICSI Thelnstitute of Company Secretaries of India

IFRS International Financial Reporting Standards, as issued by the International Accounting S
Board

Ind AS 24 Indian Accounting Standard 2Related Party Disclosures

Ind AS 34 IndianAccounting Standard 34 Interim Financial reporting

Ind AS 37 Indian Accounting Standard 3Provisions, Contingent Liabilities and Contingent Assets

Ailnd ASO or fi 1|Indian Accounting Standards notified under Section 133hef Companies Act, 2013 read w

Standar dso Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant pro
the Companies Act, 2013

India Republic of India

Indian GAAP/ IGAAP Accounting Standards notified under Section 13®efCompanies Act, 2013, read together with F
7 of the Companies (Accounts) Rules, 2014, as amended and Companies (Accounting S
Amendment Rules, 2016, as amended

IPO Initial public offering

IST Indian Standard Time

IT Information Technology

IT Act The Incometax Act, 1961, as amended

KPI Key Performance Indicators

KYC Know your customer

MCA Ministry of Corporate Affairs, Gol

MSMEs Micro, Small, and Medium Enterprises

Mutual Funds Mutual funds registered under the Securities d&hthange Board of India (Mutual Fung
Regulations, 1996, as amended

N.A. Not applicable

NACH National Automated Clearing House

ANAVO or @ Net ANetassetvalue pershare represents net assets divided by total number of shares atttie yaadt
Net assets is total assets minus current liability minuscoorent liability minus capital reserve min
foreign currency translation reserve minus-gontrolling interest. Total number of shares at the
of the year is the number of equihares outstanding at the end of the year plus weighted a
number of potential equity shares on account of compulsory convertible preference share
pending issue.

NEFT National Electronic Funds Transfer

NPCI National Payments Corporation of India

NRI Person resident outside India, who is a citizen of India or a person of Indian origin, and shall

meaning ascribed to such term in the Foreign Exchange Management (Deposit) Regulations
amended or an overseas citizen of India cardhold#tiwihe meaning of Section 7(A) of t
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Term

Description

Citizenship Act, 1955, as amended

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

AOCBO or fi Ov e r| A company, partnership, society @her corporate body owned directly or indirectly to the exte

Bodyo at least 60% by NRIs including overseas trusts, in which not less than 60% of beneficial in
irrevocably held by NRIs directly or indirectly and which was in existence on OctoR&03,anc
immediately before such date had taken benefits under the general permission granted to O(
FEMA. OCBs are not allowed to invest in the Offer

p.a. Per annum

PAN Permanent Account Number

PAT Profit after tax

P/E Price/earnings

P/E Ratio Price to Earnings ratio

RBI The Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended

Regulation S Regulation S under the U.S. Securities Act

ARoNWO or @ Ret u|Restated profiattributable to equity holders of the parent divided by total equity attributable to
holders of the parent.

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended

SCRR Securities ContractgRegulation) Rules, 1957, as amended

SEBI Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2
amended

SEBI BTI Regulations

Securities and Exchange Board of India (Bankers to an Offer) Regulations, 1994, as amende

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfoliestors) Regulations, 2019, as amen

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, !
amended

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Reg
2018, as amended

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Require
Regulations, 2015, as amended

SEBI Merchant
Regulations

Banker

Securities an@Exchange Board of India (Merchant Bankers) Regulations, 1992, as amended

SEBI ICDR Master Circular

SEBI master circular bearing number SEBI/HO/CFD/P@B/CIR/2024/0154 dated November
2024

SEBI RTA Master Circular

SEBI master circular bearing number SEBI/HO/MIRSD/MIRBBD/P/CIR/2025/91 dated June 4
2025

SEBI SBEB & SE Regulations

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Regulations, 2021as amended

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as
pursuant to the SEBI AIF Regulations

SME

Small and Medium Enterprises

Stamp Act

The Indian Stamp Act, 1899

State Government

The government of a statelimdia

Stock Exchanges

BSE and NSE

STT

Securities transaction tax

Systemically Important NBFC

Systemically important nebhanking financial company as defined under Regulation 2(1)(iii) o
SEBI ICDR Regulations

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Tak
Regulations, 2011, as amended

TAN

Tax deduction account number
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Term Description

AThai B@ht 0 or |ThaiBaht, the official currency of Kingdom of Thailand

AU. S. A. 0, @ U . 8 Y United States of America
States of Amer i

U.S. GAAP Generally Accepted Accounting Principles in the United States

U.S. SEC Securities and Exchange Commission of the United States of America

U.S. Securities Act United States Securities Act of 1933, as amended

iUSDG USI$ o United States Dollars

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF Regulatig
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

Al l ref elndan cesnttaoi nied in this Draft Red Herring Prospe
possessions and all references hereinmCeattrhah¢e TCGoweeNnmae
Governmento are to the Government of I ndia, centr al or

All references to the:

AU. S. o0, AUSO, AU.S.A. 0 or fAUnited Stateso are to the Ur
AU. KO or AUnited Kingdomdéd is to the United Kingdom and
fifThail ando or Athe Kingdom of Thailando refers to Thail

In this Draft Red Herring Prospectus, unless otherwise specified:

X any timementioned is in IST,;
X all references to a year are to a calendar yekass mentioned as financial year or Fisaatl
X all references to page numbers are to the page numbers of this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratiDsaft fRex Herring
Prospectus have been derived from our Restated Restatedo! i
Consolidated Financial Informatian o n 418a g e

Our Companyés financi al year commences on April 1 and
this Draft Red Herring Prospectus to a particular Financial Year, Fiscal or Fiscal Year, unless stated otherwise,1&e to the
month peiod commencing on April 1 of the immediately preceding calendar year and ending on March 31 of that particula
calendar year.

Unless the context requires otherwise, the financial information in this Draft Red Herring Prospectus is derived frtatethe res
consolidated financial information of our Company and our Subsidiaries as at andrforetimonthgperiod ended December

31, 2024 andhs at andor the years ended March 31, 2024, March 31, 2023 and March 31, 2022 comprising the restatec
consolidated statement of assets and liabilities Beeémber 31, 202March 31, 2024, March 31, 2023 and March 31, 2022,
the restated caolidated statements of profit and loss (including other comprehensive income), the restated consolidate
statements of changes in equity, the restated consolidated statements of cash flows, eactintomtbathperiod ended
December 31, 2024 and for thears ended March 31, 2024, March 31, 2023 and March 31, 2022, the summary statement c
material accounting policies and other explanatory information, prepared as per the requirement of Section 26 of Part |
Chapter Ill of the Companies Act, 20EEBI ICDRRegulationsand t he Gui dance Note on ORe|
(Revised 2019)06 issued by the I nstitut e.Forfutherirdormatom sed A
fiSummary ofinancial Informatio , Redliated Consoladed Financial Informatiom aMdnd@dge ment 6 s Di s
Analysis of Financial Condition and Results of Operatiopnsb e g i n n i 85g18and49() respectively.

There are significant differences between Ind AS, U.S. GAAP and IFRS. Our Company does not provide reconciliation of |
financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain those differences or quantify the
impact on thdinancial data included in this Draft Red Herring Prospectus and it is urged that you consult your own advisor
regarding such differences and their impact on our financial data. Accordingly, the degree to which the financial informatic
includedinthisb aft Red Herring Prospectus wil/ provide meanin

of familiarity with Indian accounting policies and practices, the Companies Act, Ind AS and the SEBI ICDR Regulations. An
reliance by persons narhiliar with Indian accounting policies and practices on the financial disclosures presented in this Draf
Red Herring Prospectus should, accordingly, be limited. For risks relating to significant differences between Ind A$ and ott
accounting principlesseefiRisk Factors Significant differences exist between Ind AS and other accounting principles, such

as U.S. GAAP and IFR@hichinvestors may be more familiar with and may consider them material to their assessment of oul
financial conditon 6 o5 page

Unless the context otherwise indicates, any percentage amounts or ratios (excluding certain operational metrics)thielating to
financial information of our Company in this Draft Red Herring Prospectus have been calculated on the basis of amour
derivedfrom ourRestated Consolidated Financial Information

Non-GAAP Financial Measures
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Gross Profit, Gross Profit Margin, EBIT, EBITDA, EBITDA Margin, Asset Turnover Ratio, Fixed Asset Turnover Ratio,
Adjusted EBITDA, Adjusted EBITDA Margin, ROCE, Net Asset Value, Net Worth, Return owigh, Net Asset Value
per share( Mon-GAAP Measure® ) , presented in this Draft Red Herri
performance and liquidity that are not required by, or presented in accordance with Ind AS. Further, ti@adRdfeasures
are not a measurement of our financial perforoeaor liquidity under Ind AS and should not be considered in isolation or
construed as an alternative to cash flows, pfofithe years or any other measure of financial performance or as an indicator
of our operating performance, liquidity, profitability or cash flows generated by operating, investing or financing sactivitie
derived in accordance with Ind AS. In additiore thionGAAP Measures are not standardised terms, hence a direct comparison
of these NorGAAP Measures between companies may not tssipe. Other companies may calculate these-GAAP
Measures differently from us, limiting its usefulness as a comparative measure. Although susAARMeasures are not a
measure of performance calculated in accordance with applicable accountingdstamalamanagement believes that they are

ng

useful to an investor in evaluating us as they are wide
Currency and Units of Presentation

All references to:

X ARupee®ooor i NRO or ARs. 0 are to I ndian Rupee, the
X AUSDO or AUS$0 are to United States Dollar, the off
X iPoundod or AGBPO or @AA0 are to British Pound Sterli
X AEuoboOfAUO are to Euro, the official currency of <cer
X AThai B a h tod »odieto Thdi BaBtdthe official currency of Kingdom of Thailand

OQur Company has presented certain numerical i nformati on

represents 1,000,000 and one billion represents 1,000,000,000. However, where any figures that may have been sourced
third-party industry sources are expressed in denominations other than millions, such figures appear in this Draft Red Herri
Prospectus in such denominations as provided in the respective sources.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listec
due to rounding off. All per share and percentage figures have been rounded off to one/ two decimal places. However, wh
any figures may have been sourced from tpedty industry sources, such figures may be rounded off to such number of
decimal places as provided in such respective sources.

Exchange Rates

This Draft Red Herring Prospectus contains conversion of certain @ath@ncy amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a represents
that these currency amounts could have been, or can be converted into Indian &wgpeeparticular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between thelRupee :
other foreign currencies:

(Amount ifi , unless otherwise specified)

Currency Exchangerate as at
December 31, 2024 March 31, 2024 March 31, 2023 March 31, 2022
1USD 85.62 83.37 82.22 75.81
1 Euro 89.09 90.22 89.61 84.66
1 GBP 107.46 105.29 101.87 99.55
1 THB 2.51 2.29 2.40 2.26

Sourcewww.fbil.org.inandwww.oanda.com

Note: The exchange rates are rounded off to two decimal places and in case March 31 of any of the respective year$ididgpylifigorevious Working
Day not being a public holiday has been considered.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained or derived
the CRISIL Report, and publicly available information as well as other industry publications and sources.

Crisil Intelligenceis an independent agency which has no relationship with our Company, our Promoters, any of our Directol

or Key Managerial Personnel or Senior Managerensonnel or the Book Running Lead Managers. The CRISIL Report has

been exclusively commissioned by our Company pursuant to an engagement letté@edatetber 20, 2024ith CRISIL

Limited, for the purposes of confirming our understanding of the industry in which our Company operates, in connection wit

the Offer. The CRISIL Report is available on the  website of our Company at
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https://www.heromotors.com/cpage.aspx?mpgid=30&pgidtrail=34 from the date of this Draft Red Herring Prospectus until tf
Bid/Offer Closing Date.

3AboutCrisil Intelligence

Crisil Intelligence, a division of Crisil Limited, provides independent research, consulting, risk solutions, and datgt&sanal

to its clients. Crisil I ntelligence operates i ndetmgsnder
Limited. Crisil I ntelligenceds informed insights and o
i mpactful decisions for clients across diverse sece,0r s

granular grasp of sectors, proprietary analytical frameworks and risk management solutions backed by deep understanding
technology integration, makes it the partner of choice for public & private organisations;lateitéil agencies, investors and
governments for over three decades.

For the preparation of this report, Crisil Intelligence has relied on third party data and information obtained from sources
which in its opinion are considered reliable. Any forwdmdking statements contained in this report are based on certain

assumptns, which in its opinion are true as on the date of this report and could fluctuate due to changes in factors underlyir
such assumptions or events that cannot be reasonably foreseen. This report does not consist of any investment advice
nothing conténed in this report should be construed as a recommendation to invest/disinvest in any entity. The industry repc
is prepared for use in the Offer Documents to be filed by the Company with the RoC, SEBI and the Stock Exchanges in Ind

Excerpts of theCRISIL Reportare disclosed in thiBraft Red Herring Prospectasd there are no parts, information or data
from the CRISIL Report,which would be relevant for the Offer that have been left out or changed in any manner by our
Company for the purposes of this Draft Red Herring Prospeliiesdata used in these sources may have bedagsified by

us for the purposes of presentation. Data from these sources may also not be comparable, on account of there beidg no sta
data gathering ethodologies in the industry in which the business of our Company is conducted, and methodologies ar
assumptions may vary widely among different industry sources.

Accordingly, the extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful deper
on the readerod6s familiarity with and understanding of

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors, inclt
t hose di Risklracterg Gertaimsecfions of this Draft Red Herring Prospectus disclose information from the CRISIL
Report which is a paid report and commissioned and paid for by us exclusively in connection with the Offer and any relian
on such information for making an invesimh decision in the Offer is subject to inherent ridks.o n 7@ Acgoedingly,
investment deisions should not be based solely on such information.

In accordance with the SEBI ICDRe gu | at i o n sBasistfdn the Gffer tice o m n 4D amgueles information
relating to our peer group. Such information has been derived from publicly available sources. Accordingly, no investme
decision should be made solely on the basis of such information.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Pr-bsp&chgsstanhtmenssoer Ahl nsiifho

Prospectus hat are not statementlwkingdt ati smentic@!| fact are o6fo
These forward ooki ng st atements generally can be identified |
fexpect 0, ffesti mat eo, ii ntendo, Aili kely too, fobjelctiv

p u r ouothér words or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or go
are also forwardooking statements. All forwartboking statements are subject to risks, uncertainties, expectations and
assumptions about us that could cause actual results to differ materially from those contemplated by the relevant forwar
looking statement.

Actual results may differ materially from those suggested by forleanking statements due to risks or uncertainties associated
with expectations relating to and including, regulatory changes pertaining to the industry ianddiher geographies

which we operate and our ability to respond to them, our ability to successfully implement our strategy, our growth ar
expansion, technological changes, our exposure to market risks, general economic and political conditionanich drildéx
geographies ere we operatehich have an impact avur business activities or investments, the monetary and fiscal policies
of India and other geographies in which we operatélation, deflation, unanticipated turbulence in interest rates, foreign
exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and glolely) chang
domesticand relevant internationkws, regulations and taxes and changes in competition in the industry in which we operate

Certain important factors that could cause actual results to differ materially from our expectations include, but atechot lim
to, the following:

1. We generate a portion of our revenue from operations from jurisdictions outside India, in particular, from Europe
which contributed 8.2®%, 29.33%, 32.47% and 29.34% of our revenue from operations, in the nine months endec
December 31, 2024 and Fiscal 2024, 2023 and 2022, respectively. Any adverse events affecting these jurisdictic
could have an adverse impact on our revenue from opesatio

2. Our business is dependent on the performance of certain industries partichbi&dg and two wheelers, both in the
Indian and overseas markets. Any adverse changes in the conditions affecting these industries can adversely imj
our business, resultd operations, cash flows and financial condition

3. We depend on a certain limited set of suppliers for the supply of critical raw materials. Further, we do not hav
definitive supply agreements with all our suppliers for the supply of raw materials. Interruptions in the supply of raw
materials could advesty affect our business, financial condition, results of operations and cash flows

4, We are subject to strict performance requirements, including, but not limited to, quality and delivery, by our customer
and any failure by us to comply with these performance requirements may lead to recalls or warranty liability claim:s
reduction of she of business or the cancellation of existing or future orders, which could have a material advers
effect on our business, financial condition, results of operations and cash flows.

5. Our business largely depends upon our top 10 customers. In the nine months ended December 31, 2024 and Fi
2024, 2023 and 2022 our revenue from operations fro
9,369. 23 mi R3niiliom represemtohg 74.21%, 78.9696, 88.84%, and 85.97% of our revenue from
operations, respectively. The loss of any of these customers could have a material adverse effect on our busin
financial condition, results of operations and cash flows.

6. We may not be able to anticipate and respond swiftly to changing technological and market trends, as well as
develop new products aligned with customer demands in the automotive sector, which could have an adverse imp
on our financial condition.

7. We may not be able to compete effectively in the global powertrain solutions industry which could have a materic
adverse effect on our business, financial condition, results of operations and cash flows.

8. Our inability to maintain and protect our brand and business reputation could adversely affect our business, prospe
and financial performance.

9. Our manufacturing facilities and technology centres are subject to operating risks. Any shutdown of our existin
technology centres and manufacturing facilities or future technology centresamudacturing facilities or any other
operational problems caused by unforeseen events may reduce sales, market share and adversely affect our busi
cash flows, results of operations and financial condition.

10. Our Company may not be successful in i mplementing i
systems and powenmotbridiin ys slegtmemnt ,f expeanding into oth
may adversedyi mdde,ctc oauhr fbl ows, results of operatio
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For discussion regarding factors that ¢ o Risk d-actora plrsddstrya c t
Overviewp ,OurfBusines3 aMand@dgement 6s Di scussion and Analysis o6o0f F
on pages89, 179 302 and490, respectively. By their nature, certain market risk disclosures are only estimates and could be
materially different from what actually occurs in the future. As a result, actual gains or lossenatauldlly differ from those

that have been estimated.

There can be no assurance to Bidders that the expectations reflected in theselfmiirrgdstatements will prove to be correct.
Given these uncertainties, Bidders are cautioned not to place undue reliance on suchldokirsgdstatements and not to
regard such statements to be a guarantee of our future performance.

Forwardlooking statements reflect our current views as of the date of this Draft Red Herring Prospectus and are not a guarar
of future performancefT hes e st atements are based on our management o
currently available information. Although we believe the assumptions upon which these fookang statements are based

are reasonable, any of these agstioms could prove to be inaccurate, and the forvi@o#ting statements based on these
assumptions coulle incorrect. Neitheour Company, our Directors, KMPs, tBelling Shareholderdshe Syndicate nor any

of their respective affiliates have any obligation to update or otherwise revise any statements reflecting circumsitagices aris
after the date hereof or to reflect the occurrence of underlying events, even if the underlyingi@assuimpiot come to fruition.

In accordance with the requirements of SEBI, our Company shall ensure that investors are informed of material developme
from the date of the Red Herring Prospectus in relation to the statements and undertakings made by our Company and ea
the Sellirg Shareholders, severally and not jointly, in relation to themselves as a Selling Shareholder and their respective port
of the Offered Shares in this Draft Red Herring Prospectus until the time of the grant of listing and trading permiksion by t
StockExchanges for #aOffer. In this regard, each of the Selling Shareholders shall, severally and not jointly, ensure that ou
Company and the Book Running Lead Managers are informed of material developments in relation to the statements :
undertakings specifically confirndeor undertaken by such Selling Shareholder in relation to themself as a Selling Shareholde
and their respective portion of the Offered Shares in the Red Herring Prospectus until the time of the grant of lisoliggnd t
permission bythe Stock Exchanges forel®ffer.
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SUMMARY OF THE OFFER DOCUMENT

The following is a general summary of the terms of the Offer and is not exhaustive, nor does it purport to contain a summ:e
of all the disclosures in thisriaft Red Herring Prospectus or all details relevant for prospective investors. This summary should
be read in conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhe@raftthis
Red Herring Prospectus, including in ARisk Factorso, fi
Overviewo, iour Businesso, iour Promoters and Promote
AOutstandi agdLMateai abnOkeivelt oPrmemde doDesicri pti on of Equi
the Articles of Associatiolbeginningon pages39, 83, 99, 135, 179, 302, 406, 418 532, 568and 590, respectively.

Summary of the business of our Company

We offercomprehensive solutions including services for designing, prototyping, validating, developing, and delivering systenmn
level powertrain solutions for both electric as well as-elattric powertrains. Our offerings find application in twbeelers,
performarce automotive,®ikes, offroad vehicles, electric and hybrid cars, heavy duty vehicles, and electric vertieafftake
and landing categorie©ur operations are organized into: (i) Powertrain Solutions; and (i) Alloys and Metallics business
segments.

The table below sets forth the breakdown of our revenue from operations from Powertrain Solutions and A&M segments f
the nine months ended December 31, 2024 and for Fiscal 2024, 2023 and 2022:

Segment Ni ne Mont hce Fiscal 207 Fiscal 2 0 Fi scal 20 4
December 3:
RevenlPercent Reveny Percen Reveny Percen Revenyg Percen
fromRevenug from| of Rev from| of Rev from| of Rev
Operaf Oper at| Oper at from| Oper at from| Oper at from
( mi ( %) ( mi || Operat| ( mi || Operat| ( mi || Oper at
(%) (%) (%)
Powertra 3, 84 4 77% 5,20 4 88Y8 4,660 43.6 3,27 35. 8
Solution
- Gears 3,38 4 17% 4,18 39.2 2,30 21. 8 1,48 16.1
Transm
(i) EV 530 6 .7% 259. 2. 4] - - - -
(ii YJEMNon[ 2,80 3 8.% 3,92 36. 8 2,30 21. 8 1,48 16. 1
- Bi ke 509 6. 3 1,02 9. 6 2,29 21. 7 1,79 19. 6
Powert
(i) EV 509 6. 3 1,00 9. 4] 2,29 21.7 1,79 19.5
(ii YJEWoOnN - 0.0 14. 1 0. 1] - - 5.4 0.0
A&M ( B) 4, 22 5 23% 5,44 51.1 5,914 56. 3 5, 86 64.1
(i) EV 39. 0. 4 14. 0. 1] 32. 0.3 - 0.0
(ii YJEMWNonN[41 854 5 14% 5,42 51.0 5,91 56.0 5, 86 64.1
Tot al (g 8, 07 100. 10, 64 100.(¢q 10, 54 100. ( 9, 114 100. (

For further details on OurBusitesss iome3g2sagef our Company, S e e

Summary of the industry in which our Company operates

The mobility industry is experiencing a transformative shift across the globe due to the increasing electrificationesf vehicl
significantly impacting powertrain solutions such as motors, gearbox/transmission systems, and inteyhetednés.EV
penetration in motorcycles shall globally witness an upward trajectory from 1.4% in 2024-t8%% 2029.The rise of e

bikes has been significant both in volume and value tdforsfurther details on the industry in which our Company operates,
s e ldudiry Overviewd on 17@age

Our Promoters

Pankaj Munjal, Charu Munjal, Abhishek Munjal andROMunjal Holdingsare the Promoters of our Company. For further
det ai I0OgrPromsoters and Promoter Groapeginningon paget06.

Offer size

Thefollowing table summarizes the details of the Offer size:

Offer of Equity Sharég"@ Up to[ OBquity Share® f f a c e 1@amdregatingp to 12,000million
of which:
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(i) Fresh Issue? Up to[ OHQquity Sharesf face valueo f 10a ggr e g at BOO@miliop t o
(i) Offer for Salé&®) Up to[ OHquity Sharesf face valueof @49 gr egat #00@miliop t o
’ Our Company in consultation with the Book Running Lead Managers, may considefRCPRéacement of specified securities as may be permitted
under applicable | aw f ot60Gmliomahisuisctetiompgay to theyfiing of thg Red iderrihgoProspectus with the RoC
If the PrelPO Placement is completed, the amount raised pursuant to th&PPrélacement will be reduced from the general corporate purposes
portion of the Fresh Issue, subject to compliance with Rule 19(2)(bg @ehurities Contracts (Regulation) Rules, 1957, as amended. TedPre
Placement, if undertaken, shall not exceed 20% of the size of the FreshPissu& the completion of the Offer, our Company shall appropriately
intimate the subscribers to the PiRO Placement, prior to allotment pursuant to the H?© Placement, that there is no guarantee that our Company
may proceed with the Offer or the &ffmay be successful and will result in listing of the Equity Shares on the Stock Exchanges. Fiettaet, re
disclosures in relation to such intimation to the subscribers to théA@ePlacement (if undertaken) shall be appropriately made in the relevant sections
of the RHP and Prospectus.
@ The Offer has been authorised by our Board pursuant to a resolution passed at its meetingAeddcuary 17, 202&ndthe Fresh Issue has been
authorised by our Shareholders pursuant to a special resolution passed at their meetingMatdiofa2, 2025
@ Our Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant to its resoblifionedaf 2025-or details
on the consent and authorisations of the Selling Shpage8® hol ders i n 1
®  Each Selling Shareholder has, severally and not jointly, specifically confirmed that its respective portion of the GifesearSkligible to be offered
for sale in the Offer in accordance with Regulation 8 of the SEBI ICDR Regulations.

Name of the Selling Shareholder Maximum numberfamountof Equity Date of board resolution/ Date of consent letter
Shares offered in the Offer for Sale authorization letter
Promoter Selling Shareholder
O P Munjal Holding% | ~ 3,900million | January 10, 2025 | June 2, 2025
Promoter GroupSelling Shareholders
Bhagyoday Investments Private Limited " 50million January 10, 2025 June 2, 2025
Hero Cycles Limited " 50million March 7, 2025 June 2, 2025

*Shares held byankaj Munjal on behalf of OP Munjal Holdings.
The Offer shall constitute [06] % of the post Offer paid
For f ur t heThe Gffedt aa @ffdr Sfructueée biie g i n n i 88gnd56H regpextiyays
Objects of the Offer

The Net Proceeds are proposed to be utilized in accordance with the details provided in the following table:

Particul ars Esti mat ed
(7 mil i
Repayment/ prepayment/ redempti obornofwuhlgsomviam 2,8 5.00
Capital expenditure of our Company through pu 2,370
Gautam Buddha Nagar, Uttar Pradesh facility
Funding inorganic growth through unidedtgfned [ o
pur pltdxsiélks
Net Prigkfeeds [ 6

(1) The cumulative amount to be utilized towards inorganic growth through uniderdgdsition and other strategic initiatives and general corporate
purposes shall not exceed 35% of the Gross Proceeds from the Fresh Issue. The amount to be utilized for general cpgs®atehpiimot exceed
25% of gross proceeds from the Fresh Isguather, the amount utilized for the object of funding inorganic growth through unidentified acquisitions
and other strategic initiatives shall not exceed 25% of the Gross Proceeds from the Fresh Issue

(2) To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.

#Includesthe proceeds, if any, received pursuant to thelP@Placemen Our Company in consultation with the Book Running Lead Managers, may

consideraPrd PO Pl acement of specified securities as may be Ip@rmiior aiésd un

discretion, prior to the filing of the Red Herring Prospectus with the Rdfie PrelPO Placement is completed, the amount raised pursuant to th¥°Pre

Placement will be reduced from the general corporate purposes portion of the Fresh Issue, subject to compliance wiZ)(Rubé tt@&( Securities Contracts

(Regulation) Ruds, 1957, as amended. The #2© Placement, if undertaken, shall not exceed 20% of the size of the Freshigsu®. the completion of

the Offer, our Company shall appropriately intimate the subscribers to théPR@rélacement, prior to allotment pswant to the PréPO Placement, that

there is no guarantee that our Company may proceed with the Offer or the Offer may be successful and will result finhestizgity Shares on the Stock

Exchanges. Further, relevant disclosures in relation to sotthhation to the subscribers to the PIRO Placement (if undertaken) shall be appropriately

made in the relevant sections of the RHP and Prospectus.

For furt he®bjedseoftleiOffés , b esgpien MmilB5g on page

Aggregate preOffer Shareholding of our Promoters, the members of our Promoter Group (other than our Promoters)
and the Selling Shareholders

a) Promoters
Sl. Name of the Pre-Offer PostOffer
No. Shareholder Number of Equity % of total pre-Offer | Number of Equity | % of total post-Offer
Shares as on the date| paid up Equity Shares paid up Equity
of this Draft Red Share capital on a Share capital on a
Herring Prospectus | fully diluted basis™ fully diluted basis™
Promoters
1. |O P Munjal Holdings 273,123,054 71.09 [ © [ ©
2. | Pankaj Munjal 9,400,434 2.45 [ § [ §
3. | Charu Munjal 942,425 0.5 [ § [ §
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Sl. Name of the
No. Shareholder

Pre-Offer

PostOffer

Number of Equity
Shares as on the date
of this Draft Red
Herring Prospectus

% of total pre-Offer
paid up Equity
Share capital on a
fully diluted basis™

Number of Equity
Shares

% of total post-Offer
paid up Equity
Share capital on a
fully diluted basis™

4. | Abhishek Munjal

706,210

0.18

[

Total

284,172,124

73.97

[

O« O«

[
[

O O¢

* Held by Pankaj Munjal on behalf of O P Munjal Holdings
**  Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon convestamdof@@CPS
andexercise offested options under the ESOP 2022.

b) Promoter Group (other than our Promoters)
Sl. Name of the Pre-Offer PostOffer
No. Shareholder Number of Equity | % of total pre-Offer | Number of Equity | % of total post-Offer
Shares as on the dat¢ paid up equity share Shares paid up equity share
of this Draft Red capital on a fully capital on a fully
Herring Prospectus diluted basis diluted basis™
Promoter Group
1. |Hero Cycles Limited 7,752,750 2.2 [ § [ §
2. | Aditya Munjal 707,022 0.18 [ § [ §
3. | Pankaj Munjal (on beha 392,344 0.10 [ § [ 9
of Munjal Sales
Corporation)
4. |Bhagyoday Investmen 23,978,804 6.24 [ o [ o
Private Limited
5. | Pankaj Munjal (on beha 10,537,14( 2.74 [ o [ o
of Om Prakash Pank
Munjal AOP*)
Total 43,368,06( 11.28 [ § [ §

* Calculated on the basis of total Equity Shares held and such number of Equityv@hiatewill result upon conversion of outstanding CCPS
and exercise of vested options under the ESOP 2022.
**  Members of Om Prakash Pankaj Munjal AOP includes Pankaj Munjal and M/s Pankaj Munjal & Sons (HUF).

c) Selling Shareholders

Sl. Name of theSelling Pre-Offer PostOffer
No. Shareholder Number of Equity | % of total pre-Offer | Number of Equity | % of total post-Offer
Shares held as on the paid up equity share Shares paid up equity share
date of this Draft Red capital** capital on a fully
Herring Prospectus diluted basis**
Promoter Selling Shareholder
1. [OP Munjal Holdings | 273,123,054 71.09 [ & [ &
Promoter Group Selling Shareholders
2. | Hero Cycles Limited 7,752,750 2.2 [ 0 [ O
3. |Bhagyoday Investmen 23,978,804 6.24 [ o [ o
Private Limited
Total 304,854,609 7935 [ © [ ©

* Held by Pankaj Munjal on behalf of O P Munjal Holdings.
**  Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon convetstiandifig CCPS
and exercise of vested options under the ESOP 2022.

For f urt heCapitdl&Strueturd sq n @9eag 4

Pre-Offer shareholding as at theat the date of this Draft Red Herring Prospectusand postOffer shareholding as at
Allotment for Promoter, members of the Promoter Group and additional top 10 shareholders

Except as disclosed below, none of our Promoter, members of Promoter Group and additional top 10 shareholders hold
Equity Shares in our Company as at the dateisfiaft Red Herring Prospectus:

S. | Pre-Offer shareholding at the date of this Draft Red PostOffer shareholding as at the date of Allotment*
No. Herring Prospectus
Name of the Number of | Shareholdi | At the lower end ofthe price At the upper end of the price
shareholder Equity ng (in %)% band ( [ 0] band ( [ 0]
Shareg Number of Shareholding Number of Shareholding
Equity Shares* (in %)* Equity Shares* (in %)*
Promoter
1. | O P Munjal Holding$ [ © [ © [ © [ 9§
273123055 71.09%
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S. | Pre-Offer shareholding at the date of this Draft Red PostOffer shareholding as at the date of Allotment*
No. Herring Prospectus
Name of the Number of | Shareholdi | At the lower end ofthe price At the upper end of the price
shareholder Equity ng (in %)% band ( [ 0d] band ( [ 0]
Share$ Number of Shareholding Number of Shareholding
Equity Shares* (in %)* Equity Shares* (in %)*
2. | Pankaj Munjal [ © [ © [ © [ 0
9,400,436 2.45%
3. |Charu Munjal [ © [ © [ © [ ©
942,425 0.25%
4. | Abhishek Munjal [ © [ © [ © [ ©
706,210 0.18%
Promoter Group
1. [ © [ © [ © [ ©
Hero Cycles Limited 7,752,750 2.02
2. [ © [ © [ © [ ©
Aditya Munjal 707,022 0.18
3. |Bhagyoday Investmen [ © [ © [ © [ 9
Private Limited 10,537,14( 6.24
4. |Pankaj Munjal (orbehalf [ © [ © [ © [ 0
of Munjal Saleg
Corporation) 392,344 0.10
5. |Pankaj Munjal (on beha [ 9 [ o [ o [ o
of Om Prakash Pank
Munjal AOP™M) 10,537,14( 2.74
Additional top 10 Shareholdef's
1. |South Asia  Growtt [ © [ © [ © [ O
Invest, LLC 46,855,307 12.20%
2. | Amit Gupta [ © [ © [ © [ ©
3,907,639 1.02%
3. |SHRI Parasrar [ © [ © [ © [ O
Commodities Privat
Limited 401,900 0.10%
4. |South Asia EBT Trué¢ [ § [ & [ § [ §
150,768 0.04%
5. |AnujJain [ © [ © [ © [ ©
60,000 0.02%
6. |Sonam Jain [ © [ © [ © [ O
50,000 0.01%
7. | Amit Jain [ 9 [ o [ o [ O
50,000 0.01%
8. |Asok Kumar Jain [ 9 [ o [ o [ O
50,000 0.01%
9. |Vijay Dalmia [ © [ © [ o [ o
41,000 0.01%
10. | Shashwat Tripathi [ 9 [ o [ o [ O
40,000 0.01%

"Held by Pankaj Munjal on behalf of O P Munjal Holdings.
M Members of OrPrakash Pankaj Munjal AOP includes Pankaj Munjal and M/s Pankaj Munjal & Sons (HUF).
* The preOffer and posOffer shareholding shall be updated in the Prospectus.

** Assuming full subscription in the Offer. The pO$ter shareholding details as at Allotment will be based on the actual subscription and the Offer Price and

updated in the Prospectus, subject to finalization of the Basis of Allotment.

“Tob

&Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon convestiandaigp@CPS and exercise

e updated in the Prospectus.

of vested options under the ESOP 2022
& Shares held by Orbis Trusteeship Services Private Limited on behalf of South Asia EBT Trust

Summary of RestatedConsolidatedFinancial Information

The following details are derived from the Restafeohsolidated-inancial Information
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*

Adjusted EBITDA igxcludingnoncash share based payment expensés di1.14million in period ended December 31, 2022, 394.& million in

Financial Year2024 and 133.50 million inFinancial Year2023 andexcludingexceptional gain 6f 657.41 million reported ifrinancial Year2022
(1) With the introduction of ESOP 2022, a reesh sharébased payment was charged to profit and loss accoudhéirine monthgperiod enéd December

31,2024,Financial Year 2024 and Financial Year 2028~ 111.14million, ™

3 ami. 161 i

Adjusted EBITDA is calculated as follows:

on and 133.50 million

Particulars As of and for thenine As of / For the Year ended March 31,
months period ended 2024 2023 2022
December 31, 2024
Restated profit for the year (A) 223.8 170.35 405.06 990.22
Total tax expense (B) 21.26 72.77 116.27, 386.14
Finance costs (C) 242 299.45 269.33 143.89
Depreciation and amortisation expenses (D) 266 285.51]] 182.85 159.09
EBITDA (E=A+B+C+D) 753 828.08 973.5]] 1,679.34
Revenue from operatiorg) 8,072.% 10,643.8¢ 10,546.24 9,141.91
EBITDA Margin ( G=E/F) 9.34% 7.78% 9.23% 18.37%
Exceptional itemsH) - - - (657.41)
Share basepayment expensd$( 111.14 394.62 133.50 -
Adjusted EBITDA (J = E+H+I) 864.91 1,222.70 1,107.0] 1,021.93

Explanation for changes in our Restated Consolidated Financial Information

Share Capital Ou r

equi ty

share

(in million, excep
Particulars As at and for thenine| As at and for the|As at and for the|As at and for the
months period Financial Year Financial Year Financial Year
ended Decembe ended March 31, ended March 31, ended March 31,
31, 2024 2024 2023 2022
Equity sharecapital 3,573.84 3,535.78 3,535.78 345.97
Net Worth 4,120.10 3,854.44 3,444.69 1,591.08
Revenue from operations 8,072.%6 10,643.8€ 10,546.24 9,141.91
EBITDA 753.7 828.08 973.5]] 1,679.34
Adjusted EBITDA* 86491 1,222.70 1,107.0] 1,021.93
Restated profit for the year(1) 223.8 170.35 405.06 990.22
- Basic per Equity Share with 0.45 0.36 1.13 2.80
nomi nal value o
- Diluted earnings per Equity She 0.44 0.35 1.12 2.80
wi th a nomi reach (in
) *
NAV per equity sh 1089 10.29 9.20 45.99
Current liabilities- Financial liabilities- 2,411.05 2,222.45 1,979.35 2,020.50
borrowings (A)
Non-current liabilities - Financial 1,328.90 817.53 716.75 633.35
liabilities - borrowings (B)
Total borrowings (A+B) 3,739.95 3,039.98 2,696.10 2,653.85

r

capmitlalli o mca £ aste dMdrroolm 31,3450 2%

31, 2023 on account of allotment of new equity shares to shareholders of Hero Cycles Limited pursuant to the 2022 Schem
Arrangement. There was no change in our equity share capital agct 8lg 2024 compared to equity share capital as at
March 31, 20230ur equity share capital is increased t8,57384 million on account of further issuance of share as part of
exercising under ESOP scheasat the end of December 31, 2024

Net worthi Ou r

net worth increased from 1,591.08 million a:
primarily on account of all otment of new equity shares
preferene s hares amounting to 209. 72 mill iretainecesam arn eBodsH2 © & d
million which was adjusted with demerger deficit accol
3,444.69 millionas at March 31, 2023 to 3,854.44 million as a
during Fiscal 2024nd shared based payment reserves 334.62 milionOQur net worth further i

million as at Ma&GlorillioB ds,at Dacenzbér 31, 2024 prinfarilylon account of profit generated during
period.
EBITDATiOur EBI TDA decreased from 1,679.34 million durin
on account of an increase in share based payment of
million in Fisc a | 202 2. Our EBI TDA further decreased to 828. C
Fiscal 2023 primarily on account of increase in employ:¢
394.62 mihiliiomgs aandniemvcr ease in other expenses by
profit by 832.96 million

26



Adjusted EBITDAi Our Adjusted EBI TDA increased from 1,021.
Fiscal 2023 primarily on account of increase in gross
benefitexge nses by 240.99 million (excluding share based
expenses by 288.76 million. Our Adjusted EBI TDA fur
milioninFiscal 23 primarily on account of increase in gross
empl oyee benefit expenses by 480.61 million (excludi
increase in other expenseshy 156. 02 mi |l |l i on.

EPSiOur basic earnings per equity share with a nominal

t o 2.80 during Fiscal 202 on account of an increas:¢
paymentsah no exceptional items in Fiscal 2023. Further
share decreased to 0.36 during Fiscal 2024 compared

benefit expenses prinily on account of share based payments.

NAYV per equity sharé Our net asset value per equity shdee r e a s e d5.99a 0o ma t
31, 2023 on account @$suance of Equity share on account of scheme of Demerger during th®©yearet asset value per
20n ;arse mg e Mafrrcdam 31,9 .202 3
property plant and equipment, capital work in progress, intangible assets, intangible assets under developments darring the

equity share

Computation of Net Asset Value per equity share

t o 10

Mar c h 20Ba% at Mdtoh 2 2

29 as

at

(in million, excep
Description As at and for the | As at and for the | As at and for the | As at and for the
nine months Financial Year Financial Year Financial Year
period ended ended March 31, | ended March 31, | ended March 31,
December 31, 2024 2023 2022
2024
Total assets 1177793 10,598.55 9,920.7 7,031.26
Less: Current liability 5,263.62 4,910.02 4,963.29 4,463.81
Less:Non-current liability 2,396.31 1,940.37 1,583.65 960.34
Less: capital reserves 16. 16.08 16.08 16.08
Less: Foreign currency translation reserve (3.53) (12.13) 25.60 (0.05)
Less:noncontrolling interest (14.65) (110.23) (113.14) -
Net assets (A) 4,120.10 3,854.44 3,444.69 1,591.08
Total number of share$ (B) 373856, 375850, 37,45, 3,45, ¢
Net asset value peshare (Basic A/B) (INR) 1089 10.29 9.20 45.99
* Number of Equity Shares as mentioned above is inclusive of CCPS
Computation of Networth
(in million, excep
Description As at and for thenine months As atand for the Financial Year ended
period ended December 31, 202 March 31
2024 2023 2022
Net-worth:
- Total paidup equity capital 3,57 3,535.78 3,5635.78 345.97
- Compulsorily convertible preference share 2009 209.72 209.72 -
capital
Reserves and Surplus
- Securities premium account 5,76 5,541.03 5,543.96 -
- Surplus in Statement of Profit and Loss 1,68 1,567.79 1,549.73 1,245.11
Sharebased payment reserve 407 528.12 133.50 -
Demerger adjustment deficit account* (7,52 (7,528.00 (7,528.00 (7,528.00
Share pending issuance - - - 7,528.0Q
Total 4,120.10 3,854.44 3,444.69 1,591.08
Notes:

Networth: Net worth is the aggregate value of the pajdshare capital and all reserves created out of the profits, securities premium account, compulsory
convertible cumulative preference shares, share application money pending allotment, demergreeatjleficit account, shares options outstanding and
debit or credit balance of profit and loss account as per the audited balance sheet, but does not include foreign emsktiontreserve, capital reserve.

* Pursuant to the 2028cheme of Arrangement, all assets and liabilities of the auto business stood transferred to the Company. Pursuant to the 20:
Scheme of Arrangement, the Company gave effect to the 2022 Scheme of Arrangement in the standalone financial sta¢emeegisdbdemerged
auto business. As per the requirements of Appendi x CdMaeh3L,”la® 10 :
been restated as if the common control business combination had occurred from the begtheiegriest period presented. The accounting treatment
includes the following:

1. Asset s, liabilities and reserves of Hero Cycl es Li milated th awso bsindssC L 0 )
operations (fiDemerged Under t aompagyongre tecordet attheircarging values as appkarimgeirsbbo&sdof HCh |
at the time of the demerger effective date and in accordance with requirements of relevant Ind AS.

2. The Company was to issue new equity shares pursuant to the 2022 Scheme of Arrangement to the shareholders of HCL

3. The intercompany balances between HCL and the Company relating to the Demerged Undertaking, if any, in the books of accoumpanhyhendo
HCL got cancelled.
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4. The difference between assets, liabilities and reserves transferred and the purchase consideration on demerger is ré2endedi@sAdjustment
Deficit Account" of the Company.

Our lease asset classes primarily consist of leases for land and buildings. At the date of commencement of the lease
recognize arightf-u s eROYNA) asset and a corresponding | ease Iliabild.i
except for leases with a term of twelve months or less (short leases) and low value leases.

Lease arrangements may include the options to extend or terminate the lease before the end of the lease term. ROU asse
lease liabilities may include these options when it is reasonably certain that they will be exercised. The ROU adsaity are ini
recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments madetat or prio
the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measu
cost less accumulated depreciation and impairment losses. ROU assets are depreciated from the commencement date
straightline basis over the shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluate
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be reEoverable.
further details, seBRe st at ed Consol i dat e dfiOF ihrea n &ii anla nlc ndiapagedadand48na t a |
respectively.

Qualifications of the Statutory Auditors which have not been given effect to in the Restated Consolidated Financial
Information

There are no qualifications of Statutory Auditors whickehaot been given effect to in tiRestatedConsolidated=inancial
Information.

Summary of Outstanding Litigation

A summary of outstanding litigation proceedings involving our Company, Directors, PromBtdysidiariesand Key
Managerial Personnel and members of Senior Manageasent the dte of this Draft Red Herring Prospectus

Name of CrimifTax proc Statuto Discipl| Materi a Aggreg
procee regul at acti ons l'itigajamount i
proceed SEBI or (in mi’l
Ex c han g
against
Pr omot 4
Company
By our Corn 1 Ni Ni N A 1 Ni
Against o\ 1 4 17 N A Ni 65.
Directors
By the Dir N i N i N i N A N i N i
Against th 2 N i N i N A 1 50.
Promoters
By the Prd Ni Ni Ni N A Ni Ni
Agai nst tH 1 Ni 1 Ni 1 Ni
Subsidiaries
By the Suf Ni Ni Ni N A N i N i
Against N i 1 N i NA Ni 0.
Subsidiari
Key Manageri al Personnel
By our Ni N A Ni NA NA Ni
Manageri al
Against Ni N A Ni NA NA Ni
Manageri al
Seni or Management
By me mber N i N A N i NA N A Ni
Seni or Man
Against m N i N A N i NA N A Ni
our S
Management

#  Includes matters against our Promoter, Pankaj Munjal
* To theextent quantifiable

Additionally, as on the date of this DRHP, there areutstandinditigations involving the Group Companies, which may have
a material impact on the Company.

For further details of the outstanding litigation proceedings involving our Company, Directors, Promoters, and Subsidiarie
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s e BOutstanding Litigation and Material Developmets be gi nni582g on page

Risk Factors

Specific attention of the investors is invited to the secfiodRi s k  Fbaginhiryros @ag89 to have an informed view
before making an investment decision. Bidders are advised to read the risk factors carefully before taking an investament deci
in the Offer. Set forth below are the top 10 risk factors applicable to our Company:

Sr No. Risk Factors

1. | We generate a portion of our revenue from operations from jurisdictions outside India, in particular, from
which contributed 26.27%, 29.33%, 32.47% and 29.34% of our revenue from operations, in the nine mont
December 31, 2024 and Fiscal 202@23 and 2022, respectively. Any adverse events affecting these jurisd
could have an adverse impact on our revenue from operations.

2. | Ourbusiness is dependent on the performance of certain industries partictddebs @nd two wheelers, both
the Indian and overseas markets. Any adverse changes in the conditions affecting these industries can
impact our business, results ofevgtions, cash flows and financial condition.

3. | We depend on a certain limited set of suppliers for the supply of critical raw materials. Further, we do
definitive supply agreements with all our suppliers for the supply of raw materials. Interruptions in the st
raw materials could advesty affect our business, financial condition, results of operations and cash flows

4. | We are subject to strict performance requirements, including, but not limited to, quality and delivery,
customers, and any failure by us to comply with these performance requirements may lead to recalls or
liability claims, reduction of stre of business or the cancellation of existing or future orders, which could |
material adverse effect on our business, financial condition, results of operations and cash flows.

5. | Our business largely depends upon our top 10 customers. In the nine months ended December 31, 2024
2024, 2023 and 2022 our revenue from operatio
million, 9, 36 9 .23 fillian,irdplederdimg,74.46%, ¥6.96%, B8.88%, @and 85.97% 0
revenue from operations, respectively. The loss of any of these customers could have a material advers
our business, financial condition, results of operations and cash flows.

6. | We may not be able to anticipate and respond swiftly to changing technological and market trends, as
develop new products aligned with customer demands in the automotive sector, which could have ar
impact on our financial condition.

7. | We may not be able to compete effectively in the global powertrain solutions industry which could have a
adverse effect on our business, financial condition, resutipefations and cash flows.

8. | Our inability to maintain and protect our brand and business reputation could adversely affect our k
prospects and financial performance.

9. | Our manufacturing facilities and technology centres are subjegeiating risks. Any shutdown of our existi
technology centres and manufacturing facilities or future technology centres and manufacturing facilitie
other operational problems caused by unforeseen events may reduce sales, market share dyaféettcrse
business, cash flows, results of operations and financial condition.

10. | Our Company may not be successful in implementing its strategies, including increasing focus on p
complete systems and powertrain solution fan@bility segment, expanding into other market segments|
geographies which may adversely affect ausibess, cash flows, results of operations and future prospects

Summary of contingent liabilities

The details of our contingent liabilities as per Ind AS 37 derived fronReatated Consolidated Financial Informatéa set
forth in the table below:

(in million, excep
Nature of Contingent Liability As a December 31, 2024

(i) Contingent liabilities:

- Legal Cases of labour pendibgfore labour cou 9.23

- Claims against the Company not acknowledged a$?ebt 3.93

-Bank Guarantee 19.34

(i) Commitments:

Estimated amount of contracts remaining to be executed on the capital accoun 263.45

@

@

Several Legal Cases latbour pending at labour Court, Civil Court and High Court. The Parent Company has assessed and believe that none of thes
cases, either individually or in aggregate, are expected to have any material adverse effect on its consolidated itemeiatssiowever, Since it is

difficult for the Parent Company to estimate the timings of the cash outflows, if any, no further provision or sepasatgaliscmade in books of
account.

AVendor-Sadhu Forging Limited, has filed suit claiming ~ 3.93nyms |1 | i o0
resisted the claim on the basis that the material supplied was faulty by the vendor, material was rejected by thenppaentadid debit note raised to

the vendor. The case is pending with Civil Court, Faridabad

For further details, please siRestated Consolidated Financial InformatibiNote450, on paget60.
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Summary of Related Party Transactions

A summary of related party transactions as per the requirements under Indi A&Rded Party Disclosures read with SEBI
ICDR Regulations entered into by our Company with related parties as at androretimontheriod ended December 31,
2024 andas at andor the Financial Years ended March 31, 2024, March 31, 2023 and March 31, 2022, derived from our
Restated Consolidated Financial Informatére as follows:

(in million, eXxcep
Name of Particulars As at and for | % of revenue | As at and for the Fiscal
the related the nine from March |March [March |% of % of % of
party months operations 31, 2024 31, 31, revenue |revenue |revenue
period ended | for nine 2023 [2022 |from from from
December 31| months operation | operation | operation
2024 period ended s for s for s for
December 31 Fiscal Fiscal Fiscal
2024 Year Year Year
ended ended ended
March March March
31,2024 |31, 2023 |31, 2022
Bsh Venturg Sale of Goods - - - - 4.58 - - 0.05%
Private
Limited
Lectro E Sale of Goods - - - - 43.09 |- - 0.47%
Mobility Purchase of goods - - 0.10 1.22 0.83 - 0.01% 0.01%
Private Other Expense - - - 0.04 - - 0.00% -
Limited Rent Received - - - - 004 |- - -
Hero Cycleq Sale of Goods 54.83 0.68% 57.92 1,042.7|1,559.2|0.54% 9.89% 17.06%
Limited 6 5
Purchase of Goods - - 1.92 1,111.4]1,353.7|0.02% 10.54% |14.81%
8 2
Purchase of Service (Job|1 86 . 65 |2. 31 % |241.65 |- - 2.27T% - -
work charges)
Loan Received - - 38.10 50.00 [0.36% - 0.55%
Loan Repaid - - 88.10 |- - 0.83% - -
Purchase of shares - - 111.00 |- - 1.04% - -
Other Income - - 30.00 |- - 0.28% - -
Royalty Income - - 0.30 5.38 5.56 - 0.05% 0.06%
Interest Paid - - 2.94 4.50 0.21 0.03% 0.04% 0.00%
Reimbursement of 10.69 0. 13% (0.38 0.47 30.01 |0.00% 0.00% 0.33%
Expenses
Purchase of property, plaj - - 230.88 [20.76 |- 2.17% 0.20% -
and equipments
Rental expenses / payabl0 . 0 3 - 0.04 0.04 0.03 - - -
Other Expense - - 5.00 73.19 |- 0.05% 0.69% -
HMC E- Sale of Goods 57.18 0.71% 70.84 [171.06 |53.58 |0.67% 1.62% 0.59%
Valley Purchase of goods 1.75 0.02% 11.80 |[6.45 0.01 0.11% 0.06% -
Private Reimbursement of 1.79 0.02% 1|0.89 0.37 - 0.01% - -
Limited Expenses
(formerly  [Lease liability paidfor [11. 25 [0. 14% [17.70 [17.70 |- 017% [0.17% |-
known as | ROU assets
HeroE- Purchase of service (Job|1.09 0.01% - - - - - -
Cycles work charges)
Private Other Expense 9. 47 0.12% 1.68 1.11 - 0.02% 0.01% -
Limited)
High Rise | Sale of Goods - - - - 1.67 - - 0.02%
Industries | Purchase of goods 125.02 1.55% 170.59 [105.45 [37.17 [1.60% 1.00% 0.41%
Firefox Sale of Goods - - 0.17 - - 0.00% - -
Bikes
Private Ltd
Munijal Purchase of goods 170.01 2.11% 213.41 |261.25 |218.85 |2.01% 2.48% 2.39%
Kiriu
Industries
Private
Limited
Oma Living | Purchase of goods 0.14 0.00% 0.12 0.35 - 0.00% 0.00% -
Private Purchase of |[1.57 0.02% |- - - - - -
Limited and equi pmer
Nuvomax | Consultancy Fees 21.80 0.27% |1835 |25091 |- 0.17% 0.25% 0.00%
Nutritionals
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Name of
the related

party

Particulars

As at and for
the nine
months
period ended
December 31
2024

% of revenue
from
operations
for nine
months
period ended
December 31
2024

As at and for the Fiscal

March |March
31, 2024{ 31,
2023

31,
2022

March

% of
revenue
from
operation
s for
Fiscal
Year
ended
March
31, 2024

% of
revenue
from
operation
s for
Fiscal
Year
ended
March
31, 2023

% of
revenue
from
operation
s for
Fiscal
Year
ended
March
31, 2022

Private
Limited

Bhagyoday

Loan Received

- 50.00

0.55%

Investmentg

Loan Repaid

50.00 |-

0.47%

Private
Limited

Interest Paid

4.14 3.56

0.04%

0.04%

0.04%

Hero
Internationa
| B.V.

Purchase of Securities

0.00%

Hero Global
Design

Reimbursement of
Expenses

0. 00%

0.08

0.00%

Private
Limited

Other Expense

0.24

0.00%

0.00%

Hero
Transmissio
n Private
Limited

Reimbursement of
Expenses

0.01

0.00%

Hero Lectro
(A division
of Hero
Cycles
limited)

Reimbursement of
Expenses

- 0.21 -

0.00%

Meenakshi
Polymer
Private
Limited

Purchase of goods

. 58

0. 19%

17.29 [30.31 |33.08

0.16%

0.2%

0.36%

Munjal
Sales
Corporation

Other Expense

- 0.01 -

0.00%

Amit Gupta

Darpan
Vashishtha

Ritesh
Kumar
Agrawal

Abhishek
Munijal

Prerna Josh

Rohit
Maheshwar

Sheeba
Dhamija

Sakshi
Dureja

Esha Gupta

Remuneration paid to Key

27.35

0.3%%

39.66 [24.00 |24.20

0.37%

0.23%

0.26%

Management Personnel

9.35 16.00 |-

0.09%

0.15%

0.00%

12.13

0.15%

1.67 - -

0.02%

0.00%

0.00%

25.14

33,51 |[33.51 |-

0.31%

0.32%

0.00%

0.24

0.00%

0.60

0.01%

0.02%

0.02%

Ruhani
Munjal

Remuneration paid to
Relative of Key
Management Personnel

=)
(eI N)
(=

0.02%

0.02%

0.00%

Amit Gupta

Shareissued under ESOI
Scheme

38.06

Pratibha
Goyal

Kulbir
Singh

Ashok
Tanej @

Andr e\
Charl ¢
Pal menr

DirectorsSitting Fees

0.00

0.06

0.00%

0.00%

0.00%

0.00

0.10 -

0.00%

0.00%

0.00%
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Name of Particulars As at and for | % of revenue | As at and for the Fiscal
the related the nine from March |March |March |% of % of % of
party months operations 31, 2024 31, 31, revenue |revenue |revenue
period ended | for nine 2023 [2022 |from from from
December 31| months operation | operation | operation
2024 period ended s for s for s for
December 31 Fiscal Fiscal Fiscal
2024 Year Year Year
ended ended ended
March March March
31, 2024 |31, 2023 | 31, 2022
Gaur a\ 0.01 0. 00% - - - - - -
Dal mi &
Pawan Puri - - - 0.09 - - 0.00% -

Note: The Parent Company has givenaporateguarantee to finance long term loan and working capital facilities taken by our Subsidiary STPL upto a

maxi mum exposure of 7 15@ceMieB inj | 2 OG®mi Bhieodr a(wllawah t 81 )Maglo3a,£02B: Nil;” 11
March 31, 2022: Nil).
Closing Balancesof Parent Company
(in million, excep
S. Particulars As at As at As at As at
No December 31, March 31, March 31, March 31,
2024 2024 2023 2022
a. |Trade receivable
HMC E-Valley Private Limited (formerly known asero E 87.23 64.06 4.87 3.38
Cycles Private Limited)
Hero Global Designs Limited - 0.11 83.20 -
Lector EMobility Private Limited - - - 0.64
Hero Cycles Limited 5.14 5.29 - 29.26
Firefox Bikes Private Limited - 0.22 - -
b. |Trade payable
Munijal Kiriu Industries Private Limited 75.13 120.00 97.22 83.80
Nuvomax Nutritionals Private Limited - 2.80 2.75 -
Zf Hero Chassis Systenigivate Limited - 0.55 0.55 -
High Rise Industries 0.88 6.20 15.35 -
Hero Lectro (A division of Hero Cycles Limited) - 0.39 0.37 0.13
Hero Cycles Limited - - 1.99 28.37
HMC E-Valley Private Limited (formerly known as Here - - -
Cycles Private Limited) 0.
Meenakshi Polymer Private Limited 2.33 5.33 3.05
5.
Oma Living Privatd.imited - 0.01 - 0.13
HNF GmiH - 0.17 - 0.16
c. |Borrowings
Bhagyoday Investments Private Limited - - 57.26 -
Hero Cycles Limited - - 54.24 -
d. |Other payable
Hero Cycles Limited 112.40 134.39 176.50 295.90
Hnf GmiH 0. - - -
Zf Hero Chassis Systems Private Limited 0. - - -
e. |Other advance
Hero Cycles Limited - 166.70 - -
f Payable against purchase of property plant and equipmer|
Hero Cycles Limited 22.82 22.82 - -
g. |Other Receivable
HeroGlobal Design Limited 0. - - -
Nuvomax Nutritionals Private Ltd 0. - - -
Amit Gupta 7. - - -

The following are the details of transactions eliminated on consolidation as per Ind AS 24 read with SEBI ICDR Regulatior
during thenine months periodnded December 31, 2024 and the year ending March 31, 2024, March 31, 2023 and March 3:
2022.

Transactions during the year:
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i n million, excep
S. |Name of related party Relationshi|Nature of(For the |For [For [For |% of % of % of % of
No. o] Transacti|nine the ([the [the [revenue |revenue |revenue [revenue
on month |year |year |year [from from from from
period |ended|ended|ended|operatio |operatio |operatio |operatio
ended |Marc |Marc [Marc |ns for the|ns for ns for ns for
Decembegh 31, |h 31, |h 31, |ended Fiscal Fiscal Fiscal
r3i, 2024 (2023 |2022 |Decembe|Year Year Year
2024 r3i, ended |ended |ended
2024 March |March [March
31, 2024 |31, 2023 (31, 2022
1 |Spur Technologies Private | Subsidiary|Sale of | 8.77 1.65 |- 1576(0 . 11 90.02% |- 1.72%
Limited Goodgser 7
vices
Interest | - 1.63 |- - - 0.02% |- -
income
on loan
Rental |0.03 0.03 |- 0.12 (0. 00 ¢- 0.00% [0.00%
Income
Purchase|87.17 |- - - 18® | - -
of goods
Sale of [0.35 - - - 0. 00¢g- - -
assets
2 |Hero Motos Thai Limited Subsidiary |Sale of 41.48 (14.62 |- 0. 22490.39% |[0.14% |-
Goods (18. 0
Interest 25.95 |- - 0. 4340.24% |- -
income (347 8
onloan
3 Hewland Engineering Limite¢Subsidiary |Sale of |- 2.94 |- - - 0.03% |- -
Goods
Interest 259 |- - 0 .3% 0.02% |- -
income (18. 2
on loan
Pur c - - - 0. 11]- - -
eo f 9.214
good
ser v
4  |HYM Drive Systems Private |Subsidiary |Sale of 1.69 [19.24 |- 0. 0440.02% [0.18% |-
Limited Goods (3. 42
Interest 0.84 |0.44 |- 0. 0840.01% |0.00% |-
income (6. 44
on loan
5 Hero EDU Systems Private |Subsidiary |Sale of 9.91 |- - 0. 014940.09% |- -
Limited Goods (0. 68
Rental 1.40 |- - 0. 0140.01% |- -
Income (1. 14
I nt e - - - 0. 10]- - -
inco|8. 31
on |
6 Hero EDU System Private Fellow Sale of [30.11 |9.60 |- - 03% |[009% |- -
Limited Subsidiary |Goods
(HYM
Drive
Systems
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S. |Name of related party Relationshi|Nature of(For the |For [For [For |% of % of % of % of
No. o] Transacti|nine the ([the [the [revenue |revenue |revenue [revenue
on month |year |year |year [from from from from
period |ended|ended|ended|operatio |operatio |operatio |operatio
ended |Marc |Marc [Marc |ns for the|ns for ns for ns for
Decembegh 31, |h 31, |h 31, |ended Fiscal Fiscal Fiscal
r3i, 2024 |2023 |2022 |Decembe|Year Year Year
2024 r 31, ended |ended |ended
2024 March  |March [March
31, 2024 |31, 2023 (31, 2022
Private
Limited)
7 Hero EDU System Private  |Fellow Purchas{ 0.01 - - - 0.00% |- - -
Limited Subsidiary |of goods
(Tsezgrilogi Sale of |- 0w |- [ | 0.00% |- -
esPrivate goods
Limited)
Elimination of Balances at yearend
(in 7 million, excep
S. Name of related party Relationship Nature of As at December| As at As at As at
No Transaction 31, 2024 March 31, | March 31, | March 31,
2024 2023 2022
1 |Spur Technologies Private Limited| Subsidiay |LoanReceivable - - 25.00 -
Investment in 357.02 292.02 - -
Equity Shares
Trade Receivableg - 2.84 28.15 43.58
Trade Payable 19.61 - - -
Other receivable 4.43 - - -
Other payable 0.37 - - -
2 | Hero Motos Thai Limited Subsidiary |Loan Receivable 541.27 505.88 57.92
261
Interest Receivabl 74.61 - -
60.
Trade Receivableg 28.20 29.38 7.54
9.
Investment in 141.89 141.89 141.89 39.79
Equity Shares
Other Receivable 12.01 - - -
3 | Hewland Engineering Limited Subsidiary |Loan Receivable 319.00 243.82 138.76 -
Interest Receivabl 14.76 6.21 - -
Trade Receivableg - 0.62 - -
Investment in 1.01 1.01 1.01 -
Equity Shares
Other Receivable - 0.06 18.51 -
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S. Name of related party Relationship Nature of As at December| As at As at As at
No Transaction 31, 2024 March 31, | March 31, | March 31,
2024 2023 2022
4 |HYM Drive Systems Private Limite] Subsidiary |Loan Receivable 131.50 64.60 - -
Interest Receivabl 7.73 1.29 - -
TradeReceivables 6.43 3.43 1.15 -
Investment in 288.00 288.00 288.00 -
Equity Shares
Other payable 1.64 - - -
5 |Hero EDU Systems Private Limite¢ Subsidiary |Loan Receivable 128.50 122.50 - -
Interest Receivabl 11.96 4.06 - -
Trade Receivableg - 2.53 - -
Other Receivable 62.30 39.44 0.24 -
Investment in 175.00 10.00 10.00 -
Equity Shares
6 |HYM Drive Systems Private Limite| Fellow TradeReceivables - 0.01 - -
Subsidiary
(SPUR
Technologies
Private
Limited)
7 |Hero EDU Systems Private Limite¢ Fellow Trade Receivableg 7.50 2.80 - -
Subsidiary
(HYM Drive [Trade payable 0.01 - - -
Systems
Private
Limited)

For details of the rRelatadtPartyirapsactiongonpaget8Bhsacti ons, see i
Issuances of Equity Shares made in the last one year for consideration other than cash (excluding bonus issuance)

Other than as disclosed fi€apital Structurel Notes to the Capital Structu@n pagel00, our Company has nassued any
Equity Shares for consideration other than cash in the one year preceding the date of this Draft Red Herring Prospectus.

Financing Arrangements

There have been no financing arrangements whereby the Promoters, members of the Promoter Group, our Directors, and
relatives have financed the purchase by any other person of securities of our Company (other than in the normal course of
busines®f the relevant financing entity) during a period of six months immediately preceding the date of filing of this Draft
Red Herring Prospectus.

Details of price at which specified securities were acquireoly our Promoters, the members of the Promoter Group, the
Selling Shareholders, and Shareholders with rights to nominate directors or have other righta the last three years
preceding the date of this Draft Red Herring Prospectus

Except as disclosed below, our Promoters, members of the Promoter Group, the Selling Shareholders, and Shareholder(s)
nominee director rights or other rights have not acquired any Equity Shett€3CP3n the last three years preceding the date
of this Draft Red Herring Prospectus:

Equity Shares
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Name of the shareholders Date of acquisition Number of Equity Shares| Acquisition price per
acquired Equity Sha

Promoters

O P Munjal Holdings**" December 19, 202 273,123,054 0.03#

Pankaj Munjat+* December 19, 202 9,396,651 0.03#*
May 27, 2024 389 Not applicablé

Charu Munjat+* December 19, 202 942,425 0.03*

Abhishek Munjat+* December 192022 706,210 0.03*

Promoter Group(other than Promoter Group Selling Shareholder)

Pankaj Munjal (on behalf of Munjal Sales December 19, 202 149,359 0.03*

Corporation)**

Pankaj Munjal (on behalf of Om Prakash Pa December 19, 202 10,537,14( 0.03%

Munjal AOP™

Aditya Munjak+* December 19, 202 707,022 0.03#

Selling Shareholdergother than Promoter Selling Shareholder)

Hero Cycles Limitet December 19, 202 26,936 29.50

Bhagyoday Investments Private Limited December 19, 202 23415,325 0.03*#

Shareholders with special right®ther than Promoters and members of the Promoter Group)

South Asia Growth Invest LLC December 30, 202 25,947,024 69.14

South Asia EBT Truét December 30, 202 87,110 69.14]

*As certified byRamesh C Agrawa Co., Chartered Accountants, pursuant to their certificate ddtewe 30, 2025
N

Also a Selling Shareholder
+  Also a member of Promoter Graup

**  Held by Pankaj Munjal on behalf of O P Munjal Holdings
**  Promoters and Promoter Group members who are not selling shareholders
*++x - Members of Om Prakash Pankaj Munjal AOP includes Pankaj Munjal and M/s Om Prakash & Sons (HUF).

Sr. No. | Name of Member Share in profit and losses of Om Prakash Pankaj Munjal AOP
1. Pankaj Munjal 90.00%

2. M/s Om Prakash & Sons (HUF) 10.00%

Total 100.00%

Pursuant to the 2022 Scheme of Arrangement, Hero Cycles Limited is the legal and beneficial owner of 95 Equity Shafes steddebplders who are
appearing on the BENPOS statement of our Company as on the date of this DRHP, on account of rejeqimmaief &ction for transfer of the Equity Shares
from the accounts of the 12 shareholders to HCL due to the relevant accounts being inactive or due to statutory fleesgngcabtints by the respective

brokers.Our Company hdfiled an exemption apmation dateddecember 18, 202dnder Regulation 300(1)(c) of the SEBI ICDR Regulations from strict
enforcement of Regulation 17 of the SEBI ICDR Regulations in relation to imposition of statutamydntkes®5 Equity Shares held by ti2 shareholders

pursuant to which SEBI vide its letter dated May 2, 2025, has granteddiesaidexemption to our Compank o r
Our Company has availed exemption from SEBI in respect of the requirement of complystgtutitiny lockin under SEBI ICDR Regulations in respect of
certain Equity Shares, which requires us to comply with certain conditions including submissions/undertakings provid€dimpany. Any failure by our

Company to comply with these conditiong/iead to norcompliance with the exemption granted by S&Bh page46.
$  Since Equity Shares were transmitted from Late Sudarshan Kumari Munjal to Pankaj Munjal
#  Shareheld by Orbis Trusteeship Services Private Limited on behalf of 8eigEBT Trust

further

# The cost is 7 0.027 per Equity Share and has been rounded to
CCPS
Name of the shareholders [ Date of acquisition | Number of CCPS acquired [ Acquisition pricep er CCP

Promoters

Not applicable.

Promoter Group

Not applicable.

Shareholders with special rights (other than Promoters and members of the Promoter Group)

South Asia Growth Invest LLC December 30, 2022 20,908,284 69.14
South Asia EBTTrust December 30, 2022 63,658 69.14

Total

20,971,941

#  Shares held by Orbis Trusteeship Services Private Limited on behalf ofAStaEBT Trust.

*

** Each CCPS has a face
the Equity Shares. Each
pages33and99.

CCPS

shall
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Weighted average price at which equity shares were acquired by our Promoters and the Selling Shareholders in the one
year preceding the date of this Draft Red Herring Prospectus

The weighted average price at which equity shasrgacquired by our Promoters and the Selling Shareholders in the one year
preceding the date of thBraft Red HerringProspectuss as follows

Name* Number of equity share§ Weighted average price of acquisition per equity
acquired in the one year share acquired through bonus issuance (in)*
preceding the date hereof

Promoters

O P Munjal Holdings* » Nil Nil
Pankaj Munjal Nil Nil
Charu Munjal Nil Nil
Abhishek Munjal Nil Nil
Selling Shareholdes

Bhagyodayinvestments Private Limitéd Nil Nil
Hero Cycles Limited Nil Nil

N Also a Selling Shareholder

Also a member of Promoter Group
* As certified byRamesh C Agrawa Co., Chartered Accountanfgirsuant to their certificate datetine 30, 2025
**  Held by Pankaj Munjal on behalf of O P Munjal Holdings

Weighted average cost of acquisition of alEquity Sharestransacted in the last one year18 months and three years
preceding the date of this Draft Red Herring Prospectu®y the Promoters, Promoter Group, Selling Shareholders and
Shareholders with special rights

Period* Weighted Average Cost| Cap Pricei s 6 X0 t i me § Range ofacquisition
of Acqui si Average Cost of Acquisition” price: Lowest Pricei Highest
Price
(in )
Last 1 year Nil [ § Nil
Last 18 months Not applicablg [ O Not applicablg
Last 3 years 4.83 [ 9 0.03-69.14

*  As certified byRamesh C Agrawa Co., Chartered Accountanfsirsuant to their certificate datetine 30, 2025
To be updated in the Prospectus following finalisation of Cap Price, as per the finalised Price Band

Average cost of acquisition for our Promoters and the Selling Shareholders

The average cost of acquisition per Equity Share acquired by our Promoters and the Selling Shareholders, as on tise date o
Draft Red Herring Prospectus is:

Name* Number of Equity Shares Average cost of acquisition per
Equity Shar ¢
Promoters
O P Munjal Holding%" 273,123,054 0.03
Pankaj Munijal 9,400,434 0.04
Charu Munjal 942,425 0.03
Abhishek Munjal 706,210 0.03
Selling Shareholders
Bhagyoday Investments Private Limited 23,978,804 0.26
Hero Cycles Limitedl 7,752,75( 10.07
~  Also a Promoter Selling Shareholder
*  As certified byRamesh C Agrawal &o, Chartered Accountantspursuant to their certificate datelline 30, 2025
+  Also a member of Promoter Group
**  Held by Pankaj Munjal on behalf of ®Munjal Holdings
## The weighted average cost is 7~ 0.027 per Equity Share and has beer

Details of pre-IPO placement

Our Company, in consultation with the BRLMs, may considered PO Placememf specified securities, as may fpermitted
under the applicabl e600lmillan prioatg filingeohtleetRednHgrring Prospeatus withlthe RoC. The
PrelPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the BRLMs.-If the Pri
IPO Placement is completed, the amount raised pursu#imé PrelPO Placement will be reduced from the general corporate
purposes portion of the Fresh Issue, subject to compliance with Rule 19(2)(b) of the Securities Contracts (Regulation) Rul
1957, as amended.

The PrelPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the completion of the Off
our Company shall appropriately intimate the subscribers to thlPRr&lacement, prior to allotment pursuant to thelPf2
Placement, that there is no guarantee that our Company may proceed with the Offer or the Offer may be successful and

37



result in listing of the Equity Shares on the Stock Exchanges. Further, relevant disclosures in relation to such iottmation t
subscribers to the PO Placement (if undertaken) shall be appropriately made in the relevant sections of the RHP an
Progectus.

Split or Consolidation of equity shares in the last one year

Our Company has not undertaken a split or consolidation of the equity shares in the one year preceding the date of this C
Red Herring Prospectus.

Exemption from complying with any provisions of SEBI ICDR Regulations, if any, granted by SEBI

Our Company hafiled an exemption application dat€dcember 18, 2024eeking exemption under Regulation 300(1)(c) of
the SEBI ICDR Regulations, fromstrict enforcement of Regulation 17 of the SEBI ICDR Regulations in relation to the
imposition of the statutory loek on the 95 Equity Shares held by dublic shareholders, due to their demat accounts being
inactive or due to statutory freezing of such accounts. These 95 Equity Shares which were to be transferred to HCb pursuar
the 2022 Scheme of Arrangementcoutdin be transferred due to such shareho
due to statutory freezing of such accouftarsuant to this, SEBI vide its letter dated May 2, 2025, granted the aforesaid
exemption to our Companygee fiMaterial Contracts and Documents for InspectioMaterial Document3 on page619.
Further, inthisregard,n case these shares are |liquidated by the r e
pursuant to the Offer, oarm&€aompraeny twd | dtatgoayrtbekind miehiatdieagn
i n accor Hegulatoa 17wfthe BEBI ICDR Regulations

For more information in relation tHistory And CertdinlcCorpotatbtateerse o f

Details regarding material acquisitions or divestments of business/ undertakings, mergers, amalgamation, any revaluation
assets, etc. in the last 10 ye@rs o n 365.a g e
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SECTION II: RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. Potential investors should carefully consider all tt
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making a
investment inhe Equity Shares pursuant to the Offer.

We have described the risks and uncertainties that we believe are material, but these risks and uncertainties may not be
only risks relevant to us, the Equity Shares, or the industry in which we currently operate or propose to operate imalAdditio
risks and uncertainties, not currently known to us or that we currently do not deem material may arise or may become matel
in the future and may also adversely affect our business, results of operations, financial condition and cash flowsalf any o
combination of the following risks, or other risks that are not currently known or are not currently deemed material, actually
occur, our business, results of operations, financial condition and cash flows could be adversely affected, the pEcgiof our
Shares and the value of your investments in our Equity Shares could decline, and investors may lose all or part of th
investment. In order to obtain a complete understanding of our Company and our business, prospective investors should r
thissecton n conjunction with Alndustry Overviewo, iQur Bus
AfManagement 6s Discussion and Analysis of FHFvyBa24t8ara#o0 Co n
respectively, as well as the other financial and statistical information contained in this Draft Red Herring Prospectus.

In making an investment decision, prospective investors must rely on their own examination of us and our business and
terms of the Offer including the merits and risks involved. Potential investors should consult their tax, financial and lege
advisorsabout the particular consequences of investing in the Offer. The financial and other related implications of risks
concerned, wherever quantifiable, have been disclosed in the risk factors mentioned below. Unless specified or quantifiec
the relevant sk factors below, we are unable to quantify the financial or other impact of any of the risks described in this
section. Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws
India and is subjet to a legal and regulatory environment, which may differ in certain respects from that of other countries.
Unless otherwise stated, or the context otherwise requires, any referefitbe tGompany or fiour Companyg refers to our
Company on a standalonadis, and a reference faveo, fiusd or fiouro refers to our Company together with our Subsidiaries,

on a consolidated basis.

This Draft Red Herring Prospectus also contains certain forwaoking statements that involve risks, assumptions, estimates
and uncertainties. Our actual results could differ from those anticipated in these feloedidg statements as a result of
certain factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus. For furthe
informationsLooke nffF &Gt wdrR@nent so0 on page

Unless otherwise indicated, the financial information included herein is based on our Restated Consolidated Financi:
I nformation included in this Draft Red Herring Prospec
I nf or matagedl80 on p

Unlessotherwise indicated, industry and market data used in this section has been derived from the industry report title
Al ndust r yi Paoswseerstsrnmaeinit Sol uti ons and AlMamh29 2& URiISHaRepgdivg s C
exclusively prepared and issued by CRISIL Intelligence, who were appointed by our Company pursuant to an engagement le
datedDecember 20, 2024nd the CRISIL Report has been exclusively commissioned by and paid for by our Company. Th
CRISIL Report is available at the website of our Company at
https://www.heromotors.com/cpage.aspx?mpgid=30&pgidtrail=34. Unless otherwise indicated, financehticml,
industry and other related information has been derived from the CRISIL Report and suchtinfoin@uded herein with
respect to any particular year refers to such information for the relevant calendarnydastry sources and publications are

also prepared based on information as of specific dates and may no longer be current or reflect current trends. Indiestry sour
and publications may also base their information on estimates, projections, forecastssangptions that may prove to be
incorrect. Accordingly, investors must rely on their independent examination of, and should not plaeeelindae on, or

base their investment decision solely on this information. The recipient should not construe any of the contents ith &isis repo
advice relating to business, financial, legal, taxation or investment matters and are advised to ceirsaltrihbusiness,
financial, legal, taxation, and other advisors concerning the transacion.s 0 s e e, fi C e rPreaentation®b n v ¢
Financial | ndustry and Ma t7Koeadditibnaltdetails regarding dhmydestry and market data usédthis

Draft Red Herring Prospectus.

Internal Risk Factors
1. :H JHQHUDWH D SRUWLRQ RI RXU UHYHQXH IURP RSHUDWLRQV IURP M.
ZKLFK FRQWULEXWHG DQG Rl RXU UHYHQXH IURP

'"HFHPEHU DQG )LV MEDIG UHVSHFWLYHO\ $Q\ DGYHUVH HYHQW\
KDYH DQ DGYHUVH LPSDFW RQ RXU UHYHQXH IURP RSHUDWLRQV
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We generated a portion of our revenue from operations from outside India, and in particular, from Europe. The following tab
sets forth our revenue from operations from various jurisdictiotise years/ period indicated

Geography 'Sl’femﬁﬂihif%i‘i Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue Percentage | Revenue Percentage | Revenue Percentage | Revenue | Percentage
from of Revenue from of Revenue from of Revenue from of Revenue
Operations from Operations from Operations from Operations from
( mi )l | Operations | ( mi )l | Operations | ( mi )l | Operations | ( mi )l | Operations
(%) (%) (%) (%)
India 4, 9310 60. 8 6,249.85 58.72% 6,597.54 62.56% 6,418.52 70.21%
Europé? 2,12 26. 2 3,121.67 29.33% 3,424.09 32.47% 2,682.57 29.34%
United 648. 8.0 819.78 7.70% 390.83 3.71% 27.83 0.30%
States
Other$ 3 8485 4.9 452.56 4.25% 133.78 1.26% 12.99 0.15%
Total 8,08 100. ¢ 10,643.86 100.00% 10,546.24 100.00% 9,141.91 100.00%

@) Europe includes United Kingdom.
@) Others primarily include Thailand, Singapore, Australia, Japan, New Zealand, and Hong Kong.

An economic slowdown in these geographies/countries or tightening of laws or regulations, particularly in Europe daé to natu
or manmade disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, and civil unrest may have a signiieant adv:
impact on our business, financial condition, cash flows and results of operations. Aigbske€actor Natural or manmade
disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other events could adversely affect

busines8 on 7 age

Selling productsin international markets and maintaining and expanding international operationsrequire significant
coordination, capital, resources, and compliances with legal and regulatory regimes that we may not be familiar with.

To the extentthatwe areunableto effectively manageour global operationsandrisks, as wemplement our strategy to enter

into new marketsvhere we do not have local knowledge and resources, we may be unable to grow or maintain our sales a
profitability, or we may be subject to additional unanticipated costs or legal or regulatory action. While there havsiogen no
instances where we had face any unanticipated costs or any legal or regulatory actions on account of our iexpioes
months ended December 31, 2024 and the last three Figeatannot assure you that such instances will not arise in the future.
As a consequence, our business, financial condition, results of operations and prospects may be adversely affected.

2. 2XU EXVLQHVV LV GHSHQGHQW RQ WKH SHU IR UPLING{FVH DRY GF M/UERR ELRCH/H IQHE
,QGLDQ DQG RYHUVHDV PDUNHWYV $Q\ DGYHUVH FKDQJHV LQ WKH FRQ
RXU EXVLQHVV UHVXOWV Rl RSHUDWLRQV FDVK IORZV DQG ILQDQFLDC

In the powertrain sector, we primarily cater to domestic and global original equipment manufacturers which manufacture tv
wheelers, éhikes and motorsport and performance automotive. Accordingly, we are exposed to fluctuations in the performan
of theseindustries. Our sales are directly dependent on the production levels of these industries domestically and globally, ¢
are affected by inventory levels of manufacturers operating in these industries. The table below sets out the revetaue from
of prodiucts generated from various eude industries and as a percentage of our revenue operatitires years/ period

indicated

Endls e Nine months ended Fi scal 207 Fi scal 20 Fi scal 20
cat eg( December 31, 2024
Reven Percen Revehuel Percenf Reven Percen Reven Percen
from of Rev Sal e of Rev|from of Rev|from of Rev
of from Pr oduc from of from of from
Produl Oper at| ( mi || Oper at| Produ| Oper at| Produ| Oper at
( ( %) ( %) ( mi ( %) ( ( %)
mi | | i mi |l |
E-Bikes 578. 7.1 1,037.41 9.75% 2,377.94 22.55% 1,793.80 19.62%
Motorsport 1,82 22.6 2,928.98 27.52% 1,670.59 15.84% 971.40 10.63%
and
Performance
Automotive
Two 3,51 43.5 4,404.35 41.37% 4,848.42 45.98%| 4,383.91 47.95%
Wheelers
Other$ 2,14 26. 6 2,273.12 21.36% 1,649.29 15.63%| 1,992.80 21.80%
Total 8,07 100.00% 10,643.86 100.00% | 10,546.24 100.00% 9,141.91 100.00%

* Two wheelers other than Motorsport and Performance Automotive.
™ Others primarily include other automotive components and aerospace.
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Further, production and sales of the two wheeletsikes and motorsport and performance automotive for which we supply
products are affected by a variety of other factors that are beyond our control, including changes in government poljeiss, ch

in consumer demand, product mix shifts favouring other types of vehicles, fuel prices, economic conditions, demograpt
trends, empl oyment and income |l evels and interest rat
regulatory requinments, credit availability and cost of credit and general economic and industry confitioesample, we
experienced a decrease in our revenues generated fbitesecategory in Fiscal 2024, which we believe was primarily on
account of slowdown in thelgike market.

If there is a decrease in the demand in the industries we currently supply to, or if there is uncertainty and otherdunexpec
fluctuations or changes in regulations, customs, taxes or other barriers or restrictions adversely affecting the ricarkety part
the vehicle industry, our business, results of operations, financial condition and cash flows could be adversely affected.

3. :HGHSHQG RQ D FHUWDLQ OLPLWHG VHW RI VXS HPOUWKMURDIHMKR ¢ RWSKI
VXSSO\ DJUHHPHQWY ZLWK DOO RXU VXSS QWHIUM KW WAV VIXEG SMKHRY XIE
FRXOG DGYHUVHO\ DIITHFW RXU EXVLQHVYV ILQDQFLDO FRQGLWLRQ UH\

We do not enter into definiteerm agreements with all our suppliers who typically supply us through purchase orders. Our
suppliers may not perform their obligations in a timely manner or at all, resulting in delays to our production schedule ar
adverselyaffecting our output. Relying on a certain limited set of suppliers for critical raw materials also exposes us to the ris
of production disruption as any capacity constraints or supplier issues could adversely impact our manufacturing operatio
While there has been no instance where any of our suppliers did not perform their obligations in a timely mannérdn the
months ended December 31, 2024 andl#sé three Fiscals, which had an adverse impact on our financials or business
operations, we cannot assure that no instance will arise in the future where delay in supply of raw materiajseniormamce

of obligations would not have an adverse imgacbur results of operations, cash flows, financial condition or business.

The table below provides details of our suppliers as of the dates indicated:

As of March 31,

Particulars As of December| As of March 31, 2024 As of March 31,
31, 2024 2023 2022
Number of suppliers of raw materials 539 431 413 323

Note: Number of suppliers include all teeppliers from whom we have made purchases in the relevant period.

The table below provides our cost of materials consumed as a percentage of our total expenses and revenue from operatic
the years/ period indicated:

Nine months ended December 31 Fiscal 2024 Fiscal 2023 Fiscal 2022
2024
Cost of Cost of Cost of Cost of
material el Percenta | material FElEE Percenta | material FelE Percenta | material FEEE Percenta
ge of ge of ge of ge of
s ge of s ge of S ge of s ge of
Revenue Revenue Revenue Revenue
consum Total consum Total consum Total consum Total
from from from from
ed . Expenses ed . Expenses ed . Expenses ed . Expenses
Operatio Operatio Operatio Operatio
ns (%) ) ns (%) E4) ns (%) &) ns (%) &9
million) million) million) million)
4,921 60. 9 61. 5§ 6,404.49| 60.17% 60.47% | 7,562.94| 71.71% 74.42% | 5,204.43| 56.93% 61.28%

The table below provides the cost of materials consumed sourced from our top one, top five and top 10 suppliers in the ye
period indicated:

Supplier g‘gfemg';trh;fg%‘;‘i Fiscal 2024 Fiscal 2023 Fiscal 2022
Cost of Percentage | Cost of Percentage | Cost of Percentage | Cost of Percentage
Raw of Total Raw of Total Raw of Total Raw of Total
Materials Expenses | Materials Expenses | Materials Expenses | Materials Expenses
( mi (%) ( mi (%) ( mi (%) ( mi (%)
Top 270.68 5.37% 296.10 2.80% 536.26 5.28% 307.08 3.62%
Supplier*
Top 5 1,073.94 21.31%| 1,393.24 13.15%| 1,991.19 19.59%| 1,329.33 15.65%
Suppliers*
Top 10 1,701.26 33.76% 2,278.95 21.52% 2,992.58 29.45% 2,227.84 26.23%
Suppliers*

* Suppliers may vary for each period. Owp 10 suppliers/vendors do not contribute to more than 50% of the total cost of raw materials
consumed for the nine months ended December 31, 2024 and Fiscal 2024, 2023 and 202solidated basis.

While we carry out vendor audit assessment as a part of our vendor evaluation process before onboarding a particular sup
for the supply of critical raw materials for our operations, however, we cannot assure you that the raw materials thatewe pro
from our suppliers will conform with our quality or performance standards. Further, depending on supplier reliabilityt§or qua
and timely delivery poses the risk of shortages or delays which may lead to supply chain disruptions thereby impacting c
relationship with our customerg/e may also be required to replace a supplier if its produatsrvices do not meet our safety,
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quality or performance standards. While there has been no instance where our suppliers wette sopplg us desired
guantities of the specific raw materials or any instance where we could not find a replacement for any particular shpplier in
nine months ended December 31, 2024 andatstethree Fiscals, we cannot assure you that such instances will not arise in
future. In the event if any of our supplier shows its inability to provide us the specific quantity of raw materelsraifdve

may beable to procure such raw materials from other suppliers, there is no guarantee that we will be able to do so at the sz
price or within our delivery timelinesyhich may have an impact on our ability to procure an uninterrupted supply of raw
material critical for our operations, which in turn may affect our profit margins and financial performance.

4. H DUH VXEMHFW WR VWULFW SHUIRUPDQFH UHTXLUHPHQWY LQFOXGLQ
DQG DQ\ IDLOXUH E\ XV WR FRPSO\ ZLWK WKHVH SHUIRUPDQFH UHTXLU
UHGXFWLRE® RI EXDLQHVY RU WKH FDQFHOODWLRQ RI H[LVWLQJ RU IXYV
HITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSHUL

We are engaged in the manufacturing and supplasf range of electrified as well as relectrified powertrains and alloys

and metallics component§hese productare required to meet precise and specific requirements including in terms of quality,
measurements and tolerancEailure by us to achieve or maintain compliance with these requirements or quality standards
may disrupt our ability to supply products sufficient t
repairing or replacing defectiveqaucts as well as conducting product recalls and paying warranty and liability claims or the
customer offsetting any such amounts from payments due to us from such customer and/or cancellation of existing and fu
orders and/ or, any of which could havenaterial adverse effect on our business, financial condition, results of operations and
cash flows.

Our agreements with customers or purchase orders issued by them, have standard liability clauses in relation to quality
delivery of our products, which ordinarily do not have any limits. Accordingly, we are required to provide warranty for suct
quality and delivery related obligations, which may or may not be capped in terms of time or monetary value. In addition, w
may also be required to indemnify customers against losses occurring as a result of defective products and reimburse
customers for admistrative, labar, material and other such costs. Such warranties may be enforced against us even in cas
where the underlying sales contract has expired. Further, the supply of defective products may result in return of stsch prodi
or rescission of the supply contrdey our customers, and/or our customers initiating litigation against us, which could
materially harm our reputation, business, financial condition, cash flows and results of operations.

Although we have obtained comprehensive general liability insurance we may not be covered for all situations that may ar
with regard to any defects in our products. While there have been no instances where we were subject to any product liab
claimsin the nine months ended December 31, 2024 andat$tethree Fiscals, we cannot guarantee that we can continue to
comply with all regulatory requirements or the quality standards required by our customers and there can be no assurance
no product liability claims will arise in the future. Further, lelthere have been no instances where we have had to recall our
products in thanine months ended December 31, 2024 andattehree Fiscalsye cannot assure you that such instance will
not arise in the future, which could have a material adverse effect on our business, financial condition, results o @peratio
cash flows.

5. 2XU EXVLQHVV ODUJHO\ GHSHQGV XSRQ RXU WRS FXVWRPHUV ,Q Wk
DQG RXU UHYHQXH IURP RSHUDWLRQV IURP WRS EXVWRPH
PLOOLRQ DQBL®OLRQ UHSUHVHQWLQJ DQG
RSHUDWLRQV UHVSHFWLYHO\ 7KH ORVV RI DQ\ RI WKHVH FXVWRPHU\
ILQDQFLDO FRQGLWLRQ UHVXOWV Rl RSHUDWLRQV DQG FDVK IORZV

We derive a significant portion of our revenue from operations from our top 10 customers. Loss of all or a substamtial portit
of sales to any of our top 10 customers, for any reason (including, due to loss of contracts or failure to negotiate or ren
contracts with acceptable terms, loss of market share of these customers in their industries, disputes with these custom
adverse change in the financial condition of these customers, decline in their sales, labour strikes or other work stoppa
affectingproduction of these customers), could have an adverse impact on our business, results of operations, financial condi
and cash flows. While there has been no loss of any of our top 10 customensiirethnths ended December 31, 2024 and
thelast three Fiscals, there is no assurance that such instance will not arise in the future.

The following table sets forth revenue from our top one, top five and top 10 customers for the periods indicated below in t
years/ period indicated:
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Categ Nine months ended

December 31, 2024 Fi scal 20 Fi scal 20 Fiscal 20
Revenue | Percentage Revenue Percentage Revenue Percentage Revenue Percentage
from of Revenue of Revenue of Revenue of Revenue
from from from
CUBEES UFel Customers el Customers el Customers ety
( mi || Operations ( mi | Operations ( mi | Operations ( mi | Operations
(%) (%) (%) (%)
Top One
3,235 40. 08| 4,045.88 38.01% 4,560.51 43.24% 4,169.44 45.61%
Customer
Top Five
4,915 6 0. 90 6,933.56 65.14% 8,346.23 79.14% 7,107.51 77.75%
Customers
Top 10 6,010 74. 46| 8,191.86 76.96% 9,369.23 88.84% 7,859.23 85.97%
Customers
Notes:
1) Our top one customer, top five customers and top 10 customers are based on the revenue contribution of the relevaint thesteteeant Fiscals,

as the case may be.

2) For the nine months ended December 31, 2024, our top 10 customers includddte@orp Limited, BMWWAG, Enviolo, HWA AG, Makino Auto
Industries Private Limited and Ducati. Certain customers have not been disclosed here due to lack of receipt of consgraoRtritbution of each
individual customer to the revenue from operatioheur Company has not been separately disclosed to preserve confidentiality.

?3) For Fiscal 2024, our top 10 customers include Hero MotoCorp Limited, BA@\Venviolo, HWA AG, Makino Auto Industries Private Limited and
Ducati. Certain customers have not been disclosed here due-tr@oeipt of consent. Further, contribution of eachiwdlal customer to the revenue
from operations of our Company has not been separately disclosed to preserve confidentiality.

4) For Fiscal 2023, our top 10 customers include Hero MotoCorp Limited, BA@\enviolo, Ducati, Makino Auto Industries Private Limited, FCC
Clutch India Private Limited and Escorts Kubota Limited. Certain customers have not been disclosed here duectpharf consent. Further,
contribution of each individual customer to the revenue from operations of our Company has not been separately digelesed teopfidentiality.

(5) For Fiscal 2022, our top 10 customers include Hero MotoCorp Limited, BAG/\Venviolo, Ducati, Makino Auto Industries Private Limited, FCC
Clutch India Private Limited and Escorts Limited (now Escorts Kubota Limited). Certain customers have not beexl diestodue to nereceipt
of consent. Further, contribution of each individual customer to the revenue from operations of our Company has notraé&sin digtosed to
preserve confidentiality.

Further, the volume and timing of sales to our top 10

products or on account of their manufacturing and growth strategy. While we aim to acquire new customers, however, th
contribution m# not be sufficient to offset demand for our existing customers. In addition, we have exclusivity arrangement
with certain of our customers, where we are required to supply products exclusively to such customers. Thus, any decreas
the demand for ourrpducts from our key customers, or a termination of our arrangements altogether, would adversely impa
our business, results of operations, financial condition and cash flows. Also, these customers may demand price reHuctions
there is no assurance thvee will be able to offset any reduction of prices to these customers with reductions in our costs or by
acquiring new customers. While there have been no such instances where any of our customers have demanded price redt
in thenine months ended Dember 31, 2024 and thest three Fiscals, however, we cannot assure you that such instances will
not happen going forward which would adversely impact our business, results of operations, financial condition and .cash flo\

6. :H PD\ QRW EH DEOH WR DQWLFLSDWH DQG UHVSRQG VZLIWO\ WR FKDQJ
QHZ SURGXFWV DOLJQHG ZLWK FXVWRPHU GHPDQGYV LQ WKH DXWRPRW
ILQDQFLDO FRQGLWLRQ

Over the years, there has been a significant advancement in vehicle technology. Various new features have been adde
internal CcomhCEDY) i amderdiend ) CAimaekiind etshdm more appeal i
the younger buyers. The EV segment has revolutionised the industry in terms of latest technological designs and offerings
ICE vehicles are following with notable advancements. Theagswehiles offer a wide range of features and innovations to
ensure safer, more efficient and environmentally friendly transportation and that cater to varied consumébsmeeds.
CRISIL Report)

Our business success hinges on our ability to innovate and manufacture competitive and new products in line with trends in
automotive industry that meet the demand of our customers. We invest in our research and development capabilities to dev
new sysems and components to meet such expectations by collaborating with our key customer. However, any delays
customer product launches or changes in preferences could impact our competitiveness. Additionally, unforeseen technolog
advances or difficuléis in internal development may hinder our ability to capture the market derdmitisthere have been

no such instances in the nine months ended December 31, 2024 and the last three Fiscals where any of our products fail
materialize, however, we cannot assure you that any new products that we may launch in future, will be coatmércial
success.

If our technologies become obsolete for various factors, our business and results of operations could be adversely affec
Although we strive to maintain and upgrade our technologies, facilities and machinery, the technologies, facilities ar
machinery ve currently use may become obsolete. The cost of implementing new technologies and upgrading ot
manufacturing facilities could be significant, which could adversely affect our business, results of operations and financi
condition. Any failure on our pato effectively address such situations, innovate and keep up with technological advancements
could adversely affect our business, results of operations, financial condition and cash flows.
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7. 'H PD\ QRW EH DEOH WR FRPSHWH HIIHFWLYHO\ LQ WKH JOREDO SRZH
DGYHUVH HIITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWYV

We compete globally with many other businesses that operate in powertrain solutions and alloys and metallics industi
According to the CRISIL Report, the global twdheeler market, comprising motorcycles and scooters, withnessed a period of
contrasting fortunes between 2019 and 2024. We are particularly affected by factors impacting the premibeet@r@OEMs
globally. While fuel efficiency reigns, demand for higher cc motorcycles is rising globally, even in developing economies.
Younger riders prioritizgpower and performance, while some cultures associate large motorcycles with freedom and statu:
Global demand for higher cc (>600 cc) motorcycles increased from approximately 12% in 2019 to approximately 13% in 202
of the overall motorcycle sales. In @ddeping economies, a surge in disposable income has fuelled the demand for higher cc
motorcycles, catering to a desire for touring and recreational righogirce: CRISIL Report)

The table below sets forth key players in our respective product segments as per the CRISIL Report:

Products Competitors
Gears & Transmissions ZF Friedrichshafen AG, Musashi Co. Ltd., BorgWarner Inc. and GKN PLC
Hub motors Bafang Electric
Transmissions for Bikes aritbikes Shimano Inc, Rohloff
Alloys & Metallics Badve Group, Sandhar Technologies, Magnum

During the nine months ended December 31, 20 8@9945mnionFi s c
and 10,643.86 million, respectivel vy, we face competi:
patents and underutilized capacity. Major players such as Bafang Electric, and Hyena in the hub motors categoryt operate
of China and we may not efficiently compete with them on account of lower labour costs, lower tax rates, and export or re
materials subsidgewhich they may receiv&Ve cannot assure you that we will be able to compete successfully in the future
against our existing or potential competitors or that our business and results of operations will not be adverselyyaffected
increased competitiom= o r f ur t her OunBusimess &ampaiition® o B 84Y.8 g e

8. 2XU LQDELOLW\ WR PDLQWDLQ DQG SURWHFW RXU EUDQG DQG EXVLQH\
DQG ILQDQFLDO SHUIRUPDQFH

Our business reputation and brand are important to the success of our business. Various factors, some of which are beyon
control, are critical for maintaining and enhancing our brand. These include our ability to effectively manage the quality of
products and address grievances, increase brand awareness among existing and potential customers, adopt new technolog
adapt our systems to customer requirements or emerging industry standards, and protect the intellectual propertyurelated tc
brard.

In addition, we share the trademark and name O6Her o6 wit
name agreement dated May 20, 2010. Under the agreement
trademark anchame O6Herod in relation to the business undert al
shareholding is owned by Pankaj Munjal 6s family. I n th

may be required to build our namezognition afresh or if there is any negative publicity surrounding the Hero brand on account
of these entities, our brand image can be harmed, which could adversely affect our business, financial condition ahd result

operations.
We have also applied for r MOTORSEmmmmwr™ 0o N dewercet mar k) a herrd:
Mot orso in Classes 12, 35, 40 and 42 wunder the provisi

pending. Further, certain trademarks filed by our Company have been opposed or objected or asenaldercheck stage.

For further information, se@Our Business Intellectual Propertya n dsov@rnment and Other Approvailsintellectual
Propertyd o n 3g3am®4s respectively. There can be no assurance that we will be able to register our trademark and tt
logo or that third parties will not infringe our intellectual property, causing damage to our business prospects, rapdtation
goodwill. For further detailss e e aWesn@y b unable to adequately protect our intellectual property anthensybject

to risks of infringement clain. on 53 ag e

Our brand could also be harmed if our services fail to meet the expectations of our customers, if we fail to maintain o
established standards or if we become the subject of any negative media coverage. Our failure to develop, maintaireand enh
our brand may result in decreased revenue and loss of customers, and in turn adversely affect our business, financial condi
and results of operations.

9. 2XU PDQXIDFWXULQJ IDFLOLWLHY DQG WHFKQRORJ\ FHQWUHV DUH VX
WHFKQRORJ\ FHQWUHY DQG PDQXIDFWXULQJ IDFLOLWLHV RU IXWXUH W
RSHUDWLRQDOVSIGREOX®M BBXHHQ HYHQWYV PD\ UHGXFH VDOHV PDUNH
FDVK IORZV UHVXOWV Rl RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ
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As of December 31, 2024, we operated six manufacturing facilities spread across India, the United Kingdom and Thailand.
these, four facilities are located in India, with three in Ludhiana, Punjab and Gaetam Buddha Nagar, Uttar PradeBhis
includes the manufacturing facility for our joint venture with Yamaha Motors Japan, in Ludhiana, Punjab.

Further, as of December 31, 2024, we operate two technology centers located in Southam, United Kingdom and at Gau
Buddha Nagar, Uttar Pradesh, in India, to expand our service offerings to customers across the entire solution spectrum, f
design and egineering to manufacturing. Our manufacturing facilities and technology centres are subject to operating risks at
we may encounter manufacturing problems or experience difficulties or delays in production as a result of occurrence of t
following eventsor any other events beyond our contfokced or voluntary closure of manufacturing plants, including as a
result of regulatory actions; problems with supply chain continuity, including as a result of natural-oracheuisasters at

any of our manufacturing facilities; manufacturing shutdoviimmeakdown or failure of equipment, equipment performance
below expected levels of efficiency, obsolescence of our equipment and production facilities, industrial accidents eahd the ne
to comply with the directivesf relevant government authorities; labour disputes, strikes,datkthat may result in temporary
shutdowns or manufacturing disruptions; any changes in the availability of power or water availability which impactethe enti
region; failure of a supg@r to provide us with the critical raw materials or components for an extended period of time, which
could impact continuous supply; shortage of qualified personnel; operational or technical issues in our technologigal centr
changes in applicable locahd international laws and regulations impacting our manufacturing facilities and technology centres
where we operate; and changes in political relationships between India and the countries in which we export and lalcal politi
tensions.

There is no assurance that our business and financial results may not be adversely affected by any disruption of bperatiol
our manufacturing facilities and technology centres, including as a result of any of the factors mentioned/hitetiecre

have been no such instances of any shutdown or disruptions in our manufacturing facilities or any disruptions in o
technological centres in thene months ended December 31, 2024 andaistethree Fiscals, we cannot assure you that such
disruptions may ntchappen going forward. Disruption in our operations may result in reduced production and reduced sales ¢
higher costs to arrange for alternative arrangements to meet our customer obligatiomsy also lead to loss of business
and/or loss of customer which could adversely affect our business, cash flows, results of operations and financial condition

10. 2XU &RPSDQ\ PD\ QRW EH VXFFHVVIXO LQ LPSOHPHQWLQJ LWV VWUDWH
VIVWHPV DQG SRZHUWWRELD MR OXMIRHQM UHHISDQGLQJ LQWR RWKHU PDL
PD\ DGYHUVHOWXBLIGIFWREDMVWK IORZV UHVXOWV Rl RSHUDWLRQV DQG I

Set forth below are details of our Gross Profit, Gross Profit Margin, Adjusted EBITDA, Adjusted EBITDA Margin, restated
profit for the year and restated profit for the year margin in the corresponding periods:

Particulars Nine months ended Fiscal
December 31, 2024 2024 2023 2022
Gross Profif) million) 3,304.¢ 4,193.70 3,360.74 2,813.83
Gross Margif® (%) 40.94% 39.40% 31.87% 30.78%
Adjusted EBITDA® ( million) 864.9 1,222.70 1,107.01 1,021.93
Adjusted EBITDA Margif) (%) 10.71% 11.49% 10.50% 11.18%
Restated profit for the year/perf®d mi | | 223.8 170.35 405.06 990.22
Restated profit for the year/period mar§i(?o) 2.77% 1.60% 3.84% 10.83%

Notes:

1. Gross profit is calculated as revenue from operations minus cost of raw materials consumed minus purchases-tBsi®ckinus
changes innventories of finished goods, work in progress, stock in trade

2. Gross margin is calculated as gross profit divided by revenue from operations.

3. Adjusted EBITDA is calculated as restated profit for the year plus total tax expense including exceptional items plaseshpagiment
expenses plus finance costs plus depreciation and amortization.

4. Adjusted EBITDA margin is calculated as Adjusted EBITDA divided by revenue from operations.
5. The restated profit for the year/period is including the-fae noncash share based paymentofL 1 1. 14 mi |l |l i on for
ended December 31, 2024, ~ 394.62 million in Fiscal 2024 a

million in Fiscal 2022.
6. Restated profit for the year/period margin is calculated as restated profit for the year divided by revenue from operations

For reconciliation in relation t&ross Profit, Gross Profit Margin, Adjusted EBITDA, and Adjusted EBITDA Margee
fiManagement 6s Discussion and Anal ysi s idNbnGAAPWeasurdésalonCpRadg
495

The success of our business depends largely on our ability to effectively implement our business strategies. There is
assurance that we will be able to execute our strategies on time and within the estimated budget, or that we will meet
expectation®f our customers. We expect our strategies to place significant demands on our management and other resoul
and require us to continue growing our product portfolio and improving our operational, financial and other internaiedficien

Further, our sategy of increasing our focus on making further investments in our technology centres and developing fu
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powertrain solutions tailored for EVs, may not provide the desired benefits that we may expect.

In order to achieve future growth, we may be required to accurately assess new markets, develop new products, fo
relationship with new customers, obtain sufficient financing for our expected capital expenditure, maintain sufficien
operational and finagial controls and make additional capital investments to take advantage of anticipated market condition:
If we are unable to execute or manage our strategies effectively, our business and financial results will be adveeskly affec!
Al s o ,OurBasmasii Our Strategied o n 3l9a g e

11. 2XU &RPSDQ\ KDV DYDLOHG H[HPSWLRQ IURP 6(%, LQ UHVSHFW RIQWKF
XQGHU 6(%, ,&'5 5HIXODWLRQV LQ UHVSHFW RI| FHRR\PEHIOD ZTLX\LKVF 18 K I/IDH
LQFOXGLQJ VXEPLVVLRQV XQGHUWDNLQJY SURYLGHG E\ RXU &RPSDOQ\
FRQGLWLRQV PIRROCIBDGDMFHROWK WKH H[HPSWLRQ JUDQWHG E\ 6(%,

Our Company and HECDBD)CYyé¢l ed ki moi ed @®@titi on before t he
Ben chCLA)H under sections 230 to 232, and other applica
Companies (Compromi ses, Arrangement s and Amal gamati on’
Arr angktmetnhe ti me of the petition, HCL held 97.58% of t
held by certain othaercliuddingi ddull §88ndtakti whElkéed 2@GBZ2 hkd
of Arrangement provided for certain items, including th
of equity shares of our Company held by the pubhéec?28h?
Scheme of Arr anghkQile nto wplrd viied edde eethead t o0 be the | egal and
the public sharehol ders of odrd Goempdaeneyme da ntdo thhaevéee rbsegeanin 1
to the sanction of the 2NQL2T Schhreonueg ho fi tAsr roarndgeerm edmatt @laoyn g\eok
undertaken a corporate action to transfer the equilty st

y

However, as part of this process, certain pullluitorshard
which i mpacted the ability to compéeé¢tshhnhbehiBrhdiewisd uaalnss/
holding 95 Equity Shares of our Company in demat accou
the transfer of such 95 Equity Shares to HCL have not |
ofhet date of this Draft Red Herring Prospectus, these a
Depositories have been unable to exescute the requested
Accordingly, pursuant t & an024pl| oscocaudChotmpeaxadinepdt iRbergemaer o
of the SEBI | CDR Regul ations to the SEBI, from strict e
to i mpositi o#f nofonsttatewrsteoOy IEqauk ty Shares held by 12 ind
to HCL pursuant to the 2022 Scheme of Arrangement, but
or statutory freezing of these accounts by their gEeasmptec
tohis, SEBI vide its letter dated May 2, 2025, granted
SEBI requires our Company to comply with certain condit
Companyhewistuhbnti ssi ons and undertaking provided by our C
t he Offer Documents. Any change in the submissions -and
compliance wi trhanttheed edxye n3pEtBilaon aghd SEBI may wi t h &urtleesy nt he
case these shares are |iquidated by the regul atorry, aaurh
Company wil |l undert ake ade g u astatatorynlackinsounr essu ctho sehnasruerse, ii mmj

Regulation 17 of the SEBI ICDR Regulations

I n addition to the above, as part of the process urmder
of 794,612 to a separcétad staesngdatwéed hadc€o&ht Bank Li.l
consideration of 794,612 was to be paid to 4,328 plt
Subsequentl vy, HCL was -naebnitei otne dd it atk lerosvaenritylceotnog b l,e@®@ 5% | @ u |
However, there wehel 2eg283tpulwhiom &€h was unable to tran
due to certain operational reasons, i ncl udi-anvga i lianbciolrirtey
bank account det aihles.d aftcec oafditnigilsy, Drasf tofRed Herring Prc
remains in the designated bank account of HCL maint ain
Scheme of Arnr acnragseemeannty. Bochasndiovi de@lei wed the consi det
af fect the reputmgsiofn blietdthat €€Compankis Draft Red Herri
complaints in relation to such sharehol ders.

12. EHUWMRIXQY 6XEVLGLDULHV KDY H VEH HPRHAEV & R WHI/HIGQ' MRHKHBEEMW WKUHIBD Q
7TKHUH FDQ EH QR DVVXUDQFH WKDW RXU 6XEVLGLDULHY ZLOO EH SURI
IXQGV ZH KDYH LQIXVHG LQ WKHP

Certain of our Subsidiaries have suffered losses in the nine months ended December 31, 2024 and the last three Fiscals

table below provides details of profits / losses incurred by our Subsidiaries in the nine months ended December 31, 2024
the last three Fiscals derived from their audited financial statements:

46



Name of Subsidiary Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
( million)

Hero Motors Thai Limited 35.94 21.49 (5.30) (1.52)
HYM Drive Systems Private (27.76) (31.4) (10.67) -
Limited

Spur TechnologsPrivate Limited (5.10) (53.64) (48.64) 12.46
Hero EDU Systems Private Limite (4.15) (0.57) (0.25)" -

"From February 18, 2022 to March 31, 2023
** From December 27, 2022

Our Company as of December 31, 20842 s i n 962.93m#iah into our Subsidiaries. Twof our SubsidiariesfiYM

Drive Systems Privateimited and Hero EDU SystesrPrivate Limited have been incorporated on February 18, 2022 and
December 27, 2022 respectively, to enter into new business for specific markets and we cannot assure you that they wil
successful in developing products for the particular market. Failglgt relation to the share capital and financial information
of our Subsi dHiatari aadsCertaip Capomte MataissOur fSubsidiarie@  oage36¥. There can be no
assurance that our Subsidiaries will not incur losses in the future that could result in our Company infusing additioteal amou
which may have an adverse effect on our business, financial condition, reputation and cash flows.

13. 'H KDYMEVWBRSWWDO H[SHQGLWXUH DQG ZRUNLQJ FDSLWDO UHTXLUHF
ILQDQEQQNKH IXWXUH DQG RXU RSHUDWLRQV FRXOG EH FXUWDLOHG LI
DQG ILQDQFLQJ ZKHQ QHHGHG

Qur business is capital intensi ve. We have exmameéednoan
ended December akt 20h24eard stchaé s The following tables
years/ period indicated:
Nine momgsl,eggzef December Fiscal 2024 Fiscal 2023 Fiscal 2022
Capital Percentage of Capital Percentage Capital Percentage Capital Percentage
Expenditure” the Gross Expenditure” | of the Gross | Expenditure* | of the Gross | Expenditure® | of the Gross
( mi | Block™ (%) ( mi || Block™ (%) ( mi | | Block™ (%) ( mi | | Block™ (%)
1, 1480 15. 6 1,328.37 20.63% 1,377.27 26.38% 568.% 23.82%

" Capital Expenditure comprises movement of property plant and equipment, capital work in progress, other intangibletasgiétke assets under
developments, capital advance and capital creditors added with depreciation (excluding depreciation ah&@é&d) during the year and disposal during
the year.

" Gross Block comprises property, plant and equipment at cost, capital work in progress, intangible assets at cost ahel assetgibnder development.

We typically rely on internal accruals as well as credit facilities with banks to provide for our working capital arrasgement
The table below sets forth details of certain parameters as of the dates indicated:

Particulars Nine months ended As at March 31,
December 31, 2024 2024 2023 2022

Il nventories ( mi |l | i d 2,009 1,798.98 1,957.93 1,438.74
Trade Receivables ( 1, 84 1,947.87 2,510.10 1,889.91
Trade Payables ( mi | 1,41 1,362.47 1,485.17 1,384.42
Inventory Day§) 71 62 68 57
Trade receivable Da{s 63 67 87 75
Trade Payable Da{ 48 47 51 55

Notes:

(1) Inventory days is calculated as inventory ashet end of the period / revenue from operations * 365 (275 days for the nine months
ended December 31, 2024).

(2) Debtor days is calculated as value of debtors divided by revenue from operation for a day (revenue from operations 8&4ded by
days) (275 days for the nine months ended December 31, 2024).

(3) Creditor Payable Days is value of trade payable divided by revenue from operation for a day (revenue from operatiofy déikled
days) (275 days for the nine months ended December 31, 2024).

The actual amount and timing of our future capital requirements may differ from estimates as a result of, among other factc
unforeseen events beyond our control, unforeseen delays or cost overruns, unanticipated expenses, regulatory char
economic caditions, engineering design changes, weather related delays, technological changes and additional mar
developments and new opportunities in the industries we operate.

Our sources of additional capital, where required to meet our capital expenditure plans or funding working capital requireme
may include the incurrence of debt or the issue of equity or debt securities or a combination Wfeboth. nt end t o
2,37Q00million (as part of the Net Proceeds) towards funding capital expenditure through purchase of equipment. For furth
information on t he Qbjsas ofdHe Offée t o nPIFpdegeberdasr, budgeted resburces may prove
insufficient to meet our requirements which could drain our internal accruals or compel us to raise additional capital. If we a
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required to raise additional funds through the incurrence of debt, our interest and debt repayment obligations wilaimtrease,
could have a significant effect on our profitability and cash flows and we may be subject to additional covenants, which col
limit our ability to access cash flows from operations.

In many cases, a significant amount of our working capital is required to finance the purchase of materials and thecperforma
of manufacturing and other work before payment is received from customers. Our inability to obtain adequate amount
working caital at such terms which are favourable to us and in a timely manner or at all may also have an adverse effect
our results of operations, cash flows and financial condition. Continued increases in our working capital requirememés may h:
an adverse &ct on our business, results of operations, cash flows and financial condition.

4. ,I ZH H[SHULHQFH D F\EHU VHFXULW\ EUHDFK RU RWKHU VHFXULW\ LQF
RXU FXVWRPHUV GDWD ZH PD\ EH SHUFHLYHG DV QRW EHLQJ VHFXUH |
DQG SURGXFWV PG UHGCPA LQFXU VLIJQLILFDQW OLDELOLWLHV

Unauthorized use of, or inappropriate access to, our n
security of confidential information. The techniqgu@gee us
sytems change frequently and often are not recognized wu
techniques or to i mplement 4cdehmattal pmewaaest atsiuweh mesa sa
empl oye®, reasnuladal s n a data breach. We cannot assure you
preventing these activities. We may need to expend sig
probl ems c aburseeadc hbeys .s Mhhi | e t here hawéenbeeownhbsdanhdebtr De
and|talse t hree Fiscals which had a significant i mpact o
not occur in the future.

We have taken steps to protect the security of the information that we handle, for example, deployment of firewall and ar
virus mechanism to protect our data. We have also implemented various information technology acceptable uses policy
informationt ec hnol ogy backup and restoration pol itoynowEnph @yie:
when access to confidential information is required, employees can request it from their respective head of departmel
However, we cannot assuyeu that the security measures we or our thiady service providers have implemented be
effective against current or future security threats. Our security measures or those of qarthisérvice providers could fail

and result in unauthorised access to or use of our platform and products or unauthorised, accidental or codasvtol ar
disclosure, modification, misuse, loss or destruction of, our customers data.

Our failure to comply with any of laws, regulations or standards may have an adverse effect on our business, results
operations, cash flows and financial condition.

15. 2XU &RPSDQ\ 6XEVLGLDULHV 3URPRWHUV 'LUHFWRUV .H\ ODQDJHULDC
DUH LQYROYHG LQ FHUWDLQ OHJDO DQG UHJXODWRU\ SURFHHGLQJV $C
DGYHUVH HITHRWHWRY RXWOBXYDO FRQGLWLRQ FDVK IORZV DQG UHVXOW

There are outstanding legal and regulatory proceedings involving our Company, our Subsidiaries our Promoters, Director:
Key Managerial Personnel and members of the Senior Management whisbnaliieg at different levels of adjudication
before various courts, tribunals and other authorities.
consume financial resources in their defence or prosecution. The amounts clainese iprticeedings have been disclosed

to the extent that such amounts are ascertainable and quantifiable and include amounts claimed jointly and severally,
applicable. Any unfavourable decision in connection with such proceedings, individually or ggtegate, could adversely

affect our reputation, continuity of our management, business, cash flows, financial condition and results of operations.

The summary of such outstanding material legal and regulatory proceedings as on the date of this Draft Red Herring Prospe
is set out below:

Name of CrimifTax proc Statuto Discipl| Materi a Aggreg
procee regul at actions Il'iti gajamouinntv o
proceed SEBI or (in mil

Exchang
against

Promot ¢
Company
By our Corn 1 Ni Ni N A 1 Ni
Against o\ 1 4 17 N A Ni 65.
Directors
By the Dir N i N i N i N A Ni N i
Agai nst tH 2 Ni Ni N A 1 50.

Promoters
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Name of CrimifTax proc Statuto Discipl| Materi a Aggreg
procee regul at acti ons l'iti gajamouinnyv o
proceed SEBI or (in mil
Ex c han g
against
Pr omot ¢
By the Prd Ni Ni Ni N A Ni Ni
Agai nst tH 1 Ni 1 Ni 1 Ni
Subsidiaries
By the Sukf N i N i N i NA Ni N i
Against Ni 1 Ni NA Ni 0.
Subsidiari
Key Manageri al Personnel
By our Ni N A Ni N A N A Ni
Manageri al
Agai nst Ke Ni N A Ni N A N A Ni
Manageri al
Seni or Management
By me mber Ni NA Ni NA NA Ni
Seni or Man
Against m Ni NA Ni NA NA Ni
our S
Management

#  Includes matters against our Promoter, Pankaj Munjal
* Tothe extent quantifiable

Further, as on the date of this Draft Red Herring Prospectus, there are no pending litigation proceedings involving any of ¢
Group Companies which will have a material impact on our Company.

We cannot assure you that any of these matters will be settled in favour of our Company, Subsidiaries, Promoters, Directt
Key Managerial Personnel or members of the Senior Management respectively, or that no additional liability will arise out
theseproceedingsFurther, we cannot assure you that there will be no new legal and regulatory proceedings involving ou
Company, Subsidiaries, Promoters Directéey Managerial Personnel or members of the Senior Management in the future.
An adverse outcome emy of these proceedings may have an adverse effect on our business, financial position, prospects, c:
fl ows, results of operations and Oustamdingr Leigatioh and iOther MateFiad r
Developments o n 532a g e

16. :H GHSHQG RQ RXU VHQLRU PDQDJHPHQW DQG RWKHU SHUVRQQHO ZLW
DQG UHWDLQ TXDOLILHG DQG VNLOOHG SHUVRQQHO RXU EXVLQHVV [
DGYHUVHO\ DIIHFWHG

Our future performance would depend on the continued service of our Promoter, Pankaj Munjal, Key Managerial Personr
Senior Management Personnel, persons with technical expertise, and the loss of any senior employee and the inability to
an adequateeplacement may impair our relationship with key customers and our level of technical expertise, which ma
adversely affect our business, cash flows, financial condition, results of operations and prospects. While there has beer
instance in th@ine morths ended December 31, 2024 andl#st three Fiscals where the resignation of any Key Managerial
Personnel or Senior Management Personnel had an adverse impact on our business, results of operations, cash flos or fin
conditions, there is no assurance that such instance will netiarike future. Our future success, amongst other factors, will
depend upon our ability to continue to attract, train and retain qualified personnel, particularly engineers and otites associ
with critical expertiseknow-how and skills that are capable of helping us develop technologically advanced products anc
support key customers and products.

The market for qualified professionals is competitive and we may not continue to be successful in our efforts to attract a
retain qualified people. The specialised skills we require in our industry are difficult anddimaeming to acquire and, as a
result, are in short supply.

For further detail s OuBusnmestiHantan Reboarcés nopnl JABaegees , s ee i

Our inability to hire, train and retain a sufficient number of qualified employees could delay our ability to bring nestsprodu
or services to the market and impair the success of our operatiensay also be required to increase our levels of employee
compensation and benefits more rapidly than in the past to remain competitive in attracting skilled pdisisrcaild have

an adverse effect on our business, financial conditions, cash flows and results of operations.

Our success also depends, in part, on key customer relationships forged by our senior management. If we were to lose t
members of the senior management, we cannot assure you that we will be able to continue to maintain key custor
relationships or resw them, which could adversely affect our business, financial condition, results of operations and cash flow:
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17. :H GHULYH D FHUWDLQ SRUWLRQ RI RXU UHYHQXH IURP RSHUDWLRQV
JLPLWHG 3+(/° ,Q WKH HYHQW WRBWKHLEXDQQ BGY RSWW DWESBPOW RI +(/
RSHUDWLRQV FDVK IORZV DQG ILQDQFLDO FRQGLWLRQ PD\ EH DGYHUV

We derive a portion of our revenue from operations from our Material Subsidiary, HEL located in the United Kingdom. Ou
Company acquired 32% equity stake in HEL in September 2022HmymInternational B.V., a member of the Promoter Group
and a Group Companwhich had been associated with HEL since 2017, and we acquired a majority stake by acquiring 199
equity stake in February 2023EL specialises in transmission design technology and has an established motorsport customs
base(Source: CRISIL Report)

The table below provides revenue from operations generated by HEL derived from its standalone financial statements in
periods indicated:

Nine months ended Decembel Fiscal 2024 Fiscal 2023 Fiscal 2022
31, 2024
Revenue Percentage of Revenue Percentage of Revenue | Percentage of| Revenue | Percentage of
from our total from our total from our total from our total
Operations consolidated Operations consolidated Operations | consolidated | Operations | consolidated
( mi || revenue from ( mi || revenue from ( mi || revenue from | ( mi | revenue from
operations operations operations operations
(%) (%) (%) (%)
1,206 14.94 1,481.14 13.92 - - - -

* HEL became our Subsidiary in February 2023 and accordingly Fiscal 2023 and 2022 details are not included. For Fis¢hl2623,
accounted as equity method of accounting.

In the event there is any impact on the business operations of HEL pursuant to law eecoacmic factors or change in
policy, our overall business, results of operations, cash flows and financial condition may be adversely affected.

18. 7KHUH KDYH EHHQ GHOD\V LQ SD\PHQW Rl VWDWXWRU\ GXHV E\ RXU &R
'"HFHPEHU JLVFDO DQG ,QDELOLW\ WR PDNH WLPHO\
XV LQWR SD\LQHKH @\N BN EIROVD W XWRU\ GXHV ZKLFK FRXOG DGYHUVH
RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

Qur Company, in the regular course of its operatisdamd .,
insurcamdce i bmp i o fdendtnt ri bot¢ d @gay metnatxs ,d e d s ©tuirgesdrs d
ser viiaxgali | | eeadngbof es axesal

Except as stated below, there have been no instances of default in the payment or nonpayment of statutory dues, includir
relation to Employees State Insurance Corporation, provident fund and income tax by our Company and our Subsidiaries dul
thelastfour Fiscals:

S. | Details (including name of the statutory body where | Amount Involved | Duration of the Due Date
No. | the amount was due) (in INR Million) Default (in days)
1. | Provident Fund 0.03 309 | June 152022
2. | Provident Fund 0.02 279 | July 15,2022
3. | TDS Default? 0.21 5~145| May 7,2021
4. | Provident Fund ** 0.46 22| December 15
2023
5. | Employees State Insurance** 0.01 1| September 15
2024
6. | Professional Tax* 0.01 17| September 30
2024
7. | Provident Fund *** 0.03 29| July 15,2024
8. | Tax Deducted at Source* 0.02 21 February 7,
2025

As certified by Ramesh Ayrawal & Co, Chartered Accountantgursuant to their certificatdated June 30, 2025

* HYM Drive Systems Private Limited

$ Spur Technologies Private Limited

** Hero EDU Systems Private Limited

# Included on a consolidated basis.

***HML - Mangli location

Note:

There are certain defaults including in relation to payment of provident fund, Employee State Insurance Corporation ssidraiotiax
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for Fiscal 2025, 2024, 202and 2022 which are negligible (i.e., beléw0.00 million) and therefore the same has not been included in table
above.

Set out below are details in relation to overdue amounts payable by our Company and our Subsidiaries towards provident f
Employees State Insurance Corporation contribution, professional tax, labour welfare fund and income tax (TD&tin the
four Fiscals:

For the year ended March 31,| For the year ended March | For the year ended March | For the year ended March
2025 31, 2024 31, 2023 31, 2022
Name of statute N7 if Amount NUI71o67 Amount NUImIoe7 Amount NIEET Amount
employees to ) employees to . employees . employees .
paid ( pai d pai d pai d
whom payable | yruion) Uil Million) | OWROM | iiion) towhom 1 prion)
* payable * payable * payable *
Provident fund 17,469 125.01 16,299 106.84 15,596 93.87 13,473 71.69
Employees State
Insurance 6,439 4.54 6,431 4.55 7,238 5.14 6,657 459
Corporation
Professional Tax 1,397 0.28 440 0.22 108 0.02 0 -
L‘uantao“r welfare 4,536 0.11 1,130 0.10 1,140 0.11 643 0.10
'T”S;me Tax 1,892 112.54 1,642 72.80 1,428 66.50 1,243 50.21

Ascertified by Ramesh C Agrawal o, Chartered Accountantpursuant to their certificatdated June 30, 2025
* The number of employees mentioned above are on cumulative basis and have been calculated by adding the total nubibe
employees month wise for 12 months.

Further, the table below sets details of the delay in statutory dues payable by our Company and our Subsidiaries
its employeedn thelastfour Fiscals

For the year ended March 31,| For the year ended March For the year ended For the year ended March
2025 31, 2024 March 31, 2023 31, 2022
Name of statute Number of Amount Number of Amount Number of Amount Number Amount
instances celzyenl instances ez instances cizlzyz i dheleyenli
Million) Million) Million) instances Million)
Provident fund 1 0.03 1 0.46 3 0.06
Employees State
Insurance 1 0.01 1 - 5 0.02
Corporation
Professional Tax 2 0.01 10 - 9 0.02
Labour welfare 0 ) 0 ) 0
fund
Income Tax
DS 0 - 1 0.21

As certified byRamesh C Agrawal &o, Chartered Accountantpursuant to their certificatdated June 30, 2025

While we have taken certain corrective measures such as performing constant review of the due dates of statutorymiyies inclu
provident fund and taking steps to deposit the statutory dues a day in advance, to ensure that such delays are e repeate
cannot assure you that going forward we will be able to make payment of our statutory dues in a timely manner or lat all, whi
could result in penal or other regulatory action including payment of interest on the delay in payment of statutoryaues, whi
could adversely affect our business and our results of operations and financial condition.

19. :H KDYH SURYLGHG JXDUDQWHH DQG VWDQGE\ OHWWHUV RI
UHSD\ VXFK ORDQV PD\ DIITHFW RXU EXVLQHVYV UHVXOWYV RI

FUHGLW W
RSHUDWLR

In certain cases we may provide guarantees to lenders for financing provided to our SubsidiariddapA8®f205, our
Company ha 9£29g5midlignioftgeadanteand standby letters of credit to finance long term loan and working capital
facilities for three of our Subsidiaries, namely Hero Motors Tited, Hewland Engineering Limited and STPL. In the
event these Subsidiaries are unable to repay its loans, our guarangtandbgt letters of credit may be invoked by the lenders,
which may afect our business, results of operations and financial condition.

20. 2XU SUHYLRXV VWDWXWRU\ DXGLWRUV KDYH LQFOXGHG FHUWDLQ HPSI
ILQDQFLDO VWDWHPHQWY DV DW DQG IRU WKH \HDU HQGHG ODUFK
PDWWHUV ZISOOWRWRRUPILQDQFLDO VWDWHPHQWY IRU WKH IXWXUH IL
RQ RXU UHSXWDWLRQ WKH WUDGLQJ SULFH RI WKH (TXLW\ 6KDUHV UH
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Our previous statutory auditors have included the following emphasis of matters in their audit reports on the consolidat
financial statements for Fiscal 2022:

fAttention is drawn to Note 41 to the financial statements for the year ended March 31, 2022 which describes the over
accounting for and in particular basis for restatement
scheme of demerger (6Schemeb), the demerged undertakin
assets inluding movable and immovable properties and liabilities related thereto) was demerged from the demerged compar
Hero Cycles Limited (BL) and transferred to the company w.e.f. April 01, 2021, the appointed date. The scheme has bee
approved by the concerned National Company Law Tribunal, Chandigarh Bench on November 09, 2022.

However, the opinion is not modified in respect of this matter.

We cannot assure you that any similar emphasis of matters, will not form part of our financial statements for the diliture fisc
periods, which could subject us to additional liabilities due to which our reputation and financial condition may beyadverse
affected.

2. :H DUH VXEMHFW WR ULVNV DVVRBEHBWHBESRLWRKW[SDQVLRQ LQWR QHZ

Expansion into new geographic regions subjects us to various challenges, including those relating to damdiEkitf with

the culture, local laws anggulations and economic conditions of these new regions, lanpaaggrs, difficulties in staffing

and managing such operations, and the lack of brand recognition and reputation in such regions. The risks involvegl in ente
new geographic markets and expanding operations, may be higher than expected, and we sigayfilzaoet competition in

such markets.

By expanding into new geographical regions, we could be subject to additional risks associated with establishing and conduc
operations, includindack of resources or requisite skill sets to comply with internal controls, manage an increased complianc
burden or potential liability associated with operating in multiple count@spliance with a wide range of laws, regulations
and practices, including uncertainties associated with changes in laws, regulations and practices and their intégoeggation;
ownership constraints and uncertainties with new local business parimeak;preferences and service requirements;
fluctuations in foreign currency exchange ratespility to effectively enforce contractual or legal rights and adverse tax
consequencestringent as well as differing labour and other regulatidifiering domestic and foreign customs, tariffs and
taxes;exposure to expropriation or other government acticimasnges in geopolitical conditions and diplomatic relatiotiser
political, economic and social instabilitgndforeign exchange control regulations, including restriction on remittance of funds
or repatriation of profits from one country to other, levying of withholding taxes on remittance/ repatriation.

We have in the past acquiradtrategic stake in HEL in 2022the United Kingdom which gave us accsadvanced design

and prototyping capabilities and enhanced oeuarobility and highperformance transmission solution offerinis 2023, we
commenced operations in our transmission manufacturing facility at Samut Prakan, Thailand, expanding our gearbox sup
within the ASEAN region

By expanding into nevgeographical regions, we may be exposed to significant liability and could lose some or all of our
investment in such regions, as a result of which our business, results of operatiditeancial conditionomay be adversely
affected.

22. :H PD\ XQGHUWDNH DFTXLVLWLR QW HRXQHL\AD B HFORD\CROVERKGDANY WRIQW K U HFY |
PD\ KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU DELOLW\ WR PDQDJH R

We may undertake acquisitions, investments, joint ventures, technical collaborations or other strategic alliances trexpand o
business operations. We have in the past acquired a strategic stake of 32.00% in HEL in Fiscal 2023 and an additional 19.0(
steke through exercise of the additional subscription right available to our Compa&0g23and accordingly HEL became

our Subsidiary. Further, we have entered into joint venture with Yamaha MotoilLGo.d Yamdghd@ )n Fiscal 2022 and

jointly incorporatedHY M Dri ve Syst emda&HYNPT)i,vawiet Li9md .t @@% (iint er est he
remaining 10.00% interest held by Yamaha for electric n
Spur Technol ogi &BPLOP)r iav ap ree nhii-tike dcobepokeg{tsfraamudacterer in Fiscal 2024

Further,our Company entered into a joint venture with the STP Group to develop, manufacture and sell forging components
for the automotive sector and such other compon€otsfurther details in relation to sugint venturep | e a s ldistosye e i
and Certain Corporate Mattedss o0 n 3@0aAne future acquisitions or joint developments may expose us to new
operational, regulatory, market and geographic risks as well as risks associated with additional capital requirements as we
as other considerable riskscluding:our inability to integrate new operations, personnel, products, services and technologies;
unforeseen or hidden liabilities, including exposure to lawsuits associated with newly acquired companies; the diversion o
resources from our existing businessagufe to comply with laws and regulations as well as industry or technical standards
of the overseas markets into which we may expand; our inability to generate sufficient revenues to offset the costs an
expenses of such acquisitions or t&gic investment; and potential loss of, or harm to employees or customer relationships.
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As part of our strategic initiatives, we may from time to time enter intelmaaing memoranda of understanding or other
preliminary arrangements to explore potential acquisitions, investments, or joint ventures. These documents are intended
facilitate initial diligence and discussions with potential targets and do not create binding obligations on the Company to
consummate any such transaction. As of the date dbthf$ Red Herring Prospectuse have not entered into any definitive

or binding agrements for the acquisition of any entity or business. There can be no assurance that any such explorator
discussions will result in a transaction, or that if consummated, such transaction will be successfully integrated or value
accretive to our business.

Any of these events could disrupt our ability to manage our business, which in turn could have a material adverse effect o
our financial condition, cash flows and results of operations. Such risks could also result in our failure to derivedtee inte
benefits of the acquisitions, and we may be unable to recover our investment in such initiatives.

23. We may be unable tadequately protect our intellectual property and may be subject to riskk @f1 U L Q THifm&l Q W

As on the date of this Draft Red Herring Prospectus, our Company has six registered trademarks while our Subsidiary, H
has three registered trademarks; and HYM has one registered trademark, STPL has three registered trademarks and Hero
has eight registered trademark$lYM has also filed one patent application in India for hall setesss hubmotor with
temperature sensors on windinger details in relation to registered trademarks of our Company&mernment and Other
Approvalsintellectual Prgpertydo o n 54tdgrtber, as on the date of this Draft Red Herring Prospectus, two trademark

HERO

applications filed by our Comparfgr registration of its previous log >===== | which is not in use currentljave been

opposedone trademark with the IOJ:!QEROL_ has been objecteaindthe application filed in relation to one of the
trademark§ or wor d mar k is finder formalitylcheck. AddiGionally, one trademark application filed by Hero EDU
has been refused and one trademark application filed by it haobeted. Furthetwo of its trademark applications have
been accepted and advertised in the trademark journal of Thdizetrademarkapplications filed by SPUR Technologies have
also been opposed and drnedemarkapplication filed by HYM has been refused. Additionally, trademark applications have
been filed globally bysTPL Threetrademarlapplications filed bysTPLhave also been opposed and tademarlapplication

filed by HYM has been refuse.or f ur t h er Our Businessalrtelleoturl Propeetye on page345 However,
there can be no assurance that third parties will not infrigga our intellectual property, causing damageotw business
prospects, reputatioand goodwill.Our efforts to protect our intellectual property may noatdequate and may lead to erosion
of our business value and our operations could be adversely affected. Rbglens of India or othercountrieswherewe
operatemay not protectproprietaryrights to the same extent as laws in certain otleeuntries such as thgnited States.
Therefore, our efforts to proteotir intellectual propertynay not be adequate. Wenay need to litigate in order to determine
the validity of such claims and the scope of the proprietary rigfta¢hers. Further, Pankaj Munjal, Promoter and Director of
our Company, is currently involved in a litigatiam relation to the manner of usage and assignment of "HERO" formative
mar ks and the "H" Monogr am. GuistandifguLitigatioe and Matefriabevehgprents n p
Litigation against our PromoterMaterial Civil Litigationd o n 532 aAgyesuch litigation could be time consuming and
costly and the outcome cannot be guarantéedordingly, we may not be able to detect any unauthorized use or take
appropriate and timely steps to enforce or protedntellectual propertyA | s o - ©uer éabifity to maintain and protect

our brand and business reputation could adversely affect our business, prospects and financial perfdormanoce44 a g e

24, :H PD\ QRW EH DEOH WR VXVWDLQ JURZWK LQ RXU UHYHQXH IURP RSHL
FRXOGDKDPBYHUVH LPSDFW RQ RXU ILQDQFLDO FRQGLWLRQ DQG UHVX(

Set forth below are details of our revenue from operations and profit after tax in the corresponding periods:

Particulars Nine months Fiscal CAGR
ended December 2024 2023 2022 Growth (Fiscal
31, 2024 20222024)%

Revenue from 8,072.6 10,643.86 10,546.24 9,141.91 7.90%

million)

Adjusted EBI TDA 864.9 1,222.70 1,107.01 1,021.93 9.38%

EBI TDA ( mi | 1 753.7 828.08 973.51 1,679.34 (29.78%)
Restated profit 223.92 170.35 405.06 990.22 (58.52%)
million)®
(@) Therestated profit for the year/period is including the {t&& non cash share based paymefitdf1 1. 14 mi | |l i on for t
December 31, 2024, - 394.62 million in Fiscal 2024 a&damohFidcdl3 3. £
2022.
For further information, seBe st at ed Consol i dat ed fiMainnaagnecmeanlt 6lsn fAonranhaytsii osr

Financial Condition and Results of Operations o n 4 8&agydd99, respectively A decrease in the demand of our products
may result in a decrease in our revenue from operations and profitability. We cannot assure you that our growth strategy \
continue to be successful or our revenue from operations and profits will continaestase at the historical rates. Our inability
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to manage our business, profitability and growth strategy could have a material adverse effect on our business, finan
condition, cash flows and results of operations.

25, 2XBURPRWHWYROYHG LQ FHUWDLQ *URXS &RPSDQLHV ZKLFK DUH HPSR
RXUV

Certain of our Group Companies are empowered under their constitutional documents to engage in similar line of busines:
the Company. However, currently there are no common pursuits between them and accordingly there is no conflict of inter
currentlywith any of these Group Companies. Further, while our Promotersuasntly on the board or holds equity shares

in certain of these Group Companies, however Group Companies shall adopt necessary procedures and practices as perr
by law to address grinstances of conflict of interest, if and when they may arise. As some of these entities are in similar line
of business to our Company, there can be no assurance that conflicts of interest will not occur between our business anc
businesses of suantities, which could have an adverse effect on our business, financial condition, cash flows and results
operations. For further det aQulGoup @mommaniai oag 4J2age Gr oup Cor

26. We have received queries/ requests from certain erstwhile shareholders holding physical share certificates, in relation
to entittement to shares and dividend, conversion of their physical share certificates into dematerialised form and the
status of sharse held in physical form. We may continue receiving such requests in the future.

Our Company has undertaken two corporate restructuring actions in the past pursuant to which certain individuals and enti
ceased to be shareholders in the Company as provided below:

X 2006 Capital Reduction Pursuant to a scheme of capital reduction of our Company under Sections 100 to 103 of the
Companies Act, 1956, which was sanctioned by the Delhi High Court vide order dated May 12, 2006, 49,500,00
preference shares and 53,103,493 equity shares of ourabgmyere cancelled/extinguished. As per the scheme, any
shareholder holding 10 shares before capital reduction would receive 1 equity share of the Company and a fractiol
entitlement of 0.21 post capital reduction. The shareholders who by virtue ofioedoicshare capital were entitled
to fractional shares were given the value of their fractional entitlement by then existing promoter group of ou
Company, in cash atl0 per fractional entittement. The scheme also provided that to the extent the fractional share:
cannot be consolidated, s uch s hCapitael StrudureaShatte capdahhisterly | e ©
ofour Company on 10Pa g e

In this regard, we have received communication from certain erstwhile shareholders who existed before the capital reduct
in relation to entitlement to shares and dividend, and dematerialisation of such physical share certificates. We kaue clarifi
these shareholders that the relevant payment has been made and that they were not entitled to any further payments or iss
of share certificates post reduction as they held less than 10 shares.

X 2022 Scheme of ArrangementfThe Company undertook a scheme of arrangement in 2022 pursuant t@68i86
equity shares held by 4,328 public shareholders in our Company were to transferred to HCL. While such equity shal
have been transferred in dematerialised form to HCL, there are still certain shareholders holding physical certificat
of such equit shares who have written to umsrelation to entitlement to shares and dividend, dedhaterialisation
of such equity shares. We have clarified to sinereholders thahey were not entitled to issuance of share certificates
andthe dematerialisation has already happened and the relevant equity shares are now owned by HCL in accorda
with the scheme.

We may continue to receive queries/ requests from erstwhile shareholders, including in relation to entitlement to shares «
dividend, and to convert their physical share certificates into dematerialised form and the requests for status ohphgsical s
certificates held by such shareholders, which may betomsuming and resourdéstensive. As of the date of this Draft Red
Herring Prospectus, there are no pending investor complaints in relation to the aforementioned matters, or otherwise

27. :KLOH RXU EXVLQHVV LV QRW VHDVRQDO KRZHYHU RXU EXVLQHVV SUI
GHPDQG IRU RXU SURGXFWV $Q\ GHFUHDVH LQ GHPDQG IRU VXFK SUR
RSHUDWLRQV DQG FDVK IORZV

Whil e our business is not seasonal, however, our busine
our automoédauvemandveoproducts in India as well as gl obe
intpgerul ar EV industry to grow in future, however, we
decrease in preference for EV vehicles wi I resul tndtn a

i d

I
i ncreasebusiness, results of operations, financi al con

28. $Q\ GLVUXSWLRQ WR SRZHU RU IXHO VRXUFHY FRXOG LQFUHDVH RXU SU
FRQGLWLRQ FDVK IORZV DQG UHVXOWY RI RSHUDWLRQV
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While, we utilize renewable energy for a part of our operations, however, we require power and fuel for our facilities. Th

following table sets forth below our power and fuel expenses in the years indicated:

Nine months ended Decembel

31, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Power and | Percentage off| Power and | Percentage off Power and | Percentage off Power and | Percentage of
Fuel Total Fuel Total Fuel Total Fuel Total
Expenses Expenses Expenses Expenses Expenses Expenses Expenses Expenses
( mi | (%) ( mi | (%) (__million) (%) ( mi | (%)
221. 2. 7] 281.98 2.660% 251.78 2.48% 214.94 2.5

In case the cost of power or fuel is increased significantly and we are not phteston such increase in cost to our customers,
our cost of production and profitability will be adversely affected. Interruptions of electricity supply can result irtiproduc
shutdowns, increased costs associated with restarting production and tig@tosisiction in progresény significant increase

in power price or increased interruptions may require us to add captive power generation capacity which will lead téahcremer
capital expenditure which may adversely impact our cashflows. If enertg/were to rise, or if electricity supplies or supply
arrangements were disrupted, our business and results of operations will be adversely impacted. While we have not experie
any material power outages or power and fuel supply interruptions iirteenonths ended December 31, 2024 andatste

three Fiscals, we cannot assure you that no such instances will occur in future which may disrupt our operations.

29. 2XU EXVLQHVY DQG SURILWDELOLW\ DUH VXEVWDQWLDOO\ GHSHQGHQYV
DQ\ GLVUXSWLRQ WR WKH WLPHO\ DQG DGHTXDWH VXSSO\ RI VWHHO
FDVK IORZV DRCG FIR@IQAMLRQ

We are engaged in the manufacturinglekctrified as well as nealectrified powertrains and alloys and metallics components
requiring steel of certain technical specifications. While there have been no instances in the nine months ended Decembel
2024 and the last three Fiscals, where we were unable to source desired quantity of steel from our vendors, or where
experierred unexpected increase in steel price at the time of sourcing steel from our vendors, we cannot assure you that s
instances wilnot occur going forwardiVe may experience volatility in the availability of steel. While our arrangements with
customers allow us to seek an upward revision in pricing, our cash flows may still be adversely affected because of any ga
time between the date of procurement ajsth primary raw materials and date on which we can reset the prices for our
customers, to account for the increase in the prices of such raw materials. Our ability to pass through steel cosiseor othen
mitigate these cost ineases could adversely affect our business. From time to time, commodity prices may also fall rapidly. |
this happens, suppliers may withdraw capacity from the market until prices improve which may cause periodic supp
interruptions. If these supply inteiptions occur, our costs for procuring our primary raw material could increase, and our
business, cash flows and results of operations could be adversely affected. Any increase in prices of steel could hawve an i
on our working capital as we would gce additional funds to procure the necessary steel at the higher prices. As a result, we
may be required to allocate a larger portion of our working capital towards purchasing raw materials to maintain ounrproducti
levels. This increased allocation takds purchase of steel can potentially strain our working capital availability which could
adversely affect our business, results of operations, cash flows and financial condition.

30. :H KDYH LQFXUUHG LQGHEWHGQHVY DQG DQ LQDELOLW\ WR FRPSO\ Z|
DJUHHPHQWY FRXO0OG (EXYHQWNU\ DHUYRKOWRXRBI RSHUDWLRQV FDVK IORZ

We have entered into various financing arrangements with various lenders for various purposes including funding our worki
capital requirements. As of December 31, 2024, our outstanding longtermdebtwhs 328 . 90 mi I I i on an
2,411.05 milliorwhile our debt to equity ratio w91 Our ability to pay interest and repay the principal for our indebtedness
is dependent upon our ability to generstficient cash flows to service such debt. Any additional indebtedness we incur may
have significant consequences, including, requiring us to use a significant portion of our cash flow from operations and ot!
available cash to service our indebtednégeseby reducing the funds available for other purposes, including capital expenditure

and reducing our flexibility in planning for or reacting to changes in our business, competition pressures and markesconditi

Our financing arrangements include conditions that reoc
carrying out certain activities and entering into certain transactions incl{ipeftecting changes in capital structure, including

by way of a bonus or split of the Equity Shares, i ssua
pattern;(iii) change in the constitution of the board of directors of the Company and management set up of the Compar
includingchanges in the key managerial personnel of the Comgiahgmending the constitutional documents, including but
not limited to the memorandum of association and articles of association of the Company in accordance with applicable Iz
Failure to meet these conditions or obtain these consents could have significant consequences on our business and opera
As of the date of this Draft Red Herring Prospectus, we have received all consents required from our lenders in cotimection v
the Offer.
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31. 2XUXQGUMIXLUHPHQWY DQG WKH SURSRVHG GHSOR\PHQW RI 1HW 3UR
LQVWLWXWLRQ RU DQ\ RWKHU LQGHSHQGHQW DJHQF\ ZKLFK PD\ DIIH
VFKHGXOH RI WKH LPSOHFMOWIRWLRIQLRK WKHGPEMUH EHLQJ UDLVHG L(
XQDQWLFLSDWHG GHOD\V LQ LPSOHPHQWDWLRQ DQG FRVW RYHUUXQV

We intend to use the Net Proceeds of the Fresh Issue portion of the Offer towards (i) repayrpaymprgin full or in part,

of certain outstanding borrowingsrailed by our Companyand (ii) funding apital expenditure of our Company through
purchase of equipment requirtm capacity enhancement of oBautam Buddha Nagar, Uttar Pradéstility, (iii) funding
inorganic growth through unidentified acquisitions and general corporate pugmabeasl e s ¢ r | Gbjeals ofithe Offier

on pagel35 The objects of the Offer have not been appraised by any agency. Whilst a monitoring agency will be appointe
for monitoring utilization of the Gross Proceeds, the proposed utilization of Net Proceeds is based on current conditions, ¢
business plans aridternal management estimates and is subject to changes in external circumstances or costs, or in otl
financi al condition, b u sObjacts sfghe Offér sotnr 148 &aged on the competitiee thaturel s |
of our industry, we makiave to revise our business plan and/ or management estimates from time to time and consequently c
funding requirements may also change. Accordingly, pros
judgment with respect to these of Net Proceeds. Our internal management estimates may exceed fair market value or the val
that would have been determined by third party appraisals, which may require us to reschedule or reallocate capitaéexpendi
and may have an adverse impagtour business, financial condition, results of operations and cash flows.

Various risks and uncertainties, such as economic trends and business requirements, competitive landscape, as well as ge
factors affecting our results of operations, financial condition and access to capital and including those set fas#tiarthis

may limit or delay our efforts to use the Net Proceeds to achieve profitable growth in our business. Accordingly, & of the
Proceeds for other purposes identified by our management may not result in actual growth of our business, increa
profitability or an increase in the value of our business and your investment.

Further, certain information contained in this Draft Red Herring Prospectus, such as our funding requirements and dur intenc
use of the proceeds of the Offer, in addition to not being appraised by any bank, financial institution or agency ane based
management estimates and internal management information systems and our business plan. We may also have to revis
funding estimates, future projects and the estimated commencement and completion dates of our future plans dependin
future contingencie and events, including, among others: changes in laws and regulations; competition; receipt of statutol
and regulatory approvals and permits; the ability of third parties to complete their services on schedule and on byslget; delz
cost overruns or mofications to our future projects; commencement of new projects and new initiatives; and changes in ou
business plans due to prevailing economic conditions. Accordingly, the schedule of the implementation of the objedts for whi
funds are being raised ihis Offer, is subject to risk of unanticipated delays in implementation and cost overruns. As a
consequence of any increased costs, our actual deployment of funds may be higher than our management estimates anc
cause an additional burden on our finamdans, as a result of which, our business, financial condition, results of operations
and cash flows could be materially and adversely impacted.

32. $Q\ YDULDWLRQ LQ WKH XWLOL]DWLRQ RI WKH 1HW 3URFHHGYV ZRXOG |
SULRU VKDUHKROGHUVY DSSURYDO :KLOH RXU &RPSDQ\ ZLOO UHFHLY!
SURFHHGV IURRWE&BIOHIHU

We intend to use the Net Proceeds of the Fresh Issue portion of the Offer towards (i) repayrpaympregin full or in part,
of certain outstanding borrowingssailed by our Companyand (ii) funding epital expenditure of our Company through
purchase of equipment requirbat capacity enhancement of o@autam Buddha Nagar, Uttar Pradéstility, (iii) funding
inorganic growth through unidentified acquisitions and general corporate purpodes, a< r i @bgds of te Ofier o n
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pagel35. The planned use of the Net Proceeds is based on current conditions and is subject to changes in external circumstat
costs, other financial conditions or business strategies. The deployment of the Net Proceeds is based on management estin
currentcircumstances of our business, prevailing market conditions and has not been appraised by any bank, financial institut
or other independent party. These estimates may be inaccurate, and we may require additional funds to implement the purp
of the Offer. Accordingly, at this stage, we cannot determine with any certainty if we will require the Net Proceedangy meet

other expenditure or fund any exigencies arising out of the competitive environment, business conditions, economic conditic
or other factors beyond our control. Any delay in our schedule of implementation may cause us to incur additional costs. St
time and cost overruns may adversely impact our business, financial condition, results of operations and cdsh flows.
accordancavith Sections 13(8) and 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization of th
Net Proceeds or in the terms of any contract as disclosed in this Draft Red Herring Prospectus without obtaining t
Shar ehol dehraugha sppcialresolutioh. Intthe event of any such circumstances that require us to undertake variati
in the disclosed utilization of the Net Proceeds, we me
atall. Anydelayofr nabi |l ity in obtaining such Sharehol dersé appr

In light of these factors, we may not be able to undertake variation of objects of the Offer to use any unutilized fribgeeds o
Offer, if any, or vary the terms of any contract referred to in this Draft Red Herring Prospectus, even if such variaiian is
interest. This may restrict our ability to respond to any change in our business or financial conditiateplpymg the
unutilized portion of the Net Proceeds, if any, or varying the terms of any contract, which may adversely affect our busine
and results of operations.

In addition to the Fresh Issue from which our Company will receive proceeds, the Offer includes an Offer for Sale bygthe Sell
Shareholders. The Selling Shareholders will receive the entire proceeds from the Offer for Satkedafténg applicable
Offer Expenses) and our Company will not receive any part of such proceeds.

33. If our Net Proceeds to be utilised towards inorganic growth through unidentified acquisitions are insufficient for the
cost of our proposed inorganic acquisition, we may have to seek alternative forms of funding.

We intend to utilize a certain amount of the Net Proceeds towards potential acquisitions and strategic initiaficiyeBise
of the Offefi Funding inorganic growth through unidentified acquisition and other strategic initiatives and general corporate
purpose® on 1l42age

The actual deployment of funds will depend on various factors, including the timing, nature, size and number of acquisitio
undertaken, as well as general factors affectingcash flows results of operation, financial condition and access to capital.
These factors will also determine the form of investment for these potential acquisitions, i.e., whether they will ypdaheectl

by our Company or through investments in our Subsididrig¢be form of equity, debt or any other instrument or combination
thereof, or whether these will be in the nature of business/ asset or technology acquisitions or joint ventures. Weimvél from

to time continue to seek attractive inorganic opportesithat may be within India, outside India or both, that we believe will

fit well with our strategic business objectives and growth strategies, and the amount of Net Proceeds to be usediforsacquisit
will be based on decisions of our management an@oard.

We cannot determine whether the amounts deployed from the Net Proceeds will be sufficient to meet the full cost of su
acquisitions or investments, which could result in a funding shoitfédile we cannot presently quantify the amount that will

be used towards such initiatives since such amount will be authorized upon determination of the Offer Price and ugdated in
Prospectus prior to filing with the RoC, the cumulative amount to bizaditowards inorganic growth through acquisition and
other stréegic initiatives and general corporate purposes shall not exceed 35% of the amount raised by our Compat
Consequently, we may be required to explore a range of options to raise requisite capital, including utilizing oucitrieaitsal a
and/or seeking debt, including from third party lenders or institutibimsre is no assurance that we will be able to successfully
integrate the acquired businesses, generate substantial revenue, or achieve any expected benefits on a timely basis or at ¢

34. :HDUHM[SRVHG WR FRXQWHUSDUW\ FUHGLW ULVN DQGHP®L S5 D\ SIDQ PW
DGYHUVHO\ LPSDFW RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ FDVK IOR:

We are subject to counterparty credit risk and a significant delay in receiving paymentsreceiphof large payments from

our customers may adversely impact our business, financial condition, cash flows and results of operations. Our operati
involve extending credit to our customers in respect of sale of our products and consequently, we face the risk of the uncerta
regarding the receipt of these outstanding amounts. There is no assurance that we will accurately assess the credifworthine
our customers. In the nine months ended December 31, 2024 and Fiscal 2024, 2023 and 2022, our Company made a prov
for doubt ful receivables and advance for 0.67 millioc
conditions, sule as a potential credit crisis in the global financial system, could also result in financial difficulties for our
customers, including limited access to the credit markets, insolvency or bankruptcy. Such conditions could cause osr custon
to delay paymet, request modifications of their payment terms, or default on their payment obligations to us, all of which coul
increase our receivables. The following table sets forth below details of our credit cycle, our trade receivables and tra
receivable turneer ratio for top 5 customers for the corresponding years/ period:
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Particular As of/ For the nine As of/ For the Year Ended March 31,
months ended 2024 2023 2022
December 31, 2024
Credit Cycle (Number of Days) 63 67 87 75
Trade Receivabl e fro 1,181.12 1,149.17 1,736.34 1,611.11
million)
Trade Receivable Ratio for Top 5 customers 6.40 6.03 4.81 4.41

If our customers delay or default in making these payments, our profit margins and cash flows could be adversely affected.
35, :H LQWHQG WR XWLOL]H D SRUWLRQ RI WKH 1HW 3URFHH@XUR. D¥WRGL!
VXFFHVMAROBVYKBRYSDH[LS\DQ RIDRIMXW XDIS DH [S\D Q 8 DRRRXIOOEDR D W HUG DIDU V H
HIlHF@/XBX VL GHNRW SRHSF-MUD @I R Q RRHUE @ Y QUFHL 12 )00 W V

We intend to use a portion of the Net Proceeds for funding our capital expenditure requirements which inclualés,threer
expansion of capacity through the purchase of equipment for our Gautam Buddha Nagar, Uttar Pradesh facility. Such expan:
of our manufacturing capacities may be subject to operational challenges in implementieggangionWe are yet to place
orders for the total capital expenditure proposed to be undertaken. We have not enteredfioiting agreementto utilize

the Net Proceedfor this objectof the Offer andhaverelied on the quotations received from third parties for estimation of the
cost. We have obtained the quotations from varieergdors in relation to such capital expenditure; however most of these
guotations are valid for a certain period of tiave may be subjectto revisions,andothercommercialandtechnicalfactors,
including financial and marketcondition, businessand strategy,competition,negotiationwith suppliers, variatiorin cost
estimateson account of factors, including changes in design or configuration of the equipment and interest or exchange r:
fluctuationsand otherexternalfactorsincluding changesn the price of the equipmentdueto variationin commaodity prices
(including steel) which may not be within the control of our management. We cannot assure you that we will be ablek® undert:
such capital expenditure within the cost indicated by such quotations or that there will not be cogiresdatatdetails, see
fiObjects of the Offér o n 13ba g e

Further, we cannot assure you that we will be able to increase the capacity utilization of our manufacturing plant,doeluding
to anyinability to secureordersfrom customerdor our products Additionally, thecapital expenditure incurred in relation to

the manufacturing plants is generally long term in nature and may not generate the expected returns due to market condit
or due to reduced demand from our customers. Significant adverse changes from otadesgiams on investment in
manufacturing plants could have a material adverse effect on our business, prospects, operations, prospects or fitsancial re:
36. :H DUH GHSHQGHQW RQ WKLUG SDUWLHV IRU WKH WUDQVSRUWDWLRQ L
E\ RU ORVV RI D WKLUG SDUW\ WUDQVSRUW VHUYLFH SURYLGHU FRXO((
DIIHFW RXVY EXVLQHV

We rely on third parties for the transportation services for the timely delivery of our products to our customers lbudited in
and other countries including from manufacturing facilities located outside India. The following table sets forth tharfdeight
forward charges incurred as a percentage of our total expenses in the years/ period indicated:

Particulars g‘gceemggtrhgle,g%‘z‘i Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount ( Percentage of | Amount | Percentage | Amount | Percentage | Amount | Percentage
million) Total Expenses of Total of Total of Total
(%) million) Expenses million) Expenses million) Expenses
(%) (%) (%)
Freight and 129. 1. 6] 149.83 1.41% 159.30 1.5®6 12251 1.4%%
Forward
Charges

We engage thirgbarty logistic servicg@roviders to support our transportation requirements on a need basis. While there have
been no such instances in thiee months ended December 31, 2024 andasiethree Fiscals, where we experienced any
disruptions due to strikes or any other factors involving our {béndy logistic service provides, however, we cannot assure
you that such instances may not occur in future. In the event that these thitdgiatity service providers are unable to provide
services for our operations for reasons whagle beyond our control and we are unable to secure alternate transport
arrangements in a timely manner and at an acceptable cost, or at all, our business, cash flows, financial conditadn, result
operations and reputation may be adversely affected.

While delivery of products to customers within India is generally shipped by road, the majority of our shipments taythe forei

markets are by sea and subject to associated risks, including damage or loss of containers due to shipwreck, mishandling o
shipment at port or at sea, damage during transportation and loading and unloading. While we maintain marine open inl:
declaration policy and marine export import insurance open policy to cover various risks during the transit of goods overse
any damge suffered by us in excess of coverage amounts, or in respect of uninsured events, not covered by such insure
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policies will have to be borne by us Fiscal 2022, 2023 and 2024 and the nine months ended December 31, 2024, we ha
experienced one (1), nil, one (1) amtk (1)instances, respectively wherein our products got damaged during the transportation
against such respective instances, we received i nDBIr an
million, respectively. We may also be affected by an increase in fuel costs, as it will have a corresponding impact on freic
charges levad by our third party transportation providers that may have an adverse effect on our business, financial conditic
cash flows and results of operations.

37. SHUWDLQES BR RKUWWEMXGLQIJ RXU 5HILVWHUHG 2IILFH DQG &RUSRUDWH
WKHVH OHDVHY DQG OLFHQVH DJUHHPHQWY DUH WHUPLQDWHG RU QRW
RQ WHUPVY DFFHSWDEOH WR XV LW FRXOG DGYHUVHO\ DIIHFW RXU EX\
IORZV

Certain of the land and property on which our offices and facilities are located has been leas@libRRegistered Office is
situated at Hero Nagar, GT Road, Ludhian&a41 003, Punjab, which is leased by our Company from one of our Group
Company and a member of our Promoter Group, Hero Cycles Limited, for a period of 11 months from September 1, 2024 ul
July 31, 2025. Our Ceprate Office is situated at"Floor, Max Square, situated at Plot No-C3Jaypee Wishtown, Noida
Greater Noida Expressway, Sector 129, Gautam Buddha Nagar 201304, Uttar Pradesh on premises that are leased b
Company from a third party for a periofinine years with effect from February 1, 2024 until January 31, 2033.

The table below sets forth details of our lease agreements for our manufacturing facilities, as of December 31, 2024:

Manufacturing Address Owned / Leased Area (Square Duration of
Facility Meters) Lease Term

India

GB Nagar Facility | 10th K.M. Stone, G.T. Road, P.O. Dujan Partly owned and 127,398.00] July 22, 2021until

Gautam Buddha 203207, Tehsil Dadri, District Gautam Bud partly leased July 21, 208

Nagar, Uttar Nagar, Uttar Pradesh

Pradesh

Hero EDU Facility | 10th K.M. Stone, G.T. Road, P.O. Dujan Leased 1,17359 | February 1, 2021

-Gautam Buddha 203207, Tehsil Dadri, District Gautam Bud until January 31

Nagar, Uttar Nagar, Uttar Pradesh 2035

Pradesh**

Mangli Facility - Phase8, Focal Point, Chandigarh Roa| Owned 29,339.71 -

Ludhiana, Ludhianal41010, Punjab

Punjaby**

HYM Facility - Plot No A-01, HirTech Cycle Valley, Village Leased 8,093.71 June 15, 2027

Ludhiana, Punjab | - Dhanansu, Ludhianal41112, Punjab until June 15,
2055

SPUR Facility- PlotNo A-01, HiTech Cycle Valley, Village Leased 12,18€.60 February 7, 2027

Ludhiana, Punjab | - Dhanansu, Ludhianal41112, Punjab until February 6,
2055

International

Thai Facility - 88/16 Moo. 4, Asia Industrial Estal Leased 3,500.00 June 16, 2024

Samut Prakan, (Suvarnabhumi), Tambol Klongsuan, Amph until June 15,

Thailand Bang Bo, Samutprakarn Province 2026

Maidenhead, Uniteq Waltham Road, Whit§/altham, Maidenhea Leased 4,454.00 December 30

Kingdom SL6 3LR 2021 until

December 29

2026

** This forms a part of GB Nagar facility.

*** Certain portion of the Manglis yet tobe sold by HCL to our Company and a sui 22.82 million is yet to be paid. An agreement to

sell dated October 11, 2023 has been executed between HCL and our Company in thisregard. mor e det ai | s, ipl ea
A portion of the land where our Mangli Facility in Ludhiana, Punjab is located is yet to be registered in the favourofopr&ny 6 on |
60

The following table sets forth the details of our technology centres, as of December 31, 2024:

Technology Centres | Address Owned /Leased | Area  (Square
Meters)
Gautam Buddha Naga| Max Square, Plot No C8, Jaypee Wishtown, Noidg Leased 1,294.04
Uttar Pradesh, India | Greater Noida Expressway, Sector 129, Gautam Bu
Nagar 201 304, Uttar Pradesh
Southam, Uniteq Unit 1 Kineton Road Industrial Estate, Kineton Roi Leased 584.82
Kingdom Southam, CvV47 ODR

Additionally, our Company has also entered into certain lease agreements with third parties in March, 2025 to set upsvarehot
in such leased properties.
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These lease agreements may be terminated in accordance with their respective terms, and any terminatemeamahoh

such leases could adversely affect our operations. In addition, these leases generally have annual/periodic escaddtion claus
rert payments. There can be no assurance that we will be able to retain or renew such leases on the same or similar terrnr
that we will find alternate locations for the existing offices on terms favorable to us, or at all. Failure to identify ptétases

for relocation of existing properties and facilities, if required, or in relation to new or proposed properties we mag puwrcha
time or at all, may have an adverse effect on our production and supply chain, the pace of our projected groveth asrwell
business and results of operations. While there have been no such instancesmm itihenths ended December 31, 2024 and
thelast three Fiscals where terminated any of our lease agreements, we cannot assure you that no such instances will ha
going forward.In addition, any regulatoryneno mp |l i ance by the Il essor or wus or a
title or ownership rights to such properties, may entail significant disruptions to our operations, especially if wedte forc
vacate the lesed space following such developments.

38. $ SRUWLRQ RI WKH ODQG ZKHUH RXU O0DQJOL )DFLOLW\ LQ /XGKLDQD 3
RXU &RPSDQ\
Our Company had entered into an agreement to sell dated October 11, 2023 with Hero Cycles Limited, one of our Grc
Companiesand member of our Promoter Grouprelation to the Mangli facility, wherein our Promoter, OP Munjal Holdings
holds more than 20% of the equity share capital, to acquire 7.25 acres of the land and the building constructed tresteon loc
at Chandigarh Road, Focal Point, PhR8s&/illage Mangli, Ludhiana, Punjab, Indit41010( Ma n g | i f agforlai t vy
considerationl obn. o8t he mot al sale consideration,
accordingly a sale deed has been registered for 6pafl5 ac
and consequently a sale deed istpdie executed and registered in favour of our Company for the remaining 0.60 acres of the
Manglifacilityland.1 f t he same i s not executed the validity of th
thereon underlying the same miag affected. The enforceability of the agreement for the pending portion of the Mangli facilty
land is also subject to risks from legal challenges or unforeseen circumstances, potentially hindering our ability tbeacquire
specified land. For furtherfnor mati on i n relation to the interests of
Management 0 and AOur Pr omot 878and486nrespeBtivetymot er Gr oupo on

39. :H DUH XQDEOH WR WUDFH VRPH Rl RXU KLVWRULFDO FRUSRUDWH DQG
VWDWXWRU\ IRUPV ZLWK WKH 5R& ZLWK UHVSHFW WR WKH DSSRLQWPH(
OHJDO SURRHHUBLXQOPBWRU\ DFWLRQV ZLOO EH LQLWLDWHG DJDLQVW RXI
LPSDFW RXU ILQDQFLDO FRQGLWLRQ DQG UHSXWDWLRQ

We have been unable to | ocate the following secretarial

0] sharehol dersd resolution and Form 23 for allotment
Equity Shares, 495,000,000 Preference Shares on Aug
28, 2004, respectivel y; and

(i) Form 21 and Form 23 filed for allotment of 35,000, 0

(i) offer documents and terms of issue for preferential issue/ private placement for the allothéntof 1 3, 905
Sha,Be$00, 000 Equity Shar4e%5, BQ 0,000 M ORr efqairireBrpc, B BAN a&rg
4,475,000 Equity Shares, 49, 500 -Quonu | RAart & fveer eChocnev eS ht a
Preference Shares and 10,625,000 Preference Shares
Sept embOelr4 ,285ep2t ember 9, 2007, eNov7e,mb2elrl 32.3, 2010 an

(iv) board resol ut i o4n9 5f,00r0 Ot, h0eO Oi sPw uesf 1@ getheefreab Sh a2 &,s 2004

Additionally, we have been unable to | ocate certaime ch
Shares. We have also not been able to | ocate certain d
slsi,p resol utions, form filings, payment <chall ans, nggi s
our Promoters, Promoter Group and Selling Shareholders.
price which have been disclosed in this Draft Red Herr
|l edgers, minutes of meetings and certifications from s
I n addition to the above, the Company has been unamml e t
23 and number and Mdamedk,gdfd 2ayl | Sohtatreeess aflolro tttheed on Oct obe
ofairrangement between Maj estamnd Atuhei rLirme ¢ pac tainwde tshhea rCeoomo
the Del hi Hi gh Court at New Delhi vide its order dated
and t hGouHitghof Punjab and Haryana WVYudesuiaimhs obdeéebdedstdael
Shares of the Company were allotted to the public shar
compaegygordingly, for the purposes of disclosure of the
Herring Prospectus, we have relied on the annual raport
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2004Maojfest i ¢ Aut o Sleipmietrmebde rs p3eOc,i f20e0s4 as the record dat
all otment of equity shares of the Company purs,ulatha a0 d
record dat e.

In relation to these missing records, we have also relied on the search repodudet@y, 2025issued by Neelam Gupta,
CompanySecretaies engaged by our Compamyho have independently carried out their search/inspection of documents
available in the digital records maintained on the Ministry of Corporate Affairsl at www.mca.gov.imnd carried oua
physical search of the documents filed by the Company with the RoC Delhi at 4th Floor, IFCI Tower, 61, Nehru Place, Ne
Delhi-110019 and electronically with the RoC Chandigarh at 1st Floor, Corporate Bhawan, Pldd, Ngedtor 27B,
Chandigarhl60019, Punjab and viewed other records ef @mmpany located at 10th KM stone, GT Road, Dujana, Dadri,
Distt G B Nagar, Uttar Pradesh 203284ased on these procedurBigelam Gupta, practising company secrethag, certified
onJune 27, 202%hat the corporate records and forms, as set out above are not traceable at the offices of the RoC, or avails
on the MCA portal or at the offices of the Company. We have also submitted letteddate@9, 202%ith the RoC and
Registrar of Companies, Delhi and Haryana intimating them of such untracegieate records and form filings, mentioned
above. For further information, s@®laterial Contracts and Documents for Inspectiam page619. We cannot assure you

that the abovementioned records will be available in the future. While no legal proceeding or regulatory action haateden init
against our Company in relation to such untraceable records as of the date of this Draft Red HepiajuRrave cannot
assure you that such proceedings will not be initiated against our Company in the fubatesach records will be available

to us in the future

40. 2QH RI RXU 3URPRWHU *URXS HQWLWLHVY QDPHO\ 1LSPDQ )DVWHQHU
FRUSRUDWH LQVROYHQF\ UHVROXWLRQ SURFHVV XGGIBUWDREDYEQ FL
SURFHHGLQJV KDYH EHHQ LQLWLDWHG DJDLQVW RQH RI RXU 3URPRWHU

The National Company Law TNChd)naédmiNtetwe dDed hp et iCtoiuarnt fli
Il nsolvency and Bankruptcy Code, 2016, againstndo®trofvad .
LimitNedn@m and initiated the corpd@&id&Pe aigmsolstemMdypmaaso
appointed and granted charge of Ni pmanbés management t
proceeding are pending as of the date of t hing | irdefdt tHRed
confirmations and disclosures in relation to Nipman i
di sclosure requirements under the SEBIJIuneDRO RE giud saud d nke
resolution prof &dslionanhailhythieasoégandy proceedings ha
of our Promoter Group member s, under I nsolvency and Ba
admi tted by the National Company Law Tribunal as of the

41. 2QH RI RXU 'LUHFWRUV ZDV RQ WKH ERDUG RI GLUHFWRUV RI FRPSDQLI

Kul bir Si EEgghe,cuatlurveNamd | ndependent Director, has been
were struck off in the past by the relev-Antinggoftananu:i
thrcwensecuti ve year s. Set out below are the details of
Name of the Director Name of the Company Reason
Kulbir Singh Banda Data Processors Private Limited Voluntary strikeoff
Prem Narain Management Consultants Privf Voluntary strikeoff
Limited

Citadel Corporate Services Private Limited| Nonfiling of annual returns
Persistent Sentinel India Private Limited Nonfiling of annual returns

Pankaj Munijal Hero Associates Limited Voluntary strikeoff
While the aforemehtgbhkd dhdectohse applheabl eahalwvet no s
no further action wil!/l be taken against such Directors

42, ‘H UHTXLUH FHUWDLQ OLFHQVHV SHUPLWVY DQG DSSURYDOV LQ WKH RU
WKHP LQ D WLPHO\ PDQQHU PD\ PDWHULDOO\ DGYHUVHO\ DIITHFW RXU R

We are required to obtain certain approvals, registrations, permissions and licenses under various regulations, guidelir
circulars and statuteegulated by authorities such as the Government of India, the State Governments and certain oth
regulatory and government authorities, for operating our business such as consent to operate, consent to establish, registr
and license to work a factgrpo-objection certificate from fire department, amongst others, all of which are required to carry
out/ undertake our operations. A majority of these approvals, including the consent to operate under environmental laws,
granted for a limited duratioand require renewal from time to time. These approvals, licenses, registrations and permission
may be subject to nhumerous conditions. In addition, we may be required to obtain approvals and registrations in countr
outside India where we operate, intparar in the United Kingdom and Thailand, where we have manufacturing facilities.
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If we fail to obtain some or all of these approvals or licenses, or renewals thereof, in a timely manner or at allfadrtd we
comply with applicable conditions or it is claimed that we have breached any such conditions, our license or permission |
carrying on a particular activity may be suspended or cancelled and we may not be able to carry on such activity, which co
adversely affect our business, results of operations, cash flows and financial condition. While there has been no Ergance w
we failed to obtain regulatory approvals in tiiee months ended December 31, 2024 andattethree Fiscals which had an
adverse material impact on the financials of the Company, there is no assurance that such instance will not ariseein the fut
Further, while there has been no instance innfhe months ended December 31, 2024 andatstethree Fiscals where our
license was suspended or cancelled by any regulatory authority which impacted our operations, there is no assurance that
instance wi not arise in the future.

Certain of our approvals which have expired or for which we have made applications include;

X Application filed byHero EDUfor batterye x t e nded pr od u cEPRO Regissation nrslér the Batteryy |
Waste Management Rules, 2022
X Application filed byHero EDUfor E waste EPR Registration under theVaste Management Rules, 2022

Further, in relation to the following approvals obtained for the G.B. Nagar FacilityCompany has filed applications to
obtain a fresh certificate of registration in the name of the Company pursuant to the 2022 Scheme of Arrangement as they v
in the name oHero Cycles Limited:

X Extended Producer Responsibility Certificate under Plastic Waste Management Rules, 2016 isstt@dPostdesh
Pollution Control Board.

For further information on the nature of approvals and licenses required for our business and for information on the matel
approval s a@qvérmmentdand @ther, Appsosads ofin 540. in@adxition, we have and may need to in the future,
apply for certain additional approvals, including the renewal of approvals, which may expire from time to time.

There is no assurance that such approvals and licenses will be granted or renewed in a timely manner or at all byt the rele
governmental or regulatory authorities. Failure to obtain or renew such approvals and licenses in a timely manner would mq
ouroperations nostompliant with applicable laws and may result in the imposition of penalties by relevant authorities and may
also prevent us from carrying out our business. Our licenses and approvals are subject to various conditions, incldiding peric
renewal and maintenance standards. Any actual or alleged failure on our part to comply with the terms and conditions of st
regulatory licenses and registrations could expose us to legal action, compliance costs or liabilities, or could affkigt our a
to continue to operate at the locations or in the manner in which we have been operating thus far.

43. 2XU RSHUDWLRQV LQYROYH DFWLYLWLHY DQG PDWHULDOV ZKLFK DUH
RSHUDWLRQV DQG RU WKH LPSRVLWLRQ RI FLYLO RU FULPLQDO OLDEL
RSHUDWLRQW QRDMKQDIQRA DO FRQGLWLRQ

Our operations are subject to operating risks associated with manufacturing. Certain operations at our manufactuging faciliti
including gorage ofpetroleum class AandB, storage of compressl gases, spillage of chemicals while handling or vehicle
movemengandmaterial handlingan cause accidents during the manufacturing process resulting in ggtidas or death of
employees or other persons, if improperly handled, and cause damage to our properties or equipment and the propertie
others or to the environment. Despite ensuring that employee safety manuals covering employee safety andngsivironme
procedures are in place and that hazard identification and risk assessments with respect to our operations are pgariedically ¢
out, our operations are subject to significant hazards, including explosions, fires, mechanical failures and atlwrabper
problems, inclement weather and natural disasters, discharges or releases of hazardous substances, chemicals or gase
other environmental risks. While we have not experienced any major accidents at any of our manufacturing facilities during t
nine months ended December 31, 2024 #duwedlast three Fiscals, we cannot assure you that going forward considering the
nature of our operations, no such accidents will not happen going forward.

Further, he Uttar Pradesh Pollution Control Board has filed a criminal complaint dated October 23, 2018 before the Speci
Court of Judicial Magistrate (Water and Air Pollution Control), Lucknow against our Company, our Directors, Pankaj Munja
and Pratibha Goyahnd certain erstwhile directors of our Company under Section 43 of the Water (Prevention and Control ¢
Pollution) Act, 1974, allegindischarge of untreated effluent and polluted matter (trade effluents) into a drain. Please also se
@utstandimg Litigation and Material Developmeritd_itigation involving our Companiy Litigation against our Compady o n
page533

The occurrence of any of these hazards could result in a suspension of operations and/or the imposition of civil or crimir
liabilities. We may also face claims and litigatiom|ndia or overseasiled on behalf of persons alleging injury predominantly

as a result of occupational exposure to hazards at our fachtesnstance, we received a show cause notice from Central
Pollution Control Board allegingon-compliance with Plastic Waste Management Rules, 2B16.e a s e Quistandings e e
Litigation and Material DevelopmentsLitigation involving our Company Litigation against our Compariy Actions taken
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by Regulatory and Statutory Authorities o n 53@ Htgese claims and lawsuits, individually or in the aggregate, are resolved
against us, our business, results of operations, cash flows and financial condition could be adversely affected. Further,
customers may require us to invest in additionaltggfetocols which impose incremental expenses and may impact our ability
to operate at optimum efficiencies. Any such action by any of our customers may adversely impact our business, results
operatons, cash flows and financial condition.

4, 7KH GRRAMWMHWWUWDLQ LQGHSHQGHQW FHUWLILFDWLRQ DQG DFFUHGLWDWLRC
ZH KDYH DGRSWHG FRXOG KDUP RXU EXVLQHVYV

We obtain and maintain quality certifications and accreditations from independent certification entities and also comply wit
prescribed specifications and standards of quality in connection with the products we manutfacturther information, see

fiOur Business Business Operations Environment, Health, Quality and SafeétyCe r t i f ion @dge342nSuch
specifications and standards of quality is an important factor in the success and acceptability of our products. B we fail
comply with appleable quality standards or if the relevant accreditation institute or agency declines to certify our products ar
manufacturing practices, or if we are otherwise unable to obtain such quality accreditations in the future, in a timeyrmanne
at all, ourbusiness prospects and financial performance will be materially and adversely aff€etexbuld lose the
certifications and accreditations for certain of our products and manufacturing practices if we are not able to adhere to
quality standards and sgifications required under such certifications and accreditations While there have been no suc
instances where we had lost any of our accreditations and certificationsnimehmonths ended December 31, 2024 and the
last three Fiscals, however, we cannot assure you that no such instances will happen going forward. The loss of susttindeper
certifications, accreditations, and manufacturing practices may lead to the loss of signifstantergor our products, which

could have a material adverséeet on our reputation, business, financial condition and results of operations.

45. 2XU LQDELOLW\ WR DFFXUDWHO\ IRUHFDVW GHPDQG IRU SURGXFWV WKI
RXU LQYHQWRU\ PD\ KDYH DQ DGYHUVH HIITHFW RQ RXU EXVLQHVV UHYV

OQur business depends on our estimate of the demand for
we maintain reasonable inventory, however, i f we wunder
unabl ethe eemand for our products, we may manufacture f
in the |l oss of business. Whil e forecast the demand ¢
any errorrecianstoucrouflod resul t i reduction in our prof
storage cost and such surplus stock may not be sold in
i ncur cospactbybail gducahase more raw materials and man
accurately forecast demand for our products and manage
operations anadn.financi al condi ti

uct
e w
n a
t

46. 2XU LQVXUDQFH FRYHUDJH PD\ QRW EH DGHTXDWH RU ZH PD\ LQFXU X
FRYHUDJH ZKLFK PD\ LPSDFW RQ RXU ILQDQFLDO FRQGLWLRQ FDVK IO}

Our operations are subject to various risks inherent in our industry including defects, malfunctions, and failures ¢
manufacturing equipment, fire, riots, strikes, explosions, accidents and natural di€asté@rsurance covers, amongst others,
marine import export policy, commercial general liicaeridd
insurance policyOur insurance may not be adequate to completely cover any or all of our risks and liabilities. Further, there |
no assurance that the insurance premiums payable by us will be commercially viable or justifiable.

We could face liabilities or otherwise suffer losses should any unforeseen incident such as fire, flood, and accidents affect
manufacturing facilities in the countries where our manufacturing facilities are losiatdthstanding the insurance coverage
that we carry, we may not be fully insured against certain types of risks. There are many events, other than the ories covere
the insurance policies specified above, that could significantly impact our operatiexpose us to thirgarty liabilities, for

which we may not be adequately insured. There can be no assurance that any claim under the insuranoeaiptdiciedy

us will be honoured fully, in part, on time, or at all. To the extent that we suffer any loss or damage that is not govered |
insurance or exceeds our insurance coverage, our business, cash flows, financial condition and results of operations coul
adversely affecteddAny damage suffered by us in excess of such limited coverage amounts, or in respect of uninsured even
not covered by such insurance policies will have to be borne Bhite there has been no instance innire months ended
December 31, 2024 and theest three Fiscals where any event occurred where we experienced losses exceeding our insurar
coverage, there is no assurance that such instance will not arise in the future.

The following table sets forth details of coverage of our coverage of insurable assets against the percentage oflitetal insur:
assets in the years/ period indicated:
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Particulars As at/ Fo As at / For the Year As at / For the Year As at / For the Year
mont hs e Fiscal 2024 Fiscal 2023 Fiscal 2022
December
Amount Percentage Amount Percentage | Amount Percentage | Amount | Percentage
(' million) of the Total | ( million) | of the Total ( of the Total ( of the Total
Insurable Insurable million) Insurable million) Insurable
Assets$ (%) Assets (%) Assets (%) Assets$ (%)
Coverage of] 9,329.70 135.02% 7,893.64 129.10%| 7,085.93 132.20%| 3,771.33 142.66%
Insurable
Assets

“Insurable assets include gross block of property, plant and equipment excluding land veagitial progress and inventories.

While there has not been any instance of damage or loss of uninsured assaigia ihenths ended December 31, 2024 and
thel ast three Fiscals which had an adverse impact on the
these uninsured assets due to unforeseen events such as natural disasters, accidents, thefts, or other incidentsunay impe
resuls of operations, cash flows and financial condition and result in significant monetary losses.

47. ([FKDQJH UDWH IOXFWXDWLRQV PD\ DGYHUVHO\ DIIHFW RXU EXVLQH\
RSHUDWLRQV

Our financial statements are presented in Indian Rupees. However, our revenue is influenced by the currencies that we ex
in as well as by currencies of countries where we opddateforeign currency exposures, exchange rate fluctuations between
the Indian Rupee and foreign currencies, especiallyJ®®, Euro and GBPmay have a material impact on our results of
operations, cash flows and financial condition. The table below sets forth details of our foreign currency exposurarsi the ye
period indicated:

e g‘gfemg';trhgfnz%'z‘i Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount Percentage | Amount Percentage | Amount Percentage | Amount Percentage of
(' million) of Revenue | ( million) | of Revenue | ( million) | of Revenue | ( million) Revenue from
from from from Operations
Operations Operations Operations (%)
(%) (%) (%)
Foreign 722. 8.9 390.34 3.67% 730.47 6.93% 982.15 10.74%
Currency
Receivables
Foreign (291 (3.6 (314.58) (2.96)% (351.92) (3.34)% (11.13) (0.12)%
Currency
Payables
Total 428. 5.3 75.76 0.71% 378.55 3.59% 971.02 10.62%
Foreign
Currency
Exposure
Total of 673. 8. 3 370.19 3.48% 668.61 6.34% 971.02 10.62%
Foreign
Currency
Exposure
(unhedged)

We generally assess our foreign exchange risks on a case to case basis. While we hedge our foreign currency exchange r
case of our external commercial borrowings, we cannot assure you that our measures will adequately protect our busir
operationsfinancial conditions, results of operations and cash flows from the full effects of exchange rate fluctuations. Failur
to hedge effectively against exchange rate fluctuations may adversely affect our business operations, financial conditio
results ofoperations and cash flowd/hile there has not been any instance in the nine months ended December 31, 2024 an
the last three Fiscals wherein failure of hedging foreign exchange risks had a material impact on the financials of oyr Compa
there is no assurance that such instarilenet arise in the future.

Further, the table below sets forth details of our foreign exchange fluctuation gain and foreign exchange fluctuation loss a
gain/(loss) foreign exchange variation (net) as a percentage of our revenue from opierttiogears indicated

Particulars g‘ggemggtrh;fg%%i Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount Percentage of | Amount Percentage | Amount Percentage | Amount Percentage
(' million) Revenue from ( of Revenue ( of Revenue ( of Revenue
Operations million) from million) from million) from
Operations Operations Operations
Foreign 848 1.0! 24.61 0.23% 64.44 0.61% 38.95 0.43%
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Particulars g‘gfemggtrh;f“z%z‘i Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount Percentage of | Amount | Percentage | Amount | Percentage | Amount | Percentage
(' million) Revenue from ( of Revenue ( of Revenue ( of Revenue
Operations million) from million) from million) from
Operations Operations Operations

exchange
fluctuation
gain
million)
Foreign - - 29.81 0.28% 0.07 0.00% - -
exchange
fluctuation
|l oss
million)
Gain/(loss) 8 4. 1.0! (5.20) (0.05)% 64.37 0.61% 38.95 0.43%
on Foreign
Exchange
Variation
(net)
million)

48. :H KDYH FHUWDLQ FRQWLQJHQW OLDELOLWLHV WKDW KDYH EHHQ GLVF
PD\ DGYHUVHO\ DIITHFW RXU UHVXOWY RI RSHUDWLRQV FDVK IORZV DQ

As of December 31, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, contingent liabilities that have not be
accounted for in our Restated Consolidated Financial Information are as follows:

Particulars As of December 31,| As of March 31, 2024 | As of March 31, 2023| As of March 31,
2024 2022

( million)
Sales tax demand - - 0.95

Legal cases of labour pendir 9.23 9.23 4.41 4.16
before laboucourt
H M Customs and Excise Dut - - 0.05
Deferment Bond
Claims against the Company n 3.93 3.93 3.93
acknowledged as debt
Bank guarantee 19.34 -

For mor e det @uistarsling lifgatienaisdenatsrial devdiopmentdaterial tax matters involving our Compriay
on pageb49.

If a significant portion of these liabilities materialize, it could have an adverse effect on our business, cash flaia, finan
condition and results of operations. Furthermore, we cannot assure you that we will not incur similar or increased levels
contingent liabilities in the current Fiscal or in the future. For further information of contingent liability as of De@&imber

20 2 4 , Restated Cansolidatdenancial Informationi Note45- Contingent Liabilite® o n 460.a g e

49. :HHQWRAWR FHUWDLQ UHODWHG SDUW\ WUDQVDFWLRQV LQ WKH RUGLQI
VXFK WUDQVDFWLRQV ZLOO QRW KDYH DQ DGYHUVH HIIHFW RQ RXU UH'

We have entered into transactions with related parties in the past and from, time to time, we may enter into related pe
transactions in the ordinary course of business. These transactions isaledend purchase of goods, consultancy fees,
purchase of service, loan received and paid, issue of share capital, purchase of securities, other income, royaltieiresdme, in
paid, reimbursement of expenses, purchase of property, plant and equipmahéxgenses / payable, lease liability for ROU
assetspther expense, rent received, remuneration paid to KMPs and director sittinGdeéstth below are details of our
related party transactions in each of the corresponding year/period:

Particulars Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
Amount | Percentage| Amount | Percentage| Amount | Percentage| Amount | Percentage
( of revenue ( of revenue ( of revenue ( of revenue
million) from million) from million) from million) from
operations operations operations operations
(%) (%) (%) (%)
Sum aggregate oblated partyl 7 7 4 | g9, |1, 47| 188 |2,BH69 280% |3,47| 3BW
transactions
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Whil e al/l such transactions have been conducted on an
applicable regulationgertaining to the evaluation and approval of such transactions, all related party transactions that we me
enter into postisting will be subject to an approval by our Audit Committee, Board, or Shareholders, as required under th
Companies Act and the BEListing Regulations. Suctelated party transactions in the future or any other future transactions
may potentially involve conflicts of interest which may be detrimental to the interest of our Company and we cannot assu
you they will not have an adrae effect on our business, financial condition, results of operations, cash flows and prospects.

Two of our Senior Management Personnel, have also availed loans from our Company which amoub®e@Otanillion as
of May 31, 2025For further information on our related party transactionsfiSeenmary of the Offer Documér8ummary of
Related Party Transactions d&iRedtated Consolidated Financial InformatioRelated party disclosuiieNote460 on pages
30and460, respectively

50. )UDXG WKHIW HPSOR\HH QHJOLJHQFH RU VLPLODU LQFLGHQWYV PD\ DG

Our operations may be subject to incidents of theft or damage to inventory in transit. We may also encounter some invent
loss on account of employee theft, vendor fraud and general administrative error. While there has been no instance of fre
theft a employee negligence which we have experienced initteemonths ended December 31, 2024 anthgte¢hree Fiscals
which had an adverse effect on our business operations, there can be no assurance that we will not experience ahy fraud,
employee negligence, security lapse, loss in transit or similar incidents in the future, which could adversely affedtsour res
of operations, cash flows and financial condition. Additionally, losses due to theft, fire, breakage or damage caused by otl
casualties, could adversely affect our results of operations, cash flows and financial condition.

51. $Q\ GLVUXSWLRQ WR WKH VWHDG\ DQG UHJXODU VXSSO\ RI ZRUNIRUF
VWRSSDJHV RU LQFUHDVHG ZDJH GHPDQGV E\ RXU ZRUNIRUFH RU DQ\ R\
WR FRQWURO WKIHQBERPEBRWLRILRXU ZRUNIRUFH FRXOG DGYHUVHO\ DIIHI
RSHUDWLRQV

Our manufacturing activities are labour intensive, require our management to undertake significant labour interfaceseand exp
us to the risk of industrial action. The table below provides details of our permanent employees in various jurisdaftions as
December 31, 2024, March 31, 2024, March 31, 2023 and March 31, 2022:

S. No. Jurisdiction Number of Permanent Employees
As at December As at March 31, As at March 31, As at March 31,
31, 2024 2024 2023 2022
1. India 1,452 1,344 1,322 1,166
2. Thailand 23 21 5 -
3. United Kingdom 127 119 - -

The following table sets forth the attrition raethe years/period indicated

Particulars Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 20227
December 31, 2024
Total number of employees 1,602 1,484 1,327 1,166
Number of employees exiteg 227 214 213 111
Attrition rate 14.71% 14.42% 16.05% 9.52%

*Attrition rate is calculated as overall exits including retireshployees divided by average number of employees in the relevant period.
"Excluding employees in HEL, which was acquired in February 2023.

We may be subject to industrial unrest, slowdowns, and increased wage costs, which may adversely affect our busin
financial conditions, cash flows and results of operations. While we consider our relationship with our employees to be go
and there habeen no such instance in thime months ended December 31, 2024 thiedthree Fiscals of ardisruptions in

work due to disputes or other problems with our work force, we could experience disruptions in work due to disputes or ott
problems with our work force in future, which may adversely affect our ability to perform our business operatidraseV

also entered into settlement agreements with the trade unions at our Mangli Facility and G. B. Nagar Facility dated Novem
16, 2019 and October 22, 2021, respectively pursuant to which mutual settlements were made and agreed between the
unions and our Companizor more details regarding the disputes with respect to payment of bonus and permanent injunctio
against the strike by the labours of our Company, pleaséi@atstanding Litigation and Material Developmentdtigation

by our CompamMaterial Civil Litigationd o n 5B6a g e s

5. :H HQJDJH FRQWUDFW ODERXU IRU FDUU\LQJ RXW FHUWDLQ RI RXU RSt
VXFK ZRUNHUV || WKH LOGHSHQGHQW FRQWUDFWRUV WKURXJK ZKRP V
FRXOG KDYH D® MG ROPURXIUHUHY XOWY RI RSHUDWLRQV DQG ILQDQFLDO

We also appoint independent contractors who in turn engagiecontract labour for performance of certain of our ancillary
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operations. As on December 31, 2024, we had engaged 745 contract labourers. Although we do not engage these labo
directly, it is possible under Indian law that we may be held responsible for wage payments to labourers engaged brg contrac
should thecontractors default on wage payments. Any requirement to fund such payments may adversely affect our busine
financial conditions, cash flows and results of operations. Furthermore, pursuant to the provisions of the Contract Labc
(Regulation and Abdiion) Act, 1970, we may be directed to absorb some of these contract labourers as our employees. Al
such order from a court or any other regulatory authority may adversely affect our business, cash flows and resultsst operat

Further, work stoppages due to strikes or other events could result in slowdowns or closures of our operations whieé could h
an adverse effect on our business, cash flows and results of operations. While there has been no instance in the nine m
ended December 31, 2024 and the last three Fiscals where we experienced work stoppages due to strikes or labour unres
resulted in closure of our operations, there is no assurance that we may not experience any such events in the future.

53. :H KDYH DSSOLHG IRU EHQHILWY XQGHU D SURGXFWLRQ OLQNHG LQFH
WKHUH DUH DQ\ FKDQJHV LQ WKH LQFHQWLYHYV XQGHU WKH 3/, VFKHPFE
LPSDFWHG

Pursuant to an application made by Hero Cycles Limited
scheme of the productiPdd) | fokedutomehtl eeasdhaméo( fomp
entitled to claim incentive. We had received a conditi
incentives for sale of certaientprtoldaitctwi liln Wb é egiaderra nlrcye c
ti me. Our ptroduettseahri yaltly qualified and the applicat
April 14, 2023, we have requested the relevant governm
of our Comparey depurey ga@stf ero atnd vesting of HCLG6s undoeurrt ak
Company In the event our Company fails to meet the cu
i mposed by the Giotl winl lanyotgivemneiyvwearany i ncentive for
the scheme is capped and available for a specifiedt hea me
approval under hbkebPhbeEf Bthemadandcentives wil/l not be
[

mpact our revenue from operations and cash fl ows.

54, THFKQRORJ\ IDLOXUHV FRXOG GLVUXSW RXU RSHUDWLRQV DQG DGYI
SHUIRUPDQFH

I T systems are critical to our ability to manage our ma
handling and supply chain management, to maximize effi.
our tipemasa, from automated manufacturing to |l ogistics a
deci si onfTheuppadrite. bel ow sets forth details relating to

indicated:

NIz el I5Ee G2 DReliey Fiscal 2024 Fiscal 2023 Fiscal 2022
31, 2024
_ Cost Percentage of _ Cost Percentage of | . Cost Percentage Cost incurred Percentage
incurred Revenue incurred incurred of Revenue of Revenue
Revenue from towards
towards from towards Operations towards from technology ( from
technology ( Operations technology P %) technology | Operations miIIiong)y Operations
million) (%) ( mi )l | 0 ( mi )l (%) (%)
46.22 0.57% 104.89 0.99% 51.83 0.49% 28.98 0.32%

While there has been no instance inriiree months ended December 31, 2024 andbtehree Fiscals where we experienced
technology failure which had an adverse impact on our business operations, there is no assurance that such instance wil
arise in the future.

If we do not allocate and effectively manage the resources necessary to implement and sustain the proper IT infrastructure
could be subject to transaction errors and processing inefficiencies. Challenges relating to the revamping or implaerhentatior
new IT structures can also subject us to certain errors, inefficiencies, disruptions and, in some instancesnfasaerOur

IT systems and the systems of our third party IT service providers may also be vulnerable to a variety of interruptions due
events beyond our control, including, but not limited to, natural disasters, terrorist attacks, telecommunications failure
computer viruses, hackers and other security issues. Although we have security initiatives in place to mitigate hesesk to t
vulnerabilities, such measures may not have been effectively implemented or may not be adequate to ensure that its opera
are not disrupted.

55 :H LPSRUW PDFKLQHU\ DQG UDZ PDWHULDOV IURP IRUHLJQ FRXQWULH\
DGYHUVHO\ DIITHFW RXU EXVLQHVV UHVXOWY RI RSHUDWLRQV ILQDQFL

We i mport machinery and raw materials from foreign col
machinery from certain countries including European Uni
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chaemsg i n
or
pr oduchteidoun essc and

costs

The table below sets forth our cost of raw materials sourced domestically and outside India for the relevant Fiscals/period:

i ngapore, China,
|l enges that coul d
government polic
di fficulties in

overal/l

i e

United

adversely

[
b i

s or
i mporti
usiness

ng

Kingdom and
affect
trade

mac hi

operati

ons.

Estoni

buslieam,es:

coul
raw

our
agreements

nery and

a .

Geography 'gg‘femg’;trhgf%‘;‘i Fiscal 2024 Fiscal 2023 Fiscal 2022
Percentag Percentag Percentage | , .- . | Percentag
Purchases | e of Total | Purchases| e of Total | Purchases of Total e of Total
s of Raw
of Raw Purchases | of Raw Purchases| of Raw Purchases Materials Purchases
Materials of Raw Materials of Raw Materials of Raw of Raw
( mi | Materials | ( mi | Materials | ( mi | Materials miII(ion) Materials
(%) (%) (%) (%)
India 4,550.52 95.37% 5,859.37 95.08% 6,600.75 89.84%| 5,692.34 90.72%
Outside India 22108 4.63% 303.17 4.92% 746.72 10.16% 582.30 9.28%
Total 4,771.60 100.00% 6,162.54| 100.00% 7,347.47 100.00% 6,274.64 100.00%
Purchases
Furthermore, political, economi c, or |l ogistical di srurg
interruptions in the supply <chain, or chall enges in o
produchédules or result in a |l oss of business opportuni
adversely affect our business, resulWwhs | ef tdhhge reathiaen n,0t-
i n ntihnee mont hs ended Déasmbemnr2k, F282Z4l andvhtehe we exper
plant and machinery or raw materials necessary forimur
the future.

56. 8QFHUMNIGHORQJIWK\ YHQGRU VHOHFWLRQ SURFHVV ZLWK RXU FXVWRPHUYV

IORZV ILQDQFLDO FRQGLWLRQV DQG UHVXOWV RI RSHUDWLRQV
We undergo through a vendor selection process with our
of a requeRFQfotoqgseeter ¢fb S|ness. During this process
includes product features, performance specifications,
and durability bzpec'eqU|Ole.tWedaarvelap and supply conc
design @d amwr. POnot otype i s nfirmed to have met the cu
firm orders. This vendor selection process insi nbeo tnmo nltehnsg
December 31, axd24 harede tFhes cal s where any of our prototy
you that such instances wil/| not happen going forward.
recover tddaekistei croasltlsy, At here is no assurance that we wil
these relations-hepm Wwubkl nesesul Thenuhosgtain and | engthy
our busifnleoswss,, cfaisnhanci al conditions and results of oper
57. ,QIRUPDWLRQ UHODWLQJ WR RXU DQQXDO LQVWDOOHG FDSDFLW\ DQQ

FDSDFLW\ XWLOL]JDWLRQ RI RXU PDQXIDFWXULQJ IDFLOLWLHV LQFOXGH
DVVXPSWLRQNWHM DHMNDPW XUH SURGXFWLRQ DQG FDSDFLW\ XWLOL]DW

The information relating to the annual installed capac
utilisation of our manufacturing facilities includdd i1
e smait es of our management that have been taken into acc
capakstwe are diversified between Powertrain Solutions

done ilnl owiengf omanner :

x  All manufacturing facilities operate on 300 working days basis except United Kingdom Facility, Thailand Facility and
HYM Facility, operating on 247 working days on full financial year basis;

x  For all manufacturing facilities, to calculate annual average available capacity, 3 shifts of operations is considered;

x  Start of production date for new plant / new production line is factored while calculating average annual available capaci
actual production and consequent capacity utilization;

X HYM Facility started operations from January 2023 onwards and accordingly, average annual available capacity a
actual production reflects production from the date of operations until March 31, 2023 for Fiscal 2023;

X  Spur Facility, has six major lines of production, i.e., alloy rim line which started operations from June 2022, fork line
which started operations from November 2022, two engine guard lines which started operations from May 2024 ai
October 2024 respectile handlebar line which started operations from August 2024 and pedal gear change line whict
started operations from August 2024. Accordingly average annual available capacity and actual production reflec
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production from the date of operations;

X  Thailand Facility started operations from October 2023 and accordingly average annual available capacity and acti
production reflects production from the date of operatiansl

X  Major stake in Hewland Engineering Limited, acquired in February 2023, and accordingly annual average availab
capacity, actual production and capacity utilization reflects details from the date of acquisition while the installgd capaci
is provided forthe entire year which would have been available in the event full years of operations were undertaken

I n addition, Hero EDU designs integr atbeidk es yssutcehmsa sa nrdo ts
battery, charger, and sensor amongst others, which are
the fionab ptodbheir relevant facilities. Considering th
component s, it i's not possible to calculate the instal
capacity out ialniyz aotfi admef year s.

Act ual production |l evels and capacity wutilization rate
average available installed capacity of our facilitt ioms.
or historical capacity wutilization information for our

Please see belogsegmentvise capacity utilisation for the nine months ended December 31, 2024 and last three Fiscals:

Products Capacity Utilization @
Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
Gautam Buddha Nagar Facility
Powertrain 86.20% 85.17% 89.73% 76.75%
Alloy & Metallics 74.00% 73.72% 73.18% 68.33%
Total (A) 77.24% 76.43% 76.96% 70.29%
Mangli Facility
Powertrain - - - -
Alloy & Metallics 73.72% 76.01% 83.39% 86.55%
Total (B) 73.72% 76.01% 833% 86.55%
HYM Facility
Powertrain 9.05% 2.11% 0.07% -
Alloy & Metallics - - - -
Total (C) 9.05% 2.11% 0.07% -
Rayong, Thailand Facility
Powertrain 7.04% 11.96% - -
Alloy & Metallics - - - -
Total (D) 7.04% 11.96% - -
Maidenhead, United Kingdom Facility
Powertrain 30.56% 26.16% 28.51% -
Alloy & Metallics - - - -
Total (E) 30.56% 26.16% 28.51% -
SPUR, Facility
Powertrain - - - -
Alloy & Metallics 40.47% 14.72% 8.06% -
Total (F) 40.47% 14.72% 8.06% -
Average 72.14% 72.40% 76.16% 74.50%
Note:

*As certified by Deba Engineers & Consultants, independent chartered engineer, by certificathudat2d 2025.
(1) Capacity utilization has been calculated on the basis of actual production in the relevant Fiscal divided by thevailabkd eapacity
during such Fiscal.

For information regarding capaCuirt yBudsfinsetsasl maa u€Capacrin
Avail able Capacity, Actualo Pomnd3p&deé on and Capacity Util

58. SQGMWLOL]DWLRQ RI RXU PDQXIDFWXULQJ FDSDFLWLHV DQG DQ LQDEL
PDQXIDFWXULQJ FDSDFLWLHV FRXOG KDYH DQ DGYHUVH HIIHFW RQ RX

IORZV
Our ability to maintain our profitability depends, amo
highficiency products with -hegmedemandinandi thecdesasd
prodocobsariexisting and target markets. I n particular,
The changes in demand for our products could reduce oul
di f fticcuddhedul e production and |l ead to over production
product. The requirements of our customers are not res
certainpryggpecst sofal so requires us to make certain chan
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production schedul es. This may | ead to over producti or
resulting in a mismatch of capacity and capadiitzyat uon
manuf act uiresngcoualcd ladversely affect our business, resu
example, capacity wutilization of our HYM&% cainldi t8y. Ovbads i
2024 and 2028 uurel gantacnodu nftoroft he products it manufacturer
2024, HYM capacity util i0Z taib@e arpatce twautapprsasg i @antwdvliaw h
is attributed to &dgdirti on of new products in

For further Ouwrf oBuidhbur@esBu ssae saOpéraatiuonbrygst-alkli ¢é¢dtCapac
Average Available Capacity, Aot wal3glRgcdded i cmtamd OGdpac
capacities over extendedilpiezabiderriom wshhehdhmathetr i ahdegr
business, growth prospects and future financi al perforr

59. 2XU SURPRWHUY DQG PHPEHUV RI RXU 3URPRWHU *URXS ZLOO FRQWLQ
DIWHU WKH 2IIlHU DQG WKHLU LQWHUHVWY PD\ GLIIHU IURP WKRVH RI W

As on thehidcdatber adft Red Herring Prospectus, our Promot e
85. 25% ofiptdguiptaydshare capital of our Company on a ful
pre a+#d fro6€a mietealAiTHt suotyref the equity shiddrharedamitdalng
Promoters andoPpaoanm@dthgif tGeroutpphe completion of the Offer.
Promoter Group wiilvelcynholndemajorcioly eaf the sharehol dir
significant influence over our business policies and e
composition of our Bdmedfsthe adoptieoni &f came of incor
acquisitions or joint ventures or the sales of ssutbnsetnatns
and capital expendrietquurier ionrg asnpye coitahle rr ensaotituetri on. Thi s co
or even prevent a change in control of our Company and
support of these sttohcek hPorladdneatser sT haes inure rcecsritsr olfl i ng s ha
the interests of our other shareholders. We cannot ass.
our favour and anyebychfteofl bot mhyl atlyets execute ou
For further information in relation to Obe Maheéega@enrtfio!
Promoters ando Poomp/&SBaésGeospepcti vel y.

60. & HUWDLQ VHFWLRQV Rl WKLV 'UDIW 5HG +HUULQJ 3URVSHFWXV GLVFOTF
UHSRUW DQG FRPPLVVLRQHG DQG SDLG IRU E\ XV H[FOXVLYHO\ LQ FF
LQIRUPDWLRQ IRU PBRIVQG HDRL VIQR'GILWPWKH 211HU LV VXEMHFW WR LQKF

We have availed the services of an independent-giarty research agency, CRISktelligence appointedoy our Company
pursuant to an engagement letter dabmtember 20, 2024 o0 pr epar e an i Industy igsessmeiie p o r
Powertrain Solutions and Alloys & Metallics Componeénts d Marehd025, for purposes of inclusion of such information in
this Draft Red Herring Prospectus to under sindustrdOverfie® i nc
on pagel79. Our Company, our Promoters, our Directors, Key Managerial Personnel and Senior Management are not relat
to CRISIL Intelligence The CRISIL Reporthas been commissioned by our Company exclusively in connection with the Offer
for a fee. Thi<CRISIL Report is subject to various limitations and based upon certain assumptions that are subjective in natul
While we have taken reasonable care in the reproduction of the information, due to possibly flawed or ineffective collectic
methods or discrepancies between published information and market practice and other problems, the statistics herein ma
inaccuate or may not be comparablestatistics produced for other economies and should not be unduly reliedrujpitrer

the commissioned report is not a recommendation to invest or divest in our Cofp@spective investors are advised not to
unduly rely on the commissioned report or extracts thereof as included in this Draft Red Herring Prospectus, when making tf
investment decisions.

61. 2XU 3URPRWHUV DQG 'LUHFWRUYV DUH LQWHUHVWHG LQ RXU &RPSDQ\ L
HISHQVHYV DQG RXU &RPSDQ\ KDV DFTXLUHG DQG LV LQ WKH SURFHVV R
ILYH \HDUV

Our Promoters, and Directors are interested in our Comp
of expenses, to the extent of their shareholding or th
ditkeg and indirectly; including the dividend payabl e, |
by them in our Company, from time to time. The table b
Pr omatnedr sDi rectors as applicabl e
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Name Percentage of pre Remuneration for fiscal Remuneration for Fiscal
Offer Capital on a 2025 2025 by our Subsidiaries
fully diluted basis* ( mi | | i g ( mi || i
(%)
Promoters (including Directors)
OP Munjal Holdings 71.09 Nil Nil
Pankaj Munjal 2.45 Nil Nil
Charu Munjal 0.25 Nil Nil
Abhishek Munjal 0.18 32.75 Nil
Directors (excludind?romoters)
Amit Gupta 1.02 102.19 Nil
Keshav Misra Nil Nil Nil
Kulbir SingH” Nil 0.14 Nil
Pratibha Goyadl Nil 0.15 Nil
Sridhar Narayan Nil Nil Nil
Andrew Charles Palmér Nil 0.04 Nil
Ashok Kumar Taneja Nil 0.04 Nil
Jyoti Arord” Nil Nil Nil

" Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon conversiandifigp@CPS and vested
options under the ESOP 2022.
™ Pursuant to the resolution datddne 25,202p assed by our Board, the Independent 3ndliomperbdamir s a

meeting

In addition to this, pursuant to the resolution dated February 17, 2025 passed by our Board, subject to the relevagrt caps u
applicable provisions of the Companies Act, 2013, the Companies (Appointment and Remuneration of Managerial Personr
Rules, 204, and applicable clauses of the Articles of Association of Company and other applicable laws, Andrew Charle
Palmer, our NotExecutive Independent Director, shall be entitled to receive sales commission for any contracts signed &
Company with a customas a result of direct initiatives of Andrew Charles Palmer in the following manner: (a) for the first

year, 1% of the actual sales value generated from such customer (first year will be the date of starting of producimon/execut
and actual sales realizan); and (b) for the second and third year, 0.5% of the actual sales value generated from such custom

OQur Company has entered into a consulting agr eeluwwombax dat
Agreemend ) with Nuvomax Nutritionals Private Limited pursu
Private Limited to provide certain advisory services to the Company on the terms and conditions set fofttuvioninax
Agreement. One of our directors, Keshav Misra is a director and shareholder of Nuvomax Nutritionals Private Limited.

Our SubsidiaryHe wl and Engi n eH&loi)n gh alsi meintteedr e(di i nt o a consul tanc
( t WPalmefiAgreemend ) wi th Pal mer Automotive Limited pursuant t
to enhance its operations and business strategy in global market through expert advisory and consultanoy $kevieess

and conditions set forth in the Palmer Agreement. Our-Biecutive Independent Director, Andrew Charles Palmer is a
founder and director of Palmer Autotive Limited.

Further, certain of our Director s, KMPs and SMPs have
iCapital oSaQurciiMaragemedpImylk7’sBespectively.

Except as disclosed below, none of our Promoters or Directors have any interest in any property acquired in thyedast five
or proposed to be acquired of our Company or by our Company or in any transaction by our Company for acquisition of lar
construction of building or supply of machinery.

Name of the Transaction Details Date of transaction Amount Payable Whether Director or
Director/relative ( mi) | | i| promoter at the time
of transaction
Pankaj Munjal and Purchase of Mangli lan¢ October 8, 2024 205.38 million paid| Yes
Abhishek Munjal by our Company situate to Hero Cycles
in Ludhiana from Herg Limited

Cycles Limited, in which
our Directors Panka
Munjal and Abhishek
Munjal are directors*
Pankaj Munjal, Abhishek Lease deed agreeme| September 9, 2024, reg 7,500 per month fol Yes

Munjal with Hero Cycles Limited| with  the  addendun] a period of 11 months
for its business an( agreement dated Janua Thereafter, as pe
registered office situate( 1, 2025 addendum agreeme
in Ludhiana, in which ou dated January 1
Directors Pankaj Munjal 2025, the monthly ren
and Abhishek Munjal arg was incr
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Name of the Transaction Details Date of transaction Amount Payable Whether Director or

Director/relative ( mi) | | i| promoter at the time
of transaction
common directors. 10,000
Pankaj Munjal, Abhishek Our Subsidiary, HYM| June 15, 2022 - | Yes
Munjal, Ashoka Taneja an{ Drive Systems Private
Amit Gupta Limited entered into leas

deed agreement wit
HMC E-Valley Private
Limited for a land situateg
in  Ludhiana. Panka
Munjal, Amit Gupta and
Abhishek Munjal, Ashoka
Taneja are directors i
HMC E-Valley Private

Limited.
Pankaj Munjal, Abhishel Our Subsidiary, STPL February 7, 2022 - | Yes
Munjal, Ashoka Taneja an{ entered into lease des
Amit Gupta agreement with HMC E

Valley Private Limited for
a land situated in
Ludhiana. Pankaj Munjal
Amit  Gupta, Ashokal
Taneja and Abhishe
Munjal are directors in
HMC E-Valley Private

Limited.
Pankaj Munjal and Our Company entere{ March 1, 2025 9,000 per month Yes
Abhishek Munjal into Lease Deed with

Hero Cycles Limited forn
leasing out a land situate
at Lease Premisesrea
6872 Sq Ft for warehous
located at Hero Motor
Limited Chandigarh
Road, Focal Point, Phas
8, Village Mangli,
Ludhiana, Punjab
141010. Pankaj Munja
and Abhishek Munjal aré
directors in Hero Cycle
Limited.
Amit Gupta Our Subsidiary, Herq February 1, 2025 100,000 per montt Yes
EDU entered into leas
deed agreement witbur
Company for a lang
situated in 10th K.M.,
Stone, G.T. Road, P.C
Dujana, Dadri Distt.,
Gautam Budh Nagal
Amit Gupta is a director in
, Hero EDU
Amit Gupta Our Subsidiary, Hero Ed{ November 1, 2024 91,725 per month Yes
entered into sub leas
deed agreement witbur
Company for a lang
situated at 7th Floor, Maj
Square, Situated at PI
no. C3C, Jaypee
wishtown, Noida Secter
129, UR201 304 Amit
Gupta is a director in Her
Edu
* Certain portion of the Mangli land is yet to be sold by HCL to our Company and a sum of 22.82 million is yet to be qgideryent to
sell dated October 11, 2023 has been executed between HCL and our Company in this-ocegaale details, please séeRi s k Fact c
A portion of the land where our Mangli Facility in Ludhiana, Punjab is located is yet to be registered in the favour of panomo n p a g
6 0.
62. We have entered into a joint venture agreement with Yamaha Motor Co. Ltd to establish our Subsidiary, HYM Drive
6\VWHPV 3ULYDWH /LPLWHG 3+<0° ZKLFK SURYLGHV D ULJKW WR OLWV
capital of HYM.
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Our Company entered into a joint venture agr eYeameath)a, dabd
0

establish ur BYWs JWA.ar @Qur rHerrt I (yA owur Company holds 90
beneficially) of HYM, whereas YamahBherolHdd IWA 0aDI%0 nogf Wi
understanding bet wMietnd)Mii alssuad ¢g& aCot.s LMidt.s (ii t he right to

our Company, provided that Mitsui shall not , by itself
shareholding of Mitsui afndt Yamahawvé&hadwdharti ghiktc Hdveads 4aDwWa
March 31,hoawe%er, such rightnhtabdinbsaircerdeetzesei 58 yey
to 20% of HYMOsr sthanmte tca priuntadtahle dbiwstculLsesmipamsy 6s owner ship
potentially reducing our contr ol over strategic and o
sharehol ding of Mitsui and Yamaha mayersshwhdiuhdi acfeat
directi onmakii ndge cwistihoinn HY M.

63. We have entered into a joint venture agreeméetween Vermogensverwaltung Plettenb&gibHand CO KGalong
ZLWK LWV JURXS FRPSDQLHV 3673 *URXSIPL uNdRer WhicWWSTE GilodkhoRI&EIY6 df X E V L
the share capital of MSIPL.

Our Company entered into a joint venturé@mbégnee@@®@ndGd ewin
its group SaA@PmpGdrpiuedsat (efd Maordevhlop,7manufadiute Jand sell forging components for the
automotive sector and such other components, pursuant to which our Subsidiary, ¥&lIRieincorporatedOur Co mp ar
will support MSIPL by securing business primarily throu
and American cuseomeppbase TbepSdIPPIi Group is an indirec

e
are held by KBmMGH atwhaolaty omahed subsi di ar yGnobfH Vesr megen
of the joint venture agreement STP Group wivil | hathtdd# 9™
share capital ofwiMSbItP Lh,aveeu rf uCdmmpavnyer shi p and may be re

key strategic and operational matters. This sharedooont
maki ng, which may adwviemgeadrnyd i gnpawt h tdnfe MBINRL.I oAny such

i mpantour financi al condition, results of operations ar

64. Our ability to access capital at attractive costs depends on our credit ratings-availability of credit ratings or a
poor rating may restrict our access to capital and thereby adversely affect our business, financial conditions, cash flows
and results ofoperations.

The cost and availability of capital depends on our credit ratings. The following table sets forth our details of crgdit rati
receivedof the date of this Draft Red Herring Prospectus

Rating Agency Instruments Credit Rating Date

CRISIL Limited Bank Loan Facility Long term- CRISIL A+ / Stable April 24, 2023
Short term - CRISIL Al
(Reaffirmed)

CRISIL Limited Bank Loan Facility Long term- CRISIL A+ /Stable April 5, 2024
(Reaffirmed)
Short term - CRISIL Al
(Reaffirmed)

CRISIL Limited Bank Loan Facility Long term- CRISIL A+ / Stable Decembenl, 2024
(Reaffirmed)
Short term - CRISIL Al
(Reaffirmed)

Credit ratings reflects the opinion of the rating agency on our management, track record, diversified clientele, iscadase in
and operations and margins, medium term revenue visibility and operating cycle.

While we have not experienced downgrading in our credit ratings received recently, includingninetheonths ended
December 31, 2024 and tlest three Fiscals, any downgrade in our credit ratings or our inability to obtain such credit rating
in a timely manner or any neawvailability of credit ratings, or poor ratings, could increase borrowing costs, will give the right
to our lenders to rewe the facilities availed by us under our financing arrangements and adversely affect our access to capit
and bt markets, which could in turn adversely affect our interest margins, our business, results of operations, financ
condition and cash flows.

65. :H PD\ YRWFHVYURWHFW RXU WREZKQKEBR RDQ\RUEHYV X O V¥ RS WO IKBWOIRGNY CRIIH

We have developed a range of technical kimw relating to the manufacturing process of our products. This knowledge base
has enhanced our ability to manage our manufacturing costs and improve our product quality to compete more effectively. (
technicalknow-how has been derived from the past experience of our key employees and management team as well as
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research and development efforts. Certain proprietary knowledge may be leaked, either inadvertently or wilfully, at variot
stages of the manufacturing process. Although we have not experienced any such lealisemtioaths ended December 31,
2024 and thdast three Financial Years, we cannot assure you that any of our proprietary knowledge may not be leake
inadvertently in the future. A significant number of our employees have access to confidential design and product informati
and there can be nesurance that this information will remain confidential. Moreover, certain of our employees may leave us
and join our various competitors. If the confidential technical information in respect of our products or business becom
available to third partiesrdo the public, any competitive advantage we may have over our competitors could be harmed. If :
competitor is able to reproduce or otherwise capitalize on our technology, it may be difficult, expensive, or impossible for
to obtain necessary legal peotion. While there has been no such instances where any of our confidential information was
leaked during the nine months ended December 31, 2024 and last three Fiscals, we cannot assure you that no such inst
will happen in future. Consequently, al@pkage of confidential technical information could have a material adverse effect on
our business, results of operations, financial condition, cash flows, and/or prospects.

66. A portion of the Net Proceeds may be utilized for repayment orgmagment of a loan availed by our Company from
ICICI Bank Limited which is an affiliate of ICICI Securities Limited, one of the BRLMs.

We propose to repay or ppay a loan availed by our Company from ICICI Bank Limited from the Net Proceeds. ICICI Bank
Limited isthe parent entity ofCICI Securities Limited, one of our Book Running Lead Managers and is not an associate of
our Company or Subsidiaries in terms of the SEBI Merchant Bankers Regulations. The loan sanctioned to our Company
ICICI Bank Limited was done as part of their diégmg activities in the ordinary course of business and we believe that there is
no conflict of interest mder the SEBI Merchant Bankers Regulations, or any other applicable SEBI rules or regulations. The
Board of Directors of our Company have chosen the loan and facilities to be repaid/prepaid based on commercial considerati
For f ur t h e rObjects tofathel Gffer b e gi mini A3p Howeverpthegeecan be no assurance that the
repayment/prepayment of such loans from the Net Proceeds to an affiliate of one of the Book Running Lead Managers will |
be perceived as a current or potential confifanterest.

67. :H KDYH LQ WKLV 'UDIW 5HG +HUULQJ 3WRYES HFYDXQF LG CPXHIHK UFHHW VB
LQGXPWDVYXUHVY UHODWHG WR RXU RSHUDWLRQV*BRG PIHDDREBEOG XY MW
PHDVXUHV PD\ YDU\ I[URP DQ\ VWDQGDUG PHWKRGRORJ\ WKDW LV DSS
PHWDOOLFV DQG WKHUHIRUH PD\ QRW EH FRPSDUDEOH ZLWK ILQDQFL
QRPHQFODWXKGHDRRP SKWVHQWHG E\ RWKHU FRPSDQLHYV

Certain norGAAP financial measures and certain other industry measures relating to our operations and financial performan
have been included in this Draft Red Herring Prospectus. We compute and disclose sGé&tARofinancial measures and

such other idustry related statistical information relating to our operations and financial performance as we consider suc
information to be useful measures of our business and financial performance, and because such measures are frequently
by securities analyst investors, and others to evaluate the operational performance of powertrains manufacturers, many
which provide such ne@AAP financial measures and other industry related statistical and operational information. Such
supplemental financial and opecatal information is therefore of limited utility as an analytical tool, and investors are
cautioned against considering such information either in isolation or as a substitute for an analysis of our auditéd financ
statements as reported under applieatlcounting standards disclosed elsewhere in this Draft Red Herring Prospectus.

These norGAAP financial measures and such other industry related statistical and other information relating to our operatiol
and financial performance may not be computed on the basis of any standard methodology that is applicable across the ind
andtherefore may not be comparable to financial measures and industry related statistical information of similar nomenclatt
that may be computed and presented by other companies. Forfurthbro r ma tMiaomagesneamt s Di scuss
of Financal Condition and Results of Operatiohn®Non-GAAP Measuregs o n 49ba g e

68. :H KDYH LVVXHG (TXLW\ 6KDUHV GXULQJ WKH SUHFHGLQJ WZHOYH PRQV

We have, in the last 12 months prior to filing thibse Dr
|l ower than the Offer @apictecal FROt daitrtt hhe € aijplicstsabeh 8, fe s @ & U M e
| ower than the Offeor oPrliQtage n the | ast one year

69. 2XU &RPSDQWREW\DEOH WR SD\ GLYLZBHD B FLIOQ WAKW R XIDX WEH. Y LGHHSHBEGL Q
RXU HDUQLQJV ILQDQFLDO FRQGLWLRQ ZRUNLQJ FDSLWDO UHTXLUHPF
ILQDQFLQJ DUUDQJHPHQWYV

While we havaleclaredinal dividend in Fiscal 2025, however, any dividendbealeclared and paid in the future are required
to be recommended by our Gpproped byytdSharedBadars, dt theirf disdpetion,subjead to the
provisions of the Articles of Association amdp pl i cabl e | aw, including the Compa
dividends in the future will depengbon our future results of operations, financial condition, cash flows, sufficient profitability,
working capital requirements, and capital expenditure requirements. We cannot asstiatywe will generate sufficient
revenues o cover our operating expenses and, as such, pay
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with our past practices, or at all. For details pertaining to dividends declared by our Company in thefji2isideee Policy
on paged16.

70. 6LIJQLILFDQW GLIIHUHQFHYVY H[LVW EHWZHHQ ,QG $6 DQG RWKHWZ KIFHAR X
LQYHVWRUYV PD\ EH PRUH IDPLOLDU ZLWK DQG PD\ FRQVLGHU WKHP PD\

Our Restated Consolidated Financial Information forrtime months ended December 31, 2024 Risdal 2024, 2023 and
2022, have been prepared and presented in conformity with Ind AS. Ind AS differs in certain significant respects from Indi
GAAP, IFRS, U.S. GAAP, and other accounting principles with which prospective investors may be familigr otitar
countries. If our financial statements were to be prepared in accordance with such other accounting principles, ofir result:
operations, cash flowsd financial position may be substantially different. Prospective investors should review the accountinc
policies applied in the preparation of our financial statements and consult their own professional advisers for an ingderstanc
of the differences beteen these accounting principles and those with which they may be more familiar. Any reliance by persor
not familiar with Indian accounting practices on the financial disclosures presented in this Draft Red Herring Prospéttus sho
be limited accordingly

External Risk Factors

71. BROLWERDMOGRRLRWKHU IDFWRUV WKDW DUH EH\RQG RXU ERQMWUREYPIBDY XA
RRSHUDWLRQYV

The Indian economy and capital markets are influenced by economic, political and market conditions in India and global
including adverse geopolitical conditions. The following external risks may have an adverse impact on our businessand res
of operdions, should any of them materialize: political instability, resulting from a change in government or economic an
fiscal policies, may adversely affect economic conditions in India. In recent years, India has implemented various econon
and political réorms. Reforms in relation to land acquisition policies and trade barriers have led to increased incidents of soci
unrest in India over which we have no control; instability in other countries and adverse changes in geopolitical situatior
change in thgovernment or a change in the economic and deregulation policies could adversely affect economic conditiol
prevalent in the areas in which we operate in general and our business in particular; strikestsloslork stoppages or

increased wage demanig employees, or vendors; civil unrest, acts of violence, terrorist attacks, regional conflicts or war;

instability in the financi al mar kets and vol at i Ipaldtogk i n,
exchanges;epidémc s or any ot her public health emergency in I|Ind
various neighbouring countries; a decline in Indiabs

economy; macroeconomfactors and central bank regulation, including in relation to interest rates movements which may in
turn adversely impact our access to capital and increase our borrowing costs; high rates of inflation in India coulduncrease
costs without proportiontaly increasing our revenues, and as such decrease our operating margars; atiter significant
regulatory or economic developments in or affecting India or our regional markets.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could adverse
affect our business, results of operations, financial condition and cash flows and the price of the Equity Shares.naaurgeerfor
and he growth of our business depend on the overall performance of the Indian economy as well as the economies of
regional markets in which we operate. Moreover, we are dependent on the various policies, initiatives and schemes propc
or implemented infdia, however, there can be no assurance that such policies, initiatives and schemes will yield the desir
results or benefits which we anticipate and rely upon for our growth.

72. 1DWXRIWBPD@PDGH GLVDVWHUV [ILUHV HSLGHPLFVY SDQGHPLFV DRYWHRWY
FRXOG DGYHUVHO\ DIITHFW RXU EXVLQHVV

Natural disasters (such as typhoons, flooding, and/or earthquakes), epidemics, pandemics such 49 CdIharmade
disasters, including acts of war, terrorist attacks, and other events, many of which are beyond our control, may leatddo econ
instahlity, including in India or globally, which may in turn adversely affect our business, financial condition, and results of
operations. Developments in the ongoing conflict between Russia and Ukraine and the Israel and Palestine has resulted in
may corinue to result in a period of sustained instability across global financial markets, induce volatility in commaodity prices
adversely impact availability of natural gas, increase in supply chain, logistics times and costs, increase borrovegseosts,
outflow of capital from emerging markets and may lead to overall slowdown in economic activity in India. Our operations ma
be adversely affected by fires, natural disasters, and/or severe weather, which can result in damage to our propéoty or inver
ard generally reduce our productivity, and may require us to evacuate personnel and suspend operations. Any terrorist att:
or civil unrest as well as other adverse social, economic, and political events in India could have a negative effeation us.
incidents could create a perception that investment in Indian companies involves a higher degree of risk and could have
adverse effect on our business and the price of the Equity Shares. A number of countries in Asia, including India, as well
countriesin other parts of the world, are susceptible to contagious diseases and, for example, have had confirmed case:
diseases such as the highly pathogenic H7N9, H5N1, and H1N1 strains of influenza in birds and swine and more recently,
SARSCoV-2 virus and the monkeypox virus. Another outbreak of the CO\NMpandemic or future outbreaks of SARS
CoV-2 virus or a similar contagious disease could adversely affect the global economy and economic activity in the region. .
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a result, any present or future outbreak of a contagious disease could have an adverse effect on our business and the tr
price of the Equity Shares.

73. $ GRZQJUDGH LQ VRYHUHLJQ FUHGLW UDWLQJ RI ,QGLD DQG RSUUKHEH M X
WKH (TXLW\ 6KDUHV

Our borrowing costs and our access to the debt capital markets depend significanthgaretbancredit ratings of India.

Il ndi aés sovereign debt rating could be downgraded imkue t
in Indiads foreign exchange Anyadversevegisons mavereignneditratiegfoolndias i d e
and other jurisdictions we operate by international rating agencies may adversely impact our ability to raise additional
financingand the interest rates and other commercial terms at which such financing is available, including raising any overse
additional financingThis could have an adverse effect on our ability to fund our growth onrble terms and consequently
adversely affect our business and financial performance and the price of the Equity Shares.

74. :H PDEWDIIHFWHG E\ FRPSHWLWLRQ ODZV LQ ,QGLD WKH DGYHUVH DSS(
DITHFW RXU EXVLQHVV

The Compet it CanpetithoActdo Wa@02n@tt ed for t precticpesuln o slea v ek egirye
h a vae adverse effect on competitonlinndi a and has mandated tlhidat €ompevient
p r a c.tUnder¢he Competition Act, any arrangement, understanding or actiomh et h er f o, which tausesror i n
islikelytocauseaappr eci abl e adver skhRAEE)Mveidanda d 1 sestantwlgpenalties. Burther, any
agreement among competitors whidhrectly or indirectly involves determination of purchase or sale prices, limits or controls
production, or shares the market by way of geographical area or numbar &f s c in thérelavant market is presumed to
havearmppr eci abl e adverse eff aws$ h a lvbidt Tihe Competitien\Aet aldo prohiitslatrise i
of a dominant position by any enterpri€en Mar c h 4, 2011, the I ndian central g
combination regul ation (merger control) provisions unde
require acquisitioasswedemumaeleger yooi ngmal gamat i onsantdh at
tur nlpbaveseed t hresholds to be-ampapnmdatedrliblyyl m dasVd@GGeldd thed2®I 1aln,c
i ssued the Competition Commission of I ndia (Procedure
2011, as amended, which sets out the mechanism for i mpl

The Competition ( AQanpditoreAnmeddmehtcAtty ) 2W2s8 r(dit i fied on April
the Competition Act and gives the CCI additional powers to prevent practices that harm competition and the interests
consumers. The Competition Amendment Aar alia, modifies the scope of certain factors used to determine AAEC, reduces

the overall time limit for the assessment of combinations by the CCI from 210 days to 150 days and empowers the CCI
impose penalties based on the glabahover of entities, for antompetitive agreements and abuse of dominant position.

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC in Indi
Consequently, all agreements entered by us could be within the purview of the Competition Act. Further, the CCI h:
extraterritorial power&nd can investigate any agreements, abusive conduct, or combination occurring outside India if suc
agreement, conduct, or combination has an AAEC in India. However, the impact of the provisions of the Competition Act ¢
the agreements entered by us carbeopredicted with certainty at this stage. However, since we pursue an acquisition driven
growth strategy, we may be affected, directly or indirectly, by the application or interpretation of any provision of the
Competition Act, or any enforcement proda®gs initiated by the CCI, or any adverse publicity that may be generated due to
scrutiny or prosecution by the CCI or if any prohibition or substantial penalties are levied under the Competition Aldt, it wo
adversely affect our business, results ofrapens, cash flows, and prospects.

75. )LQDQFLDO LQVWDELOLW\ LQ RWKHU FRXQWULHYVY PD\ FDXVH LQFUHDVH

The Indianmarket and the Indian economy are influenced by economic and market conditions in other countries, includin
conditions in the United States, Europe and certain emerging economies in Asia. Financial turmoil in Asia, United State
United Kingdom, Russia a@nelsewhere in the world in recent years has adversely affected the Indian economy. Any worldwide
financial instability may cause increased volatility in the Indian financial markets and, directly or indirectly, advéstly a
the Indian economy and finaial sector and us. Although economic conditions vary across markets, loss of investor confidenc
in one emerging economy may cause increased volatility across other economies, including India. Financial instability in ott
parts of the world could haxaeglobal influence and thereby negatively affect the Indian economy. Financial disruptions could
adversely affect our business, prospects, financial condition, results of operations and cash flows. Further, econor
developments globally can have a sigrdfit impact on our principal markets. Concerns related to a trade war between large
economies may lead to increased risk aversion and volatility in global capital markets and consequently have an impact on
Indian economy. These developments, or theqion that any of them could occur, have had and may continue to have an
adverse effect on global economic conditions and the stability of global financial markets, and may significantly reduce glok
market liquidity, restrict the ability of key markparticipants to operate in certain financial markets or restrict our access to
capital. This could have an adverse effect on our business, financial condition and results of operations and redea# the pric
the Equity Shares.
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76. &KDQJLQURRAY UHIJXODWLRQV DQG OHJDO XQFHUWDLQWLHV LQ ,QGLD
DQBHIJXODWLRQV PD\ DGYHUVHO\ DIIHFW RXU EXVLQHVNDWBHRZOWYV RI

The regulatory and policy environment in which we operate is evolving and is subject to change. Unfavorable changes in
interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign investment anaystamp d
lawsgoverning our business and operations could result in us being deemed to be in contravention of such laws and may req
us to apply for additional approvals. For instance, the Supreme Court of India has in a decision clarified the components
basic wags which need to be considered by companies while making provident fund payments, which resulted in an increa
in the provident fund payments to be made by companies. Any such decisions in future or any further changes in interpretat
of laws may haveraimpact on our results of operations.

Further, any future amendments may affect our tax benefits such as deductions for income earned by way of dividend fre
investments in other domestic companies. Furthermore, changes in capital gains tax or tax on capital market trankactions ol
sale ofshares could affect investor returns. As a result, any such changes or interpretations could have an adverse effect on
business and financial ©perf or manc e :Invesmors mdybsuljebtte Indiad taxex u s s
arising out of capital gains on the saleasfd dividend orthe Equity Share8 on 79 ag e

We cannot predict the impact of any changes in or interpretations of existing, or the promulgation of, new laws, rules al
regulations applicable to us and dwsiness. Unfavorable changes in or interpretations of existing, or the promulgation of new
laws, rules and regulations including foreign investment and stamp duty laws governing our business and operations co
result in us, our business, operations i@mug structure being deemed to be in contravention of such laws and/or may require
us to apply for additional approvals. We may incur increased costs and expend resources relating to compliance with such |
requirements, which may also require significamnagement time, and any failure to comply may adversely affect our
business, results of operations and prospects. Uncertainty in the applicability, interpretation or implementation of ai
amendment to, or change in, governing law, regulation or pohcjtiding by reason of an absence, or a limited body, of
administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact thefviability
our current business or restrict our ability to grow our business iitie.

Further, he Government of India has recenitiyroduced various amendments to the Income Tax VAd&the Finance Act,
2025.We have not fully determined the impact of these recent and proposed laws and regulations on our business, finan
condition, future cash flows and results of operations. Unfavourable changes in or interpretations of existing, or t
promulgation of newlaws, rules and regulations including foreign investment and stamp duty laws governing our business ar
operations could resuilh us being deemed to be in contravention of such laws and may require us to apply for additiona
approvals.

Further, on July 1, 2024, the Government implemented The Bharatiya Nyaya Sanhita, 2023, Bharatiya Nagrik Suraksha Sanl
2023 and Bhartiya Sakshya Adhiniyam, 2023, which have replaced the Indian Penal Code, 1860, Code of Criminal Procedt
1973 and théndian Evidence Act, 1872, respectively.

77. ,linflaton ZHUH WR ULVH LQ ,QGLD ZH PLJKW QRW EH DEOH WR LQFUHDVH
RUGHU WR SDVV FRVWV RQ WR RXU FXVWRPHUV WKHUHE\ UHGXFLQJ RX

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India haxegperi
high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and increasedircosts to
business, including increased costs of wages and other expenses relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs. Aamgeincre
in inflation in India can increase our expenses, which we may not be able to adequately pass codtwmerswhether
entirely or in part, and may adversely affect our business and financial condition. In particular, we might not bedhlde to re
our costs or increase the price of our products to pass the increase in costs on to our customers. In suchusasessur
resuts of operations, cash flows and financial condition may be adversely affected.

Further, the Government of India has previously initiated economic measures to combat high inflation rates, and it is uncle
whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen in t
future

78. 8 6 KROGHWRMR®VLGHU WKH LPSDFW RI WKH SDVVLYH IRUHLJQ LQYHV\
LQYHVW®HRQW (TXLW\ 6KDUHYV

A foreign corporation wil!/ be trePriCe)d fasr aUp@8ssioderf @l ¢
for any taxable year in which either: (i) at | easbss 75%
assets during the taxable year (based on of the quarterly values of the assetstdairgsab | e year ) are #dfp
generally means that they produce passive income or are held for the production of passive income.
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There can be no assurance that our Company will or will not be considered a PFIC in the current or future years. T
determination of whether or not our Company is a PFIC is a factual determination that is made annually after the end of e
taxable yearand there can be no assurance that our Company will not be considered a PFIC in the current taxable year or
future taxable year because, among other reasons, (i) t
and (i)themanme of t he application of relevant rules is uncer:t
depend on the market price of its Equity Shares, which may fluctuate considerably.

Risks Relating to the Equity Shares and this Offer
79. 7TKH GHWHUPLQDWLRQ RI WKH 3ULFH %DQG LV EDVHG RQ YDULRXYV II
HDUQLQJY UDWLR DQG PDUNHW FDSLWDOL]DWLRQ WR UHYHQXH PXOW
LQGLFDWLYH RI WKH PDUNHW SULFH RI RXU &RPSDQ\ RQ OLVWLQJ RU

Our revenue from operations for Fiscal 2024 was 1s0, 6 4
ratio and market capitalization to revenue from operations at the upper end of the Price Band:

Particulars Price to Earnings Ratid* Market Capitalization to Revenue*
Fiscal 2024 [ 0] [ 0]
*To bepopulated at Prospectus stage.

The determination of the Price Band is based on various factors and assumptions and will be determined by our Compan
consultation with the BRLMs. The relevant financial parameters based on which the Price Band will be determined shall
disclosed intte advertisement that will be issued for the publication of the Price Band. Further, the Offer Price of the Equit
Shares is proposed to be determined on the basis of assessment of market demand for the Equity Shares offered throug
bookbuilding procas prescribed under the SEBI ICDR Regulations, and certain quantitative and qualitative factors as set o
i n t he Basis fortthe @ffer Arice 0 n 149 and the Offer Price, multiples and ratios may not be indicative of the
market price of our Company on listing or thereafter.

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading marl&bohk Ewchanges
may not develop or be sustained after the Offer. Listing does not guarantee that a market for the Equity Shares widkdevelop
if developed, the liquidity of such market for the Equity Shares.

The market price of the Equity Shares may be subject to significant fluctuations in response to, amdagiamtherariations

in our operating results, market conditions specific to the pump industry we operate in, developments relating to Indi
annourcements by third parties or governmental entities of significant claims or proceedings against us, volatility in th
securities markets in India and other jurisdictions, variations in the growth rate of financial indicators, variaticzrsuie oev
earnirgs estimates by research publications, and changes in economic, legal and other regulatory factors. As a result, we ca
assure you that an active market will develop, or sustained trading will take place in the Equity Shares or providaacy assur
regarding the price at which the Equity Shares will be traded after listing. Further, the market price of the Equity Shares m
decline below the Offer Price.

80. 7TKIDYHUPRWW RI DFTXLVLWLRQ RI (TXLW\ 6KDUHV IRU RXU 3URPRWHU
WKH 21IHU 3ULFH

The average cost of acquisition of Equity Shares for our Promoters and Selling Shareholders may be lower than the Offe
Price. The details of the average cost of acquisition of Equity Shares held by our Promoters and Selling Sharehdiders as at
date ofthis Draft Red Herring Prospectus is set out below.

Name Number of Equity Shares Average cost of acquisition per
Equity Shar

Promoters
O P Munjal Holding%" 273,123,054 0.03
Pankaj Munijal 9,400,434 0.04
Charu Munjal 942,425 0.03
Abhishek Munjal 706,210 0.03
Selling Shareholders (Other than Promoter Selling Shareholder)
Bhagyoday Investments Private Limited 23,978,804 0.26
Hero Cycles Limitedl 7,752,75( 10.07

"Also a Promoter Selling Shareholder.

" As certified by Ramesh C Agrawal@», Chartered Accountantpursuant to their certificatdated June 30, 2025
*Also a member of Promoter Group

™ Held by Pankaj Munjal on behalf of O P Munjal Holdings.

For more details regarding weighted average cost of ac
seB8ufmmary of theéAOéfageDoosimean3@gagei sition
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8l. TKMWUDGRQIORHG PDUNHW SULFH RI WKH (TXLW\ 6KDUHYV PD\ EH YRODMW

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the Stock Exchar
may not develop or be sustained after the Offer. The determination of the Price Band is based on various factors e
assumptionsand will be determined by our Company in consultation with the Book Running Lead Managers through the boo
building process. This may not be indicative of the market price for the Equity Shares after theddfiather details, please

s e Basigifor Gfer Priced on pagel49,

The market price of the Equity Shares may fluctuate as a result of, among other things, the following factors, some of whi
are beyond our control: quarterly variations in our results of operations; results of operations that vary from theezméctati
securities analysts and investors; results of operations that vary from those of our competitors; changes in expdoctations ¢
our future financial performance, including financial estimates by research analysts and investors; a change in regtasctdanal
recommendations; announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations
capital commitments; announcements by third parties or governmental entities of significant claims or proceedings against
new laws and governmental regulations applicable to our industry; additions or departures of key management person
changes in exchange rates; fluctuations in stock market prices and volume; and general economic, market and stock mze
conditions.

Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares.

82. 3XUVXW@®W WMXH (TXXIDA\H W D EHY X E MHBFUMIP S WWXYUHY H L DIOD\QBOHSNEIG LWL R Q
6XUYHLOBODWFHH 3$60° DQG *UDGHG 6XUYHLOODQFH OHDVXUHV 3*60
HQKDQFH PDUNHW LQWHJULW\ DQG VDIHJXDUG WKH LQWHUHVW RI LQ

SEBI and the Stock Exchanges, in the past, have introduced varieamptige surveillance measures with respect to the
shares of Il i st ed LlosednJeeuritiese)s im omdema o henliance mar ket
investors and potential market abuses. In addition to various surveillance measures already implemented, and in loeder to fur
safeguard the interest of investors, the SEBI and the $gckanges have introduced additional surveillance measures
(ASMO) anedd gsruardvei | | &8MdE .measures (A

ASM is conducted by the Stock Exchanges on Listed Securities with surveillance concerns based on certain object
parameters such as share price, ptocearnings ratio, percentage of delivery, client concentration, variation in volume of
shares and valiity of shares, among other things. GSM is conducted by the Stock Exchanges on Listed Securities where the
price quoted on the Stock Exchanges is not commensurate with, among other things, the financial performance and finan
condition measures suels earnings, book value, fixed assets\wath, other measures such as pticearnings multiple and
market capitalization and overall financial position of the concerned listed company, the Listed Securities of whickcare subj
to GSM.

For further details in relation to the ASM and GSM Surveillance Measures, including criteria for shortlisting and review o
Listed Securities, exemptions from shortlisting and frequently asked questions (FAQs), among other details, refer to t
websites othe NSE and the BSE.

Upon listing, the trading of our Equity Shares would be subject to differing market conditions as well as other factors whic
may result in high volatility in price, low trading volumes, and a large concentration of client accounts as a percentage
combied trading volume of our Equity Shares. The occurrence of any of the abovementioned factors or other circumstan
may trigger any of the parameters prescribed by SEBI and the Stock Exchanges for placing our securities under the GSM an
ASM framework @ any other surveillance measures, which could result in significant restrictions on trading of our Equity
Shares being imposed by SEBI and the Stock Exchanges. These restrictions may include requiring higher margin requireme
requirement ofettlement on a trade for trade basis without nettindiwfiting trading frequency, reduction of applicable price
band, requirement of settlement on gross basis or freezing of price on upper side of trading, as well as mentioningjtgf our Eq
Shares on the sunligince dashboards of the Stock Exchanges. The imposition of these restrictions and curbs on trading m
have an adverse effeah market price, trading and liquidity of our Equity Shares and on the reputation and conditions of out
CompanyAny such instance may result in a loss of our repu
decrease the market price of our Equity Shares which could cause you to lose some or all of your investment.

83. ,QYHVWRUVXEDWEM/QGLDQ WD[HV DULVLQJ RXW MIQED 6 L WIDEK G5 XA \R
6KDUHYV

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares m an Ind
companyisgeneralty ax abl e in | ndi a. ASTE0e)c uirsbdthiaesrs tiehdrofaransfer and acqursition a x
of equity shares (unless exempted) and suchiS€adllected by an Indian stock exchange on which equity shares are sold. You
may be subject to payment of lotgrm capital gains tax in India, in addition to payment of STT, on the sale of any Equity

Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on which the Eq
Shares arsold. Further, angapital gain realized on the sale of our Equity Shares held for a period of 12 months or less will
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be subject to shoterm capital gains tax in India. While noasidents may claim tax treaty benefits in relation to such capital

gains income, generally, I ndian tax treaties do not I
shares of an Indian company. While aasidents may claim tax treaty benefits in relation to such capital gains income,
generally, I ndian tax treaties do not | imit | ndindnilisn r i ¢
company.

The Finance Act, 2020 had stipulated that the sale, transfer and issue of certain securities through exchanges, depositori
otherwise to be charged with stamp duty. The Finance Act, 2020 also clarified that, in the absence of a specific pd@rision un
an agreement, the liability to pay stamp duty in case of sale of certain securities through stock exchanges will bgesn the bu
while in other cases of transfer for consideration through a depository, the onus will be on the transferor. The stamp duty

transfer of certain securities, other than debentures, on a delivery basis is currently specified under the Financeafct, 202
0.015% and on a nedelivery basis is specified at 0.003% of the consideration amount. These amendments have come in
effed from July 1, 2020Earlier, distribution of dividends by a domestic company was subject to Dividend Distribution Tax

( BDTO ) , i n ttheecompany ahd suah tlividends were generally exempt from tax in the hands of the shareholder
However, the government of India has amended the IT Act to abolish the DDT regime. Under the extant provisions, a
dividend distributed by a domestic compagsysubject to tax in the hands of the concerned shareholder at the applicable rates
Additionally, the company distributing dividends is required to withhold tax on such payments at the applicable rate, Howeve
nonresident shareholders may claim beneffithe applicable tax treaty, subject to satisfaction of certain conditions.

Further, the Government of India has announced the union budget for Fiscal 2025, pursuant to which the Finance Act, 20
came into force on April 1, 2025 which has introduced various amendments to the |[Umnavourable changes in or
interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign investment anatygtamp d
laws governing our business and operations could result in us being deemed to be in contrawertiolawt and may require

us to apply for adtional approvals.

84. $Q\ IXWXUH LVVXDQFH RI (TXLW\ 6KDUHV RU FRQYHUWLEOH VHFXULW
\RXU VKDUHKROGLQJ DQG VDOH RI (TXLW\ 6KDUHV E\ VKDUHKROGHU\
WKH WUDGLQJ SWLRKRURMMH (TXL

We may be required to finance our growth through future equity offerings. Any future equity issuances by us, including
primary offeringof Equity Shares, convertible securities or securities linked to Equity Shares including through the exercise «
employee stock options may | ead to the dilution of investors6é shar
us or sales of our Equity Shares by our shareholdées, the completion of this Offer, including by our major shareholders
after the ompletion of this Offer (subject to compliance with the laelprovisions under the SEBI ICDR Regulations), or any
other change in our shareholding structure to comply with minimum public shareholding norms applicable to listed compani
in Indiamay adversely affect the trading price of the Equity Shares, which may lead to other adverse consequences includ
difficulty in raising capital through an offering of our Equity Shares or incurring additional debt. In addition, anyiperdogpt
investas that sich issuances or sales might occur may also affect the market price of our Equity Shares. There can be
assurance that we will not issue Equity Shammvertible securities or securities linked to Equity Sharethatr our
Shareholders will not dispose of, pledge or encumber their Equity Shares in the future.

85. 8QGHWGLDODDZ IRUHLIJQ LQYHVWRUV DUH VXEMHFW WR LQYHVWPHQW L
LQYHVWRUV ZKLFK PD\ DGYHUVHO\ DIITHFW WKH WUDGLQJ SULFH RI W

Foreign investment in Indian securities is subject to regulation by Indian regulatory authorities. Under foreign exchanc
regulations currently in force in India, transfer of shares betweemasitents and residents are permitted (subject to certain
restictions), if they comply with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of
shares, which are sought to be transferred, is not in compliance with such pricing guidelines or reporting requireftgents or f:
underany of the exceptions referred to above, then a prior regulatory approval will be required. Additionally, shareholders wt
seek to convert Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency fi
Indiarequire a neobjection or a tax clearance certificate from the Indian income tax authorities.

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has be
incorporated as the proviso to Rule 6(a) of the FEMA eht Instrument Rules, all investments under the foreign direct
investment routdy entities of a countryhich shares land border with Indiawhere the beneficial owner of the Equity Shares

is situated in or is a citizen of any such country, can only be made through the Government approval route, as prieeribed in
Consolidated FDI Policy dated October 15, 2020 and the FEMA Relether, in the event of transfer of ownership of any
existing or future foreign direct investment in an entity in India, directly or indirectly, resulting in the beneficiaklowner
falling within the aforesaid restriction/purview, such subsequent charthebeneficial ownership will also require approval

of the Government of India.

Additionally, the Indian government may impose foreign exchange restrictions in certain emergency situations, includin
situations where there are sudden fluctuations in interest rates or exchange rates, where the Indian government experie
extreme diffculty in stabilizing the balance of payments or where there are substantial disturbances in the financial and capi
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mar kets in India. These restrictions may require fa@greic
Indian securities or repatriating the interest or dividends from those securities or the proceeds from the sale ofritiese secu
There can be no assurance that any approval required from the RBI or any other government agency can be obtained or
particular terms or at all.

We cannot assure investors that any required approval from the RBI or any other governmental agency can be obtained on
particular terms or at Resthctions oR Boreigif Qwnershigaf Indian $eourdiesd th i5§8ra,g €S ¢

86. TKBHWHUPRQ WWHRIULFH %DQG LV EDVHG RQ YDULRXV IDFWRUV DQG
6KDUHV PD\ QRW EH LQGLFDWLYH RI WKH PDUNHW SULFH RI WKH (TXI
SULFH Rl VRPH VHFXULWHMWOLOQWHH SXRXXDYWXWR PDQDJHG E\ WKH
LVVXH SULFHV

The determination of the Price Band is based on vafamisrs and assumptions, and will be determined by our Company in
consultation with the BRLMs. Furthermore, the Offer Price of the Equity Shares will be determined by our Company il
consultation with the BRLMs through the Book Building Process. Thesdevilased on numerous factors, including factors
as descr iBésisfbr Offar Brieer ofin 149 andtlee Offer Price determined by the Book Building Proceay not

be indicative of the market price for the Equity Shares after the Offer.

In addition to the above, the current market price of securities listed pursuant to certain previous initial public wifedggs!

by the BRLMs is below their r es ptertRéegulaoryiasdsStateitorpDisclasgies F o
Price information of past issues handled by blo@k running lead managers (during the current financial and two financial
year preceeding the current financial yéar o n 552 algedactors that could affect the market price of the Equity Shares
include among others, broad market trends, financial performance and results of our Compdistimmpsind other factors
beyond our control. We cannot assure you that an active market will develop or sustained trading will take place iy the Equ
Shares or pvide any assurance regarding the price at which the Equity Shares will be traded after listing.

87. 4, %V DQGQA\RWMPLWXWLRQDO ,QYHVWRUV DUH QRW SHUPLWWHG WR ZLYV
(TXLW\ 6KDUHV RU WKH %LG $PRXQW DW DQ\ VWDJH DIWHU WKH VXE
DUH QRW SHUPLWKH®& WoR QY WKW HD Z&AFWRVXUH RI WKH %LG 2IIHU &0OR!

Pursuant to the SEBI ICDR Regulations, QIBs and -Nwtitutional Investors are required to pay the Bid Amount on
submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bi
Amount) at any tage after submitting a Bid. Retail Individual Investors can revise or withdraw their Bids at any time during
the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing Date but not thereafter. Therefore, QIBs and Non
Institutional Investos will not be able to withdraw or lower their Bids following adverse developments in international or
national monetary policy, financial, political or economic conditions, our business, results of operations, cash fl@mgiseoth

at any stage after thmibmission of their Bids. While we are required to complete all necessary formalities for listing and
commencement of trading of the Equity Shares on all Stock Exchanges where such Equity Shares are proposed to be lis
including Allotment, within thre&Vorking Days from the Bid/ Offer Closing Date or such other period as may be prescribed
by the SEBI , events affecting the investorsd deci snalon t
or national monetary policy, financjapolitical or economic conditions, our business, results of operations, cash flows or
financial condition may arise between the date of submission of the Bid and Allotment. We may complete the Allotment of tf
Equity Shares even if such events occur,sndc h events may | imit the I nvestors
pursuant to the Offer or cause the trading price of the Equity Shares to decline on listing.

88. ,QYHVWRUV PD\ EH UHVWULFWHGHIP@ WLKYH U LDDKMWM WO &/HRUH,[@G ED YHO H
IXWXUH GLOXWLRQ RI WKHLU RZQHUVKLS SRVLWLRQ

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of equity- shares |
emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing ownershiygpercenta
before the issuance of any new equity shares, unless tkemptive rights have been waived by the adoption of a special
resolution by holders of thrdeurths of the equity shares voting on such resolution.

However, if the law of the jurisdiction the investors are in, does not permit them to exercise Hesippike rights without

our Company filing an offering document or registration statement with the applicable authority in such jurisdiction, the
invesbrs will be unable to exercise their pgmptive rights unless our Company makes such a filing. If we elect not to file a
registration statement, the new securities may be ii ssu
The walue such custodian receives on the sale of such securities and the related transaction costs cannot be predicted. In adc
to the extent that the investors are unable to exerciserppdive rights granted in respect of the Equity Shares held by them,
their proportional interest in our Company would be reduced.

89. $ WKISDGFRXOSUHH HORMGBGFTXLULQJ FRQWURO RI XWBHBRWRYHIHBURMED
,QGLDQ ODZz
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As a |isted Indian entity, there are provisions icr nltmdil

of our Company. Under the Takeover Regul ations, an acgq
aguires or agrees to acquire shares or voting rights ot
ot hers. Although these provisions have been formuthesd
provisions may also discourage a third party from att el
Of fer. Consequently, even if a potential takeover ofm ou
tdheir mar ket price or would otherwise be beneficial

consummated because of Takeover Regul ations.
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SECTION IlI: INTRODUCTION

THE OFFER

The following tablesummarizes the Offer details:

Offer of Equity Shard8®) Up to[ OHquity Shares of face value of Rs. 10 eaghregating u
to 12,000million

of which:

i. Fresh Issu@® Up to [ 6] @ tpeeivalug of Bsh 1D eaghggregating u
t 08,000million

ii. Offer for Salé) Up to [0 JEquity Share®f face value of Rs. 10 eadigregating u

t 04,000million

The Offer comprises of:

A)  QIB Portiorf3® Not mor e t han offdcé valtepiRs.tl§each h a
of which:
Anchor Investor Portiof Up to [ 6] @& faceivalug of Bsh 1D eaehs
Net QIB Portion (assuming Anchor Investor PortionisfilUp t o [ 0] @& faceivalug of Bsh 1D eaets
subscribed)
of which:
Available for allocation to Mutual Funds only (5% ofthe|[[ 6 ] E g u iotface valheaRs.40 each
QIB Portion}y”
Balance of the Net QIB Portion for all QIBs including Mut|[ 6 ] E g u iotface v@lheafrRs.40 each
Funds

B)  Nonnstitutional Portioff) Not | ess t hanoffadeyaluEaf Bs. 10 gachS h a
Of which
Onethird available for allocation to Bidders with |[ 6] E q u iotface valheafRs.40 each
application si zmi lolfi amorean
million
Two-third available for allocation to Bidders with |[ 6] E g u iotface valheaRs.40 each
application size of more

C)  Retail Portiof?) Not | ess t hanoffadealuEaf Bs. I0gacS h a

Pre-Offer and post-Offer Equity Shares

Equity Shares outstanding prior to the Offer as on the date g 358,336,01%quity Sharesf face value of Rs. 18ach
Draft Red Herring Prospectus

Equity Shares outstanding prior to the Offer upon coversion g 379307,960 Equity Share®f face value of Rs. 10 each
CCPS as on the date of this Draft Red Herring Prospgé@ctus

Equity Shares outstanding after the Offer [ 6] Eqguiotface valheaRs.40 each

Use of Net Proceeds by our Company S e ®©bjdtts of the Offér o n 135 frgletails regarding the u

of proceeds from the Fresh Issue. Our Company will not receiyv|
proceeds from the Offer for Sale.

@)

@)

@®)

)

The Offer has been authorised by our Board pursuant to a resolution passed at its meetingHeddcuary 17,202 nd t he Fresh | ss
8,000 million has been authorised by our Shareholders pursuant to a special resolution passed at their meetinlylastd @&, 2025Further, our

Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant to its resolutionel2ted025

Each Selling Shareholder has, severally and not jointly, specifically confirmed that its respective portion of the GifesearSkligible to be offered

for sale in the Offer in accordance with the SEBI ICDR Regulations. The details of such authriaggi provided below:

Name of the Selling Shareholder Maximum number/amount of Equityy  Date of board resolution/ Date of consent letter
Shares offered in the Offer for Sale authorization letter
Promoter Selling Shareholder
O P Munjal Holding% | ~ 3,900million | January 102025 | June 2, 2025
Promoter Group SellingShareholders
Bhagyoday Investments Private Limited ~ 50million January 10, 2025 June 2, 2025
Hero Cycles Limited ~ 50million March 7, 2025 June 2, 2025

*Shares held by Pankaj Munjal on behalf of OP Munjal Holdings.

Subiject to valid bids beingceived at or above the Offer Price, under subscription, if any, in any category, except in the QIB Portion, would the allowe
to be met with spibver from any other category or combination of categories of Bidders at the discretion of our Compamsyliation with the Book
Running Lead Managers and the Designated Stock Exchange, subject to applicable lawsubsdgption, if any, in the QIB Portion (excluding the
Anchor Investor Portion) will not be allowed to be met with apitr from other cegories or a combination of categories of Bidders. In the event of
undersubscription in the Offer, the Equity Shares will be allotted in the following order: (i) such number of Equity Shanes gllAllotted by the
Company such that 90% of the Fnelssue portion is subscribed; (ii) upon achieving (i) above, all the Equity Shares held by the Selling Shareholders
and offered for sale in the Offer for Sale will be Allotted (in proportion to the Offered Shares being offered by eac8i&e#imolder)and (iii) once

Equity Shares have been Allotted as per (i) and (ii) above, such number of Equity Shares will be Allotted by the Comgsitlyetdatance 10% of

the Freshissusor furt her details, s58% ATerms of the Offero on page

Our Company, in consultation with the Book Running Lead Managergallocate up to 60% of the QIB Portion to Anchor Investors on a discretionary
basis in accordance with the SEBI ICDR Regulations, of whicktorteshall be reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic MutuBlunds at or above the Anchor Investor Allocation Price, in accordance with the SEBI ICDR Regulations. In the event of
undersubscription or norallocation in the Anchor Investor Portion, thalance Equity Shares shall be added to the Net QIB Portion. Further, 5% of
the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only and the remaindsieofQl Portion shall be
available for allocation on @roportionate basis to all QIBs (other than Anchor Investors) including Mutual Funds, subject to valid Bids being received
at or above the Offer Price. For 568urther details, see AOffer Proc:¢
Our Company in consultation with the Book Running Lead Managers, may considetROPRéacement of specified securities as may be permitted
under applicable | aw f ot60Gmlomahitsuisctetiom, grigritoete &iling ohtlyge RedmHerting Prospectus with the RoC.
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If the PrelPO Placement is completed, the amount raised pursuant to théPPrélacement will be reduced from the general corporate purposes
portion of the Fresh Issue, subject to compliance with Rule 19(2)(b) of the Securities Contracts (Regula&sm)9Bd| as amended. The HP©
Placement, if undertaken, shall not exceed 20% of the size of the FrestPisué the completion of the Offer, our Company shall appropriately
intimate the subscribers to the PO Placement, prior to allotment pguant to the PréPO Placement, that there is no guarantee that our Company
may proceed with the Offer or the Offer may be successful and will result in listing of the Equity Shares on the StogisEkehtrer, relevant
disclosures in relation to suéhtimation to the subscribers to the PIRO Placement (if undertaken) shall be appropriately made in the relevant sections
of the RHP and Prospectus.

®  The Equity Shares available for allocation to Nastitutional Bidders under the Nenstitutional Portion, shall be subject to the following: (i) ene

third of the portion available thlonrl nst i t ut i onal Bidders shall be reserved for applice
T 1.00 mil | i-thirdpfthe podion @vailahle ta Nehstitutional Bidders shall be reserved for applicants with applaasize of more than
T 1.00 million, provi dom i eithdr af the dafdieementiones schtegariesmay leedllogatedto applicants inthe other sub

category of Nosinstitutional Bidders. The allotment to each Nastitutional Bidder shall not be less than the minimum application size, subject to the
availability of Equity Shares in the Nénstitutional Portion, and the remaining Equity Sharésny, shall be allotted on a proportionate basis.

®  The conversion of theutstanding20,971,941 CCPS into an aggregate @0,971,941Equity Shares will be completed prior to the filing of the Red
Herring Prospectus with RoC in accordance with Regul aréiiNotestoxgpa) o f
structurei Share capital history of our Cormpyi Pr ef er ence Shann@ capital o on page

Allocation to Bidders in all categories, except the Retail Porfitam-Institutional Portion and the Anchor Investor Portion, if
any, shall be made on a proportionate basis, subject to valid Bids being received at or above the Offer Price, as applica
Allocation to Retail Individual Bidders shall not be less than timum Bid Lot, subject to availability of Equity Shares in

the Retail Portion, and the remaining available Equity Shares, if any, shall be allocated on a proportionate tihsid.dbne

the Nonlnstitutional Portion shall be reserved for applicantswithp| i cati on si ze of more tha
million, two-thirds ofthe NoAd nst i t uti onal Portion shall be reserved fo
million and the unsubscribed portion in either of the above sedpodes may be allocated to Bidders in the othercatbgory

of NortInstitutional Bidders. The allocation of Equity Shares to each-INstitutional Bidders shall not be less than the
minimum application size, subject to the availability of Equity Shiartree Nonlnstitutional Portion, and the remaining Equity
Shares, if any, shall be allocated on a proportionate basis in accordance with the SEBI ICDR Regulations. Allocation to Anct
Investors shall be on a discretionary basis in accordance with Bd SEl CDR Regul ati ons .Offéffor
Structur® , Teris of the Offér a Offr Pfbceduré o n 5p5a588xarsd568 respectively.

For further detail s TefmsoftheOfftre ombgafyet he Of fer, see i
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SUMMARY OF FINANCIAL INFORMATION

The following tables provide summary of financial informatioroaf Company derived from thHeestated Consolidated
Financial Information

mati on presented below s

The summary of fi nci al i nfor
tdé6s Discussion and Analysis

na
I nformationo and fAiManagemen
pages419and490, respectively.

0
0

(Theremainder of this page is intentionally left blank
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SUMMARY OF RESTATED STATEMENT OF ASSETS AND LIABILITIES

in 7 million, except fo}J
Particulars As at December As at As at As at
31, 2024 March 31, March 31, March 31,
2024 2023 2022

Assets
Non-current assets
Property, plant and equipment 4,674.8 3,603.06 2,571.34 1,642.57
Rightof-use assets 311.02 354.75 186.99 -
Capital work in progress 456.56 621.82 686.36 300.52
Goodwill 79.73 79.73 79.73 -
Other Intangible assets 46.04 52.52 39.47 7.62
Intangible assets under development 272.88 154.27 - -
Financial assets
(i) Investments 30.02 15.62 11.81 0.50
(i) Loans 17.86 13.11 0.23 0.47
(iii) Other financial assets 5015 73.91 39.71 188.56)
Deferred tax asset (net) 32.07 4.17 3.69 -
Non-current tax assets (net) 146.77 90.46 9.50 -
Other noncurrent assets 191.15 174.17 109.56 114.66|
Total non-current assets 6,309.08 5,237.59 3,738.39 2,254.9(Q
Current assets
Inventories 2,090.71 1,798.98 1,957.93 1,438.74
Financial assets
(i) Investments 21.19 66.76 153.02 244.66|
(i) Trade receivables 1,848.39 1,947.87 2,510.10 1,889.91
(iii) Cash and cash equivalents 230.08 422.61 75.58 533.98
(iv) Bank balances other than (iii) above 525.00 460.00 855.52 3.66
(v) Loans 6.55 6.02 3.36 1.29
(vi) Other financial assets 309.18 201.75 414.50 280.59
Other current assets 437.75 456.97 211.77| 383.53
Total current assets 5,468.85 5,360.94 6,181.78 4,776.36
Total assets 11,777.93 10,598.55 9,920.17 7,031.26
Equity and Liabilities
Equity
Equity share capital 3,573.84 3,535.78 3,535.78 345.97
Otherequity 558.81] 322.61 (49.41) 1,261.14
Total equity attributable to owners of the Parent 4,132.65 3,858.39 3,486.37 1,607.11
Non-controlling interests (14.65) (110.23) (113.14) -
Total equity 4,118.00 3,748.16 3,373.23 1,607.11
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 1,328.90 817.53 716.75 633.35
(i) Lease liabilities 193.31] 233.30 102.47 -
(i) Others financial liabilities 81.93 47.08 41.34 133.53
(b) Provisions 668.45 736.47 680.23 79.35
(c) Deferred tax liabilities (net) 123.72 105.99 42.86 112.80
(d) Other norcurrent liabilities - - - 1.31
Total non-current liabilities 2,396.31 1,940.37 1,583.65 960.34
Current liabilities
(a) Financial liabilities
(i) Borrowings 2,411.05 2,222.45 1,979.35 2,020.50
(i) Lease liabilities 59.81 66.63 47.78 -
(iii) Trade payables
- Total outstanding due of micro enterprises and small enterprises 156.56 171.71 159.91 190.02
- Total outstanding due of creditors other than micro enterprises ar 1,256.79 1,190.76 1,325.26 1,194.40
small enterprises
(ii) Other financial liabilities 1,183.42 1,019.53 1,267.35 971.34
(b) Other current liabilities 172.46 218.53 152.65 61.65
(c) Provisions 23.53 20.41 30.99 19.60|
(d) Current tax liabilities (net) - - - 6.30
Total current liabilities 5,263.62 4,910.02 4,963.29 4,463.81
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Total equity and liabilities 11,777.93  10,598.5§ 9,920.17 7,031.26
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SUMMARY OF RESTATED STATEMENT OF PROFIT AND LOSS

(in million, except for
Particulars For the nine | Forthe Year | For the Year ended| For the Year
months period | ended March | March 31, 2023 | ended March 31,
ended 31, 2024 2022
December 31,
2024
Income
Revenue from operations (1) 8,072.6 10,643.86 10,546.24 9,141.91
Other income (I 165.% 190.33 153.72 69.55
Total income (llI=I+11) 8,238.2 10,834.19 10,699.96 9,211.46
Expenses
Cost of materials consumed 4,921.86 6,404.49 7,562.94 5,204.43
Purchases of stoek-trade 17.45 - - 1,398.80
Changes in inventories of finished goods, work in prog (171.33) 45.67| (377.44) (275.15))
and stock in trade
Employee benefits expense 1,317.02 1,808.35 933.12 558.63
Finance costs 242.47 299.45 269.33 143.89
Depreciation and amortisation expenses 266.11 285.51 182.85 159.09
Other expenses 1,399.25 1,747.6(Q 1,591.58 1,302.82
Total expenses (1V) 7,992.83 10,591.07 10,162.38 8,492.51
Restated profit before share of net loss o&ssociates| 245.19 243.12 537.58 718.95
exceptional items and tax (V=IIFIV)
Add : Share of net loss of associates after tax (VI) - - (16.25) -
Restated profit before exceptional items and tax (VI 245.19 243.12 521.33 718.95
=VI+/-V)
Exceptional Items (VIII) - - - 657.41
Restated profit before tax (IX = VIII+/ -VII) 245.19 243.12 521.33 1,376.36
Tax expense (X):
(a) Current tax 3145 12.46 173.71 274.17
(b) Deferred tax (10.19) 60.31 (57.44) 111.97
Total tax expense 21.26 72.77 116.27 386.14
Restated profit for the period/year (XI= IX -X)" 223.8 170.35 405.06 990.22
Restated other comprehensive income
(i) Items that will not beeclassified to profit or loss
(a) Remeasurement losses on defined benefit plans 88.54 (48.81) (64.59) 3.38
(ai)Share of gains losses related to associate - - (53.14) -
(i) Income tax on items that will not be reclassified to pf (0.03) (2.36) 16.20 (0.85)
orloss
(i) Items that will be reclassified to of profit or loss
(@) Exchange differences in translating the finan 5.02 (42.37) 25.65 -
statements of foreign operations
Restated other comprehensive income fahe year, (net 93.53 (93.54) (75.88) 2.53
of tax)
Total comprehensive income for theperiod / year, (net of 317.%6 76.81 329.18 992.75
tax)
Restated profit for the year attributable to :
Equity holder of parent 169.86 134.17 406.15 990.22
Non-controlling interest 54.06 36.18 (1.09) -
223.92 170.35 405.06 990.22
Restated other comprehensive income for the ye
attributable to :
Equity holder of parent 53.78 (60.27) (75.88) 2.53
Noncontrolling interest 39.75 (33.27) - -
93.53 (93.54) (75.88) 2.53
Restated total comprehensive income for the yeg
attributable to :
Equity holder of parent 223.65 73.90 330.27 992.75
Noncontrolling interest 93.80 2.91 (1.09) -
317.45 76.81 329.18 992.75
* The restated profit for the year is including the-pa® non cash share based paymefit df 1 1millbrfor the period ended December 31, 202
394.62millioni n Fi scal 2 0nllidninaFisahl 2023 éhdhclubibge x cept i onall income of 657. 41
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SUMMARY OF RESTATED STATEMENT OF CASH FLOW

(in

ercept forishane data and if otherwise stated)

Particulars

For the nine months
period ended
December 31, 2024

For the Year ended
March 31, 2024

For the Year ended
March 31, 2023

For the Year ended
March 31, 2022

Cash flows from operating activities

Restated profit before tax 245.19 243.12 521.33 1,376.36

Adjustments for:

Depreciation and amortization 266.11] 285.51 182.85 159.09

Finance costs 190.90 230.01 207.12 130.17

Other borrowing costs 51.57 69.44 62.21 13.72

Net Foreign currency translation 5.02 (42.37) 25.65 -

Provision/sundry balances written bac (18.40) (30.01) (0.33) (0.04)
Allowance for expected credit loss 0.49 - - -

Unrealized foreign exchange loss (12.10) 8.51 0.86 -

Loss/(profit) on sale of property pla (1.01) (1.08) 1.79 0.14

equipment

Exceptional items - - - (657.41)

Share based payment reserves 111.14 394.62 133.50 -

Other non operating Income (1.72) (0.30) (5.93) (5.73)

Gain ontermination on lease - (10.51) - -

Share of loss of associates - - (69.39) -
Mark to market gain on forward contre (4.51) (3.26) - (11.01)

Profit on sale / fair valuation of mutu (4.51) (8.73) (14.36) -

fund

Interest income (36.24) (96.76) (67.13) (13.28)

Operating cash flow before working 791.38 1,038.19 978.17| 992.01

capital changes

Working Capital adjustments:

(Increase) / decrease in trade receival 113.90 555.53 (346.86) (284.92)

(Increase) Hecrease in inventories (291.M) 158.95 (189.60) (370.02)

(Increase) / decrease in other finan| (91.02) 193.43 25.87 (137.08)

assets

(Increase) / decrease in other assets 19.33 (234.56) 193.31 (158.02)

Increase / (decrease) in trade payable 68.19 (92.61) (223.67) (40.82)

Increase / (decrease) in other finan 126.48 (304.96) 195.29 897.73

liabilities

Increased (decreasen provisions 23.64 (3.15) (27.91) 7.91

Increase in other liabilities (46.07) 67.58 6.59 6.45

Cashgenerated from operations 714.6 1,378.40Q 611.19 91354

Income tax paid (net of refunds) (87.7) (93.42) (189.51) (266.45)

Net cash generated from operating 626.8 1,284.98 421.68 647.®

activities (A)

Cash flows from investing activities

Purchase of property, plant 3 (1,064.3) (1,163.01 (1,340.76 (565.91)

equipment (Including Capital Wortik-

progress, capital advances and caj

creditors)

Purchase of intangible assets i (120.09) (165.36) (36.51) (3.04)

intangible assets under development

Proceeds from sale of property, plant i 2.54 2.50 6.92 935.14

equipment

Investment in debenture/shares (14.40) (3.81) (11.31) (0.50)

(Investment) / sale of mutual fund 50.08 94.99 106.00 (244.66)

Loan given (5.28) (15.54) (1.83) (1.70)
Interest received 49.81 85.44 62.13 19.64
Increase/(decrease) in bank balance (65.00) 395.52 (851.86) (3.66)

considered as cash and cash equival

Net cash flow from/ (used in) investing (1,166.6) (769.27) (2,067.22 13531

activities (B)

Cash flows from financing activities

Proceeds from long term borrowings 802.48 482.50 906.38 50.00,

Repayment of long term borrowings (314.14) (225.31) (1,302.07 (325.93)

Proceeds from/repayments of otl 206.27| 82.32 429.24 21.98

current borrowings (net)

Payment ofinal interim dividend (94.21) (93.57) - -
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Particulars

For the nine months
period ended
December 31, 2024

For the Year ended
March 31, 2024

For the Year ended
March 31, 2023

For the Year ended
March 31, 2022

Proceeds from issue naumulative - - 1,450.00 -
compulsory  convertible  preferen

shares

Share issue expenses (2.61) (2.93) (34.51) -
Proceeds from issue of equity shares 38.06 - - -
Other borrowing costs (51.57) (69.44) (62.21) (13.72)
Payment of principal portion of lea (50.12) (68.16) (2.21) -
liabilities

Payment of interest portion of leg (16.12) (18.41) (22.79) -
liabilities

Interest expenses paid (175.84) (255.95) (192.75) (157.79)
Net cash flow from/(used in) financing 342.20 (168.95) 1,179.08 (425.%)
activities (C)

Net Increase (decrease) In cash and (197.56) 346.76 (466.46) 356.94
equivalents (A+B+C)

Cash and cash equivalents at 422.61 75.58 533.98 177.04
beginning of the year / period

Effect of exchange rate changes on ¢ 5.03 0.27 - -
and cash equivalents

Cash and cash equivalents of subsid - - 8.06 -
acquired during the year

Total cash and cash equivalent 230.08 422.61 75.58 533.98
Components of cash and cash equival

Cash, Cheque/drafts on hand 0.03 0.03 0.32 0.12
With banks- Current account 170.25 222.58 75.26 65.46)
With banks- Deposit account 59.80 200.00 - 468.40
Total cash and cash equivalent 230.08 422.61 75.58 533.98
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GENERAL INFORMATION

Our Companywvas i ncorporated in the name of O6Hero Briggs & S
under the Companies Act, 1956, pursuant to a certificate of incorporation dated April 30, 1998 issued by the RoC, Delhi a
Haryana. Thereafter, o@o mpany became a deemed public company and t

Briggs & Stratton Auto Limitedé with effect from Augus
Act, 2000 and by effect of Section 43A(2A) of theripanies Act, 1956, our Company was again converted into a private

' i mited company with effect from June 1, 2001 and the
Stratton Auto Private Li mit ed dthejdinhwentuecaadréement wittpBuiggs & SHratton t
I nternational Inc. (USA) in 2001, the name of our Compa

of incorporation dated April 10, 2003 was issued by the Registrar of CompBeibs and Haryana. Subsequently, the name
of our Company was changed to O6Hero Auto Limitedod wupol
pursuant to a fresh certificate of incorporation issued by the Registrar of Companies, DelaingamaHFurther, pursuant to

the fresh certificate of incorporation dated September 15, 2004 issued by the Registrar of Companies Delhi and Haryana,
name of our Company was changed to 6Her o Mot simess, whichrnsi t e
the name of our Company as on the date of this Draft Red Herring Prospectdstails of incorporation, changes in the name
and registered of f i c eHistod/dnd €ertain GoiporavelMiattedS oonmp3®hayg e see 6

Corporate Identity Number: U29299PB1998PLC039602
Registration Number: 039602
Registered Office

Hero Nagar,
GT Road, Ludhiana,
Punjabi 141 003, India

For further details of past changes in the registered office address of our Compéhljsteeg and Certain Corporate Matters
I Changes in our Registered Offioen page360.

Corporate Office

Max Square

Office level, 7 Floor

Plot No. C3C, JaypeéVishtown,

Sector 129, Noida,

Uttar Pradesh 201 304, India

Tel: +91 120 4412 000

E-mail: investorrelations@heromotors.com
Website www.heromotors.com

Registrar of Companies

Our Company is registered with the Registrar of Companies, Punjabreandligarh at Chandigarkituated at:
1st Floor, Corporate Bhawan,

Plot No.4B, Sector 2B,

Chandigarh 160 019, India

Filing of this Draft Red Herring Prospectus

A copy of this Draft Red Herring Prospectus has been filed electronically thi®ugiB | 6 s onl i ne i nter
https://siportal.sebi.gov.in in accordance with the SEBI ICDR Master Circular. Physical copies of this Draft Red Herrin
Prospectus will also be filed with the SEBI at:

Securities and Exchange Board of India

Corporation Finance Department

Division of Issues and Listing

SEBI Bhavan, Plot No. C4 A, 06GO6 Block
Bandra Kurla Complex

Bandra (E&s)

Mumbai

Maharashtra 400 051

The Red Herring Prospectus and Prospectus, respectively, will be filed with the RoC in accordance with Section 32, read w
Section 26 of the Companies Act, along with the material contracts and documents referred to in each of the Red Herr
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Prospectus and the Prospectus, respectively, and through the electronicf @l

Board of Directors

Details regarding our Boambk onthe date of this Draft Red Herring Prospectus are set forth below:

Na me Designat.i DI N Addr ess
Pankaj M{ChairmangExecN] 00005]B5 Greater Kail ash, Part |,
and -INdhe p ¢ 110 048
Director
Abhi shek |Whole time D| 053551{B-5, Rar tGreater Kai |l ash, Gr e a
Del hi, Delhi 110 048
Ami t GuptitManaging Dir 02990 1Fl at-60a6fE®OTr ;E, ToRwreat eek Ed-D1i{
( Be2t)a, SePODNWoi d&®,7,Gautam Budd
7201 301
Keshav MiNoExecutive -| 00133120, Golf Links, Lodi RD h@O, 3 H.
I ndependent
Kul bir SiNo-Executive 00204§C320, Defence Colony, Lajpat
I ndependent Del-hi0 0214
Prati bha |NoExecutive 07174¢House No. 12 Pawuathe aHalLl 4P un®P4
I ndependent
Sridhar |[NoExecutive 00137%Fl at 202, Tower D, Raheja Vi
Director Ma hal ax mii, 4 OMu ndblali, Mahar ashtr
Andr ew NoExecutive 02155iThe Dower House, The Green,
Pal mer I ndependent Shire8RB12
Ashok No-Executive 00124§C69, Safdarjung Development -4
Tanej a I ndependent 110 016
Jyoti Ar (No-Executive 00353(431, MDC, Sector #61,34Ra@nchkul ¢
I ndependent

* Nominee of South Asia Growth Invest LLC and South Asia EBT Trust
Company Secretary and Compliance Officer of our Company

Esha Gupta

Max Square

Office level, 7 Floor

Plot No. C3C, Jaypee Wishtown,

Sector 129, Noida,

Uttar Pradesh 201 30#hdia

Tel: 491 120 4412 000

E-mail: investorrelations@heromotors.com

Statutory Auditor

Deloitte Haskins & Sells LLP, Chartered Accountants
7th Floor, Building 10,

Tower B, DLF Cyber City Complex,

DLF City Phasdl,

Gurugram122 002,

Haryana, India

Tel: +91 124 679 2000

E-mail: rkagarwal@deloitte.com

Peer Review N0017468

Firm Registration Number: 117366W/W100018

Change in Statutory Auditors since last three years
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Except as disclosed below, there has been no change in our statutory auditdts@etiears preceding the date of this DRHP:

Particulars Date of Change

Reason for change

Deloitte Hasking April 11, 2023
and Sells LLP

Pursuant to the Board resolution dated April 11, 2023 and Shareholders resolution dat
17, 2023, Deloitte Haskins and Sells LLP was appointed as the Statutory Auditor to
casual vacancy due to the resignation of S.R Dinodia & Co. LLP. Fupilmsuant to the Boa
resolution dated July 13, 2023 and Shareholders resolution dated September 30, 2023
Haskins and Sells LLP was reappointed as Statutory Auditors for a term of five yea
effect fromSeptember 30, 2023

S.RDinodia and Co| April 6, 2023

S.R Dinodia & Co. LLP expressed their unwillingness to continue as statutory auditors
LLP Company and resigned with effect from April 6, 2023.

Book Running Lead Managers

ICICI Securities Limited

ICICI VentureHouse

Appasaheb Marathe Marg

Prabhadevi

Mumbai 400 025

Maharashtra, India

Tel: +91 22 6807 7100

E-mail: heromotors.ipo@icicisecurities.com
Investor grievance email:
customercare@icicisecurities.com.
Website: www.icicisecurities.com

Contact Person:Namrata Ravasia/Abhijit Diwan
SEBI Registration No.: INM000011179

JM Financial Limited

7" Floor, Cnergy

Appasaheb Marathe Marg

Prabhadevi

Mumbai 400 025

Maharashtra, India

Tel:+91 22 6630 3030

E-mail: heromotors.ipo@jmfl.com
Investor grievance email: grievance.ibd@jmfl.com
Website: www.jmfl.com

Contact Person:Prachee Dhuri

SEBI Registration No.:INM000010361

Legal Counsel to our Company as téndian law

Cyril Amarchand Mangaldas

Level 1 & 2, Max Towers

Plot No. GO01/A/1

Sector 16B,

Gautam Buddha Nagar, Noida 201 301
Uttar Pradesh, India

Tel: 491 120 669 9000

Registrar to the Offer

KFin Technologies Limited

301, The Centrium,

3rd Floor, 57, Lal Bahadur Shastri Road,

Nav Pada, Kurla (West), Kurla, Mumbai 400070
Maharashtra, India

Tel: +91 40 6716 2222

E-mail: heromotors.ipo@kfintech.com

Investor grievance email: einward.ris@kfintech.com

Website www.kfintech.com
Contact Person M. Murali Krishna

DAM Capital Advisors Limited

Altimus 2202, Level 22

Pandurang Budhkar Marg

Worli, Mumbai 400018

Maharashtra, India

Tel: +91 22 4202 2500

E-mail: hml.ipo@damcapital.in

Investor grievance email: complaint@damcapital.in
Website: www.damcapital.in

Contact Person:Puneet Agnihotri/ Chandresh Sharma
SEBI Registration No.: MB/INM000011336
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SEBI Registration No: INR000000221
CIN: L72400MH2017PLC444072

Bankers to the Offer

Escrow Collection Bank(s), Refund Bank(s) and Public Offer Account Bank
[ 0]

Sponsor Banks

[ 0]

Banker to our Company

Axis Bank Limited

3 Floor, Plot No. 25

Pusa Road

New Delhi 110005

Tel: +91 11 4739 6600

E-mail: cbbnewdelhi.branchhead@axisbank.com
Website: www.axisbank.com

Contact Person:Branch head

Kotak Mahindra Bank Limited

IBIS Aerocity, Commercial Complex
New Delhi 110037

Tel: +91 99717 90943

E-mail: naveen.joshi@kotakom
Website: www.kotak.com

Contact Person:Naveen Joshi

ICICI Bank Limited

NBCC Palace, Bhishma Pitamah Marg,

Lodhi Road Quarters, Pragati Vihar

New Delhi, Delhi 110003

Tel: +91 11 3366 7777

E-mail: anup.gupta@icicibank.coand gupta.arpita@icicibank.com
Website: www.icicibank.com

Contact Person:Manju Jain and Arpita Gupta

Syndicate Members

[ 6]

Designated Intermediaries
Self-Certified Syndicate Banks

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to ASBA, where the Bid Amount will
be blocked by authorising an SCSB, a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmigix@dpdated from time to time and at such
other websites as may be prescribed by SEBI from time to time, (ii) in relation to UPI Bidders using the UPI Mechahism, a i
of which is available on the website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlde=40ch other website as updated from
time to time.

Self-Certified Syndicate Banksand mobile applications enabled for Unified Payments Interface Mechanism

In accordance with SEBI RTA Master Circular, and SEBI ICDR Master Ciraelad with other applicable UPI Circulars, UPI
Bidders Bidding through UPI Mechanism may apply through the SCSBs and mobile applications, using UPI handles, who
name appears on the SEBI website. A list of SCSBs and mobile applications, which, arealpmyimg in public issues using

UPI Mechanism is provided in the list available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 and updated from time to time and at sut
other websites as may be prélsed by SEBI from time to time.
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SyndicateSelFCer t i fi ed SyBrahchesat e Banksod

In relation to Bids (other than Bids by Anchor Investor) submitted under the ASBA process to a member of the Syndicate, t
list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid ¢
Application Foms from the members of the Syndicate is available on the website of the SEBI
(http://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedi=ges updated from time to time. For more
information on such branches collecting Bid cum Application Forora the Syndicate at Specified Locations, see the website
of the SEBIat http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedss/apdated from time to time.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone num
and email address, is provided on the websites of BSE and N8Emwatbseindia.conand www.nseindia.com, respectively,
as updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including detaitss sanbifress,
telephone number and -reail address, is provided on the websites of Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.asmd https://www.nseindia.com/produeservices/initialpublic-
offeringsasbaproceduresrespectively, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name &
contact details, is provided on the websites of BSEvat.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and on the
website of NSE attps://www.nseindia.com/produeservices/initialpublic-offeringsasbaproceduresas updated from time

to time.

Experts to the Offer
Except as disclosed belpwur Company has not obtained any expert opinions:

Our Company has received written consent date30, 2025from Deloitte Haskins & Sells LLP, Chartered Accountants to
include their name as required under the SEBI | CDR Reg
defined under section 2(38) of tikmmpanies Act, 2018 the extent and in their capacity as our Statutory Auditors and in
respect of their (i) examination report, dateohe 25, 2026n our Restated Consolidated Financial Information; and (ii) their
report datedlune 26, 2025n the Statement of Special Tax Benefits in this Draft Red Herring Prospectus. However, the tern
fexpertodo and Aconsento shall not be construed to mean

Our Company has received written consent dMacch 4, 2025rom The Corporate Practice Limited, to include their name
as required under the SEBI | CDR Regul ations in this Dra
2(38) of theCompanies Act, 2013, in respect@thtement of Special Tax Benefitgailable to HEL. our Material Subsidiary
under direct and indirect tax laws in force in United Kingdom in this DRHP and such consent has not been withdrawn as
the date othis Drat Red Herring Prospectu§.he term fiexperto shall not be const
the U.S. Securities Act.

Our Companyhas received written consent datkthe 29, 202from Ramesh C AgrawaChartered Accountantsiolding a

valid peer review certificate from | CAI , to includd th
under Section 2(38) of Companies Act, 2013 in respect of the certificates issued by them in their capacity psrateiide
chartered accountantto our Compant i s cl ari fi ed, the term fAexperto shal

under the U.S. Sarrities Act.

Our Company has received written consent datete 28, 2025rom Devinder Sheel Jain, on behalf of Deba Engineers &
Consultants, Chartered Engineers and Approved Valuers, an independent chartered tenigitiade their name as required
under the SEBI ICDR Regulations in this Draft Red Herring Prospextnsy as an fAexperto, as de
the Companies Act, 2013 to the extent and in their capacity as an independent chartered engineer in relation to the certifi
datedJune 282025certifying, inter alia, the details of the installed and drztion capacity of our manufacturing facilities.

Our Companyhas received written consent dafeohe 28, 2025 om Neelam Guptapracticing company secretaty, include
their name in this Draft Red Herring Prospectus, as ar
respect of the certificates issued by them in their capacity as a practicing company secretary to our Company.

Such consents have not been withdrawn as on the date of this Draft Red Herring Prospectus.

Inter -se allocation of responsibilities among the Book Running Lead Managers to the Offer
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The following table sets forth the intse allocation of responsibilities for various activities in relation to the Offer among the
Book Running Lead Managers:

S. No.| Activity Responsibility| Coordinator

1. |Due diligence of  the Company including BRLMs ICICI Securities Limited
operations/management/business plans/legal etc. Drafting
design of the Draft Red Herring Prospectus, Red He
Prospectus, Prospectus, abridged prospectus and applicatior
The BRLMs shall ensure comptiee with stipulated requiremer
and completion of prescribed formalities with the Stock Exchal
RoC and SEBI including finalisation of Prospectus and RoC fi
2. |Capital structuring with the relativeomponents and formaliti¢ BRLMs ICICI Securities Limited
such as type of instruments, size of issue, allocation bet
primary and secondary, etc.
3. |Drafting and approval of all statutory advertisements BRLMs ICICI Securities Limited
4. |Drafting andapproval of all publicity material other than statut BRLMs DAM Capital Advisors Limiteg
advertisement as mentioned above including corporate adver
brochure, etc. and filing of media compliance report
5. | Appointment of intermediariesRegistrar to the Offer, advertisif BRLMs ICICI Securities Limited
agency, Banker(s) to the Offer, Sponsor Banks, printer and
intermediaries, including coordination of all agreements tq
entered into with such intermediaries

6. |Preparation of road showresentation and frequently ask BRLMs DAM Capital Advisors Limitec
questions

7. |International institutional marketing of the Offer, which will coy BRLMs DAM Capital Advisors Limiteg
inter alia:

X Marketing strategy;

x Finalizing the list and division of investors for eteone
meetings; and

x Finalizing international road show and investor meg
schedule

8. |Domestic institutional marketing of the Offer, which will coy BRLMs ICICI Securities Limited

inter alia:

X Marketing strategy;

x Finalizing the list and division ofmvestors for ondo-one
meetings; and

x__Finalizing road show and investor meeting schedule

9. | x NonInstitutional and retail marketing of the Issue, which | BRLMs JM Financial Limited
cover, inter alia:

x Finalizing media, marketing and pubtielations strategy; an

x Finalizing centres for holding conferences for brokers, etg

x Formulating marketing strategies, preparation of publ
budget;

x Finalizing collection centres;

X Follow-up on distribution of publicity and issue mate
including form, RHP, Prospectus and deciding on the qua
of the issue material

10. |Coordination with Stock Exchanges for book building softw| BRLMs DAM Capital Advisors Limiteg

bidding terminals, mock trading, anchor coordination, anchor

andintimation of anchor allocation

11. |Managing the book and finalization of pricing in consultation \ BRLMs DAM Capital Advisors Limitec
the Company
12. |Mock Trading and related activities as per SEBI circulars,-] BRLMs JM Financial Limited

offer activities, which shall involve essential follayp with
Bankers to the Offer and SCSBs to get quick estimates of colle
and advising Company about the closure of the Offer, basg
correct figures, finalisation of the basis of allotment or weedin
of multiple applications, listing of instruments, dispatch
certificates or demat credit and refunds, payment of STT on K
of the Selling Shareholders and coordination with wexiagencie
connected with the pofdffer activity such as Registrar to f
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S. No.| Activity Responsibility| Coordinator
Offer, Bankers to the Offer, Sponsor Bank, SCSBs inclu
responsibility for underwriting arrangements, as applicable.

Coordinating with Stock Exchanges and SEBI for submission
postOffer reports including the final pefffer report toSEBI

IPO Grading
No credit rating agency registered with SEBI has been appointed for grading the Offer.
Monitoring Agency

Our Company will appoint a monitoring agency prior to the filing of the Red Herring Prospectus in accordance with Regulatic
41 of the SEBI ICDR Regulations. The relevant details shall be included in the Red Herring Prospectus.

Appraising Entity

None of the objects for which the Net Proceeds are proposed to be utilised have been appraisagemcany
Credit Rating

As this is an Offer of Equity Shares, there is no credit rating for the Offer.

Debenture Trustees

As this is an offer of Equity Shares, the appointment of debenture trustees is not required.

Green Shoe Option

No green shoeption is contemplated under the Offer.

lllustration of the Book Building Process

Book building in the context of the Offer refers to the process of collection of Bids from investors on the basis of the Re
Herring Prospectus and the Bid Cum Application Forms (and the Revision Forms), if any, within the Price Band and tt
minimum Bid La which will be decided by our Company in consultation with the Book Runbesyl Managetrsand
advertisedn [ Oefitions off @ 4 widely circulated English national daily newspaper, in all editiohs®#f widely circulated

Hindi national daily newspzer,[ 0 ] edi t awdelg ciraulated[Panjabi daily newspaper (Punjabi being the regional
language of Punjab, where our Registered Office is loratel@ast two Working Days prior to the Bidffer Opening Date

and shall be made available to the Stock Exchanges for the purpose of uploading on their respective wel@itesPiibe

shall be determined by our Company in consultation with the Book Running Lead Managers, after the Bid/ Offer Closing Dat
For f ur t heOffer®Pmtedurébnspageb68e e i

All Bidders (other than Anchor Investors) shall participate in the Offer mandatorily through the ASBA process by
providing the details of their respective bank accounts in which the corresponding Bid Amount will be blocked by the
SCSBs. In addition to this the ASBA Bidders shall participate through the ASBA process by providing the details of
their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs; or in case of UPI
bidders through the UPI Mechanism. Anchor Investos are not permitted to participate in the Offer through the ASBA
process.

In terms of the SEBI ICDR Regulations, QIBs and Norlinstitutional Bidders are not permitted to withdraw their Bid(s)
or lower the size of their Bid(s) (in terms of the number of Equity Shares or the Bid Amount) at any stag&etail
Individual Bidders can revise their Bid(s) during the Bid/Offer Period and withdraw their Bid(s) until the Bid/Offer
Closing Date.Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor Bid/Offer Period. RIBs
can revise their Bids during the Bid/ Offer Period and withdraw their Bids until Bid/ Offer Closing Date Except for
allocation to RIBs, NonInstitutional Bidders and the Anchor Investors, allocation in the Offer will be on a proportionate
basis. Further, allocation to Anchor Investors will be on a tscretionary basis and allocation to the Nosnstitutional
Investors will be in a manner as prescribed under the SEBI ICDR Regulations.

Each Bidder will be deemed to have acknowledged the above restrictions and the terms of the Offer, by submitting their
Bid in the Offer.

The process of Book Building under the SEBI ICDRRegulations and the Bidding process are subject to change from
time to time and the investors are advised to make their own judgment about investment through this process prior to
submitting a Bid in the Offer.
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The Bidders should note that the Offer is also subject to obtaining (i) the final approval of the RoC after the Profijeettus is
with the RoC; and (ii) final listing and trading approvals of the Stock Exchanges, which our Company shall apply for afte
Allotment as per the prescribed timelines in compliance with the SEBI ICDR Regulations.

For f ur t heTermdd theaOffér sOffdt Stricturéni a @fier Pfoceduré o n  5p9565arsd568 respectively.

For details in relation to f i IFilinggfths DraftRed HerririyPradpdctosRe d plea o
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Underwriting Agreement

Our Company and each of the Selling Shareholder intends to, prior to the filing of the Prospectus with the RoC, enter into
Underwriting Agreement with the Underwriters for the Equity Shares proposed to be issued and offered in the Offer.

The Underwriting Agreement is dated [0]. Pursuant to ¢t}
Underwriters will be several and will be subject to certain conditions specified therein.

The Underwriters have indicated their intention to underwrite the following number of Equity Shares which they shalesubscrit
to on account of rejection of bids, either by themselves or by procuring subscription, at a price which shall not Inethess tha
Offer Price, pursuant to the Underwriting Agreement:

(The Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus. This portion |
been intentionally left blank and will be filled in before, and this portion will be applicable upon the execution of the
Underwriting Agreement and filing of the Prospectus with the RoC, as applicable.)

Name, Address, Tel|lndicative Number Amount Under wr
Email Address of Under written ( minl I i on)
[ 0] [ 0] [ 6]

The abovementioned underwriting commitments are indicative and will be finalised after pricing of the Offer, the Basis c
Allotment and actual allocation in accordance with provisions oStiBl ICDR Regulations.

In the opinion of our Board (based on representation made to our Company by the Underwriters), the resources of
abovementioned Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. Tl
abovementionetnderwriters are registered with the SEBI under Section 12(1) of the SEBI Act or registered as brokers wit
the Stock Exchanges. Our Board/ | PO Committee at its m
Agreement mentioned abowa behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set forth ia the tab
above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with respecityo the Eq
Shares allocated to investors respectively procured by them in accordance with the Underwriting Agreement. In the event
any default in payment, the respective Underwriter, in addition to other obligations defined in the Underwriting Agreement
will also be required to procure subscribers for or subscribe to the Equity Shares to the extent of the defaulted amount
accordance ith the Underwriting Agreement. The Underwriting Agreement has not been executed as on the date of this Dre
Red Herring Prospectus and will be executed in accordance with applicable laws, after the determination of the Offibr Price
allocation of Equig Shares, prior to the filing of the Prospectus with the RoC. The extent of underwriting obligations and the
Bids to be underwritten in the Offer shall be as per the Underwriting Agreement.
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CAPITAL STRUCTURE
Details of the share capital of our Company, as at the date of this Draft Red Herring Prospectus, fanghalsedetv:

(in”, except share data)

Particulars Aggregate value at face | Aggregate value at
value Offer Price*
A |AUTHORISED SHARE CAPITAL @
580, 000,000 Equity Shares of face 5,800,000,00 -
99,500,000 CCPS of facevalueofL 0 e ach 995,000,00( -
Total 6,795,000,00 -
B |ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER (PRIOR TO CONVERSION OF THE
CCPS)
358336019Equity Shares of face value 3,5683360190 -
20,971,941CCPS of facey al ue of 10 each 209,719,41( -
Total 3,793,079,60 -
C |ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER (UPON CONVERSION OF THE CCPS)
379307960PEquity Shares of face val usg 3,793,079,60 -
D |PRESENTOFFER
Offer of up to[ 0 ] Equity Sharesachmaggfaegat i [ o [ o
12,000.00 million®®
of which
Fresh Issue of up fo 6Hquity Share® f f a c e wveach aggregatihg | [ [
t 0 8,000.00million®®
Of fer for Sale ofofugd atcee [v@]l ukeq wift [ [
t o 4, 0099. 00 million
E |ISSUED, SUBSCRIBED ANDPAID-UP SHARE CAPITAL AFTER THE OFFER
[ 6Bqui ty Shares of f ace vsabscriptionarfth [ [
Offer)
F |SECURITIES PREMIUM ACCOUNT
Before the Offefas on date of this Draft Red Herring Prospectus) 5,833843,94427
After theOffer [ ©
*  To be updated upon finalisation of the Offer Price, and subjabet®asis of Allotment
(@ For details in relation to the changes in the authorised share capital of our Company in theéyastar s, see fHi story and C

i Amendments tour Memorandum of Association in the last 10 yéars page361

@ As on the date of this Draft Red Herring Prospectus, our Company has 20,971,941 outstanding CCPS. The details of tremrirevesitiibe updated
in the Red Herring Prospectus prior to filingtwinhhCbhpoRatCea860Mat t &
Pursuant to the terms and conditions of the CCPS, the conversion of CCPS will be completed on the business day priof tiefiRed Herring
Prospectus with the RoC in accordance with Regulation 5(2) of the SBR Regulations, in the following manner:

S. | Name of the allottee | Date of acquisition No. of Conversion| Number of Equity Shareg Acquisition price| Estimated Price per
No. outstanding Ratio to beallotted/allotted pos| per preference | Equity Shares (basec
CCPS held conversion VKDUH RQ FRQYHU
1. |South Asia Growtl December 30, 2022 20,908,283 11 20,908,283 69.14 69.14
Invest LLC
2. | South Asia EBT Trust| December 30, 2022 63,658 1:1 63,658 69.14 69.14
Total 20,971,941 20,971,941

(1) Subject to finalisation of basis of allotment, our Company, in consultation with the Book Running Lead Managers, may &nedigdér Placement
of specified securities, as may be p &60000mitoe gdriortorfilthgof thetRedcHerany Prospectasb | e
with the RoC. The PfBPO Placement, if undertaken, will be at a price to be decided by our Company in consultation with the Book Running Lead
Managers. If the PrPO Placement is completed, the amount raigecsuant to the PPO Placement will be reduced from the general corporate
purposes portion of the Fresh Issue, subject to compliance with Rule 19(2)(b) of the Securities Contracts (Regulati®f Ralesmended. The Pre
IPO Placement, if mdertaken, shall not exceed 20% of the size of the Fresh Issue. Prior to the completion of the Offer, our Company ghatefppro
intimate the subscribers to the PO Placement, prior to allotment pursuant to the #?© Placement, that there is mmarantee that our Company
may proceed with the Offer or the Offer may be successful and will tedigiing of the Equity Shares on the Stock Exchanges. Further, relevant
disclosures in relation to such intimation to the subscribers to theA@ePlacement (if undertaken) shall be appropriately made in the relevant sections
of the Red Herring Prospectus and Prospectus.

@ Our Board has approved the Offer pursuant to the resolution passed at its meeting Feltgary 17, 202%nd our Shareholders have approved the
Fresh Issue pursuant to a special resolution passed at their meeting hdiaircim 12, 2025Further, our Board has taken on record the Offer for Sale
by the Selling Shareholders pursuant to its resolution datee 25, 2025

@) The Selling Shareholders have severally and not jointly confirmed and approved their respective participation in theSaféeafal their respective
eligibility to participate in the Offer for Sale in accordance with the SEBI ICDR Regulafiams. f ur t her detail s, see fAThe
and Statutory DB3auwbddrespactvedyd0 on pages
Held by Orbis Trusteeship Services Private Limited, on behalf of SoutlEB$id rust.
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Notes to the Capital Structure

1.

(@)

Share capital history of our Company

Equity share capital

The history of the equity share capital of our Company is set forth below:

Date of Number of Details of Allottees Face value Issue Nature of Nature of Cumulative | Cumulative
allotment/reduction Equity per Equity | price per | consideration| allotment/reduction | number of paid-up
of share capital Shares Share (in ) | Equity of share capital Equity Equity Share
allotted Share (in Shares capital
)
April 30, 1998 95| Allotment of 25 Equity Shares each to Satyanand Mu 10 10| Cash Initial subscription tg 95 950
Brijmohan Lal and Vijay Munjal and 20 Equity Shares Memorandum 0
Majestic Auto Limited. Association
August 25, 1998" 9,026,940 Allotment of 6,357,000 Equity Shares to Briggs & Stral 10 10| Cash Further issue 9,027,035 90,270,35(
International, Inc., 1,652,820 Equity Shares to Hero Cy
Limited and 508,560 Equity Shares each to Dayanand M
Investments Private Limited and Bahadur Chand Investn
Private Limited.
3,686,965 Allotment of 3,686,965 Equity Shares to Majestic Auto Limit 10 10| Consideration Further issue 12,714,00( 127,140,00(
other thar
cash (pursuar
to terms of thq
asset purchag
agreement
executed
between ou
Company an
Majestic Auto
Limited)
February 18, 1999 6,106,000 Allotment of 4,300,000 Equity Shares friggs & Stratton 10 10| Cash Further issue 18,820,000 188,200,00(
International, Inc., 1,118,000 Equity Shares to Hero Cy
Limited, and 344,000 Equity Shares each to Dayanand M
Investments Private Limited and Bahadur Chand Investn
Private Limited.
2,494,000 Allotment of 2,494,000 Equity Shares to Majestic Auto Limit 10 10| Consideration Further issue 21,314,000  213,140,00(

other tharn
cash (as pe
joint venture

and othe

100



Date of
allotment/reduction
of share capital

Number of
Equity
Shares
allotted

Details of Allottees

Face value
per Equity
Share (in )

Issue
price per
Equity
Share (in

)

Nature of
consideration

Nature of
allotment/reduction
of share capital

Cumulative
number of
Equity
Shares

Cumulative
paid-up

Equity Share

capital

ancillary
agreements
executed
between ou
Company an
Majestic Auto
Limited.)

August 23, 1999"

2,130,000

Allotment of 1,500,000 Equity Shares to Briggs & Stral
International, Inc., 390,000 Equity Shares to Hero Cycles Lin
and 120,000 Equity Shares each to Dayanand M
Investments Privatéimited and Bahadur Chand Investme

Private Limited.

10

10

Cash

Further issue

23,444,00(

234,440,00(

870,000

Allotment of 870,000 Equity Shares to Majestic Auto Limite

10

10

Consideration
other thar
cash
(Allotment
made tq
comply with
pre-
disbursement
conditions of
loan availeq
by the
Company,
against
purchase o
assets b
Majestic Auto
Limited)

Further issue

24,314,00(

243,140,00(

September 24, 2004

35,000,000

Allotment of 13,500,000 Equity Shares to Hero Cycles Lim
875,000 Equity Shares to Thakur Devi Investments Pr|
Limited, 8,250,000 Equity Shares to Hero Investments Pr|
Limited, 7,375,000 Equity Shares to Bahadur Chand Invest
Private Limited and 1,000,000 Equity Shares each to Dayg
Munjal Investmats Private Limited, Anadi Investments Priv
Limited, Puja Investments Private Limited, Munjal Investm¢
Private Limited and Bhagyodaya Investment Private Limiteg

10

10

Allotment of
35,000,000
Equity Share
made  upo
conversion o
0% fully
convertible
debentures

held by thg

Pursuant to a schen
of arrangemer
between  Majesti
Auto Limited and th¢
Company (the
known as Hero Aut
Private Limited) an
their respectivg

shareholders an

59,314,000

593,140,00(
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Date of
allotment/reduction
of share capital

Number of
Equity
Shares
allotted

Details of Allottees

Face value
per Equity
Share (in )

Issue
price per
Equity
Share (in

)

Nature of
consideration

Nature of
allotment/reduction
of share capital

Cumulative
number of
Equity
Shares

Cumulative
paid-up
Equity Share
capital

allottees in thq
Company
(then known
as Hero Autd
Private
Limited), and
which  wer¢
allotted to
them in lieu of
their
preference
shareholding
in  Majestic
Auto Limited
under the
terms of the
scheme 0
arrangement
between
Majestic Auto
Limited and
the Company
(then known
as Hero Autg
Private

Limited) and
their
respective

shareholders
and creditor:
approved by

the Delhi
High Court af
New Delhi

vide its orde
dated July 22
2004 and the
High Court off
Punjab  ang
Haryana videg

its order date

creditors approve
by the Delhi High
Court at New Delh
vide its order date
July 22, 2004nd thg
High  Court of
Punjab and Haryar
vide its order date
November 7, 2003
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Date of
allotment/reduction
of share capital

Number of
Equity
Shares
allotted

Details of Allottees

Face value
per Equity
Share (in )

Issue
price per
Equity
Share (in

)

Nature of
consideration

Nature of
allotment/reduction
of share capital

Cumulative
number of
Equity
Shares

Cumulative
paid-up

Equity Share

capital

November 7
2003.

October 6, 2004"

1,126,142

Allotment of 1,126,142 Equity Shares to 5,192 pu
shareholders of Majestic Auto Limited

10

10

The Company
(then known
as Hero Autd
Private
Limited)
allotted
approximately
10.39 Equity
Shares of fac
val ue
each of Herg
Auto Private
Limited to the
shareholders
of  Majestic
Auto Limited
for every 100
fully paid up
Equity Share
held by them
in  Majestic
Auto Limited.

Pursuant to a schen
of arrangemer
between  Majesti
Auto Limited and thg
Company (the
known as Hero Aut
Private Limited) an
their respectivg
shareholders an
creditors  approve
by the Delhi High
Court at New Delh
vide its order date
July 22, 2004and the
High  Court  of
Punjab and Haryar
vide its order date
November 7, 2003.

60,440,142

604,401,42(

July 26, 2006

(53,103,493

Reduction of 53,103,493 Equity Shares pursuant to a petition under Sections 100 to 163oofipaaies Act, 1956 for reducti
of the issued, subscribed and pajgishare capital of the Company as allowed by the Delhi High Court at New Delhi vide it

dated May 12, 2006.

7,336,649

73,366,488

September 29, 2007

22,785,484

Allotment of 9,398,387 Equity Shares to Hero Cycles Limi
5,161,290 Equity Shares to Hero Investments Private Lin
6,935,484 Equity Shares to Bahadur Chand Investments R
Limited, 806,452 Equity Shares Dayanand Munjal Investm
Private Limited and 483,87Equity Shares to Thakur De
Investments Private Limited

10

62

Cash

Further issue

30,122,133

301,221,32¢

November 23, 2010

4,475,000

Allotment of 4,475,000 Equity Shares to Hero Cycles Limiteg

10

80

Cash

Preferential
allotment

34,597,133

345,971,33(
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Date of
allotment/reduction
of share capital

Number of
Equity
Shares
allotted

Details of Allottees

Face value
per Equity
Share (in )

Issue
price per
Equity
Share (in

)

Nature of
consideration

Nature of
allotment/reduction
of share capital

Cumulative
number of
Equity
Shares

Cumulative
paid-up

Equity Share

capital

December 19, 2022

318,981,247

Allotment of 9,396,651 Equity Shares to Pankaj Munjal, 942
Equity Shares to Charu Munjal, 707,022 Equity Shares to A
Munijal, 706,210 Equity Shares to Abhishek Munjal, 10,537
Equity Shares to Pankaj Munjal (on behalf of Om Prakash P
Munjal AOP), 23,415,325 Equity Shares to Bhagyo
Investments Private Limited, 273,123,055 Equity Share
Pankaj Munjal (on behalf of O P Munjal Holdings), 149,
Equity Shares to Pankaj Munjal (on behalf of Munjal S
Corporation) and 812 Equity Sharesledo Tarun Vohra, A.K
Dewan, Pawan Puri, Vipan Kumar Bagai, Arun Jit Singh So

10

Not
applicable

Our Company
issued to th
shareholders
of Hero
Cycles
Limited, (i)
81,174 fully
paid up Equity,
Shares oface
val ue
each, for
every 100
fully paid up
A-class equity
shares of fac
value of
1,000
held in Herg
Cycles
Limited, and
(i) one fully
paid up Equity,
Share of fac
val ue
against eac
outstanding
B-class equity
shares held i
Hero Cydes
Limited.

Pursuant to a schen
of arrangemer
between Hero Cyclg
Limited and the
Company and the
respective
shareholders an
creditors sanctione
by the Nationa|
Company Law
Tribunal,
Chandigarh  Benc
vide its order date
November 4, 2022.

For details, se
fiHistory and Certair]
Corporate Matters
Scheme q
arrangement
between ou
Company and Her
Cycles Limited an
their respective
shareholders  an
creditors
Scheme q
Arr angenoa
page366.

353,578,38(

3,535,783,80(

May 8, 2024

2,000,000

Allotment of 2,000,000 Equity Shares to Amit Gupta

10

10

Cash

Pursuant toexercise
of employee stoc
options under ESO|
2022

355,578,38(

3,555,783,80(

July 16, 2024

1,806,111

Allotment of 1,806,111 Equity Shares to Amit Gupta

10

10

Cash

Pursuant toexercisg
of employee stoc
options under ESO|
2022

357,384,491

3,573,844,91(
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Date of Number of Details of Allottees Face value Issue Nature of Nature of Cumulative | Cumulative
allotment/reduction Equity per Equity | price per | consideration| allotment/reduction | number of paid-up
of share capital Shares Share (in ) | Equity of share capital Equity Equity Share
allotted Share (in Shares capital
)
May 05, 2025 951,528 Allotment 951,528 Equity Shares to Amit Gupta 10 10| Cash Pursuant to exerci§ 358,336,019 3,583,360,19(
of employee stoc
options under ESO|
2022
* The paid up share capital of the Company pursuant td ubeEgohéeme Sohreapwhal 7 886¢c640n Wae A7 8f 8

*k

#Ht

of fractional shares being rounded off.

Pursuant to the 2022 Scheme of Arrangement, Hero Cycles Limited is the legal and beneficial owner of 95 Equity Shat@sshelctbglders who are appearing on the BENPOS statement of our Company as on the date
of this DRHP, on account of rejection arporate action for transfer of the Equity Shares from the accounts of the 12 shareholders to HCL due to the relevasbatupuimactive or due to statutory freezing of these
accounts by the respective brokeDsir Company hdfiled an exemptiongplication datedDecember 18, 2024nder Regulation 300(1)(c) of the SEBI ICDR Regulations from strict enforcement of Regulation 17 of the SEBI
ICDR Regulations in relation to imposition of statutory laclon these95 Equity Shares held by tHe shareholderspursuant to which SEBI vide its letter dated May 2, 2025, has granted the aforesaid exemption to our
CompanyFor further i nf or nid@uriCompany e availgd Bxerapkion ffaanSEBeapact of the requirement of complying with statutory-loaknder SEBI ICDR Regulations in respect of certain
Equity Shares, which requires us to comply with certain conditions including submissions/undertakings provided by our. Bagnfshye by ar Company to comply with these conditions may lead tecnampliance
with the exemption granted by SEBbn page6.
Certain of our corporate and secretarial records in relation to these allotments are not traceable. For further informétiena s e s e e T W®aresuhabl& ta tratesson® of our historical corporate and secretarial
records. We cannot assure yoatimo legal proceedings or regulatory actions will be initiated against our Company in the future in relation to the eoigginate records which may impact our financial condition and
reputati o60. 0 on page

The order of the High Court of Delhi sanctioning the Scheme of Capital Reduction was issued on July 12, 200@gisteveakwith Registrar of Companies, NCT of Delhi & Haryana on July 26, 2006.
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(b)

Preference share capital

The history of the preference share capital of our Company is set forth in the table now:

Trust*

Date of allotment Number of Details of Allottees Face value Issue price Nature of Nature of Cumulative Cumulative
preference per per consideration | transaction number of paid-up
sharesallotted preference preference preference | preference share|
share (in ) share (in ) shares capital

September 28, 2004V 49,500,00( Allotment of 25,000,000 preference shares to H 10 10| Cash Private 49,500,00( 495,000,00(
Cycles Limited, 2,000,000 preference shares eag placement
Dayanand Munjal Investments Private Limited i
Thakur Devi Investments Private Limited, 10,400
preference shares to Bahadur Chand Investments B
Limited and 10,100,000 preference shares to |
Investments Private Limited.

July 26, 2006 (49,500,000] Reduction of 49,500,000reference shareslotted on September 28, 20pdrsuant to the scheme of capital reduc 0 0
approved by the Delhi High Court at New Delhi vide its order dated May 12, 2006.

November 23, 2010™ 49,500,000 Allotment  of 49,500,000 6% necumulative 10 16| Cash Preferential 49,500,00( 495,000,00(
convertible redeemable preference shares to allotment
Cycles Limited.

July 27, 2012 9,375,000 Allotment of 9,375,000 6% neoumulative convertiblf 10 16| Cash Preferential 58,875,00( 588,750,00(
redeemable preference shares to Hero Cycles Limi allotment

September 17, 2013V 10,625,00¢ Allotment of 10,625,000 6% necumulative 10 16| Cash Preferential 69,500,00( 695,000,00(
convertible redeemable preference shares to allotment
Cycles Limited

February 17, 2016 (69,500,000] Reduction of 69,500,000 6% naoumulative convertible redeemable preference stalletted on November 23, 201 0 0
July 27, 2012 and September 17, 2013 pursuant to a scheme of arrangement between Hero Cycles Limit]
Company and their respective shareholders sanctioned by the High Court of Punjab and Haryana vide its g
October 9, 2015.

December 30, 2022 20,971,941 Allotment of 20,908,283 CCPS to South Asia Gro| 10 69.14| Cash Private 20,971,941 209,719,41(
Invest LLC and 63,658 CCPS to South Asia E placement

A Held by Orbis Trusteeship Servidesvate Limited, on behalf of South Asia EBT Trust.

AN

on

page

Certain of our corporate and secretarial records in relation to these allotments are not traceable. For further informatiena s e
records. We cannot assure yoatimo legal proceedings or regulatory actions will be initiated against our Company in the future in relation to the eoigginate records which may impact our financial condition and
reputati o60. 0

s e e T W&aresukablé& ta ttatecson® of our historical corporate and secretarial

#  The order of the High Court of Delhi sanctioning the Scheme of Capital Reduction was issued 1) 2D0% and was registered with Registrar of Companies, NCT of Delhi & Haryana a26)206.

*  As on the date of this Draft Red Herring Prospectus, our Company has 20,971,941 outstanding CCPS. The details of thre miceverdi be updated in the Red Herring Prospectus prior to filing with the RoC. Pursuant
to the terms and conditions of the BE, the conversion of CCPS will be completed on the business day prior to filing of the Red Herring Prospectus witmthed@adamce with Regulation 5(2) of the SEBI ICDR
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Regulations, in the following manner:

S. Name of the Date of No. of outstanding | Conversion Number of Equity Shares to be Acquisition price per Estimated Price per Equity Shares
No. allottee acquisition CCPS held Ratio allotted/allotted post conversion preference (based on cony
1. South Asia Growtl December 30 20,908,283 11 20,908,283 69.14 69.14
Invest LLC 2022

2. South Asia EBT December 30 63,658 11 63,658 69.14 69.14
Trust 2022

Total 20,971,941 20,971,941

* Held by Orbis Trusteeship Services Private Limited, on behalf of South Asia EBT Trust.
All issuances of our securities since the incorporation of our Company till the date of filing of the Draft Red Herring Braspedtucompliance the Companies Act, 2013.
Issue of Equity Shares or preference shares at a price lower than the Offer Price in the lasteyear

Except as -®Ghae cdpimlsistary of aur Compahy o n 100 auy €ompany has not issued any Equity Shares or preference shares in the preceding one year at a p
lower than the Offer Price. Such allotment has not been made to any member of the Promoter Group.

Issue of Equity Shares or preference shares pursuant to schemes of arrangement.

Except for Equity Shares issued pursuant to (i)sttteeme of arrangement between Majestic Auto Limited and our Company and their respective shareholders and creditors appr
by the High Court of Punjab and Haryana vide its order dated November 7, 2003 and the Delhi High Court at New Delbrdeeated July 22, 2004; and (ii) tleeheme of
arrangement between Hero Cycles Limited and our Company and their respective shareholders and creditors sanctionddrial @enetny Law Tribunal, Chandidh Bench

vide its order dated November 4, 2022r Company has not allotted any shares pursuant to any scheme approved under Sections 391 to 394 of the Compahies Fattidss

230 to 234 of the Companies Act, 2013 as on the date of this Draft Red Herring Prospectus.

Our Company has not allotted any preference shares pursuant to any scheme or arrangement approved under SectionstB81Cor3pdres Act, 1956 or Sections 230 to 234 of
the Companies Act, 2013 as on the date of this Draft Red Herring Prospectus.

For further details, please siieShare capital history of our Compangn pagel00.

Issue of Equity Shares for consideration other than cash, bonus issue or out of revaluation of reserves

0] As on the date of this Draft Red Herring Prospectus, our Company has not issued any Equity Shares or Preference Sleasdsaiigrofeserves since iteorporation.
(i) Our Conpany has not issued any preference shares for consideration other than cash or by way of bonus issue as on the ddteReftiig®ing Prospectus.

(iii) Except as di s cl-bsiedEqgbiy Shares ompreftrenicenshaiies pursuant to schemes of arraggeneent 107, @@y €ompany has not issued any Equity
Shares or preference shares for consideration other than cash or by way of bonus issue as on the date of this Drafi Rexbplertus.

Date of allotment

Names of allottee

Reason/nature of allotment

No. of Equity
Shares allotted

Face value per

Offer price per

Nature of
consideration

Equity Share (in | Equity Share (in
) )

August 25, 1998 | Allotment of 3,686,965 Equit| Allotment pursuant to terms of the asset purchase agres

Shares to Majestic Aut

3,686,964 10 10| Consideration othe
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Date of allotment

Names of allottee

Reason/nature of allotment

No. of Equity Face value per Offer price per Nature of
Shares allotted | Equity Share (in | Equity Share (in consideration

Limited. executed between our Company and Majestic Auto Limit than cash

February 18, 1999 Allotment of 2,494,000 Equit| Allotment as per terms of joint venture and other anci 2,494,00( 10 10| Consideration othe
Shares to Majestic Aufagreements executed between our Company and Mg than cash
Limited. Auto Limited.

August 23, 1999 | Allotment of 870,000 Equit] Allotment made to comply with préisbursement conditior 870,000 10 10| Consideration othe
Shares to Majestic Aufof loan availed by the Company, against purchase of ass than cash
Limited. Majestic Auto Limited

5. Shareholding Pattern of our Company

The table below presents the equity shareholding pattern of our Company on a fully diluted basis as on the date dRédsHawraiitg Prospectus:

Category| Category of [ Number of | Number of | Number | Number of Total Shareholding as Number of Voting Rights held in each Number of | Shareholding, asg Number of Number of Shares| Number of
0] shareholder | shareholders| fully paid-up | of Partly shares number of | a % of total class of securities shares % assuming full | Locked in shares| pledged or Equity Shares
Iy (D] Equity paid-up | underlying | shares held| number of (IX) Underlying conversion of (X11) otherwise held in
Shares held| Equity | Depository (viNy shares Outstanding convertible encumbered dematerialised
(v) Shares Receipts | =(IV)+(V)+ | (calculated as convertible securities (as a (1) form
held (D) (D) per SCRR, securities percentage of (XIv)
V) 1957) (including diluted share
(VII) As @ % of ™"Numper of Voting Rights | Totalas | Warrants) _ capital) Number | As a % [Number| As a %
(A+B+C2) a % of (XD=(VIN+(X)As |5y | oftotal | (a) | of total
(A+B+ X) a % of (A+B+C2) Shares Shares
C) held (b) held (b)
on a fully
diluted
basis
Class X |Class| Total
Y
(A) Promoters 9 327,540,18 0 0| 327,540,18 91.419%4327,540,18 0[327,540,18( 91.41% 0 86.35% 0| 0.00% 0 0.00% 327,540,18
and
Promoter
Group”
(B) Public” 83| 30,795,83 0 0 30,795,83 8.59% 30,795,83 0| 30,795,83 8.59% 20,971,94 13.65% 0| 0.00% 0 0.00% 30,795,83
(C) |[Non 0 0 0 0 0 0.00% 0 0 0| 0.00% 0 0.00% 0| 0.00% 0| 0.00% 0
Promoter-
Non Public
(C1) [Shares 0 0 0 0 0 0.00% 0 0 0 0.00% 0 0.00% 0| 0.00% 0 0.00% 0
underlying
depository
receipts
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Category| Category of [ Number of | Number of | Number | Number of Total Shareholding ag Number of Voting Rights held in each Number of | Shareholding, asg§ Number of Number of Shares| Number of
) shareholder | shareholders| fully paid-up | of Partly shares number of | a % of total class of securities shares % assuming full | Locked in shares| pledged or Equity Shares
(D] (1) Equity paid-up | underlying | shares held| number of (IX) Underlying conversion of (XIny otherwise held in
Shares held| Equity | Depository (viny shares Outstanding convertible encumbered dematerialised
(Iv) Shares | Receipts | =(IV)+(V)+ | (calculated as convertible securities (as a (XIir) form
held (V1) (D) per SCRR, securities percentage of XIv)
) 1957) (including diluted share
(VII) As @ % of ™"Number of Voting Rights | Totalas | Warrants) capital) Number[As a % |[Number| As a %
(A+B+C2) a % of D= (VID+(X)As | (3) |oftotal | (a) | of total
(A+B+ (X) a % of (A+B+C2) Shares Shares
C) held (b) held (b)
on a fully
diluted
basis
Class X |Class| Total
Y
(C2) |Shares held 0 0 0 0 0 0.00% 0 0 0| 0.00% 0 0.00% 0| 0.00% 0| 0.00% 0
by employeg
trusts
Total 92| 358,336,01 0 0| 358,336,01 100.00%,358,336,01 0[358,336,01¢ 100.00%| 20,971,94 100.00% 0| 0.00% 0| 0.00% 358,336,01!
(A+B+C)
*

Pursuant to the 2022 Scheme of Arrangement, HCL is the legal and beneficial o@b&mpfity Shares held b2 individuals/entities who are appearing on the BENPOS statement of our Company as on the date of this

DRHP, on account of rejection of corporate action for transfer of the Equity Shares from accounts2tthesholders to HCL due to the relevant accounts being inactive or due to statutory freezing of these accounts by

the respective brokers. Accordingly, & Equity Shares held by tHe? individualdentitiesis being reflected in row (A) (i.e., Promoters and Promoter Group) and not row (B) (i.e., P@hlicCompany hdfiled an

exemption application datddecember 18, 202dnder Regulation 300(1)(c) of the SEBI ICDR Regulations from strict enforcement of Regulation 17 of the SEBI ICDR Regréédtmrsto imposition of statutory loek

in on thesé5 Equity Shares held by tHe shareholderspursuant to which SEBI vide its letter dated May 2, 2025, has granted the aforesaid exemption to our Gompanyf ur t her i nf or mi&uri on,

Company has availed exemption from SEBI in respect of the requirement of complying with statuiaryhdek SEBI ICDR Rpilations in respect of certain Equity Shares, which requires us to comply with certain
conditions including submissions/undertakings provided by our Company. Any failure by our Company to comply with thieae omydiead to nenompliance with the exmption granted by SEBIOn pagd®6.

**  Pursuant to the 2022 Scheme of Arrangement, HCL is the legal and beneficial o®@Bdtcfity Shares held bi2 individualdentities at the time of the approval of the 2022 Scheme of Arrangement. Howevédg such
individuals/entitiesre still appearing on the BENPOS statement of our Company as on the date of this DRHP, on account of rejection of corporatérasifer tfrthe Equity Shares from accounts oflthshareholders

to HCL due to the relevant accounts being inactive or due to statinemging of these accounts by the respective broRerdingly, as HCL is the legal and beneficial owner of @EEquity Shares, suchs Equity
6KDUHV DUH EHLQJ UHIOHFWHG XQGHU WKH 33URPRWHU DQG 3URPRWHU *URXS" FDWHJRU\
Note: The above shareholding pattern does not take vested options into account

The following are the details of the (i) promoter and promoter group shareholders; and (ii) public shareholders of theyCompan
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Promoter and Promoter Group
1. | O P Munjal Holding$ Promoter 273,123,054 71.0%
2. | Pankaj Munjal 9,400,436€ 2.4%%
3. [ Charu Munjal 942,425 0.25%%
4. | Abhishek Munjal 706,210 0.18%
5. | Hero Cycles Limited Promoter Group 7,752,75(Q 2.026
6. | Aditya Munjal 707,022 0.18%
7. | Pankaj Munjal (on behalf of Munjal Sales Corporation) 392,344 0.10%
8. | Bhagyoday Investments Private Limited 23,978,804 6.2%%
9. | Pankaj Munjal (on behalf of Om Prakash Pankaj Munjal AOP) 10,537,140 2.7%%
Sub Total (A) 327,540,18¢ 85.23
10. | South Asia Growth Invest LLC Public 46,855,307 12.20%
11. | Amit Gupta 3,907,639 1.02%
12. | Shri Parasram Commoadities Private Limited 401,900 0.10%
13. | South Asia EBT Trust## 150,768 0.04%
14. | Anuj Jain 60,000 0.02%
15. | Sonam Jain 50,000 0.01%
16. | Amit Jain 50,000 0.01%
17.| Asok Kumar Jain 50,000 0.01%
18. | Vijay Dalmia 41,000 0.01%
19. | Shashwat Tripathi 40,000 0.01%
20. | Alka Agrawal 25,000 0.01%
21. | Rashmi Choudhary 25,000 0.01%
22. | Nakul Nath 25,000 0.01%
23. | Arms Securities Private Limited 19,000[ Negligible
24.| Prime Wealth Management LLP 15,000{ Negligible
25. | Madhuri Rajkumar Baheti 10,000[ Negligible
26. | Uma Kedia 2,500[ Negligible
27. | Plutus Capital Management Lip . 2,500 Negligible
28. | Renu Devi 2,060[ Negligible
29. | Uday Sakharam Sabnis 1,000] Negligible
30. | Bhagyalakshmi Prabhu 1,000/ Negligible
31. | Chandan Purshottam Kumbhar 1,000/ Negligible
32. | Vaishali Gopal Kulkarni 1,000 Negligible

110



33. | Rohit Sampat Patil Huf 1,000/ Negligible
34. | Swati Nilesh Parab 1,000/ Negligible
35. | Paresh Chandrakant Todkari 1,000/ Negligible
36. | Malvika Awasthi 1,000/ Negligible
37. | Manisha Bhavesh Bafna 1,000/ Negligible
38. | Bhavesh Bhawar Lal Bafna 1,000/ Negligible
39. | Kale Neha Nivrutti 1,000/ Negligible
40. | Dhruti Kiran Chaurasia 1,000/ Negligible
41. | Manish Champalal Jain 1,000/ Negligible
42. | Nivrutti Bhagawant Kale 1,000/ Negligible
43. | Jagdish Krushna Mangela 1,000/ Negligible
44. | Swati Sandesh Gundekar 1,000/ Negligible
45. | Jyoti Madhukar Chavan 1,000/ Negligible
46. | Draupadi Shivaji Babar 1,000/ Negligible
47.| Sneha Suyog Deshpande 1,000/ Negligible
48. | Sonali Pendse 1,000/ Negligible
49. | Tarun Vohra 812| Negligible
50. | Arunjit Singh Sodhi 812| Negligible
51. | Pawan Puri 812| Negligible
52. | Ashok Kumar Dewan 812| Negligible
53. | Vipan Bagai 812| Negligible
54. | Altius Investech Private Limited 650| Negligible
55. | Pravin Pandharinath Kapadne 600| Negligible
56. | Nutan N Moglewar 500| Negligible
57. | Manisha Ravikant Mishra 500| Negligible
58. | Ravikant Pyarelal Mishra Huf 500| Negligible
59. | Vishalbhai Damodarbhai Sorathiya 500| Negligible
60. | Puja Madhur Jain . 500| Negligible
61. | Poonam Shrinivas Singh 500| Negligible
62. | Dilip Kashinath Bombe 500| Negligible
63. | Amol Kashinath Bhoir 500| Negligible
64. | Sunita Rajan 500| Negligible
65. | Yash Santosh Pawar 500| Negligible
66. | Praful Ashok More 500| Negligible
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67. | Geetika Shekhar Shimpi Negligible
68. | Ajay Ramniklal Thakkar 500| Negligible
69. | Nitaben Shaileshbhai Patel 500| Negligible
70. | Rameshwar Digambar Dhadankar 400| Negligible
71.| 3 A Financial Services Ltd 400| Negligible
72. | Digamber Vijay Phalak 250| Negligible
73. | Vaishali Swapnil Chitre 250| Negligible
74. | Ravindra Purushottam Karmarkar 250| Negligible
75. | Sneh Mohnot 100 Negligible
76. | Vijay Harishchandra Samant 100 Negligible
77. | Maheshbhai Ramanbhai Patel 100| Negligible
78. | Jagdishbhai Ramanbhai Patel 100 Negligible
79. | Kiritbhai Ramanbhai Patel 100| Negligible
80. | Durga Lal Prajapat 100 Negligible
81.|JasnaR. 100| Negligible
82. | Anisahmed A Saiyed 100| Negligible
83. | Nithin Thankachen 44| Negligible
84. | Basavaraj . 44| Negligible
85. | Raveendran Nair Rajesh 44| Negligible
86. | Rohit Tomar 44| Negligible
87. | Chetan Dalal 44| Negligible
88. | Arsheen Salma 44| Negligible
89. | Antariksh Karmakar 44| Negligible
90. | Dayanand Kashinath Vanave 44| Negligible
91. | Abhishek Singh 44| Negligible
92. | Rajesh Rahul Choudhary 44| Negligible
Sub Total (B) 51,767,774 13.47%
Total* (A+B) 37,93,07,96( 98.72%

*Total number of equity sharexclude€ESOPSs that have vestadt beerexercised
#Held byPankaj Munjal on behalf of O P Munjal Holdings
##Held by Orbis Trusteeship Services Private Limited, on behalf of South Asia EBT Trust
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6. Details of equity shareholding of the major shareholders of our Company:

a) Set forth below is a list of shareholders holding 1% or more of the issued ardppedgplity share capital of our
Company, as othe date of this Draft Red Herring Prospectus
S. | Name of the Shareholder Pre-Offer Percentage of the pre | Pre-Offer number of | Percentage of
No. number of Offer Equity Share Equity Shares on a | the pre-Offer
Equity Shares Capital (%) fully diluted basis* Equity Share
capital on a fully
diluted basis
(COR
Promoter
1. |O P Munjal Holding8 273,123,055 76.22 273,123,055 71.09
2. | Pankaj Munjal 9,400,434 2.62 9,400,436 2.45
Promoter Group
3. |Bhagyoday Investmen 23,978,804 6.69 23,978,804 6.24
Private Limited
4. |Pankaj Munjal (on behalf ¢ 10,537,140 2.94 10,537,140 2.74
Om Prakash Pankaj Munj
AOP)
5. |Hero Cycled.imited 7,752,75( 2.16 7,752,75( 2.02
Other
6. |South Asia Growth Inves 25,947,024 7.24 46,855,307 1220
LLC
7 | Amit Gupta 39,07,639 1.09 39,07,639 1.2
Total 354,646,848 98.97 375555,131 9775
Held by Pankaj Munjal on behalf of O P Munfabldings.
AN Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon convestandaf@@CPS
and vested options under the ESOP 2022.
b) Set forth below is a list of shareholders holding 1% or more of the issued ardppegplity share capital of our
Company, as of 10 days prior to the date of this Draft Red Herring Prospectus
S. | Name of the Shareholder Pre-Offer Percentage of the pre | Pre-Offer number of | Percentage of
No. number of Offer Equity Share Equity Shares on a | the pre-Offer
Equity Shares Capital (%) fully diluted basis® Equity Share
capital on a fully
diluted basis
(COR
Promoter
5. | O P Munjal Holding8 273,123,055 76.22 273,123,055 71.09
6. |Pankaj Munjal 9,400,434 2.62 9,400,436 2.45
Promoter Group
7. |Bhagyoday Investmen 23,978,804 6.69 23,978,804 6.24
Private Limited
8. |Pankaj Munjal (on behalf ¢ 10,537,140 2.94 10,537,140 2.74
Om Prakash Pankaj Munj
AOP)
5. | Hero Cycles Limited 7,752,75( 2.16 7,752,75( 2.2
Other
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S. | Name of the Shareholder Pre-Offer Percentage of the pre | Pre-Offer number of | Percentage of
No. number of Offer Equity Share Equity Shares on a | the pre-Offer
Equity Shares Capital (%) fully diluted basis”® Equity Share
capital on a fully
diluted basis
(COR
Promoter
6. |South Asia Growth Inve 25,947,024 7.24 46,855,307 1220
LLC
7 Amit Gupta 39,07,639 1.09 39,07,639 1.2
Total 354,646,848 98.97 375555,131 9775

Held by Pankaj Munjal on behalf of O P Munjal Holdings.
AN Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon convestandaf@@CPS
and vested options under the ESOP 2022.

C) Set forth below is a list of shareholders holding 1% or more of the issued ardppedplity share capital of our
Company, as of one year prior to the date of this Draft Red Herring Prospectus:
S. Name of the Pre-Offer number | Percentage of thg  Pre-Offer number of Percentage of the
No. Shareholder of Equity Shares | pre-Offer Equity | Equity Shares on a fully | pre-Offer Equity
Share Capital diluted basis Share capital on a
(%) fully diluted basis
O
Promoter
1. O P Munjal Holdings 273,123,055 76.42 273,123,055 71.51
2. |Pankaj Munjal 9,400,4% 2.63 9,400436 2.46
Promoter Group
3. Bhagyoday Investmen 23,978,804 6.71 23,978,804 6.28
Private Limited
4. Pankaj Munjal (on beha 10,537,140 2.95 10,537,14( 2.76
of Om Prakash Pank
Munjal AOP)
5. Hero Cycles Limited 7,752,750 2.17 7,752,750 2.3
Other
6. South Asia Growth Inve 25,947,024 7.26 46,855,307 12.27
LLC
Total 350,739,204 98.14 371,647,497 97.3
* Held by Pankaj Munjal on behalf of O P Munjal Holdings.
AN Calculated on the basis of total Equity Shares held and such number of Sgaigs which will result upon conversion of outstanding CCPS
and vested options under the ESOP 2022.
d) Set forth below is a list of shareholders holding 1% or more of the issued andppadpiity share capital of our

Company, as of two years prior to the date of this Draft Red Herring Prospectus

S. Name of the Pre-Offer number | Percentage of thg  Pre-Offer number of Percentage of the

No. Shareholder of Equity Shares | pre-Offer Equity | Equity Shares on a fully | pre-Offer Equity
Share Capital diluted basis Share capital on a

(%) fully diluted basis

(%"
Promoter

1. |O P Munjal Holdings 273,123,054 77.25 273,123,054 72.92
2. | Pankaj Munjal 9,400,047 266 9,400,047 251
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(@)

S. Name of the Pre-Offer number | Percentage of the Pre-Offer number of Percentage of the
No. Shareholder of Equity Shares | pre-Offer Equity | Equity Shares on a fully | pre-Offer Equity
Share Capital diluted basis Share capital on a
(%) fully diluted basis
(%"
Promoter Group
3. Bhagyoday Investmen 23,978,804 6.78 23,978,804 6.40
Private Limited
4. Pankaj Munjal (on beha 10,537,140 2.98 10,537,14( 2.81
of Om Prakash Pank
Munjal AOP)
5. Hero Cycles Limited 7,752,750 2.19 7,752,750 2.07
Other
6. South Asia Growth Inves 25,947,024 7.34 46,865,307 12.51
LLC
Total 350,738,820 9920 371,647,107 99.2

*Held by Pankaj Munjal on behalf of O P Munjal Holdings.
"Calculated on the basis of total Equity Shares held and such number of Equity Shares which will result upon convestamdof@@CPS and
vestedptions under the ESOP 2022.

History of the equity share capital held by our Promoters, members of the Promoter Group and Selling
Shareholders

As onthe date of this Draft Red Herring Prospectus, our Promoter€) il Munjal Holdings, Pankaj Munjal, Charu
Munjal and Abhishek Munjaln aggregate hol®84,172,126Equity Shares, representing.%6% of the issued,
subscribed and paidp equity share capital of our Company, calculated on a fully diluted basis. The details regarding

our Promotersd shareholding are set forth bel ow.

Build-up of the Equity shareholding of our Promoters in our Company

The details regarding the builgh of the Equity shareholding of our Promoters in our Company since incorpasation
set forth in the table below:

Date of | No. of equity Nature of Nature of | Face Value| IssuePrice/ |Percentage of thq Percentage
allotment/ shares transaction consideration| per equity | Transfer |pre-Offer Equity | of the
transfer share( ) price per | share capital on |post Offer
equity share| a fully diluted capital
() basis (%)
(%)*

O P Munjal Holdings”
May 27, 608,116 Transfer of 608,11/ Cash 10 51.38 0.16 [ @
2010 Equity Shares fror

Thakurdevi

Investment Privat]

Limited
September 4,865 Transfer of 4,86{Cash 10 5.34 Negligible [ §
8, 2010 Equity Share

from Suresl

Chand Munjal
September 1,702 Transfer of1,702 Cash 10 52.51 Negligible [ &
8, 2010 Equity Share

from Ashok

Kumar Munjal
May 21, (592,327 Transfer of Equity Cash 10 50 (0.15) [ g
2015 Shares to Her

Cycles Limited
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Date of | No. of equity Nature of Nature of | Face Value| IssuePrice/ |Percentage of thg Percentage
allotment/ shares transaction consideration| per equity | Transfer |pre-Offer Equity of the
transfer share( ) price per | share capital on | post Offer
equity share| a fully diluted capital
() basis (%)
(%)

July 27, (22,356) Transfer of EquityCash 10 50 (0.01) [ ¢
2015 Shares to He

Cycles Limited
December 273,123,054 Allotment pursuan Nil 10 Not 7109 [ ¢
19, 2022 to the scheme applicable

arrangement

between Her

Cycles Limited an

the Compan

sanctioned by th

National Compan

Law Tribunal

Chandigarh Beng

vide its orderdated

November 4, 2022
Sub Total| 273,123,05 71.09 [ g
(A)
Pankaj Munjal
July 15, 15| Transfer of sharg Cash 10 62 Negligible [ @
2010 received from

Brijmohan Lal

Munjal
August 10 18| Transfer of shargCash 10 62 Negligible [ 9
2010 received from Saty

Prakash Alwani
September 3,363 Transfer of shargCash 10 29.74 Negligible [ 9
27,2018 received from

Mahendra

Girdharilal
December 9,396,651 Allotment pursuan Our Compan 10 Not 245 [ g
19, 2022 to the scheme (issued to th applicable

arrangement

between Her
Cycles Limited an
the Compan
sanctioned by th
National Compan
Law Tribunal
Chandigarh Benc
vide its orderdateg
November 4, 2022

shareholders
of Hero|
Cycles
Limited, (i)
81,174 fully]
paid up Equity
Shares of fac
val ue
each, fo
every 10d
fully paid up
A-class equit
shares of fac
value of
1,000
held in Herg
Cycles
Limited, and
(i) one fully
paid up Equity
Share of fac
val ue
against eac
outstanding
B-class equit
shares held i
Hero Cycleg
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Date of | No. of equity Nature of Nature of | Face Value| IssuePrice/ |Percentage of thg Percentage
allotment/ shares transaction consideration| per equity | Transfer |pre-Offer Equity of the
transfer share( ) price per | share capital on | post Offer
equity share| a fully diluted capital
() basis (%)
(%)
Limited.
May 27, 389| Transmission dNot 10 Not Negligible [ ¢
2024 shares from (latdapplicable applicable
Sudarshan Kuma
Munijal
Sub  Total 9,400,434 245 [ 9
(B
Charu Munjal
December 942,424 Allotment pursuan Our Compan 10 Not 0.25 [ ¢
19, 2022 to the scheme (issued to th applicable
arrangement shareholders
between Her(of Hero
Cycles Limited an{Cycles
the CompanjLimited, (i)
sanctioned by th81,174 fully
National Compan|paid up Equity
Law Tribunal|Shares of fac
Chandigarh Bengv al u e
vide its orderdated each, fo
November 4, 2022|every 10(
fully paid up|
A-class equit
shares of fad
value of
1,000
held in Herg
Cycles
Limited, and
(i) one fully
paid up Equity
Share of fac
val ue
against eac
outstanding
B-class equit
shares held i
Hero Cycleg
Limited.
Sub  Total 942,424 0.25 [ 9
©)
Abhishek Munjal
December 706,210 Allotment pursuan Our Compan 10{Not 0.18 [ g
19, 2022 to the scheme (issued to th applicable
arrangement shareholders
between Her(of Hero
Cycles Limited an{Cycles
the CompanyLimited, (i)
sanctioned by th81,174 fully
National Compan|paid up Equity
Law Tribunal|Shares of fac
Chandigarh Bengv al u e
vide its orderdated each, fo
November 4, 2022|every 100
fully paid up

A-class equit
shares of fac
value of

1,000

117



Date of
allotment/
transfer

No. of equity
shares

Nature of
transaction

Nature of
consideration

Face Value
per equity
share( )

IssuePrice/
Transfer
price per

equity share

)

Percentage of the

pre-Offer Equity
share capital on
a fully diluted
basis

Percentage
of the
post Offer
capital
(%)

(%)*

held in Herg
Cycles
Limited, and
(i) one fully
paid up Equity
Share of fac
val ue
against eac|
outstanding
B-class equit
shares held i
Hero Cycleg
Limited.

Sub Total
(D)

Total
(A+B+C+D)

706,210 0.18

284,172,12 73.96

As certified by Neelam Gupta, Practicing Company Secretary, by way of their certifitateJune8, 2025

AN Also a Promoter Selling Shareholder. Held by Pankaj Munjal on behalf of O P Munjal Holdings.

* Calculated on the basis of total Equhares held and such number of Equity Shares which will result upon conversion of outstanding CCPS
and vested options under the ESOP 2022.

@Information obtained from the ledger of transfer

All the Equity Shares held lyur Promotersvere fully paidup on the respective dates of allotment/ acquisition of such
Equity Shares.

As on the date of this Draft Red Herring Prospectus, none of the Equity Shares betdFsgmotersare pledged or
otherwise encumbered.
(b)

Build-up of the Equity shareholding of our members of the Promoter Group in our Company

The details regarding the builg of the equity shareholding of our members of the Promoter Group in our Company
since incorporatiots set forth in the table below:

Date of No. of Nature of Nature of Face Value| Issue | Percentage of| Percentag
allotment/ equity transaction consideration | per equity Price/ | the pre-Offer | e of the
transfer shares share( ) | Transfer | Equity share |post Offer
price per | capital on a capital
equity fully diluted (%)
share( ) basis
(%)
Hero Cycles Limited”
August 25 1,652,82( Further issue Cash 10 10 0.43 [ o
1998
February 18 1,118,00q Further issue Cash 10 10 0.29 [ o
1999
August 23 390,000 Further issue Cash 10 10 0.10 [ o
1999
April 7, 2003 7,051,060 Transfer from Cash 10 10.08 184 [ o
Majestic Auto
Limited
September 24 13,500,00( Pursuant to Allotment of 10 10 351 [ 0
2004 scheme o| Equity Sharesipon
arrangement conversion of 09
between Majesti{ fully  convertible]

118



Date of
allotment/
transfer

No. of
equity
shares

Nature of
transaction

Nature of
consideration

Face Valueg

per equity
share( )

Issue
Price/
Transfer
price per
equity
share( )

Percentage of
the pre-Offer
Equity share
capital on a
fully diluted
basis
(%)

Percentag
e of the
post Offer
capital
(%)

Auto Limited and
the Company (the
known as Her
Auto Private
Limited) and thei
respective

shareholders ar
creditors approve
by the Delhi High
Court at New Delh
vide its order date
July 22, 2004and
the High Court o
Punjab ang
Haryana vide it
order dateq
November 7, 2003

debentures held k
the allottees in th
Company (then
known as Her
Auto Private
Limited), and
which were
allotted to them i
lieu of their,
preference
shareholding i
Majestic Auto
Limited under thg
terms of the
scheme 0
arrangement
between Majesti
Auto Limited and
the Company (the
known as Her
Auto Private
Limited) and thei
respective
shareholders ar
creditors approve
by the Delhi High
Court at New Delh
vide its order date
July 22, 2004and
the High Court o
Punjab ang
Haryana vide it
order date(
November 7, 2003

December 13

2004

328,498

from
Auto

Transfer
Majestic
Limited

Cash

10

15.98

0.09

July 26, 2008

(21,122,18
9)

Reduction of capital pursuant to a petition under Sections 1
103 of the Companies Act, 1956 foeduction of the issue
subscribed and paidp share capital of the Company as allowe
the Delhi High Court at New Delhi vide its order dated May

2006.

(550)

September 29

2007

9,398,387

Further issue

Cash

10

62

245

November 23|

2010

4,475,000

Preferential
allotment

Cash

10

80

1.16

May 21, 2015

592,327

Transfer from On
Prakash Munjal (o
behalf of O H
Munjal Holdings)

Cash

10

50

0.15

June 1, 2015

306

Transfer of 34
Equity Shares fror
Om Prakas
Munjal, and 271
Equity Shares fror
Roma Cycle
Manufacturing

Company Privat

Cash

10

50

Negligible
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Date of
allotment/
transfer

No. of
equity
shares

Nature of
transaction

Nature of
consideration

Face Valueg

per equity
share( )

Issue
Price/
Transfer
price per
equity
share( )

Percentage of
the pre-Offer
Equity share
capital on a
fully diluted
basis
(%)

Percentag
e of the
post Offer
capital
(%)

Limited.

June 8, 2015

1,795

Transfer from Her
Financial Service
Limited

Cash

10

50

Negligible

June 19, 2015

16,351,60(

Transfer from On
Prakash Munjal (o
behalf of Munjal
Sales Corporation

Cash

10

50

4.26

July 27, 2015

22,356

Transfer from On
Prakash Munjal (o
behalf of O H
Munjal Holdings)

Cash

10

50

0.01

December 23

2015

(12)

Transfer of 1
Equity Share eagc
to (i) Bharat Goe
(i) Jatinder Kumal
Sharma (iii) Ashol
Khanna (iv)
Davinder Kuma
(v) Pradeep Kumg
Mehndiratta (v) R
K Trehan (vi) Jagji
Pal (vii) Shanke
Jain (viii) Rajesh
Kumar Sharma (ix
Avinash Kumar (x
Hardeep #gh
Bindra (xi) Satish
Kumar

Cash

10

50

Negligible

December 19

2022

26,936**

Transfer from
public shareholder
of our Company
pursuant to th
scheme o]
arrangement

between Her
Cycles Limited an
the Company
sanctioned by th
National Compan
Law Tribunal,
Chandigarh Benc
vide its orderdated
November 4, 2022

Cash

10

29.50

0.01

December 30

2022

(25,947,02
4)

Transfer to Sout
Asia Growth Inves
LLC

Cash

10

69.14

(6.75)

December 30

2022

(87,110)

Transfer to Sout
Asia EBT Trust"

Cash

10

69.14

(0.02)

Sub Total (A)

7,752,750

202

Bhagyodaya Investments P

rivate Limited”

September 24

2004

1,000,00¢

Pursuant to
scheme 0

arrangement

of
Share
upo

Allotment

Equity
made

10

10

0.26
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Date of
allotment/
transfer

No. of
equity
shares

Nature of
transaction

Nature of
consideration

Face Valueg

per equity
share( )

Issue
Price/
Transfer
price per
equity
share( )

Percentage of
the pre-Offer
Equity share
capital on a
fully diluted
basis
(%)

Percentag
e of the
post Offer
capital
(%)

between Majesti
Auto Limited and
the Company (the
known as Her
Auto Private
Limited) and thei
respective

shareholders ar
creditors approve
by the Delhi High
Court at New Delh
vide its order date
July 22, 2004and
the High Court o
Punjab an(
Haryana vide it
order dateq
November 7, 2003

conversion of 09
fully  convertible
debentures held k
the allottees in th
Company (then
known as Her
Auto Private
Limited), and
which were
allotted to them i
lieu of their
preference
shareholding i
Majestic Auto
Limited under thg
terms of  the
scheme 0
arrangement
between Majesti
Auto Limited and
the Company (the
known as Her
Auto Private
Limited) and thei
respective
shareholders ar
creditors approve
by the DelhiHigh
Court at New Delh
vide its order date
July 22, 2004and
the High Court o
Punjab ang
Haryana vide it
order date(
November 7, 2003

October 6, 200

242

Pursuant to
scheme 0
arrangement
between Majesti
Auto Limited and
the Company (the
known as Her
Auto Private
Limited) and thei
respective
shareholders ar
creditors approve
by the Delhi High
Court at New Delh
vide its order date
July 22, 2004and
the High Court o
Punjab ang
Haryana vide it
order dateq
November 7, 2003

The Company
(then known a
Hero Auto Private
Limited) allotted
approximately
10.39 Equity
Shares of fac
value of
of Hero Auto
Private Limited tg
the shareholders
Majestic Auto
Limited for every
100 fully paid ug
Equity Shares hel
by them in
Majestic Auto
Limited.

10

Not
applicable

Negligible

July 26, 2008

(878,826)

Reduction of capital pursuant to a petition under Sections 1]
103 of the Companies Act, 1956 for reduction of the iss
subscribed and paidp share capital of the Company as allowe
the Delhi High Court at New Delhi vide its order dated May

0.23)
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Date of No. of Nature of Nature of Face Value| Issue | Percentage of| Percentag
allotment/ equity transaction consideration | per equity Price/ | the pre-Offer | e of the
transfer shares share( ) | Transfer | Equity share |post Offer
price per | capital on a capital
equity fully diluted (%)
share( ) basis
(%)
2006.
July 15, 2010 121,651 Transfer from Cash 10 10 0.03 [ O
Anadi Investmen
Private Limited
91| Transfer from Cash 10 32.18 Negligible [ o
Rama Munjal
386| Transfer from Cash 10 31.45 Negligible [ o
Pawan Kan
Munijal
4,099| Transfer from Cash 10 10 Negligible [ o
Rockman  Cyclé
Industries Limited
10,801 Transfer from Cash 10 10.26 Negligible [ ©
Highway Cycled
Industries Limited
121,387 Transfer from Puji Cash 10 10 0.03 [ o
Investment Privat
Limited
121,387 Transfer from Cash 10 10 0.03 [ o
Munjal Investmen
Private Limited
48,554| Transfer from Cash 10 10.35 0.01 [ o
Ashok Munjal C/Q
Munjal Castings
10,721 Transfer from Cash 10 10 Negligible [
Sameer Munjal (o
behalf of Herg
Exports)
401| Transfer fronm Cash 10 32.20 Negligible [
Vijay Kumar
Munjal (Dayanan
and Sons)
September  § 2,585| Transfer fronm Cash 10 10 Negligible [ 0
2010 Satyanand Munjal
December 19 23,415,325 Allotment pursuan Our Company 10 Not 6.09 [ o
2022 to the scheme ¢issued to th applicable
arrangement shareholders q
between Her¢ Hero Cycleg
Cycles Limited anq Limited, (i) 81,174
the Company fully paid-up

sanctioned by th
National Compan
Law Tribunal,
Chandigarh Benc
vide its orderdated
November 4, 2024

For details, se
fiHistory and
Certain Corporate
Matters i Schemg¢

of arrangemen

Equity Shares (@
face val
each, for every 10
fully paid up A
class equity shar¢
of face value o

1,000 e
Hero Cycleg
Limited, and (ii)
one fully paid up
Equity Share o
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Date of
allotment/
transfer

No. of
equity
shares

Nature of
transaction

Nature of
consideration

Face Valueg

per equity
share( )

Issue
Price/
Transfer
price per
equity
share( )

Percentage of
the pre-Offer
Equity share
capital on a
fully diluted
basis
(%)

Percentag
e of the
post Offer
capital
(%)

between ou
Company and Her
Cycles Limited an
their respective
shareholders an
creditorsO o n
366

face val

against eac
outstanding B
class equity shar¢
held in Herg

Cycles Limited.

Sub Total (B)

23,978,804

6.24

Aditya Munjal

December 19

2022

707,022

Allotment pursuan
to the scheme ¢
arrangement

between Her
Cycles Limited an
the Company
sanctioned by th
National Compan
Law Tribunal,
Chandigarh Benc
vide its ordedated
November 4, 2022

For details, se
fiHistory and
Certain Corporate
Matters 7 Details
regarding materia
acquisitions o
divestments q
business/
undertakings,
mergers,
amalgamation, an
revaluation ol
assets, etc. in th
last 10 years
page365

Our Company
issued to th
shareholders q
Hero Cycles
Limited, (i) 81,174
fully paid up
Equity Shares @
face wval
each, for every 10
fully paid up A
class equity shar¢
of face value o
1,000 e
Hero Cycles
Limited, and (ii)
one fully paid up
Equity Share o
face wval
against eac
outstanding B
class equity shar¢
held in Herg
Cycles Limited.

10

Not
applicable

0.18

Sub Total (C)

707,022

0.18

Munjal Sales C

orporatiof**

January 30

2003

2,000,00¢

Transfer from
Briggs & Strattor]
International Inc.

Cash

10

10

0.52

October 6, 200

41,832

from
Auto

Transfer
Majestic
Limited

The Company
(then known a
Hero Auto Privatg
Limited) allotted
approximately

10.39 Equity
Shares of fac
val ue of
of Hero Auto
Private Limited tq
the shareholders
Majestic Auto
Limited for every
100 fully paid ug
Equity Shares hel

10

12

0.01
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Date of No. of Nature of Nature of Face Value| Issue | Percentage of| Percentag
allotment/ equity transaction consideration | per equity Price/ | the pre-Offer | e of the
transfer shares share( ) | Transfer | Equity share |post Offer
price per | capital on a capital
equity fully diluted (%)
share( ) basis
(%)
by them in
Majestic Auto
Limited.
July 26, 2008 | (1,793,982] Reduction of capital pursuant to a petition under Sections 1 (0.47) [ O
103 of the Companies Act, 1956 for reduction of the iss
subscribed and paidp share capital of the Company as allowe
the Delhi High Court at New Delhi vide its order dated May
2006.
May 27, 201G | 6,770,023 Transfer from Her{ Cash 10 49.59 1.76 [ ©
Investments
Private Limited
8,514,064 Transfer from Cash 10 52.32 2.2 [ ©
Bahadur Chand
Investments
Private Limited
1,051,72(Q Transfer from Cash 10 49.87 0.27 [ ©
Dayanand Munja
Investments
Private Limited
September 8 7,447| Transfer from Cash 10 52.32 Negligible [
2010 Bahadur  Chan
Investments
Private Limited
8,342| Transfer from Her( Cash 10 49.59 Negligible [ ©
Investments
Private Limited
September  § (4,865)| Transfer to O P|Cash 10 5.34 Negligible [ ©
2010 Munjal Holdings
June 19, 2015 | (16,351,6C Transfer to Her( Cash 10 50 (4.26) [ O
0)| Cycles Limited
December 19 149,359 Allotment pursuan Our Company 10 Not 0.04 [ o
2022 to the scheme ¢issued to th applicable
arrangement shareholders q
between Her( Hero Cycleg
Cycles Limited anq Limited, (i) 81,174
the Company fully paid up

sanctioned by th
National Compan
Law Tribunal,
Chandigarh Benc
vide its ordedated
November 4, 2022

For details, se
fiHistory and
Certain Corporate
Matters i Details
regarding materia|

acquisitions o]
divestments q
business/
undertakings,
mergers,
amalgamation, an
revaluation ol

Equity Shares (@
face wval
each, for every 10
fully paid up A
class equity shar¢
of face value o

1,000 e
Hero Cycleg
Limited, and (ii)
one fully paid up

Equity Share o
face val
against eac

outstanding B
class equity shar¢
held in Herg
Cycles Limited.
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()

Date of
allotment/
transfer

No. of
equity
shares

Nature of
transaction

Nature of
consideration

Face Valueg

per equity
share( )

Issue
Price/
Transfer
price per
equity
share( )

Percentage of
the pre-Offer
Equity share
capital on a
fully diluted
basis
(%)

Percentag
e of the
post Offer
capital
(%)

assets, etc. in th
last 10 year8
page365.

Sub Total (D)

392,344

0.10

Pankaj Munjal (on behalf of

Om Prakash Pankaj Munjal AOPY'

December 19

2022

10,537,14(

Allotment pursuan
to the scheme ¢
arrangement

between Her
Cycles Limited an
the Company
sanctioned by th
National Compan
Law Tribunal,
Chandigarh Benc
vide its ordedated
November 4, 2022

For details, se
fiHistory and
Certain Corporate
Matters i Details
regarding materia
acquisitions o]
divestments q
business/
undertakings,
mergers,
amalgamation, an
revaluation of
assets, etc. in th
last 10 year§
page365

Our Company
issued to th
shareholders q
Hero Cycled
Limited, (i) 81,174
fully paid up
Equity Shares @
face val
each, for every 10
fully paid up A
class equity share
of face value o
1,000 e
Hero Cycleg
Limited, and (ii)
one fully paid up
Equity Share o
face val
against eac
outstanding B
class equity shar¢
held in Herg
Cycles Limited.

10

Not
applicable

274

Sub Total (E)

10,537,14(

274

Total
(A+B+C+D+E)

43,368,06(

11.29

* Calculated on the basis of total Equity Shares held and such number of Equityv@hiarewill result upon conversion of outstanding CCPS

and vested options under the ESOP 2022.
A Also a Promoter Group Selling Shareholder.
**  Pursuant to the 2022 Scheme of Arrangement, Hero Cycles Limited is the legal and beneficial ®&nEquify Shares held bg2

shareholders who are appearing on the BENPOS statement of our Company as on the date of this DRHP, on account ofowjpotiate of
action for transfer of the Equity Shares from the accounts df2lshareholders to HCL due to the relevant accounts being inactive or due

to statutory freezing of these accounts by the respective br@kar€ompany hafiled an exemptiongplication datedDecember 18, 2024
under Regulation 300(1)(c) of the SEBI ICDR Regulations from strict enforcement of Regulation 17 of the SEBI ICDR Riegrdktimms

to imposition of statutory loek on thesé5 Equity Shares held by tHe shareholderspursuant to which SEBI vide its letter dated May 2,
2025, has granted the aforesaid exemption to our Compaayr
from SEBI in respect of the requirement of complying wéttusiry lockin under SEBI ICDR Regulations in respect of certain Equity Shares,
which requires us to comply with certain conditions including submissions/undertakings provided by our Company. Any failure b

further

i nf or maur Company hasawiledieRemption F a

Company to comply with these conditions neayl to norRcompliance with the exemption granted by SEBI.o n 46 a g e

*kk

AN

Held by Pankaj Munjal on behalf of Munjal Sales Corporation.
Shares held by Orbis Trusteeship Services Private Limited, on behalf of South Asia EBT Trust.
@ Order of the High Court of Deltganctioning the Scheme of Capital Reduction was issued o0&2)l906 and was registered with Registrar

of Companies, NCT of Delhi & Haryana on Jak; 2006
# Information obtained from the ledger of transfe
**+x Please note that following are theembers of the Om Prakash Pankaj Munjal AOP:
(@) Pankaj Munjal; and
(b) Pankaj Munjal & Sons (HUF).

Build-up of the Equity shareholding of the Selling Shareholders in our Company
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a)

b)

The details regarding the builg of the equity shareholding of the Selling Shareholders, nameliunjal Holdings,
Hero Cycles Limited and Bhagyoday Investments Private Lintitae been disclosed on padds 118and120.

The details of shareholding of Selling Shareholders as on the date of this Draft Red Herring Prospectus are set fc
below:

S. Name of the shareholder Pre-Offer Percentage of the pre PostOffer Percentage of the
No. number of Offer equity share number of | postOffer Equity
Equity Shares capital on a fully Equity Shares | Share capital (%)
on a fully diluted basis(%)***
diluted basis

Promoter Selling Shareholder

1. | O P Munjal Holdings* | 273,123,051 71.09] [ 9 [ &

Promoter Group Selling Shareholdersther than the Promoter Sellin§hareholder)

2. Hero Cycles Limited** 7,752,750 202 [ § [ §

3. Bhagyoday Investments Privg 23,978,804 6.24 [ 0 [ §
Limited**

Total 304,854,609 7935 [ O [ 0

* Held by Pankaj Munjal on behalf of O P Munjal Holdings. O P Munjal Holdings is aRm@oter of our Company. For details of the build
XS Rl (TXLW\ VKD UH K R#Blictarpaf thE entity shidre\tapital held by our Promoters, members of the Promoter Group and
Selling ShareholdersBuild-up of the Equity shareholding of our PronkbUV LQ RXU &RP3IIBQ\" RQ SDJH
**  Hero Cycles Limited and Bhagyoday Investments Private Limited are also members of the Promoter Group of our Comparils &for deta
the build XS RI WKHLU (TXLW\ VK D WHiskoR Of @k €qlity Statd Bagital heldl Hy dur Promoters, mendiéhe Promoter
Group and Selling ShareholderBuild-XS RI WKH (TXLW\ VKDUHKROGLQJ RI RXU PHPEHUV R118 KH 3U
***  Calculated on the basis of total Equity Shares held and such number of Equity\@hiarewill result upon conversion of outstanding CCPS
and vested options under the ESOP 2022.

Shareholding of our Promoters and Promoter Group

The details of shareholding of our Promoters and members of the Promoterasronghe date of this Draft Red
Herring Prospectus are set forth below:

S. Name of the shareholder Pre-Offer Percentage of the pre | PostOffer Percentage of the
No. number of Offer equity share number of | postOffer Equity
Equity Shares capital on a fully Equity Shares | Share capital (%)
on a fully diluted basis(%)™
diluted basis
Promoters
1. |O P Munjal Holdings® 273,123,051 7109 [ © [ ©
2. | Pankaj Munjal 9,400,43€ 245 [ © [ §
3. |[Charu Munjal 942,425 0.25 [ O [ 0
4. | Abhishek Munjal 706,210 0.18 [ O [ 0
Promoter Group
5. |Hero Cycles Limited 7,752,75( 2.02 0 [ 0
6. |Aditya Munjal 707,022 0.18 [ O [ 0
7. |Pankaj Munjal (on behalf of Munj; 392,344 0.10 [ 6 [ o
Sales Corporation)
8. |Bhagyoday Investments Prive 23,978,804 6.24 [ 6 [ ©
Limited
9. |Pankaj Munjal (on behalf of Ol 10,537,14( 274 [ 6 [ o
Prakash Pank&jlunjal AOP)
Total 327,540,18¢ 85.25 [ © [ ©

n Held by Pankaj Munjal on behalf of O P Munjal Holdings.
" Calculated on the basis of total Equity Shares held and such number of Equity @hiatewill result uporconversion of outstanding CCPS
and vested options under the ESOP 2022.

Detail s of Promotersid Contribution and Lock

In accordance with Regulation 14 and Regulation 16(1) of the SEBI ICDR Regulations, an aggregate of 20% of t
fully diluted postOffer equity share capital of our Company held by our Promoters, shall be locked in for a period of
18 months or such other period as prescribed under
from the datPromotA¢d 96 me)o,wt anid ua umMnNnPromotersd share
fully diluted postOffer equity share capital shall be locked in for a period of six months from the date of Allotment.

The details of the Equity Shares to be lockedor a period ofl8 monthsor such other period as prescribed under
the SEBI | CDR Regulations from the date of d&Hdelbwot men
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c)

10.

11.

Name of | Number Date of Nature of Face Issue/ Percentage of| Percentage of| Date up to
the of Equity | allotment/ | transaction | value | acquisition pre-Offer postOffer | which the
Promoter| Shares | transfer of per price per paid-up paid-up Equity
locked-in | the Equity Equity | Equity Share | equity share | Equity Share | Shares are
Shares Share « ) capital (%) capital (%)* | subject to
() lock in
[ 6] [ O 6] [ 6] [ § [ § [ 9 [ 9 [ 9
[ 6] [ O 6] [ 6] [ § [ § [ 9 [ 9 [ 9
Total [ [ 6] [ 6] [ © [ © [ © [ © [ ©

Note: To be updated in the Prospectus
* Subiject to finalisation of Basis of Allotment

Our Promoters have given their consent to include such number of Equity Shares held by them as disclosed abo
constituting 20% of the fully diluted pe§&if f er equity share capital of our
Promoters have agreed not td de, transfer, charge, pl edge or other
Contribution from the date of filing this Draft Red Herring Prospectus, until the expiry of thénlpekiod specified
above, or for such other time as required under SEBR®egulations, except as may be permitted, in accordance
with the SEBI ICDR Regulations.

Our Company undertakes that the Equity Shares that are being -locleee not ineligible for computation of
Promotersé contribution in terms of Regul at iupaithel 5 ¢
Equity Share capital held by oBrr 0 mo t e-History oé tkeeequiiy share capital held by our Promaierso n  p a ¢
115

I n this connection, we confirm that the Equity Shar

® have not been acquired during the immediately preceding three years from the date of this Draft Red Herrir
Prospectus for consideration other than cash and any revaluation of assets or capitalisation of intangible ass
was not involved in such transaumts;

(i) did not result from a bonus issue of equity sharesuofCompanyduring the immediately preceding three
years from the date of this Draft Red Herring Prospectus, by utilisation of revaluation reserves or unrealise
profits of our Company, or from bonus issue against Equity Shares which are otherwise ineligible for
Prombt er s dutiddo nt r i

(i) are not acquired or subscribed to during the immediately preceding year from the date of this Draft Re
Herring Prospectus at a price lower than the price at which the equity shares are being offered to the pub
in the Offer; and

(iv) are not subject to any pledge or any other erfmance.

Our Company has not been formed by the conversion of one or more partnership firms or a limited liability partnershi
firm into a company and nBquity Shares have been issued in the one year immediately preceding the date of thi
Draft Red Herring Prospectus.

Details of Equity Shares lockeen for six months:

In addition to the 20% of the fully diluted peSffer shareholding of our Company held by our Promoters locked in
for 18 months and the remaining p@&ffer shareholding held by our Promoters in our Company which is locked in
for six months, in terms of &yulation 17 of the SEBI ICDR Regulatiotise entire preDffer equity share capital of

our Company will be locketh for a period of six months from the date of Allotment in the Offer, except for (i) any
Equity Shares held by the employees (whether ctiremployees or naand including the legal heirs or nominees

of any deceased employees oraamployeey of our Company which have been or will be allotted to them under the
ESOP 2022; (ii) the Equity Shares held by Shareholders who are VCFs, Category | AlFs, Category Il AlFs or FVCIs
provided that such Equity Shares will be lockedor a period of at lest six months from the date of purchase by
such VCFs or Category | AlFs or Category Il AlFs or FVCI Shareholders respectively, and (iii) Offered ®haies

are successfully transferred as part of the Offer for Sale.

Lock-in of the Equity Shares to be Allotted, if any, to the Anchor Investors

50%of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall berdokedoeriod
of 90 days from the date of Allotment and the remaining Equity Shares allotted to Anchor Investors under the Anch
Investor Portion shalbe lockedin for a period of 30 days from the date of Allotment.

Other requirements
As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details of tt

127



12.

13.

14.

15.

Equity Shares locketh are recorded by the relevant Depository.

Pursuant to Regulation 21(a) of the SEBI ICDR Regulations, the Equity Shares held by our Promoters, which a
lockedin for a period of 18 months from the date of Allotment may be pledged as collateral security for loans grante
by scheduled commercial des) public financial institutions, NBFGSI or housing finance companies, provided that
such loans have been granted by such bank or institution for the purpose of financing one or more of the objects of
Offer and pledge of the Equity Shares is a tefrsamction of such loans.

Pursuant to Regulation 21(b) of the SEBI ICDR Regulations, the Equity Shares held by our Promoters which al
lockedin for a period of six months from the date of Allotment may be pledged as collateral security for loans grantel
by scheduled commercial Bas public financial institutions, NBFSI or housing finance companies, provided that
pledge of the Equity Shares is one of the terms of sanction of such loans.

In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Prowtttdrare lockedn

as per Regulation 16 of the SEBI ICDR Regulatjonay be transferred to any other Promoter or any member of our
Promoter Group or a new promoter, subject to continuation ofitoakplicable with the transferee for the remaining
period (and such transferees shall not be eligible to transfer untkpih® ef the lockin period) and compliance with
provisions of the Takeover Regulations.

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons (other than ot
Promoters) prior to the Offer and lockedfor a period of six months, may be transferred to any other person holding
Equity Shares which aredkedin along with the Equity Shares proposed to be transferred, subject to the continuation
of the lockin with the transferee for the remaining period (and such transferees shall not be eligible to transfer unt
the expiry of the lockn period) and copliance with the provisions of the Takeover Regulations.

Except for the grant of optie@and/or allotment of Equity Shares upon exercise of options vested pursuant to the ESOF
2022 and the Fresh Issue (including the @ placement portionpur Company presently does not intend or propose

to alter its capital structure for a period of six months from the Bid/ Offer Opening Date, by way of split or
consolidation of the denomination of Equity Shares or further issue of Equity Shares (incésdim@f securities
convertible into or exchangeable, directly orifedtly for Equity Shares) whether on a preferential basis or by way of
issue of bonus shares or on a rights basis or by way of further public issue of Equity Shares or otherwise.

Except for any issue of Equity Shares pursuant to Fresh Issue, allotment of Equity Shares pursuant-t®@@he Pre
Placementgrant of options and/axercise of options vested under ESOP 2022 and conversion of the CCPS held by
South Asia Growth Invest LLC and South Asia EBT Trust, there will be no further issue of Equity Shares whether b
way of issue of bonus shares, preferential allotment, righte msin any other manner during the period commencing
from the date of filing of this Draft Red Herringd®pectus with SEBI until the Equity Shares have been listed on the
Stock Exchanges.

As onthe date of filingof this Draft Red Herring Prospectus, the total number of Shareholders of our Com@any is
(including holders of CCBSAdditionally, pursuant to the 2022 Scheme of Arrangement, HCL is the legal and
beneficial owner 005 Equity Shares held by2lindividualdentitieswho are appearing on the BENPOS statement of
our Company as on the date of this DRHP, on account of rejection of corporate action for transfer of the Equity Shar
from accounts of the2lshareholders to HCL due to the relevant accounts being inactive or due to statutory freezing
of these accounts by the respective brokers. Accordingh\@3Heguity Shares held by the Individuals are being
counted owar ds HCLO6.s sharehol ding

Except as di s c lidsildup ofthe Equity shareholdingiofrour nembers of the Promoter Group in
our Compang a i Buildfup of the Equity shareholding of our Promotar®ur Company o n 1p8amdéls,

none of the members of the Promoter Group, Promoters and Directors of our Company nor anyedpbeiive
relatives have purchased or sold any securities of our Company during the period of six months immediately precedi
the date of this Draft Red Herring Prospectus

Date of No. of Nature of transaction Nature of Face |IssuePrice/ |Percentage of the|Percentage of
allotment/ | Equity consideration| Value Transfer | pre-Offer Equity the post
transfer | Shares per price per |Share capital on a| Offer capital
Equity [Equity Share |fully diluted basis (%)
Share () Q) (%)
January 10,000 Tr ansf er Cash 1 ( 6 ( Negligible [
10, 2025 Shares to
Amit Gupt a
January 40,000Tr ansf erEquf{Cash 1 ( 6 ( 0.01 [ 9§
29, 2025 Shar €® Shas
Tr i pbayt hAimi t
February| 100,000Tr ansf erEqu|Cash 1 ( 6 ( 0.03 [ 9§
18, 2025 Shar hew A
Securi tiPesd
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Date of No. of Nature of transaction Nature of Face |IssuePrice/ |Percentage of the|Percentage of

allotment/ | Equity consideration| Value Transfer pre-Offer Equity the post
transfer | Shares per price per |Share capital on a| Offer capital
Equity [Equity Share |fully diluted basis (%)
Share () Q) (%)
Li mibtye dAmi t
May 5,/ 951528Al1 | ot me@5 1,[Cash 1 1 ( 0.25 [ O
205 Equity Sha
Gupt pur sual
exercise 0
stock opti

ESOP 2022
*Calculated on the basis of total Equity Shares held and such number of Equity ®hiatesvill result upon conversion of outstanding CCPS and
vested options under the ESOP 2022.

16. There have been no financiagrangements whereby our Promoters, members of the Promoter Group, our Directors
and their relatives have financed the purchase by any other person of securities of our Company other than in
normal course of the business of the financing entity, daripgriod of six months immediately preceding the date of
this Draft Red Herring Prospectus.

17. As on the date of this Draft Red Herring Prospectus, all Equity Shares held by our Promoters are held in dematerializ
form.
18. Our Company, any of our Directors and tReok Running Lead Managetgve not entered into any buy back

arrangements for purchase of Equity Shares from any person.

19. The Equity Shares issued and transferred pursuant to the Offer shall be fullpithe time of Allotment and there
are no partly paidip Equity Shares as on the date of this Draft Red Herring Prospectus.

20. Except for the Offer for Sale by the Promoter Selling Shareholders, the members of the Promoter Group shall n
participate in the Offer nor receive any proceeds fronOtffier.

21. No person connected with the Offer shall offer or make payment of any incentive, whether direct or indirect, in an
manner, whether in cash or kind or otherwise, to any Bidder for making a Bid, except for fees or commission fo
services rendered in relatidqo the Offer.

22. As on the date of this Draft Red Herring Prospectus, none dddlo& Running Lead Manageos their respective
associates (as defined in the SEBI Merchant Bankers Regulations) hold any Equity Shares of our CompBani. The
Running Lead Manageesd their affiliates may engage in the transactions with and perform services for our Company
in the ordinary course of business or may in the future engage in commercial banking and investment bankit
transactions with our Company for which they mayhia tuturereceive customary compensation.

23. Exceptfor (i) options granted under ESOP 20a8d (ii) the CCPS issued to South Asia Growth Invest LLC and South
Asia EBT Trust, there are no outstanding warrants, options or rights to convert debentures, loans or other instrume
into, or which would entitle any person any option to receive Equigresas onthe date of this Draft Red Herring
Prospectus.

24. Our Company shall ensure that all transactions in the Equity Shams @¢ompanyby our Promoters and the
Promoter Group between the date of filing of this Draft Red Herring Prospectus and the date of closure of the Offi
shall be intimated to the Stock Exchanges within 24 hours of such transactions

25. Our Company shall ensure that the-F?® Placement, if undertaken, will be reported to the Stock Exchanges within
24 hours of the PrPO Placement.

26. Employee Stock Options Scheme of our Company
ESOP 2022

Pursuant to the resolutions passed by the Boaizkoember 1,2022 nd t he Shar ehol deausCompany De
adoptedthét Her o Mot ors Empl oyee6HBSOP 2022k) .OpTth e nEPOR N2 RD2 2wa s |
to the resolutions passed by t henABgust12@024Tihe objectivg of ESOP 20220 2 4
is (i) to reward the eligible employees of the Company and its subsidiary company(ies) in India and abroad for theinperforma
and motivate them toontribute to the growth and profitability of the Company; (ii) to attract and retain talents in the

organization; and (iii) to enable employees to get a share in the value they create for the Company in the future. The ES
2022 is in compliance with theEBI SBEB & SE Regulations.
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The grants under ESOP 2022 have been and shall be in compliance with the Companies Act. All options granted under
ESOP 2022 have been granted only to persons who are, at the time of grant, employees of theabahipaitg subsidiaries
(as such term is defined under the Companies Act and the SEBI SBEB & SE Regulations, as applicable).

As on the date of thiBraft Red Herring Prospectusnder ESOP 2022, an aggregat@ h230,763options have been granted,
of which534,50%ptions have either lapsed, been forfeited or cancdlg@386150ptions are outstanding,903,8550ptions
have been vested aA57,63%ptions have been exercised.

From April 1, From January 1, 2025

. Fiscal : : 2024 to to the date of filing of

Particulars 2022 Fiscal 2023 Fiscal 2024 December 31, this Draft Red
2024 Herring Prospectus

Options granted 19,567,794 734,775 806,358 121,836
Options vested (excludin
options that have bee NIL 3,568,179 1,036,991 298,685
exercised)
Options exercised NIL NIL 3,806,111 951,528
Exercise price of options NIL NIL 10 10
Options NIL 232,045 137,847 164,617

forfeited/lapsed/cancelled
Total number of Equity
Shares that wouldrise as g NIL
result of full exercise of 19,567,794 200,70,524 1,69,32,924 1,5938,615
options granted (net ¢
cancelled options)
Variation of terms of

: None None None None
options
Money realized by exercis
of options during the NIL NIL 38,061,110 95,15,280
year/period
fotal number of options i 19,567,794 | 20,070,524 1,69,32,924 1,59,38,615
Employee wise details of options granted to
Particulars Details
Fiscal Fiscal 2023 Fiscal 2024 For the period ended | From January 1, 2025
2022 December 31, 2024 till the date of this
Draft Red Herring
Prospectus
Key Managerial  Nil || Name of | Total no. of Nil || Name of | Total no. Name of | Total no.
Personnel employee | options employee | of options ||| employee of
(KMPs) of the granted granted options
Company granted
Amit 14,458,789 EshaGupta| 23,346
Gupta Utkarsh | 41,655
Sanghi
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Employee wise details of options granted to

Particulars Details
Fiscal Fiscal 2023 Fiscal 2024 For the period ended | From January 1, 2025
2022 December 31, 2024 till the date of this
Draft Red Herring
Prospectus
Senior Name of | Total no. Name of Total Name of | Total
Management employee | of options employee | no. of employee | no. of
Personnel granted options options Name of| Total no.
(SMPs) of the granted granted employee | of _
Company options
Ajay Sood 98,302||| Holger Jen{ 20,011 || Ajay Sood | 50,000 granted
AR | 27e53 || AnilRathi | 50009 || Raghu 38,183
Agnes 20,136 andan
Chandra 189,739 || Germaine Chandra | 50,000 ||Chawla
Shekhar Madeleine Shekhar
Mittal Ragondet Mittal
Gopinath 31,179 Sanjay 50,000
Mayavu Singh
Kalyana Suryavansh
Muhunthan
Ashish 50,000
Sanjay 115,294 Narukulla
Singh
Suryavansh Andrew 50,000
Theo
Amardip 33,351 Marinus
Kumar Morley
Ashish 100,443 Gopinath 50,000
Narukulla Mayavu
Kalyana
Andrew 105,611 Muhunthan
Theo
Marinus
Morley
Any other Nil Nil | Nil Name of Total
employee  wh employee | no. of
received a grar| options ||| Name of| Total
in any one year ¢ granted ||| employee| no. of
options options
amounting to 5% Anuj 50,000 granted
or more of thg Kumar -
options  grante; Singh Anuj 16,120
during the year Thakur
Mark 50,000
Narayan
Chauhan
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Employee wise details of options granted to

Particulars

Details

Fiscal
2022

Fiscal 2023

Fiscal 2024

For the period ended
December 31, 2024

From January 1, 2025
till the date of this
Draft Red Herring

Prospectus

Identified
employees wh
were grante
options  during
any one yea
equal to ol
exceeding 1% @
the issued capiti
(excluding
outstanding
warrants an(
conversions) 0
our Company 3@
the time of grant

Nil

Name of
employee

Total no. of
options
granted

Amit
Gupta

14,458,78¢

Keshav
Misra

3,954,80¢

Nil

Nil

Nil

Fully diluted
EPS on a pre
Offer basis or

exercise 0]
options
calculated in

accordance witl
the  applicablé
accounting
standard
O6Earni ng
Shared

2.80

0.35

0.44

Not applicable

Difference
between
employee
compensation
cost calculate(
using the
intrinsic value of
stock options an
the employe
compensation
cost that shal
have beel
recognized if ou
Company  ha(
used fair value g
options and
impact of thig
difference or|
profits and EP§
of our Company
for the last threg
fiscals

Not applicable, since the fair value using Black Scholes model has been used for calculating employee con|

cost.

Description  of
the pricing
formula and thg
method ang
significant
assumptions use
during the year t
estimate the fai
values of options
including
weighted
average

information,

The fair value of option granted is estimated using the Black Scholes Option Pricing model.
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Employee wise details of options granted to

Particulars

Details

Fiscal
2022

Fiscal 2023

Fiscal 2024

For the period ended
December 31, 2024

From January 1, 2025
till the date of this
Draft Red Herring

Prospectus

namely, riskfree

interest rate
expected life
expected
volatility,
expected

dividends and th
price of the
underlying sharf
in market at thq
time of grant of
the option

Impact on profits
and EPS of th
last three years
our Company
had followed the
accounting

policies specifieq
in Regulation 1§
of the ESOHR
Regulations ir
respect of option
granted in the lag
three years

Company has complied with the accounting standard issued by the Institute of Chartered Accountants of Indi
in line with the SEBI SBEB & SE Regulations.

Intention of key
managerial

personnel, senid
management ar|
wholetime

directors who ar{
holders of Equity
Shares allotte|
on exercise 0
options to sel
their sharet
within three
months after th
listing of Equity
Shares pursual
to the Offer

None

Intention to sel
Equity  Share
arising out of thg¢
ESOP scheme (
allotted under a|
ESOP schem
within three|
months after th
listing of Equity

Shares by
directors, key
managerial

personnel, seniq
management ar
employees
having  Equity
Shares  arisin|
out of the ESOHR
scheme,

amounting tq

None
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more than 1%
the issued capit
(excluding
outstanding
warrants an
conversions)
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OBJECTS OF THE OFFER

The Offer comprises the Fresh Issue and the Offer for Sale.
Offer for Sale

The Selling Shareholders will be entitled to their respective portion of the proceeds of the Offer for Sale after dbdincting t
proportion of Offer expenses and relevant taxes thereon. Our Company will not receive any proceeds from the Offer for S
andthe proceeds received from the Offer for Sale will not form part of the Net Proceeds. For further details of the Offer fc
Sal e, pl ease TheGfetb eal@tuey Reguadory sirel Statditory Disclosutes 0 n  8Bamap4b sespectively.

Name of the Pre-Offer PostOffer Maximum Date of Date of
Selling Number of | % of total pre- | Number of % of total number/amount board consent
Shareholder | Equity Shares | Offer paid up | Equity Shares | post-Offer of Equity resolution/ letter
held as on the| equity share paid up equity | Shares offered | authorization
date ofthis capital** share capital | in the Offer for letter
Draft Red on a fully Sale
Herring diluted basis**
Prospectus
Promoter Selling Shareholder
O P Munjal 273,123,054 71.09 [ 9 [ O 3,900million January 10 June 3,
Holdings * 2025 2025
Promoter Group Selling Shareholders
Bhagyoday 23,978,804 6.24 [ © [ © 50 million January 10 June 2,
Investments 2025 2025
Private Limited
Hero Cycles 7,752,750 2.02 [ 9 [ o 50 million March 7, June 3,
Limited 2025 2025

* Shares held by Pankaj Munjal on behalf of OP Munjal Holdings.
**  Calculated on the basis of total Equity Shares held and such number of Equity Shares which will resoltvgrsion of outstanding CCPS and exercise
of vested options under the ESOP 2022.

Fresh Issue
Our Company proposes to utilize the Net Proceeds from the Fresh Issue towards funding the following objects:
1. Repayment/prepayment, in full or in part, of certain outstanding borrowings availed by our Company;

2. Capital expenditure of our Company through purchase of equipment required for expansion in capacity of our Gaute
Buddha Nagar, Uttar Pradesh facility; and

3. Funding inorganic growth through uni dentgendral eothoraec q u
purposes.

=13

(col |l ectCbjecesd )y, the

In addition to the above Objects, we expect to receive the benefits of listing of the Equity Shares on the Stock Exathanges,
creation of a public market for our Equity Shares in India. The main objects and objects incidental and ancillary to the ma
objects set out in our Memorandum of Association enable us: (i) to undertake our existing business activities and ddger activit
set out therein; (ii) to undertake the activities proposed to be funded from the Net Proceeds; and (iii) the activities towar
which the loans proposed to be repaid/ prepaid from the Net Proceeds were utilized.

Net Proceeds

The details of the Net Proceeds of the Fresh Issue are set out below:

Particul ars Amoumt mi | |
Gross proceeds of the Fresh |ssue Up to 8
(LessOfebented expenses i fldrelation to the Fre [ 6
Net Pridkeeds [ 6

@ Seeld Offer Related Expensiéen pagel44

@ To be finalized upodetermination of the Offer Price and updated in the Prospectus prior to filing with the RoC.

Subject to finalisation of basis of allotmentir Company in consultation with the Book Running Lead Managers, may considelRCPPéacement of
specified securities as may be per mitt e d60Qumilébe atitsaipcpetion, priartol the filihgoofthef o r
Red Herring Prospectus with the Rd€the PrelPO Placement is completed, the amount raised pursuant to thEPRré&lacement will be reduced

from the general corporate purposes portion of the Fresh Issue, subject to compliance with Rule 19(2)(b) of the Semnatiess(Regulation) Rak,

1957, as amended. The ARO Placement, if undertaken,ahnot exceed 20% of the size of the Fresh IsBtier to the completion of the Offer, our
Company shall appropriately intimate the subscribers to thelP@ Placement, prior to allotment pursuant to the #?© Placement, that there is no
guarantee that our Company may proceed with the Offer or trex @ffy be successful and will result in listing of the Equity Shares on the Stock
Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to-tR®Macement (if unettaken) shall be appropriately
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made in the relevant sections of the RHP and Prospectus.
Requirement of funds and utilization of Net Proceeds

The Net Proceeds are proposed to be utilized in accordance with the details provided in the following table:

Particul ars Esti mat ed
(7 mil i
Repayment/ prepayment/ redemption in full oar IiCmo 2,85
Capital expenditure of our Company through pu 2,37
Gautam Buddha Nagar, Uttar Pradesh facility
Funding inorganic growth tatbeghsunadegic¢fied [ 0
pur pldxsiélks
Net Pridkeeds [ §

(1) The cumulative amount to be utilized towards inorganic growth through unidentified acquisition and other strategic srétiatigeneral corporate
purposes shall not exceed 35% of the Gross Proceeds from the Fresh Issue. The amount to be utiliezdl fcorgenate purposes shall not exceed
25% of gross proceeds from the Fresh Issue. Further, the amount utilized for the object of funding inorganic growthnidentified acquisitions
and other strategic initiatives shall not exceed 25% of3hess Proceeds from the Fresh Issue

(2) To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds towards the Objects in accordance with the estimated schedule of implementation
deployment of funds, as set forth in the table below:

Particul ar s Tot al Esti mate|Esti mated schedul e
estimatfutilizat|Proceeds
cost s Net Proc|FinancifFi nanc|Fi nanc
Year 20Year 2|lYear 2
(T million)
Repayment/ prepayment/r 2,85 2,85 2,85 - -

ofcertain outstanding

Company

Capital expenditure ( 2,37 2,37 - 1, 35 1,02

purchase of equi pment

our Gautam Buddha Nag a3

Funding inorganic gr d - - - - -

acquiantionhber stamd eqg

corporat@ (gurposes

Net Proceeds [ 0] [ 0] [ 0] [ 0] [ 0]

@ The cumulative amount to be utilized towards inorgaymnth through unidentified acquisition and other strategic initiatives and general corporate
purposes shall not exceed 35% of the Gross Proceeds from the Fresh Issue. The amount to be utilized for general cogematshallrnot exceed
25% of gross pceeds from the Fresh Issue. Further, the amount utilized for the object of funding inorganic growth through unideqnti§igas and
other strategic initiatives shall not exceed 25% of the Gross Proceeds from the Fresh Issue.

@ The amount to be spent towards funding inorganic growth through unidentified acquisitions and other strategic initiatjgasrmahdorporate purposes

will be authorized upon determination of the Offer Price and updated in the Prospectus prior twiffirige RoC.

The above fund requirements are based on our current business plan, management estimates, other commercial and tecl
factors including interest rates and other charges, and the financing and other agreements entered into by our Comp
guotations redeed from thirdparty vendors, which are subject to change in the future and have not been appraised by an
agency. These are based on current conditions and are subject to revisions in light of changes in costs, our findonial condi
our business opetians or growth strategy or external circumstances which may not be in our cbatrfrther details of our
proposed capit abDetadsofthe Olgects Qapita expesditige thitough purchase of equipmenékmansion

in capacity of ouiGautam Buddha Nagar, Uttar Pradesh facility o n 140.a g e

Subject to applicable law, in the event of any increase in the actual utilization of funds earmarked for the purpoties set fc
above, such additional funds for a particular activity will be met by way of means available to us, including from interna
accwuals. Further, if the actual utilization towards any of the stated objects is lower than the proposed deployment, the balal
remaining may be utilized towards future growth opportunitiae,or more of the other objects as set out atama/pr towards

funding any other purpose, and/or general corporate purposes, subject to applicable laws to the extent that (a) thettotal am
to be utilized towards general corporate purposes will not exceed 25% of the Gross Proceeds in accordance with the SEBI IC

Regqulations; ()t he cumul ative amount to be wutilized for gener a
growth through unidentified acquisitioasd other strategic initiativés s hal | not exceed 35%heof t
amount o be wutilized for our object of o6funding inorganic

exceed 25% of the Gross Proceeds,d i n compl i ance wit h dtDétals obtejObjectS iFundirg a s

inorganic growth through unidentified acquisitioasd other strategic initiativeand general corporate purposes b el ow &
will be consistent with the requirements of our business. The estimated schedule of deployment of Net Proceeds is indical
and our manageemt may vary the amount to be utilized in a particular Financial Year at its discretion in accordance with
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applicable law.

For further information on factors that may affect our intema na g e ment e RiskiFactorsde Our furglinge A
requirements and the proposed deployment of Net Proceeds are not appraised by any bank, financial institution, or any ot
independent agency, and we have not entered into definitive agreements in relation to the objects of our Offery afiezt ma
our business and results of operations. Further, the schedule of the implementation of the Objects for which funds are be
raised in the Offer, is subject to risk of unanticipated delays in implememtatid cost overrund. o n 56 a g e

Means of finance

The fund requirements for the Objects are proposed to be met from the Net Proceeds and our internal accruals. Accordin
we confirm that there is no requirement to make firm arrangemefitsaote through verifiable means towards at least 75%

of the stated means of finance, excluding the amount to be raised through the Fresh Issue as required under Regylation 7(
the SEBI ICDR Regulations.

Details of the Objects
1. Repayment/prepayment/redemption, in full or in part, of certain outstanding borrowings availed by our Company

Our Company has entered into various borrowing arrangements in the form of terms loans and various fund based

nonf und based working capital facilities. 2/8803tmlliorMay
on a consolidated basi s.Finknoial Indelntedregsi o h 488 eng e i on, pl ea
Our Company intends to utilize an aggregate amount

prepayment/ redemption of all or a portion of certain outstanding borrowings availed by our Company, comprisin
99.2% of our total borrowings as of May 31, 2025. Pursuant to the terms of the borrowing arrangements, prepayme
of certain indebtedness may attract prepayment charges as prescribed by the respective lender. Such prepayr
charges, as applicable, will alse funded out of the Netrfceeds, as per the requirements of the Company. If the Net
Proceeds are insufficient for making payments for suctpayenent penalties or premiums or interest, such excessive
amount shall be met from our internal accruals of our Company. Given the oftliesborrowings and the terms of
repayment/ prepayment/ redemption, the aggregate outstanding amounts under the borrowings may vary from time
time and our Company may, in accordance with the relevant repayment schedule, repay or refinance some of th
existing borrowings prior to Allotment. We believe that such repayment or prepayment or redemption will help reduc
our outstanding indebtedness on a consolidated basis and debt servicing costs and enable utilization of the intel
accruals for furtheinvestment towards business growth and expansion.

In addition, we believe that this would improve our ability to raise further resources in the future to fund potentia
business development opportunities. The selection of borrowings proposed to be prepaid or repaid or redeen
amongst our borrowing arraegnents will be based on various factors, including (i) maturity profile and the remaining
tenor of the loan, (ii) cost of the borrowing, including applicable interest rates, (iii) any conditions attached to the
borrowings, restricting our ability to prepagpay/ redeem the borrowings and time taken to fulfil, or obtain waivers
for fulfilment of such conditions, or relating to the terms of repayment, (iv) levy of any prepayment penalties and the
qguantum thereof, (v) provisions of any laws, rules and réigak governing such borrowings, and (vi) other
commercial considerations including, among others, the amount of the loan outstanding.

Further, our Company may also avail additional borrowings and/ or draw down further funds under existing borrowin
facilities, from time to time, after the date of this Draft Red Herring Prospectus. Accordingly, in case any of the belov
loans are prgaid or further drawrdown prior to the filing of the Red Herring Prospectus, we may utilize the Net
Proceeds towards repayment and / orgagment of such additional indebtedness. In light of the above, if at the time
of filing the Red Herring Prospectus, amiythe below mentioned loans are repaid in part or full or refinanced or if any
additional credit facilities are availed or drawn down or if the limits under the working capital borrowings are
increased, then the table below shall be suitably revisegflert the revised amounts or loans as the case may be
which have been availed by our Company.

The following table provides the details of thatstanding amount of borrowings availed by our Company, as on May

31, 2025, which we proposetopgreay / r epay, in full or in part, from
2,850.00million:
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S.| Name of Nature of Date of Amount Amount Date of Effective Repayment| Prepayment | Purpose for which | Whether used
No | the lender/| borrowings Sanction/Agreementf Sa n c t i o 1l outstanding as disbursement | Interest rate | schedule/ penalty disbursed loan for capital
million) on May 31, 2025 as on May tenor conditions amount was expenditure
( in 31, 2025 sanctioned and (Yes/No)
utilized
1. | Axis Bank |Cash Sanction Letter date 1,750.06 1,330.6d December 19, 7.80% 12 months Waived To meet the workin No
Limited Credit/Working | November 1, 2022, ¢ 2024, pursuant to | capital requirement|
Capital Demand|last amended o December 20, consent letter
Loan™ January 4, 2025. 2024, dated May 24,
December 26, 2024
2024,
December 30,
2024,
February 14, 2025
February 18, 2025
April 5, 2025,
Term Loan | Sanction Letter date 350.00 213.45 December 29, 202 8.10% 60 months | Waived Capital expenditure Yes
November 1, 2022, ¢ January 9, 2023 pursuant tq
last amended o March 2, 2023 consent lette
January 4, 2025. May 31, 2023 dated May 24
June 30, 2023 2024
Term Loan Il Sanction Letter date 250.00 218.03 December 11, 202 8.10% 60 months | Waived Capital expenditure Yes
November 1, 2022, ¢ January 8, 2024 pursuant tq
last amended o February 23, 2024 consent lette)
January 4, 2025. June 18, 2024 dated May 24
November 25, 2024
2024
November 27,
2024
December 2, 2024
December 112024
ECB for Thai Sanction letter date 289.20 226.58 March 2, 2023 6.65% 60 months | Waived Infusion in Herd Yes
Project December 26, 202 March 20, 2023 pursuant tq Motors Thai
as last amended ¢ consent lette| Limited in the form
May 9, 2023. dated June Jof unsecured loal
2024 permitted under th
overseas investme
guidelines.
2. | Kotak Term Loan Sanction Letter date 250.00 229.91) January 25, 2024 8.15% 60 months | Waived For capital Yes
Mahindra December 5, 2023, i April 10, 2024 pursuant t¢ expenditure
Bank amended on May 1] June 7, 2024 Sanction Lette
Limited 2024. September 3, 202 dated May 17|
September 20, 2024
2024
September 26,
2024
Working Capital | Sanction letter date 530.00 299.94" | May 13, 2025, 8.10% 12 months | Waived Working Capital No
Demand Loaii |June 5, 2023, as lg May 14, 2025, pursuant tq

138




S.| Name of Nature of Date of Amount Amount Date of Effective Repayment| Prepayment | Purpose for which | Whether used
No | the lender/| borrowings Sanction/Agreementf Sa n c t i o 1l outstanding as disbursement | Interest rate | schedule/ penalty disbursed loan for capital
million) on May 31, 2025 as on May tenor conditions amount was expenditure
( in 31, 2025 sanctioned and (Yes/No)
utilized
amended on May 1] May 15, 2025, Sanction Lette
2024 respectively May 17, 2025, dated May 17|
May 19, 2025, 2024
May 20, 2025,
May 21, 2025,
May 22, 2025,
May 24, 2025,
May 27, 2025,
and
May 28, 2025.
3. |ICICI Term Loan Corporate Rupe| 400.00 351.79 May 8, 2024 8.50% 60 months | Waived Payment of capitg Yes
Bank Loan Facility July 30, 2024 pursuant tq expenditure
Limited Agreement date September 4, 202 consent lette
April 26, 2024 as lasl December 2, 2024 dated June 17
amended on July 1i December 30, 202 2024
2024 January 22, 2025
January 30, 2025
February 19, 2025
February 19, 2025
February 27, 2025
March 10, 2025
April 17, 2025
May 27, 2025
Total 3,819.20 2,870.31
* This amounts to $ 3,530,000 as on the date ofstmection of the facility, i.e. December 28, 2022. Current outstanding is calculated on the basis of FEDAI reference mate dagy 3 0, 2025,
85.5825($26,47,500%85.5825).
* This includes Loan Equivalent Risk facility amounting to 7 120.40 million.
*»** This includes treasury value at Risk (Forward Contract) facility amounting to =~ 30.00 million.
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For the purposes of the Offer, we have obtained the necessary consents from the lenders as is required under th
relevant loan documentation for undertaking activities in relation to the Offer.

Our Statutory Auditors have issued their report on factual findings dated June 265 2825 P im accordance

with Indian Standard on Related Ser vi-tuposProcediRes) 4 4
regarding Financi al I nformationo, i ssued by the 1In
stated that they have obtaihthe details of utilisation of loan availed, the outstanding balance as on May 31,
2025 and traced the amount of utilisation of loan and outstanding balandenadnn the Statement to the
unaudited books of accounts of the Company, as applicable, for the period up to May 31, 2025 and found such
amounts to be in agreement.

Capital expenditure through purchase of equipment required for expansion in capacity of @autam
Buddha Nagar, Uttar PradeslfFacility

Our Board, in its meeting datddne 252025t ook note t hat an 28MW.00mifiantise a mo
proposed to be utilized for purchase of equipment requireéxjpansion in capacitgt our Gautam Buddha

Nagar, Uttar Pradesh facility. In this regard, please see below product wise capacity utilisation for the nine
months ended December 31, 2024 and the last three Fiscals:

Products Capacity Utilization”
As at and for the period ended Fiscal Fiscal Fiscal
December 31, 2024 2024 2023 2022
Gautam Buddha Nagar Facility
Powertrain 86.20% 85.17% 89.73%) 76.75%
Alloy & Metallics 74.00% 73.72% 73.18%) 68.33%
Total (A) 77.24% 76.43% 76.96%) 70.29%
Mangli Facility
Powertrain - - - -
Alloy & Metallics 73.72% 76.01% 833%% 86.55%
Total (B) 73.72% 76.01% 833%% 86.55%
HYM Facility
Powertrain 9.05% 2.11% 0.07%) -
Alloy & Metallics - - - -
Total (C) 9.05% 2.11% 0.07% -
Rayong, Thailand Facility
Powertrain 7.04% 11.96% - -
Alloy & Metallics - - - -
Total (D) 7.04% 11.96% - -
Maidenhead, United Kingdom Facility
Powertrain 30.56% 26.16% 28.51% -
Alloy & Metallics - - - -
Total (E) 30.56% 26.16% 28.51%) -
SPUR, Facility
Powertrain - - - -
Alloy & Metallics 40.47% 14.72% 8.06% -
Total (F) 40.47% 14.72% 8.06% -
AVERAGE 72.14% 72.40% 76.16% 74.50%
Note:

* As certified by Deba Engineers & Consultants, independent chartered engineer, by cedéftedtdune8, 2025

(1) Capacity utilization has been calculated on the basis of actual production in the relevant Fiscal divided by the anabkd ezpicity
during such Fiscal.

For further i nf or mé tnstatled Capaciey,eAnntiaD Averag® Availabie eCapsicity, Actual Production and Capacity

Utilisati3mo on page

Our Company has received quotations from various suppliers for such equipment and the Company is yet to
place any orders or enter into definitive agreements for purchase of such equipment. Our Company is not related
to such suppliers of equipment from whajootations have been received. We propose to incur capital
expenditure for capacity expansion at @autam Buddha Nagar, Uttar Pradesh facdilitexpansion in capacity

of our powertrain solutions related offeririgor further details of our strategissg ©ur Busines$ Strategieé
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on page313 As part of such expansion, we require amountbtiging machinery for the Gautam Buddha Nagar,

Uttar Pradesh faciity Our Company intends to utilize 2,370.0
equipment and undertake such work, based on our current estimates, the specific number and nature of such
equipment, plant and machinery to be procured by our Compwy change, depending on our business
requirements, from time to time. Accordingly, the details of the equipment, plamy@stdnery to be procured

from the Net Proceeds will be suitably updated at the time of filing the Red Herring Prospectus. An indicative
list of such equipment, plant and machinery that we intend to purchase, along with details of the quotations we
have reeived in this respect is set forth below.

Estimated Cost

The table below sets forth the breddwn of the total estimated costs for the purchase of equipment for our
Gautam Buddha Nagar, Uttar Pradesh facility

Sr. No. Name of the Quantity Cost Total Date of Quotations Period of Description of
machine per estimated | quotation received from validity machines
unit (in | costs (in
mi |
million)

1. | Vertical Hobbing 8 73.82 590.56 | January 9, EMAG SUS.r.I January 8| This is a Gear

Machine 2025 2026 Hobbing Maching|
used to generat
teeth on Blank Gea
with required
accuracy.

2. | Gear Shaping 1 76.04 76.04 December| Liebherr Machine| December| This is a Gear
Machine 13, 2024 | Tools India Privatel 12,2025 | Shaping used tq

Limited Generate teeth o
blank gear wherg
hobbing is not
possible in lesq
clearance.

3. | OD Grinding 8 58.36 466.86 | January | EMAG SUS.r.l January 9| This is agrinding
Machine 10, 2025 2026 machire that grinds

the outer surface o
a cylindrical object
with perfectly
required accuracy.

4. | OD/ID Grinding 4 51.87 207.49 | January | EMAG SUS.r.l January 9, This is a maching
T VL 200GT 10, 2025 2026 that grinds the oute|
Machine and inner surface o

a cylindrical object
with perfectly
required accuracy
This removes thg
geometrical error o
OD and ID. This
allows a
combination of OD
and ID grinding in
same machine.

5. | HOFLER 5 151.77 758.86 | January | KLINGELNBERG | December| This is a machineg
Cylindrical 20,2025 | AG 31,2025 | that grinds gea
Generating teeth surface with
Grinding Machine required accuracy.
- Speed Viper? 180

6. | KLINGELNBERG 2 96.75 193.50 | January | KLINGELNBERG | December| This is a machine
Precision 20,2025 | GmbH 31,2025 | that inspects ang
Measuring Center confirms the gea
-P 40

141



Sr. No. Name of the Quantity Cost Total Date of Quotations Period of Description of

machine per estimated | quotation received from validity machines
unit (in | costs (in
mi |
million)
quality of Gear
Teeth.
7. | TruLaser Cell 1 103.37 103.37 | June 26, TRUMPF December| This is a maching
3000 2025 31, 2025 | that provides high

performance CO3
lasers, disk ang
fiber lasers, direc
diode lasers
ultrashort  pulse
lasers, and als
marking lasers an
marking systems.

Total 29 2,396.69

(1) Conversion rate for Euro to ~ has been taken as 1 0 = 99. 7560,

*

Certain equipment quotations and cost estimates are subjedditonal charges including applicable taxes, freight, transit, installation costs,
forward cost, commissioning charges, transportation costs, packaging costs, insurance, duties, and other governmertbgntb\aegy as
applicable, which will be paidrom our internal accruals, as applicable. Further, since most of the quotations have been sourced from outside
India, GST is not applicable on such quotations.

To be funded from proceeds of the Fresh Issue and internal accruals.

All quotations received from the above suppliers are valid as on the date of this Draft Red Herring Prospectus.
However, we have not entered into any definitive agreements with any of the above suppliers which have provided
guotations and there can be res@rance that the abovementioned suppliers would be engaged to eventually supply
the machinery or that the abovementioned machinery would be purchased at the specified costs. The quantity of
machinery to be purchased is based on the estimates of our Gofimn mana g e me-hand or bbed s e c
equipment is proposed to be purchased out of the Net Proceeds. Our Promoters, Directors, Key Managerial Personne
and Senior Management do not have any interest in the proposed construction of structural andksj\plungrase

of machinery and upgradation of existing equipment, or in the entities from whom we have obtained quotations in
rel ation t o sRiskFactascWeiintendttoiutdize a po8ienef thié Net Proceeds for funding our capital
expendiure requirementsOur inability to successfully implement such capacity expansion or any future capacity
expansion plans could have a material adverse effect on our business, prospects, operations, prospects or financial
results on 5% age

Any equipment not purchased from the Net Proceeds shall be purchased from our internal accruals. For details of the
installed capacity, average annual available capacity, actual production and capacity utdfsatioplants in the
Financi al Years 2024, 2023 and 2022 and &srBasinesand f
Installed Capacity, Average Annual Available Capacity, Actual Production and Capacity Utilatiann 330D.a g e

Our Company shall have the flexibility to deploy such machinery at any of our existing and future plants, according
to our business requirements basedFondetails of the risks dpplicedle e s ¢
in this RiskGaatorgl, o3 8% a die

Funding inorganic growth through unidentified acquisition and other strategic initiatives and general corporate
purposes

A. Funding inorganic growth through unidentified acquisition

We expect to utilize [ 6] million of the Net Proc
acquisitions and other strategic initiatives, subject to (a) the cumulative amount to be utilized for general
corporate purposes and our objectioF undi ng i norganic growth through
strategic initiativesd shall not exceed 35% of Gro
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6Funding inorganic growth through acquisitions and
Proceeds from the Fresh Issue.

In light of the above and in pursuit of our overall strategy of pursuing inorganic growth opportunities, we continue

to selectively pursue opportunities for evaluating potential targets for strategic investments, acquisitions, and
partnerships, that compteent our business. We have benefited significantly from the acquisitions undertaken by

us in the past. The table below summarizes the key acquisitions that we have undertaken in the past and our
shareholding as on the date of this Draft Red Herring Praspec

Sr . Name o Percent| Consi de Country Financi| Acqui sitio
No . Entit) shareho (imillilincorpo|] of acqu| and benef.i
1. Spur 100.00 952 I ndi a 2024 To add new
Technol technol ogy
Private in suspens

all oy rims

handl ebar s.
strengt heng¢

premi um C (
portfolio

ourhawmse ex
t he as

manufacturi
processes.

2. Hewl and 51% 1.01 Uni t e( 2023 To strengthen ou
Enginee Ki ngdo design, validation, an
Limited prototyping capabilities

in high-performance
transmission  systems
The investment
provided a
manufacturing base i
the United Kingdom,
expanded our globg
customer reach, an
enabled us to mov
beyond -topma
to offer valueadded
engineering  solutiong
leading to growth in
premium OEM orders.

S e distdry and Certain Corporate MattersOur Subsidiarie® o n 3§7.a g e

We intend to engage in strategic acquisitions though rigorous target selection driven by deep industry insights to identify
unique and synergistic opportunities and are currently exploring different options, including irT melEmount of Net
Proceeds proposed to be deployed for funding inorganic growth through potential unidentified acquisitions and strategic
initiatives includes wutilization of wup to [ 6] dmi I I i
budget s, a n d histarical aCgoisitipre rand Gsisategic investments and partnerships, and other relevant
considerations. The actual deployment of funds and the timing of deployment will depend on a number of factors,
including the timing, natutesize and number of acquisitions or strategic initiatives proposed, as well as general macro
or micro-economic factors affecting our results of operation, financial condition and access to capital.

Rationale for investments and acquisitions in future:
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X

Strengthening our position in current prodsegments and erapplication segments we operate in

X

Improving efficiency and reduce costs through synergies
x Adding new products or technologies to our portfolio
x Offering further expansion potential, with entry to new markets or regions

Our acquisition strategy is primarily driven by our Board and the framework and process that would be followed by us
for acquisitions will involve identifying the strategic acquisitions based on the rationale set out above, entering into
requisite nordisdosure agreements and conducting diligence of the target. On satisfactory conclusion of the diligence
exercise, we will entemto binding agreements to acquire the target based on the approval of our Board and the
shareholders, if required. While the Caang is currently exploring strategic acquisitipimgludingin India as part of its

strategy, however, as on the date of this Draft Red Herring Prospectus, we have not entered into any binding agreement:
towards any future acquisitions or strategic initiatives for the object set out above. The proposed inajgaitioRs

shall be undertaken in accordance with the applicable laws, including the Companies Act, FEMA and the regulations
notified thereunder, as the case may be.

In Gears and Transmissions, we are seeking synergistic opportunities that enable business growth through access to ne!
customers, complementary product segments, and adjacent applications, alongside operational efficiencies.

In Bike Powertrain, we are focused on opportunities that bring in advanced technologies and capabilities to strengthen our
design and engineering proposition.

The amount of Net Proceeds to be used for each individual acquisition and/ or investments will be based on our
management s decision and may not be the total value o
sufficient financial leerage to pursue such investments. The actual deployment of funds will also depend on a humber of
factors, including the timing, nature, size and number of acquisitions undertaken in a particular period, as well as general
factors affecting our results operation, financial condition and access to caphialuisitions and inorganic growth
initiatives may be undertaken as shhesed or cash based transactions, or a combination thereof.

Further, in accordance with the SEBI Listing Regulations, with respect to such acquisitions proposed to be made from the
Net Proceeds, our Company will disclose to the Stock Exchanges, the required details of the acquisition, including details
of the cosbf acquisition, nature of acquisition and rationale of acquisition, at the relevant stages as prescribed therein.

B. General corporate purposes

OQur Company intends to depl oy Omiliorbt@vbrdsmeneral dbgpdratepurmoses, e d s
subject to such utilization not exceeding 25% of the Gross Proceeds, in accordance with Regulation 7(2) of the SEBI
ICDR Regulations, to drive our business growth, including, amongst other things, any otheeithe ordinary course

of business as may be approved by the Board or a duly appointed committee from time to time, subject to compliance
with applicable laws.

The allocation or quantum of utilization of funds towards each of the above purposes will be determined by our
management, based on the business requirements of our Company and other relevant considerations, from time to time
Our Companyds Ilmveflaxipiityrie utilizingsir@us amounts, if any.

Our Promoters, Directors, Key Managerial Personnel, Senior Management, members of the Promoter Group and Group
Companies do not have any interest in the proposed investment to be made by our Company towards general corporat
purposes.

Offer Related Expenses

The total expenses of the Offer are estimated to be ap
others, listing fees, underwriting commission (if any), selling commission and brokerage, fees payable to the BRLMs,
fees payable ttegal counsel, fees payable to the Registrar to the Offer, Escrow Collection Bank and Sponsor Bank to the
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Offer, processing fee to the SCSBs for processing application forms, brokerage and selling commission payable to
members of the Syndicate, Registered Brokers, RTAs and CDPs, printing and stationery expenses, advertising and
marketing expenses and all othacidental and miscellaneous expenses for listing the Equity Shares on the Stock
Exchanges.

Except for(a) listing fees, (b) audit fees of the statutory auditors, and (c) expenses for corporate advertisements and
branding of the Company undertaken in the ordinary course of business by the Company, i.e. any corporate advertisement:
consistent with past praces of the Company and not including expenses relating to marketing and advertisements
undertaken in connection with the Offer which will be borne by the Company , all costs, charges, fees and expenses that
are associated with and incurred imnoection with theOffer including, inter-alia, filing fees, book building fees and

other charges, fees and expenses of the SEBI, the Stock Exchanges, the Registrar of Companies and any othe
Governmental Authority, advertising, printing, road show expenses, accommodation and travel expenses, fees and
expenses of the legal counsel to the Company and the Indian and international legal counsel to the BRLMs, fees and
expenses of the statutory auditors, registrar fees and broker fees (including fees fongrotapplications), bank
charges, fees and expenses of the BRLMs, Syndicate Memberesified Syndicate Banks, other Designated
Intermediaries and any other consultant, advisor or third party in connection with the Offer shall be borne by thg Compan
and each of the Selling Shareholders in proportion to the number of Equity Shares issued and/or transferred by the
Company and each of the Selling Shareholders in the Offer, respectively, except as may be prescribed by the SEBI or any
other regulatory atority. In the event if the Offer is not successful or consummated, the Company and each of the Selling
Shareholders agree to share the expenses (including all applicable taxes) directly attributable to the Offer in proportion to
the number of Equity Shares propdsto be issued and/or transferred by each of the Selling Shareholders in the Offer,
respectively, in accordance with Applicable Lavine Selling Shareholders agree that they shall reimburse the Company

for any expenses in relation to the Offerdpy the Company on behalf of the Selli8gareholders irrespective of the
completion of the Offer directly from the Public Offer Account in the manner as may be set out in the Other Agreements.

All the expenses relating to the Offer shall be paid by the Company in the first instance and upon commencement of listing
and trading of the Equity Shares on the Stock Exchanges pursuant to the Offer, the Selling Shareholders agrees that i
shall, reimbuse the Company for any expenses in relation to the Offer paid by the Company on behalf of the Selling
Shareholders and the Selling Shareholders authorises the Company to deduct from the proceeds of the Offer for Sale
expenses of the Offer required to e by the Selling Shareholders

The estimated Offer expenses are as follows:

(_in million)
S. Activity Esti ma As a % of As a %
N o expens estimated tot al (0]
expense
l1.|Fees payabl e ntcd utdh en gB RiIlnMse r [ 9 [ 9 [ o
brokerage and selling comm
2./Selling commission and(!pai [ o [ o [ 6
Bidding Charges for Me mb e
Brokers, RTANS4*dRdS)CDPs
3.|Processing fees payable to [ © [ 9 [ O
4 |Fees payRbgestoatheo the O [ © [ © [ 9
5.|/0t her expenses:
(i bisting fees, SEBI and S [ © [ © [ O
building software fees a
(i Pyinting and stationery [ © [ © [ O
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@)

®)

4)

®)

(6)

S. Activity Esti ma As a % of As a %
N o expensg estimatedtotal O
expense

(i Adyert imdrnlge tainmg expenses [ © [ © [ 0
(i #Fges payable to the | ega [ © [ © [
(vFees payable to Statutor [ © [ © [ 0
(vFges payable to the indu [ © [ © [ 0
(vMi 3cell aneous expenses i [ © [ © [ 0
Tot al E Of fBrapg eerds e s [ © [ 9 [ O

*  To be incorporated in the Prospectus after finalisation of the Offer Price. Offer expenses are estimates and are $idrjget Ofter expenses
include goods and services tax, where applicable.

(1) Selling commission payable to the SCSBs on the portion for Retail Individual Bidders, portion-ostitational Bidders, which are directly
procured by them would be as follows:
Portion for Retail II] 6] % of the Amapplti Ababbéetedxép) us
Porti onl fotri tNwtni onal|[ 0] % of the Amount Al lotted (plus appl

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price
Selling Commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in thef B8 Bawy NSE.
No additional processing/uploading charges shall be payable by our Company or the Selling Shareholder to the SCSB§catitresajgctly

procured by them.

Processing fees payable to the SCSBs on the portion for Retail Individual Bidders and portionlfwstitldional Bidders (excluding UPI Bids)
which are procured by the members of the Syndicate3gubicate/Registered Brokers/RTAs/CDPs and subnitt8€SBs for blocking would

be as follows:
Portion for Retail II"[ 6] per valid Bid cum Application For
Portionl Mfotri tNwtni onal|["[ 6] per valid Bid cum Application For

* Based on valid Bid cum Application Forms

Selling commission on the portion for Retail Individual Bidders, the portion forlhkiitutional Bidders which are procured by Syndicate
Members (including their suByndicate Members) Registered Brokers, RTAs, CDPs would be as follows:

Portion for Retail Il 6] % of the Amount Allotted (plus appl

Porti onl fotri tNwtni onal|[ 0] % of the Amount Allotted (plus appl

* Amount allotted is the product tife number of Equity Shares Allotted and the Offer Price.

Bi dding Charges: [6] (plus applicabl e taxes) per-Syndicate Membepsp!| i cat
RTA/CDPs.

Note: The brokerage/selling commission payable to the Syndicat®ysulicate members will be determined on the basis of the ASBA Form
number/series, provided that the application is also bid by the respective Syndic&fsiitate member. For clarifigah, if an ASBA bid on

the application form number/series of a SyndicateSyidicate member, is bid for by an SCSB, the brokerage/selling commission will be payable
to the SCSB and not to the Syndicate/Sybhdicate member. The brokerage/selling comarigsayable to the SCSBs, RTAs and CDPs will be
determined on the basis of the bidding terminal ID as captured in the Bid book of either of the Stock Exchanges. Thleavgilimayable to

the Syndicate/suByndicate members will be determined on thestmishe bidding terminal ID as captured in the Bid book of the Stock Exchanges.
Payment of brokerage/selling commission payable to théomkers/agents of the styndicate members shall be handled directly by the sub
Syndicate members, and the necassecords for the same shall be maintained by the respectiv8yuticate member.

Selling commission payable to the Registered Brokers, RTAs and CDPs on the portion for Retail Individual Bidders, pdotidndtitutional

Bidder which are directly procured by the Registered Broker or RTAs or CDPs or submitted to SCSB fangroveskl be as follows:
Portion for Retail I"T[ 6] per valid Bid cum Application For
Portionl fotri tNwtni onal|"[ 6] per vAppHi 8atdi oomForm* (plus appl i

* Based on valid Bid cum Application Forms

Bidding charges of 7 [ A] (plus applicable taxes) shRTAbantb@Pp ai d

(excludingapplications made by Retail Individual Bidders using the UPI mechanism). The terminal from which the Bid has been uplbaded wi
taken into account in order to determine the total bidding charges. Further, in order to determine to which RegisterédTBukBP, the
commission is payable, the terminal from which the bid has been uploaded will be taken into account.

Processing fees for applications made by UPI Bidders would be as follows:

RTAs |/ CDPs/ Regist|T[6] per valid Bid cum Application Form

the Syndicate

Sponsor Bank(s) “"[ 6] for applications made by UPI Bi dde
The Sponsor Bank shall be responsible f
bank NPCheand such other parties as req
duties under applicable SEBI <circulars,

* Based on valid applications

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicatewid)@asheBscrow
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and Sponsor Bank Agreement.

The processing fees for applications made by UPI Bidders may be released to the SCSBs only after such banks providendinwritiem, in
a format as prescribed by SEBI, from time to time, including in compliance with the SEBI RTA Master Circultee &l ICDR Master
Circular, and such payment of processing fees to the SCSBs shall be made in compliance with circulars prescribed byGHiBataledaw.

Interim Use of Funds

Pending utilization of the Net Proceeds for the purposes described above, we undertake to temporarily deposit the funds
from the Net Proceeds only with scheduled commercial banks included in the second schedule of the Reserve Bank of
India Act, 1934, as aended, as may be approved by our Board. In accordance with Section 27 of the Companies Act
2013, our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of
any other listed company or for any investmi@rthe equity markets.

Bridge Loan

Our Company has not raised any bridge loans from any bank or financial institution as of the date of this Draft Red Herring
Prospectus, which are required to be repaid from thé°Meteeds.

Monitoring of Utilization of Funds

In terms of Regulation 41 of the SEBI ICDR Regulations, prior to filing the Red Herring Prospectus with RoC, our
Company will appoint a Monitoring Agency to monitor the utilization of the Gross Proceeds as the proposed Fresh Issue
exceeds In, Th® AuditCOmmittéel ahdithe Monitoring Agency will monitor the utilisation of the Gross
Proceeds and the Monitoring Agency shall submit the report required under Regulation 41(2) of the SEBI ICDR
Regulations, on a quarterly basis, until such time asGtoss Proceeds have been utilised in full and Company shall
provide details / information / certifications obtained from statutory auditors on the utilization of the Net Proceeds to the
Monitoring Agency. Our Company undertakes to place the report(s¢ dlonitoring Agency on receipt before the Audit
Committee without any delay.

Our Company will disclose and continue to disclose, the utilisation of the Gross Proceeds, including interim use under a

separate head in our balance sheet for such Fiscals as required under applicable law, clearly specifying the purposes fc
which the Gross Proceeds have been utilised, till the time any part of the Gross Proceeds remains unutilised. Our Compan)
will also, in its balance sheet for the applicable Fiscals, provide details, if any, in relation to all such Gross Proceeds that

have not been utilised, if any, of such currently unutilised Gross Proceeds. Further, our Company, on a quarterly basis,
shall include theleployment of Gross Proceeds under various heads, as applicable, in the notes to our quarterly financial

results. Our Company will indicate investments, if any, of unutilised Gross Proceeds in the balance sheet of our Company
for the relevant Fiscals suligeent to receipt of listing and trading approvals from the Stock Exchanges.

In accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges
on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilisation of the proceeds of the Gross
Proceeds fronthe Objects as stated above; and (ii) details of category wise variations in the actual utilisation of the Gross
Proceeds from the Objects as stated above. Pursuant to Regulation 32(3) and Part C of Schedule I, of the SEBI Listing
Regulations, our Comparshall, on a quarterly basis, disclose to the Audit Committee the uses and applications of the
Gross Proceeds. The Audit Committee shall make recommendations to our Board for further action, if appropriate. On an
annual basis, our Company shall prepar¢atement of funds utilised for purposes other than those stated in the Red
Herring Prospectus and the Prospectus and place it before the Audit Committee and make other disclosures as may b
required until such time as the Gross Proceeds remain unutfigeld.disclosure shall be made only until such time that

all the Gross Proceeds have been utilised in full. The statement shall be certified by the Statutory Auditors of our Company
in accordance with Regulation 32(5) of SEBI Listing Regulations.

Variation in Objects of the Offer

In accordance with Sections 13(8) and 27 of the Companies Act and the SEBI ICDR Regulations, our Company shall not
vary the objects of the Fresh Issue unless our Company is authorized to do so by way of a special resolution of its
Shareholders. In additiprihe notice issued to the Shareholders in relation to the passing of such special resolution
( Moticed0) s hal l specify the prescribed details and be pub
simultaneously be published in the newsgrapone in English and one in Hindi, the vernacular language of the jurisdiction
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where our Registered Office is situated. Our Promoters and controlling Shareholders, as of the time of such proposed
variation, will be required to provide an exit opportunity to the Shareholders who do not agree to the above stated proposal,
at a price ad in such manner and subject to such conditions as prescribed by SEBI, in this regard.

Appraising Entity
None of the Objects for which the Net Proceeds will be utilized have been appraised by any bank/financial institution.
Other Confirmations

Except to the extent of any proceeds received pursuant to the sale of Offered Shares proposed to be sold in the Offer b
the Selling Shareholders, no part of the Offer Proceeds will be paid to our Promoters, members of the Promoter Group,
Group Companiedirectors, our Key Managerial Personnel or Senior Management. Our Company has neither entered
into nor has planned to enter into any arrangement/ agreements with our Promoters, members of the Promoter Group
Directors, our Key Managerial Personnel, ouriBeNManagement or our Group Companies in relation to the utilization

of the Offer Proceeds&.urther, there are no material existing or anticipated interest of such individuals and entities in the
Objects of the Offer except as set out above.

There has been no instance of delays, defaults, rescheduling/restructuring or evergreening in respect of the outstanding
borrowings for which the Net Proceeds will be utilized for repayment or prepayment.

148



BASIS FOR OFFER PRICE

The Price Band and the Offer Price will be determined by our Company, in consultation with the Book Running Lead
Managers, on the basis of assessment of market demand for the Equity Shares offered through the Book Building Proces
and on the basis of quétative, operational and qualitative factors as described below. The face value of the Equity Shares

i s 10 each and the Offer Price is [ O0]FltoiomesPrtitcee Flsod1
face value andthe Cap Pricdi©®] t i mes .t hlen vfeascteo rvsaRiskfeactols d 4 IS s orFimarcigl o f
Informatiord , OurfiBusiness , Redtated Consolidated Financial Information dad a@ement 6s Di s cu
Analysis of Financial Condition and Results of Operationsb e g i n n i 3985, 808 418 ang48G respectively,

to have an informed view before making an investment decision.

Qualitative Factors
Some of the qualitative factors and our strengths which form the basis for computing the Offer Price are as follows:

Among I ndiabds Leadi ng S-bMdbiity Indusing badked by Diversifred Rrooluct@hdoSeraide E
Offerings

We are one of 1 ndiads | eanddilityigpdustry Gourtei GRISKE Reporteitkh oudrevenuet o g |
from sales to -@nobility industry being 1,078.87 million, 1,280.86 million, 2,331.00
accounting forl3.36%, 12.03%, 22.10% and 19.58%, respectively of our revenue from operations for the period ended
December 31, 2024 and for Fiscal 2024, 2023 and 2022, respectelgre among the few companies globally that
design highperformance transmission syste capable of handling tough torque needs while keeping components
lightweight

Growing Market Presence in the Electric Bikes and Premium-WWhieelers Segments

Over the last five years, we have expanded our market presence across automotive segments and have grown our busine
with premium twewheeler OEMs globallyin the premium twewheeler segment,evhave partnered with OEMs such as

BMW, Ducati and leading American twwheeler OEM among others, for Powertrain Solutions covering design,
development, prototyping, validation and higblume manufacturingThe contribution of emobility to our sales
accounted for 12.03% of our revenue from operations in Fiscdl. 202

Longstanding Relationships with Premier Global Original Equipment Manufacturers and Expertise in Delivering
Solutions

We have a diverse and premium customer base, serving clients both in India and internationally. In the automotive sector,
we collaborate with global twavheeler OEMs includinMW, Ducati, and Hero MotoCorp Limited; global passenger
vehicle and tier 1 automotive system suppliers such as Formula Motorsport, and HWA Engineering; global commercial
vehicle and offroad OEMSs such as Escorts; and enviolo. Our customers in theutanotive segment for both electric

and nonrelectric powertrain and transmissionssyms include global OEMs such as B&®hd various @owertrain
applications for supercar manufacturers.

Advanced Infrastructure with Geographically Diverse Operations

Our operational strength extends worldwide as we strategically establish manufacturing and assembly facilities to meet
diverse market and customer demands. We believe that strategic geographic dispersion of our G&T facilities across India,
the United Kingddm, and Thailand allows us to be in close proximity to our customers and offer cost competitive solutions.

We have generated significant revenues from international mafketsable below sets forth our revenue from operations
from international customers:

Particulars Nine months period Fiscal 2024 Fiscal 2023 Fiscal 2022
ended December 31
2024
Amount | Percentage A mo u n | Percentagg Amount | Percentage A mo u n t| Percentage
( of million) of ( of million) of Revenue
million) | Revenue Revenue | million) | Revenue from
from from from operations
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operations operations operations (%)

(%) (%) (%)
Revenue from operation 3,157.35 3911%| 4,394.01 41.28%| 3,948.70 37.44%) 2,723.39 29.79%
from internationa|
customers

Strong Research and Development Capabilities and {Jamgn Partnerships

Over the years, we have expanded our capabilities to include design and engineering.

The table below provides our research and development expenses as a percentage of revenue from operations and as
percentage of total expenses fine monthgeriod ended December 31, 20@#dFiscal 2024, 2023 and 2022:

Particul {Nine mont Fi scal 2 Fi scal 2 Fi scal 2
ended Dec¢
2024
Amou/Perce Amou|PercefAmou/ PercerAmou/Percent
( of ( oReve ( of Reyv ( Reven
mill| Revenmil | frommil| frommil/| from
from oper a oper at oper at
oper a (%) ( %) ( %)
( %)
Research angqg 522/ 6460 793 7.4 153 1.4 166 1.8
Expense

Legacy oDiverse Growth, Experienced Management Team and Strong Corporate Governance
For det @urBusiness ©er €ompetitive Strengths o n 3lla g e

Quantitative Factors

Some of the information presented below relating to our Company is derived frddesteted Consolidated Financial
I nf ormat i on . Rdstated Cdnsdidated Fsanciad lafermafion be gi nni4h8g on page

Some of the quantitative factors which may form the basis for computing the Offer Price are as follows:

A. Basic and Diluted Earnings Per Equity Shgpre (AEPSO)
Fi scal/ Period End| Basic BEP|Dil uted )} Wei ght
March 31, 2024 0. 0. 3
March 31, 2023 1. 1. 2
March 31, 2022 2. 2. 1
Wei ghted Average 1. 1.
Nine months period “ended 045 04 4 -
not annualised
Notes:
i) Weighted average = Aggregate of yaese weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each year/Total
of weights.
i) Basic Earnings perEquit| har e (7 ) = Net profit after tax attributable to
of Equity Shares outstanding during the year.
iii) Diluted Earnings per Equity Share () = Net Profit eadgéer t ay
no. of potential Equity Shares outstanding during the year.
iv) Earnings per Share calculations are in accordance with the n
V) The figures disclosed above are based on the Restated Consolidatedl Fidancial Statements of the Company.
B. Price/Earning ( A P/ EO0) r at iPRor iicne rBdadblb[i 6pEn Equity Share:
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E.

F.

Particulars P/ E at thé HRP/E at t h'g nQanyg

(number of of ti mes)

Based on basic EPS for yg¢ [ O [ 0

Based on diluted EPS for [ O [ 0
*  To be computed after finalization of Price Band

Notes:
i) P/E ratio = Price per equity share / Earnings pequity share

Industry Peer Group P/E ratio

Particul ars Il ndustry Pe Name of the
Hi ghest 7 @& 4 UNO Mi nda
Lowest 160 Varroc E
Aver age 4 37

The industry high and low has been considered from the industry pgepsgieted later in this chapter. For further
detail s, see ABasis for Offer Price Comparison of Ac
151

The industry P/E ratio mentioned above is computed based on the closing market price of equity shares on BSE on
June26, 2025 divided by the Diluted EPS as on for the financial year ended March 31, 2024.

Retumon Net worth (ARONWO)
Fiscal/ Period End RoNW ( %) Wei ght

March 31, 2024 4 . 3
Mar ch 31, 2023 11. 2
March 31, 2022 6 2. 1
Wei ghted Average 16.

Ni ne months period “end 543

~not annualised

Notes:
i) Weighted average = Aggregate of yegise weighted RoNW divided by the aggregate of weights i.e. (RoONW x Weight) for each year/Total

of weights.

i) Return orNet Worth (%) = Net Profit after tax, as restated / Restated net worth at the end of the year/period.

iii) 6 N-wdrth: Net worth is the aggregate value of the pagdshare capital and all reserves created out of the profits, securities premium
account,compulsory convertible cumulative preference shares, share application money pending allotment, demerger adjustment deficit
account, shares options outstanding and debit or credit balance of profit and loss account as per the audited balabuoe diwetot
include foreign currency translation reserve, capital reserve .

iv) The figures disclosed above are based on the Restated Consolidafe8 Fidancial Statements of the Company

NetAsset Value (ANAVO) per Equity Share
Particul ar s Amoun)t (

As Demcember 31, 2024 10.
After the completion of the Offer

-At the Floor Price [ ©
-At the Cap Price [ &
Oof fer Price [ §
* To be computed after finalization of price band

Notes:

i) Net asset value per share representsdssetglivided by total number of shares at the end of the year.

i) Net assets is total assets minus current liability minusausrent liability minus capital reserve minus foreign curretranslation reserve
minus norcontrolling interest. Total number of shares at the end of the year is the number of equity shares outstanding atttieeyeaa of
plus weighted average number of potential equity shares on account of compulsory corprefébéce shares / share pending issue

Comparison of accounting ratios with Listed Industry Peers
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Name offFac|Closing Reven| Earningl Net A} Pric(Return
Compan|Val on Jun ¢ from share Val ue| Earni|{worth f
( 2025 ( operat|/ Financi|Equity| Rati o/Fi nanci
sha share]for Fi 20241 (|las on t he 2004
Year 2 31, (ZX Fi nan
mi | | i|jBasilDil u year
20 0%4
HemMotory 10| Not appl/l 10,6433 0.3 0.3 10. 2 Not 4. 42 %
Limited appli
CIlE Autq 10 444.5) 92,80321.]21. 157.84§ 21.1 15.82
I ndi a (B
Endurandg 10 2,630./ 1,02, 4 48. | 48. 335. 7 54. 3 14. 41
Technol g
Limited
Sona BLV 10 480.7( 31,8471 8.8 8.8 47 .7 54. 4 20. 24
Precisigd
Forgings
UNO Mindg 2 1,080. 1,40, 3 15.|15. 91. 7 70. 4 19.58
Limited
Varroc 1 579.8!) 75,519¢34.|34. 62.6 16. 2 57.82
Engi neer
Limited

Source: All the financial information for listed industry peers mentioned above is on a consolidated basis (unless atrziatigeonly

on standalone basis) and is sourced from the annual reports / annual results as available of the respectivefaothpdimancial year

ended March 31, 2024 submitted to stock exchanges.

Notes:

i)  Basic/diluted earnings per share refers to the basic/diluted earnings per share sourced from the financial statemeespettie
peer group companies for the financial year ended.

ii)  Net asset value per equity sharéNet asset value per share representsdésetslivided by total number of shares at the end of the
year. Net assets is total assets minus current liability minusauorent liability minus capitalreserve minus foreign currency
translation reserve minus nearontrolling interest. Total number of shares at the end of the year is the number of equity shares
outstanding at the end of the year plus weighted average number of potential equity shamesuah aiccompulsory convertible
preference shares / share pending issue

iii)  Price/earnings ratio for the peer group has been computed based on the closing market price of equity shares on BS&2& on Jun
2025, divided by the diluted earnings per shimrfinancial year ended March 31, 2024.

iv) Return on Net Worth is calculated as Profit for the period / year as a percentage of Net Worth.

V) In relation to CIE Automative India Ltd., please read Financial Year 2024 as Calendar year 2023.
Key Performance Indicators

The tables below set forth the details of our certain financial data based on our Restated Consolidated Financial
Information, certain noiGAAP measures and KPIs that our Company considers have a bearing for arriving at the basis
for Offer Price. The KPIglisclosed below have been approved by a resolution of our Audit CommitteeJdate@0,
2025,and the Audit Committee has confirmed that other than the KPIs set out below, our Company has not disclosed any
other KPIs to investors at any point of time digrithe three years period prior to the date of this Draft Red Herring
Prospectus. The KPIs disclosed below have been used historically by our Company to understand and analyse its busines
performance, which helps in analysing the growth of variousverica i n compari son to our Co
other relevant and material KPIs of the business of our Company that have a bearing for arriving at the Basis for Offer
Price. The KPIs disclosed below have been certified by Ramesh C Agrawal & Coer&thatcountants, pursuant to
certificatedated June 30, 2026hi ch has been included in fAMat edrMaterdal Cont
Document s490 on page

The list of our KPIs along with brief explanation of the relevance of the KPI for our business operations are set
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forth below:

Particul Expl anations

Revenue This is a direct measure of how wel | the ¢
operations

Revenue This is a direct measure of how wel | the ¢
operations

Gr oss ProiThe difference between the revenue generat
million)

Gross Marg|Gross margin expressed as a percentage of
costs relative to sales.

EBI TDA ( IThis measure is used to measure the operati
indicator of our company.

EBI TDA Mar (It indicates the percentage of revenue fro
Adjusted E|This measure is used to measure the operfaoi
mi |l lion) indicator for valwuation.

Adj uEBEHWDA|This is a direct measure of how well the ¢

Mar gin (%)

Restated p|We believe that tracking our profit from cgd
( in mill|the overall r e sfuil ntasn coifa lo ppeerraft o romasn caendof owur

PAT Margin|Profit after tax expressed as a per creauvargle

operations that translates into net profit
Return on Return on Capital Empl oyed measures a comp
Empl oyed (lits capital to generate profits.
Return on Return on equity measures a company's prof
with the money shareholders have invested
Net Debt t(Thi s i s a performance indicator as |l ende
(in times)i|creditworthiness and financial stability.

Fi xed AsselAs the fixed assets constitute a significa

Rati o effectively the companysalses. its fixed ass
Asset Turn(As the total assets constitute a significa
effectively the company uses its fixed ass

Receivabl e|Given the nathere odr duseneissabl es with the

metric driving operational excellence and

I nventory (Given the nature of business Compafniyninshedds
the forecast / business plan and therefor
financi al health of the business

Trade payalGiven the nature of business there are payd
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Particul Expl anations

it is important metric driving operational
Revenue This is a direct measure of how well the ¢
operationsi{lnternational Locations
internatio
Revenue This is a direct measure of how well the ¢
operations|Domestic Locations
Domestic C|
Revenue This is a direct measure of how well the ¢
Powertrainflactivities
Revenue fr|This is a direct measure of how wel/l the ¢
Mettalics factivities
Research This is direct measure as how the company
Devel opmenjdevel oping its products.

Details of KPIs as of/for nine months period ended December 31, 202dd as of/ for the financial years ended
March 31, 2024, March 31, 2023, and March 31, 2022

( in million, exc

Particulars As of / For the As of / For the Financial Year endedVarch 31,

Nine months 2024 2023 2022

period ended

December 31,

2024

Revenue from Operations 8,072.6 10,643.86 10,546.24 9,141.91
Revenue from operations growths (%) NA 0.9%% 15.36% -
Gross Profif) 3,304.¢ 4,193.70 3,360.74 2,813.83
Gross Margif® (%) 40.9%% 39.40% 31.87% 30.78%
EBITDA® 753.77 828.08 973.51 1,679.34
EBITDA Margin® (%) 9.34% 7.78% 9.23% 18.37%
Adjusted EBITDA™ 864.91 1,222.7(Q 1,107.01 1,021.93
Adjusted EBITDA Margif'® 10.71% 11.49% 10.50% 11.18%
Restated profit after tak in Gni || 223.9 170.35 405.06 990.22
PAT Margir® (%) 2.7 1.60% 3.8%% 10.83%
Return on Equit§) (%) 5.4 4.54% 12.01% 61.61%
Return on Capital Employ&d(%) 133%0" 22.59% 26.16% 29.38%
Net Debt to Adjusted EBITD® (in times) 3.45" 1.76 1.59 2.07
Fixed Asset Turnover Rat® 1.48" 2.40 3.20 4.69
Asset Turnover Rati® 0.69" 1.00 1.06 1.30
Receivable Days" 63 67 87 75
Inventory Day§? 71 62 68 57
Trade payable da§/d 48 47 51 55

A not annualised
Notes:

@ Gross Profit is calculated asevenue from operations minus cost of raw materials consumed minus purchases-iitsémtzk minus
changes in inventories of finished goods, work in progress, stock in trade.

@ Gross Margin is calculated as Gross Profit divided by revenue from operations.

©® EBITDA is calculated as restated profit after tax for grezgiod 4ear plus finance costs, depreciation and amortization expense plus tax

expense.

@ EBITDA Margin is calculated as EBITDA divided by revenue from operations.

®  PAT Margin is calculated as restated profit for {period/ year divided by revenue from operations.
® Return on Equity is calculated as restated profit forphgodiear divided by total equity.

™ Return on capital employed is calculated as Adjusted EBITDA divided by average capital employed. Capital employeded eslculat
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equity share capital plus other equity plus rmamtrolling interest plus longerm borrowings plus shoterm borrowings less cash and
cash balances less Current investments which includes include investments in mutual funds measured at fair valpefitroulgiss
and investments in debentures measured at fair value through profit or loss. Average capital employed is calculated) aspipenin
employed plus closing capital employed divided by 2. For Fiscal 2022, the opening capital employediagdapital employed are
considered as fiscal 2021 restated consolidated financial information is not prepared

Net Debt to Adjusted EBITDA is calculated as net debt divided by Adjusted EBITDA. Net debt is calculatecla®hdiorrowing plus
current borrowing less cash and bank balances

Fixed Asset Turnover Ratio is calculated as revenue from operation divided by property plant and equipment plus othkr assetgi
plus capital work in progress plus intangible assets under development.

Asset TurnoveRatio is calculated as total revenue from operations divided by total assets.

Receivable Days isade receivables at the end of the period/ revenue from operations * 365.

Inventory Days isnventory as at the end of the period / revenue from operations * 365.

Trade Payable dayis Trade payables at the end of the period / revenue from operations * 365.

Adjusted EBITDA is calculated as restated profit after tax for the year plus financedegses;iation and amortization expense plus tax
expense plus non cash share based payments including exceptional item.

Adjusted EBITDA Margin is calculated as Adjusted EBITDA divided by revenue from operations

®8)

9)

(10)
11)
(12)
(13)
(14)

(15)

@8 The restated profit after tax for tiperiod/year is includingtheprt ax non cash shar e nillosfer deriqangede nt o f
December 31, 2024, 7 394.62 million in Fiscal 2024 amdin” 133.5
Fiscal 2022
Particulars Nine months period Fiscal 2024 Fiscal 2023 Fiscal 2022
ended December 31,
2024
Amount |Percentagef A mo u n |Percentagg Amount | Percentage A mo u n t|Percentage of
( of million) of ( of million) Revenue
million) Revenue Revenue | million) | Revenue from
from from from operations
operations operations operations (%)
(%) (%) (%)
Revenue fronf 3, 15 3 91 % 4,394.01 41.28% 3,948.7( 37.44% 2,723.39 29.79%
operations fron
international
customers
Revenue fron| 4,9 13 6 (B9 % 6249 58. 1 6597 62. 58 6418 70. 2
operations fron
Domestic Customers
Revenue fronf 38 47 4767% 4 8. § 4 3. ¢ 35. §
Powertrain segment 5,20 4, 60 3,27
Revenue from Alloy 42 2 6 5233% 51. 1 56. 3 64. 1
& Mettalics segment 5, 44 5,94 5, 86
Research an 521 6.46% 793.13 7.45%| 153.03 1.45% 166.58 1.82%
Development
Expense
For details of our other operating metrics disclosed elsewhere in this Dral Redr i ng Pr dOsrBesmdsai s, s
andiManagement 6s Discussion and Anal ysi s oorfpage802and480 a l C
respetively.
Subject to applicable law, our Company confirms that it shall contindesttose all the above financial data based on
the Restated Consolidated Financial Information, certair®@nA P measur es and BaBdfa Offenc | ud
Priced secti on, on a periodic basi s, at | east once in a
duration that is at least the later of (i) one year after the date of listing of the Equity Shares on the Stock Exclignges; or
tilltheut i 1'i zati on of t he NeGbjecBnofdhe OfBd ss eacspagddi3t colnosed under

H. Description on the historic use of the KPIs by our Company to analyze, track or monitor the operational and/or
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financial performance of our Company

In evaluating our business, we consider and use certain KPls, as presented above, as a supplemental measure to revie
and assess our financial and operating performance. The presentation of these KPIs are not intended to be considered |
isolation or as aubstitute for the Restated Consolidated Financial Information. We use these KPIs to evaluate our financial
and operating performance. Some of these KPIs are not defined under Ind AS and are not presented in accordance witl
Ind AS.These KPIs have limitaihs as analytical tools. Further, these KPIs may differ from the similar information used

by other companies and hence their comparability may be limited. Therefore, these metrics should not be considered in
isolation or construed as an alternative toA&Imeasures of performance or as an indicator of our operating performance,
liquidity, profitability or results of operation. Although these KPIs are not a measure of performance calculated in
accordance with applicabl e nmcagemeanhbelievegthasittpraviddsam adlditionaldoolr C
for investors to use in evaluating our ongoing operating results and trends and in comparing our financial results with
other companies in our industry because it provides consistency and compaséthilgiast financial performance, when

taken collectively with financial measures prepared in accordance with Ind AS.

Investors are encouraged to review the Ind AS financial measures and not to rely on any single financial or operational
metric to evaluate our business. $e® i s k F kterhabRisks- We have in this Draft Red Herring Prospectus
included certain nofGAAP financial measures and certain othiedustry measures related to our operations and
financial performance. These n@AAP measureandindustry measures may vary from any standard methodology that

is applicable across the powertrains industry, alloys and metallics and therefore may not be comparable with financial
or industry related statistical information of similar nomenclature corgbaind presented by other comparies page

74.

Comparisonwith Listed Industry Peers

Set forth below is a comparison of dtinancialKPIs with our listed peer group companies:

KPIs Our UNO Endurance | Varroc Sona Blw CIE
Company | Minda Ltd. | Technologi | Engineerin | Precision | Automotive
es Limited g Ltd. Forgings | India Ltd."
Ltd

Revenue from Operations
Financial Year 2022

9,141.91 | 83,130.00 | 75,491.40 | 58,442.01 | 21,096.78 | 67,651.00
Financial Year 2023

10,546.24 | 1,12,364.90 88,040.46 | 68,912.13 | 26,550.10 | 87,530.37
Financial Year 2024

10,643.86 | 1,40,308.90 1,02,408.71] 75,519.37 | 31,847.70 | 92,803.49
Nine months period ended December 31,
2024 8,072.65 | 1,22,462.90 65,971.55| 60,548.83 | 26,812.70 | 89,640.67
Revenue from operations growths (%)
Financial Year 2022 29.50%6 30.43% 15.31% 33.62% 36.03% 38.62%
Financial Year 2023 15.36% 35.17% 16.62% 17.92% 25.85% 29.39%
Financial Year 2024 0.93% 24.87% 16.32% 9.59% 19.95% 6.02%
Nine months period ended December 31,
2024 NA NA NA NA NA (3.41)%
Gross Profit
Financial Year 2022

2,813.83 | 30,410.00 | 31,289.96 | 19,948.46 | 11,641.20 | 34,305.00
Financial Year 2023

3,360.74 | 40,120.30 | 34,745.23 | 24,606.66 | 14,350.47 | 39,770.46
Financial Year 2024

4,193.70 | 49,671.30| 41,902.98 | 28,186.10| 18,106.35 | 43,695.20
Nine months period ended December 31,
2024 3,304.67 | 42,925.30 | 23,147.01| 21,919.99 | 15,129.35| 42,935.69
Gross Margin (%)
Financial Year 2022 30.78% 36.58% 41.45% 34.13% 55.18% 50.71%
Financial Year 2023 31.87% 35.71% 39.47% 35.71% 54.05% 45.44%
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KPls Our UNO Endurance Varroc Sona Blw CIE
Company | Minda Ltd. | Technologi | Engineerin | Precision | Automotive
es Limited g Ltd. Forgings | India Ltd. "
Ltd
Financial Year 2024 39.40% 35.40% 40.92% 37.32% 56.85% 47.08%
Nine months period ended December 31,
2024 40.94% 35.05% 35.09% 36.20% 56.43% 47.90%
(%,7'$ LQ & PLOOLRQ
Financial Year 2022
1,679.34 | 10,134.90 | 9,742.26 | (6,420.46) | 5,923.97 9,769.00
Financial Year 2023
973.51 13,908.00 | 10,714.08 | (2,458.27)| 7,040.36 4,300.81
Financial Year 2024
828.08 18,310.70 | 14,135.99 | 8,246.14 9,173.29 | 18,858.23
Nine months period ended December 31,
2024 753.77 15,028.70 | 8,917.81 4,933.42 7,983.70 | 15,001.24
EBITDA Margin (%)
Financial Year 2022 18.37% 12.19% 12.91% (10.99% 28.08% 14.44%
Financial Year 2023 9.23% 12.38% 12.17% (3.57% 26.52% 4.91%
Financial Year 2024 7.78% 13.05% 13.80% 10.92% 28.80% 20.32%
Nine months period ended December 31,
2024 9.34% 12.27% 13.52% 8.15% 29.78% 16.73%
$GMXVWHG (%,7'$ LQ &2 PLOOLRQ
Financial Year 2022
1,021.93 | 10,342.40 | 10,056.76 | (6,420.46) | 5,857.87 9,978.00
Financial Year 2023
1,107.01 | 14,017.40| 10,816.93 | (2,458.27) | 7,104.23 4,003.08
Financial Year 2024
1,222.70 | 18,213.90 | 14,135.99 | 8,246.14 9,407.74 | 18,931.44
Nine months period ended December 31,
2024 864.91 14,943.30 | 8,917.81 5,842.60 8,150.82 | 15,060.71
Adjusted EBITDA Margin (%)
Financial Year 2022 11.18% 12.44% 13.32% (10.99% 27.77% 14.75%
Financial Year 2023 10.50% 12.47% 12.29% (3.57% 26.76% 4.57%
Financial Year 2024 11.49% 12.98% 13.80% 10.92% 29.54% 20.40%
Nine months period ended December 31,
2024 10.71% 12.20% 13.52% 9.65% 30.40% 16.80%
5HVWDWHG SURILW DAWHU WD[] LQ & PLOOLRQ
Financial Year 2022 990.2%
4,126.40 4,607.09 | (11,067.27) 3,615.42 3,958.15
Financial Year 2023 405.06
7,002.30 4,795.75 | (8,171.25)| 3,952.97 | (1,361.66)
Financial Year 2024 170.35
9,247.10 6,804.88 5,320.75 5,177.76 | 11,251.49
Nine months period ended December 31, 223.98
2024 7,313.30 5,045.75 466.86 4,360.00 8,275.14
PAT Margin (%)
Financial Year 2022 10.83% 4.96% 6.10% (18.99% 17.14% 5.85%
Financial Year 2023 3.84% 6.23% 5.45% (11.86% 14.89% -1.56%
Financial Year 2024 1.60% 6.59% 6.64% 7.05% 16.26% 12.12%
Nine months period ended December 31,
2024 2.77% 5.97% 7.65% 0.77% 16.26% 9.23%
Return on Equity (%)
Financial Year 2022 61.61% 10.96% 11.75% (54.95% 18.07% 7.62%
Financial Year 2023 12.01% 15.79% 10.87% (81.37% 17.26% -2.67%
Financial Year 2024 4.54% 17.56% 13.67% 34.86% 18.49% 18.79%
Nine months period ended December 31, 5.44% - - - - 12.58%
2024
Return on Capital Employed (%)
Financial Year 2022 29.38% 23.86% | 29.31% | (18.6)% 29.48% 16.90%
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KPls Our UNO Endurance Varroc Sona Blw CIE
Company | Minda Ltd. | Technologi | Engineerin | Precision | Automotive
es Limited g Ltd. Forgings | India Ltd. "
Ltd
Financial Year 2023 26.16% 28.49% 29.26% (8.58% 33.86% 7.09%
Financial Year 2024 22.59% 30.17% 33.62% 34.42% 38.11% 33.92%
Nine months period ended December 31,| 13.39%"
2024 - - - - 26.07%
Net Debt tcAdjustedEBITDA (in times)
Financial Year 2022 2.07 0.56 0.00 (2.29 -0.01 1.12
Financial Year 2023 1.59 0.77 0.18 (5.32 0.21 2.09
Financial Year 2024 1.76 0.72 0.17 1.31 -0.04 0.30
Nine months period ended December 31, 3.45" - - - - 0.13
2024
Fixed asset turnover ratio
Financial Year 2022 470 3.13 2.84 2.93 1.75 2.39
Financial Year 2023 3.20 3.70 3.01 3.60 1.95 3.18
Financial Year 2024 2.40 4.09 3.01 4.13 1.85 3.21
Nine months period ended December 31,| 1.48" - - - - 2.99
2024
Asset Turnover Ratio
Financial Year 2022 1.30 1.22 1.29 0.53 0.81 0.68
Financial Year 2023 1.06 1.35 1.29 1.49 0.87 0.88
Financial Year 2024 1.00 1.42 1.30 1.66 0.82 0.95
Nine months period ended December 31,| 0.69" - - - - 0.92
2024
Receivable days
Financial Year 2022 75
60 47 32 77 36
Financial Year 2023 87
56 48 32 84 36
Financial Year 2024 67
54 45 24 74 25
Nine months period ended December 31, 63 - - - - 26
2024
Inventory days
Financial Year 2022 57 46 34 38 63 73
Financial Year 2023 68 43 34 36 44 50
Financial Year 2024 62 43 31 33 40 46
Nine months period ended December 31, 71 - - - - 44
2024
Trade payable days
Financial Year 2022 55 62 60 76 38 105
Financial Year 2023 51 55 59 63 34 89
Financial Year 2024 47 52 57 58 34 76
Nine months period ended December 31, 48 - - - - 64
2024

* In relation to CIE Automative India Ltd., please read (a) Financial Year 2022 as Calendar year 2021; (b) Financial Yeas 2023
Calendar year 2022; (dyinancial Year 2024 as Calendar year 2023 period ended December 2024 as Calendar year 2024

#  The restated profit for the year is includingtheprea x non cash share based payment
million in Fiscal 2023 and exceptional income of = 657.
J. Operational parameters
Set forth below is a comparison Bfisiness Segment Revenue wise bifurcatwith our listed peer group
companies:
Particulars Units December | Fiscal2024 | Fiscal 2023 Fiscal 2022
31, 2024

Our Company
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Particulars Units December | Fiscal2024 | Fiscal 2023| Fiscal 2022
31, 2024

Powertrain Solutions i n 7 3,847.89 5,202.31 4,601.89 3,276.00
Powertrain Solutions % 47.67 48.88 43.64 35.83
A&M i n 4,24.76 5,441.55 5,944.35 5,865.91
A&M % 52.33 51.12 56.36 64.17
UNO Minda Ltd.
Switches % - 26.00 29.00 29.00
Lighting % - 24.00 23.00 22.00
Castings % - 20.00 19.00 16.00
Acoustic % - 6.00 7.00 8.00
Seating % - 8.00 9.00 11.00
Others % - 16.00 13.00 14.00
EnduranceTechnologies Limited
Die Casting % - 42.50 43.80 47.50
Suspension % - 25.50 27.00 28.00
Disc Brake % - 11.20 9.50 7.80
Alloy Wheel % - 7.60 6.90 5.20
After Market % - 5.30 5.30 5.50
Transmission % - 4.50 5.20 5.00
Others % - 3.40 2.30 1.00
Varroc Engineering Ltd.
EBU % - 37.80 22.00 19.80
PBU % - 32.30 32.50 33.10
Aftermarket % - 8.40 8.60 8.50
MBU % - 11.90 12.10 12.00
Others % - 9.60 24.80 26.60
SonaBLW Precision Forgings Ltd
Differential Assembly % - 24.00 23.00 27.00
Micro/Plug-in Hybrid Starter Motors % - 24.00 21.00 26.00
Differential Gears % - 32.00 32.00 25.00
Conventional Starter Motors % - 10.00 15.00 17.00
OtherDrivetrain Parts % - 3.00 4.00 3.00
Traction Motors & Controllers % - 5.00 4.00 1.00
Others % - 2.00 1.00 1.00
CIE Automotive India Ltd.*
Forging % - 38.00 37.00 33.00
Stampings % - 20.00 20.00 21.00
Aluminium % - 18.00 19.00 22.00
Castings % - 11.00 12.00 12.00
Gears/Machining % - 6.00 6.00 7.00
Others % - 7.00 6.00 5.00

Source: CRISIL Report

* In relation to CIE Automative India Ltd., please read (a) Financial Year 2022 as Calendar year 20Finahgial Year 2023 as
Calendar year 2022; and (c) Financial Year 2024 as Calendar year 2023.

Set forth below is a comparisonather Operational KPIwith our listed peer group companies:

KPls Our UNO Endurance Varroc SonaBLW CIE
Company | Minda Ltd. | Technologie| Engineering| Precision | Automotive
s Limited Ltd. Forgings | India Ltd."
Ltd

Revenue from operations from internationalistomers @n million

Financial Year 2022 2,723.39 | 15,143.70 | 20,785.34 | 10,630.39 | 12,302.29 | 40,256.16

Financial Year 2023 3,948.70 | 16,797.10 | 23,308.88 | 11,995.17 | 14,830.78 | 42,014.40

Financial Year 2024 4,394.01 | 19,667.10 | 26,589.35| 10,001.89 | 16,090.35| 39,905.51

Nine months period ended Decembe| 3,157.35 - - - - -

31, 2024

Revenue fronpperations from international customer§s)
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KPIs Our UNO Endurance Varroc SonaBLW CIE
Company | Minda Ltd. | Technologie| Engineering| Precision | Automotive
s Limited Ltd. Forgings | India Ltd."
Ltd
Financial Year 2022 29.79% 18.22% 27.53% 18.40% 60.50% 48.00%
Financial Year 2023 37.44% 14.95% 26.48% 17.65% 57.75% 48.00%
Financial Year 2024 41.28% 14.02% 25.96% 13.53% 57.70% 43.00%
Nine monthgeriod ended December - - - - -
31, 2024 39.11%
Revenue from operations fromomesticcustomers( an million)
Financial Year 2022 6,418.52 | 67,986.30 | 54,706.06 | 47,138.40 | 8,030.55 | 43610.84¢
Financial Year 2023 6,597.54 | 95,567.80 | 64,731.58 | 55,963.09 | 10,848.36 | 45515.6%
Financial Year 2024 6,249.85 | 1,20,641.80| 75,819.36 | 63,947.10 | 11,797.43 | 52,898.00
Nine months period ended Decembe| 4,915.28 - - - - -
31, 2024
Revenue from operations fromomesticcustomers(%)
Financial Year 2022 70.21% 81.78% 72.47% 81.60% 39.50% 52.00%
Financial Year 2023 62.56% 85.05% 73.52% 82.35% 42.25% 52.00%
Financial Year 2024 58.72% 85.98% 74.04% 86.47% 42.30% 57.00%
Nine months period ended Decembe - - - - -
31, 2024 60.89%
Research andevelopment Expensdsan million)
Financial Year 2022 166.58 1,114.80 453.43 772.25 442 Nil
Financial Year 2023 153.03 1,990.40 623.22 860.95 731 Nil
Financial Year 2024 793.13 2,242.50 697.78 1,004.60 793 Nil
Nine months period enddaecember - - - - -
31, 2024 521.24
As a Percentage of Revenue from Operations (%)
Financial Year 2022 1.82% 1.34% 0.60% 1.34% 2.17% Nil
Financial Year 2023 1.45% 1.77% 0.71% 1.27% 2.85% Nil
Financial Year 2024 7.45% 1.60% 0.68% 1.36% 2.84% Nil
Nine months period ended Decembe - - - - -
31, 2024 6.46%

Source: All the information for the listed peers mentioned above is sourced from audited financial statements, annualr riepestor

presentations as submitted to the stock exchanges

* In relation to CIE Automative India Ltd., please read (a) Financial Year 2022 as Calendar year 2021; (b) Financial YearQ4l28der year

2022; and (c) Financial Year 2024 as Calendar year 2023.
" TheRevenue from operations from domestic custoimehsdes revenue from Mexico as well

Weighted average cost of acquisition ("WACA"), floor price and cap price

1.

Price per share of our Company (as adjusted for corporate actions, including split, bonus issuances) based
on primary issuances of Equity Shares oconvertible securities (excluding Equity Shares issued under the
ESOP 2022) during the 18 months preceding the date of this Draft Red Herring Prospectus, where such
issuance is equal to or more than 5% of the fully diluted paidip share capital of our Company in a single
transaction or multiple transactions combined t
Il ssuanceso)

0g

Our Company has not issued any Equity Shares, during the 18 months preceding the date of this Draft Red
Herring Prospectus, where such issuance is equal to or more that 5% of the fully dilutep gizéde capital of
our Company, in a single transactiannoultiple transactions combined together over a span of rolling 30 days.

Price per share of our Company (as adjusted for corporate actions, including split, bonus issuances) based

on secondary sale or acquisition of equity shares or convertible securities (excluding gifts) involving any

of the Promoters, members of the Promoter Group, Selling Shareholders or othehareholders with rights

to nominate directors during the 18 months preceding the date of filing of this Draft Red Herring
Prospectus / the Red Herring Prospectus, where the acquisition or sale is equal to or more than 5% of the

fully diluted paid-up share capital of our Company, in a single transaction or multiple transactions
combined together over a span of rolling 30 days (
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There have been no secondary sal e/ acquSesurity(iesphs of
where the Promoter, members of the Promoter Group, Selling Shareholders or the Shareholder(s) having the right
to nominate director(s) in our Board are a party to the transaction (excluding gifts), during the 18 months
preceding the date of this Dréded Herring Prospectus, where either acquisition or sale is equal to or more than
5% of the fully diluted paid up share capital of our Companic(tated based on the peffer capital before

such transaction/s and excluding employee stock options granted but not vested), in a single transaction or
multiple transactions combined together over a span of rolling 30 days

Since there are no such transaction to report to under 1 and 2, the following are the details basis the last
five primary or secondary transactions (secondary transactions where Promoters, members of the
Promoter Group, Selling Shareholders or Shareholdex) having the right to nominate Director(s) on our
Board, are a party to the transaction), not older than three years prior to the date of this Draft Red Herring
Prospectus irrespective of the size of transactions:

Other than as disclosed below, there have been no primary or secondary transactions (secondary transaction:
where Promoters, members of the Promoter Group, Selling Shareholders or Shareholder(s) having the right to
nominate Director(s) on our Board, arparty to the transaction), not older than three years prior to the date of

this Draft Red Herring Prospectus.

Sr. Name of Type of Date of Nature of Nature No of Acquisition
No. Allotee/ Transaction | Allotment/ | Allotment of shares price per
Transferee Transfer Specified security (in
Security )
Promoter
1. | Pankaj Transmission May 27, | Transmission| Equity 389 | Not
Munjal 2024 of Equity Shares applicable
Shares
2 Allotment December | Allotment of | Equity 9,396,651| 0.03
19, 2022 Equity Shares
Shares
3 Charu Allotment December | Allotment of | Equity 942,425| 0.03
Munjal, 19, 2022 Equity Shares
Shares
4 O P Munjal| Allotment December | Allotment of | Equity 273,123,055 0.03
Holdings*» 19, 2022 Equity Shares
Shares
5 Abhishek Allotment December | Allotment of | Equity 706,210| 0.03
Munjal 19, 2022 Equity Shares
Shares
Promoter Group
6 Aditya Allotment December | Allotment of | Equity 707,022| 0.03
Munijal, 19, 2022 Equity Shares
Shares
7 Pankaj Allotment December | Allotment of | Equity 10,537,140 0.03
Munjal 19, 2022 Equity Shares
(on behalf of Shares
Om Prakash
Pankaj
Munjal
AOP)
8 Bhagyoday | Allotment December | Allotment of | Equity 23,415,325| 0.03
Investments 19, 2022 Equity Shares
Private Shares
Limited®
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Sr. Name of Type of Date of Nature of Nature No of Acquisition
No. Allotee/ Transaction | Allotment/ | Allotment of shares price per
Transferee Transfer Specified security (in
Security )
9 Pankaj Allotment December | Allotment of | Equity 149,359| 0.03
Munjal 19, 2022 Equity Shares
(on behalf of Shares
Munjal Sales
Corporation)
10 | Hero Cycles| Acquisition | December | Transfer Equity 26,936| 29.50
Limited® 19,2022 | from public | Shares
shareholders
11 | Hero Cycles| Transfer December | Transfer of | Equity (25,947,024) 69.14
Limited® 30, 2022 | Equity Shares
shares
12 | Hero Cycles| Transfer December | Transfer of | Equity (87,110)| 69.14
Limited® 30,2022 | Equity Shares
shares
Shareholders with special rights (other than Promoters and members of the Promoter Group)
13 | South Asia| Transfer December | Transfer of | Equity 25,947,024] 69.14
Growth 30, 2022 Equity Shares
Invest LLC shares
14 | South Asia| Transfer December | Transfer of | Equity 87,110| 69.14
EBT Trust# 30, 2022 Equity Shares
shares

~ Also a Promoter Selling Shareholder

* Held by Pankaj Munjal on behalf of O P Munjal Holdings

$ Also a Promoter Group Selling Shareholder

# Pursuant to the 2022 Scheme, Hero Cycles Limited is deemed to be the legal and beneficial owner of 95 Equity
Shares held by 12 shareholders who are appearing on the BENPOS statement of the Company as on the date o
this certificate, on account of rejeati of corporate action for transfer of the Equity Shares from the accounts of

the 12 shareholders to Hero Cycles Limited due to the relevant accounts being inactive or due to statutory
freezing of these accounts by the respective brokers.

# Shares held by Orbis Trusteeship Services Private Limited on behalf of South Asia EBT Trust.

TheFl oor Pricendstheé]Capmesice is [0] ti mesatwhHce wei g

the equity shares were issued by our Company, or acquired or sold ltge Selling Shareholders or other
shareholders with rights to nominate directors are disclosed below:
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Past Transactiong Weighted average cost | Floor Price * |Cap Price*
of acquisition
(in ) (in )
(in )
WACA of equity shares that were issued by ¢ Not Applicable [60] ti[o] t
Company
WACA of equity shares that were acquired or sold Not Applicable [6] t [ 6] t
way of secondary transactions
Since both paragraphs 1 and 2 areapplicable, please see below
Based on primary issuances, as per paragraph 3 ¢ Not Applicable [ 6] t [ 6] t
Based on secondary transactions, as per paragr: 4.83 o o
[6] ti[o] t
above
* To be computed after finalization of PriBand.
~ Actual weighted average cost of acquisition is NIL
# As certified by Ramesh C Agrawal & Co., Chartered Accountants,by way of their certifitateJune 30, 2025
5. Justification for Basis of Offer price
1. The following provides an explanation to the Cap

acquisition of equity shares that were issued by our Company or acquired or sold lige Promoters,

members of the Promoter Group, Selling Shareholders or other shareholders with rights to nominate
directors by way of primary and secondary transactions in the last three full Financial Years preceding

the date of this Draft Red Herring Prospectus <co
Years 2024, 202&nd 2022

0 *
*[‘ ]to be computed aftdinalization of Price Band
2. The following provides an explanation to the Cap
acquisition of equity shares that were issued by our Company or acquired or sold kiie Promoters,
members of the Promoter Group, Selling Shareholders or other shareholders with rights to nominate
directors by way of primary and secondary transactions in the last three full Financial Years preceding
the date of this Draft Red Herring Prospectus compared to our financial ratios for the Financial Years
2024, 203 and 2022

[6]*
* to be computed after finalization of Price Band

3.The foll owing provides an explanation to the Cap
acquisition of equity shares that were issued by our Company or acquired by the Promoters, members
of the Promoter Group, Selling Shareholders or other shateolders with rights to nominate directors
by way of primary and secondary transactions in view of external factors, if any
[o]~
*to be computed after finalization of Price Band

The Offer Price of ouf Goinparty arsconsudtation with ¢he BooknRurmiegdLeall Wanagers

on the basis of the demand from investors for the Equity Shares through the Book Building process. Investors should read
the abovementioned information along with ARisk Fact
I nf or mat i oonpagdss §02anddil8rgspectively, to have a more informed view.
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STATEMENT SOF SPECIAL TAX BENEFITS
STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO OUR COMPANY
June 26, 2025

To,

The Board of Directors
Hero Motors Limited
Hero Nagar, G.T. Road,
Ludhiana 141003,
Punjab, India

Dear Sir/Madam,

Sub: Statement of possiblespecial tax benefits available to Hero motors Limited( A Company 0) an
shareholders in accordance with the requirement under Schedule ¥XIPart A i Clause (9)(L) of Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended

(Al CDR Regul atidomea), amnWdéndirect tax | aws (" Stateme

We refer to the proposed initOffarb) pobl itbeofCbhbepiang. of r
encl ose her ewiAnhexuteh)e shawiemgnt héidcurrent position of
Company and its shareholders as per the provisions of the Indian direct and indirect tax laws including thiedncome

Act, 1961 read with Income Tax Rules, 1962, circulars, notifinatas amended by the Finance Act 2025 published

on 29" March 2025 as presently in force, the GahGoods and Services Tax Act, 2017, the Integrated Goods and
Services Tax Act, 2017, the State Goods and Services Tax Act as passed by respective State Governments from wher
the Company and its shareholders operate and applicable to the Compangleaeiislders, Customs Act 1962, the
Customs Tariff Act, 1975 and Foreign Trade Policy 2023 (as extended) including the rules, regulations, circulars and

notifications issued there under (coll ecYéarrl|lyARrRCFGeR) r
26 relevant to the A-&27pesestlyia force invireia for inclésianyiothe Deafd Red Herring
Prospectus, Red Herring Prospectus and the Prospect uc

pubic offering of equity shares of the Company, as required under ICDR Regulations.

Several of these benefits are dependent on the Company and its shareholders fulfilling the conditions prescribed undet
the relevant provisions of the Taxation Laws. Hence, the ability of the Company and its shareholders to derive these
special direct andhidirect tax benefits is dependent upon their fulfilling such conditions which is based on business
imperatives that the Company and its shareholders may face in the near future and accordingly, the Company and its
shareholders may or may not choose talfulf

The special tax benefits discussed in the enclosed Annexure are neither exhaustive nor conclusive. The contents state
in the Annexure are based on the information and explanations obtained from the Company and on the basis of our
understanding of the bumgss activities and operations of the Company. This statement is only intended to provide
general information téguide the investors and is neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature dfet tax consequences and the changing tax laws, each investor is advised to
consult their own tax consultants, with respect to the specific tax implications arising out of their participation in the
proposed initial public offering of equity shares by tte@p a n yOffero h e i

We are neither suggesting nor are advising the investor to invest money or not to invest money based on this statement
We do not express any opinion or provide any assurance whether:

+  The Company and its shareholders will continue to obtain these special tax benefits in future; and
+  The conditions prescribed for availing the special tax benefits have been/would be met.
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We hereby give our consent to include this report and the enclosed Annexure regarding the special tax benefits
available to the Company and its shareholders in the Offer Documents in relation to the Offer, which the Company
intends to file with the Secuidts and Exchange Board of India and the stock exchange(s) (National Stock Exchange
of India Limited and BSE Limited) where the equity shares of the Company are proposed to be listed, as applicable,
provided that the below statement of limitation is incthidethe Offer Documents.

LIMITATIONS

Our views expressed in the enclosed Annexure are based on the facts and assumptions indicatedasisovand&o

is given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on the
existing provisions of tax laws in force in India and its interpretation, which are subject to change from time to time.
We do nt assume responsibility to update the views consequent to such changes. Reliance on the Annexure is on the
express understanding that we do not assume responsibility towards the investors and third parties who may or may
not invest in the proposed initiguiblic offer relying on the Annexure. This statement has been prepared solely in
connection with the proposed initial public offering of equity shares by the Company, as required under the Securities
and Exchange Board of India (Issue of Capital and DéscRequirements) Regulations, 2018, as amended.

For Deloitte Haskins & Sells LLP

Chartered

Accountants

(Firm Registration Number: 117366WAX00018)

Rajesh Kumar Agarwal
Partner

(Membership No. 105546)
UDIN: 25105546BMLAJD8591

Place: Gurugram
Date: June 26, 2025
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ANNEXURE

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO HERO MOTORS LIMITED
AND ITS SHAREHOLDERS

The information provided below sets out the possible special direct tax benefits available to Hero Motors Limited
(ACompanyo) and its shareholders in a summary manner
tax consequences of the subscription, ownership, and disposal of equity shares of the Company, under the Income
tax Act, 1961 as amended bHye Finance Act 2025 (published on March 29, 2025) read with Income Tax Rules,
1962, circulars, notifications, the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax
Act, 2017, the State Goods and Services Tax Act as passesidective State Governments from where the Company

and its shareholders operate and applicable to the Company and its shareholders, Customs Act 1962 and Foreigr
Trade Policy 2023 (as extended) including the rules, regulations, circulars and notifi¢sgioed there under
(collectively referred as fATaxation Lawso0) presently

Several of these benefits are dependent on fulfilling the conditions prescribed under the relevant Taxation Laws.
Hence, the ability of the Company and its shareholders to derive the tax benefits is dependent upon fulfilling such
conditions, which based drusiness / commercial imperatives any of them face, may or may not choose to fulfill.

We do not express any opinion or provide any assurance as to whether the Company and its shareholders will continue
to obtain these benefits in future. The following iwew is not exhaustive or comprehensive and is not intended to

be a substitute for professional advice. In view of the individual nature of the tax consequences and the changing
Taxation Laws, each investor is advised to consult their own tax consulintrespect to the specific tax
implications arising out of their participation in the issue. We are neither suggesting nor are we advising the investor
to invest money or not to invest money based on this statement.

INVESTORS ARE ADVISED TO CONSULT THEIR OWN TAX CONSULTANT WITH RESPECT TO
THE TAX IMPLICATIONS OF AN INVESTMENT AND CONSEQUENCES OF PURCHASING, OWNING
AND DISPOSING OF EQUITY SHARES IN THE SECURITIES, PARTICULARLY IN VIEW OF THE
FACT THAT CERTAIN RECENTLY ENACTED LEGISLATION MAY NOT HAVE A DIRECT LEGAL
PRECEDENT OR MAY HAVE A DIFFERENT INTERPRETATION ON THE BENEFITS, WHICH AN
INVESTOR CAN AVAIL IN THEIR PARTICULAR SITUATION.

STATEMENT OF POSSIBLE SPECIAL DIRECT TAX BENEFITS AVAILABLE TO THE COMPANY
AND ITS SHARE HOLDERS

I.  Special Direct tax benefits available to the Company under the Income tax Act, 1961
The Statement of possible tax benefits enumerated b
from time to time and as apgl6i craebleev afnar tFi nAasnsceisasime¥h
27 as per provisions of Finance ActZB)(published on March 29, 2025).
1) Lower corporate tax rate under Section 115BAA of the ITA

Section 115BAA inserted w.e.f. 1 April 2020 (i.e. AY 2020), provides an option to a domestic company to
pay corporate tax at a reduced rate of 22% (plus applicable surcharge and educajion cess

In case the Company opts for the concessional income tax rate as prescribed under Section 115BAA of the ITA,
it will not be allowed to claim any of the following deductions/ exemptions:

- Deduction under the provisions of Section 10AA (deduction for units in Special Economic Zone);
- Deduction under clause (iia) of sgbction (1) of Section 32 (Additional depreciation);

! Surcharge at 10% on the tax liability and further, enhanced by an education cess at 4% of the total tax liability and
surcharge
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- Deduction under Section 32AD or Section 33AB or Section 33ABA (Investment allowance in backward
areas, Investment deposit account, site restoration fund);

- Deduction under sublause (ii) or sufrlause (iia) or suelause (iii) of subsection (1) or sulsection
(2AA) or subsection (2AB) of Section 35 (Expenditure on scientific research);

- Deduction under Section 35AD or Section 35CCC (Deduction for specified business, agricultural
extension project);

- Deduction under Section 35CCD (Expenditure on skill development);

- Deduction under any provisions of ChapterA/bther than the provisions of Section 80JJAA

- (Deduction in respect of employment of new employees) and 80M (Deduction in respect of certain inter
corporate dividends);

- No setoff of any loss carried forward or depreciation from any earlier assessment year, if such loss or
depreciation is attributable to any of the deductions referred above;

- No setoff of any loss or allowance for unabsorbed depreciation deemed so under Section 72A, if such
loss or depreciation is attributable to any of the deductions referred above.

The provisions of Section 115JB regarding Mini mum

opts for the concessional income tax rate as prescribed under Section 115BAA of the ITA. Consequently, the

Company will not be entitled to claim taredlit relating to MAT, if available from the year of adoption of such

beneficial tax rate.

The Company has opted for the concessional rate of tax for the first time in the return of income filed for FY
202223 for which declaration in specified form (i.e., FormIQ) has been filed with the ITA.

2) Deduction in respect of employment of new employees under Section 80JJAA of the ITA

As per Section 80JJAA of the ITA, an assessee subject to tax audit under Section 44AB of the ITA, is entitled
to claim a deduction of an amount equal to thirty per cent of additional employee cost incurred in the course of
business in the previous yeart faree assessment years including the assessment year relevant to the previous
year in which such employment is provided, subject to the fulfilment of prescribed conditions therein.

The deduction under Section 80JJAA is available even if the Company opts for concessional tax rate under
Section 115BAA of the ITA.

3) Deduction in respect of certain intercorporate dividends under Section 80M of the ITA

As per Section 80M of the ITA, where domestic companies have declared dividend and are also in receipt of the
dividend from another domestic company or a foreign company or a business trust, deduction is allowed with
respect to the dividend received as long as the same is distributed as dividend one month prior to the due date
of furnishing the return of income dar subsection (1) of Section 139 of the ITA.

The deduction under Section 80M is available even if domestic company opts for concessional tax rate under
Section 115BAA of the ITA.

4) Deduction in respect of expenditure incurred in relation to demerger under Section 35DD of the ITA

As per section 35DD of the ITA, where an Indian company, incurs any expenditure, wholly and exclusively for
the purposes of amalgamation or demerger of an undertaking, the company is allowed a deduction of an amount
equal to ondifth of such expenditureol each of the five successive years beginning with the year in which the
amalgamation or demerger takes place. The benefit of same may be availed by company in relation any such
expenditure incurred for the purpose of amalgamation or demerger.

5) Deduction in respect of capital expenditure incurred in relation to scientific research under Section
35(1)(iv) of the ITA
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As per section 35(1)(iv) of the ITA, any expenditure of a capital nature (excluding expenditure incurred on
acquisition of any land) incurred on scientific research related to the business carried on by the company can be
claimed a revenue deduction.

The deduction under Section 35(1)(iv) is available even if domestic company opts for concessional tax rate
under Section 115BAA of the ITA.

Special Direct tax benefits available to Shareholders

There is no special direct tax benefit available to the shareholders of Company for investing in the shares of the
Company. However, such shareholders shall be liable to concessional tax rates on certain incomes under the extan
provisions of the ITA. Fulter, it may be noted that these are general tax benefits available to equity shareholders,
other shareholders holding any other type of instrument are not covered below.

1) Dividend Income

Dividend income earned by the shareholders would be taxable in their hands at the applicable rates. However,
in case of shareholders who are individuals, Hindu Undivided Family, Association of Persons, Body of
Individuals, whether incorporated or not anveey artificial juridical person, maximum rate of surcharge would

be restricted to 15%, irrespective of the amount of dividend. Further in case shareholder is a domestic company,
deduction under Section 80M of the ITA would be available on fulfilling theditions as mentioned above.
Further, if the shareholder is a tax resident of foreign country with which India has a Double taxation Avoidance
Agreement (O6DTAAOG), it may claim benefit of appl:
ratein ITA.

2) Tax on Capital gains on sale of listed equity shares in an Indian company

As per Section 112A of the ITA, lorgrm capital gains arising from transfer of equity shares, or a unit of an
equity-oriented fund or a unit of a business trust shall be taxed at:

- 10% (without indexation) of such capital gains for any transfer which takes place beforé& they 28
July, 2024; and

- 12.5% (without indexation) of such capital gains for any transfer which takes place on or aftét the 23
day of July, 2024

subject to payment of securities transaction tax on acquisition and transfer of equity shares and on the transfer
of unit of an equityoriented fund or a unit of a business trust under Chapter VII of Finance (No.2) Act 2004

read with Notification No. 60/2I8/F. N0.370142/9/202TPL dated 1 October 2018. However, no tax under
the said section shall be levied where such capital gains does not exceed INR 1,25,000 in a financial year.

Further, as per Section 111A of the ITA, short term capital gains arising from transfer of an equity share, or a
unit of an equityoriented fund or a unit of a business trust shall be taxed at:

- 15% for any transfer which takes place before tHéd8 of July, 2024; and
- 20% for any transfer which taketace on or after the Z3day of July, 2024
subject to fulfillment of prescribed conditions under the ITA.
3) Simplified/New tax regime
As per Section 115BAC of the ITA, a simplified/new tax regime may be opted for by individuals, Hindu

undivided family (6HUF®6), Association of Persons,
artificial juridical person, wherein incorrtex shall be computed at the rates specified as under:
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Total Income Rate of tax
Upto INR 4,00,000 Nil

From INR4,00,001 to 8,00,000 5%

From INR 8,00,001 to 12,00,000 10%

From INR 12,00,001 to 16,00,000 15%

From INR 16,00,001 to 20,00,000 20%

From INR 20,00,001 to 24,00,000 25%
Above INR 24,00,000 30%

4)

Pertinent to note that the above rates are subjetiheécassessee not availing specified exemptions and
deductions as specified under said section.

Further, recent finance Acts i.e., the Finance (No.2) Act 2024 and Finance Act, 2025 has made few changes in
said regime to make it more attractive. These changes are as under:

x Standard deduction for salaried employees opting for new tax regime has been increased from INR 50,000

to INR 75,000.

Earlier, deduction of family pension was available at lower of 33% or INR 15,000. The said limit of INR
15,000 has been increased to INR 25,000 under the new regime.

Deduction for employerd6s contribution to NPS (fo
10% to 14%. Section 36 (allowing for deduction of such contribution to employers) has been amended
correspondingly to enable companies to claim higher diatuc

Rebate under section 87A for Individual resident in India opting for new tax regime has been proposed to
be increased from INR 25,000 to INR 60,000 (such rebate is not applicable on tax on income chargeable

to special rates).

It may be noted that the shareholders have the discretion to exercise the simplified tax regime.
Double Taxation Avoidance Agreement benefit

In respect of nomesident shareholders, the tax rates and the consequent taxation shall be further subject to any
benefits available under the applicable Double Taxation Avoidance Agreement, if any, between India and the
country in which the nomesidenthas fiscal domicile and fulfilment of other conditions to avail the treaty
benefit.
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STATEMENT OF POSSIBLE SPECIAL INDIRECT TAX BENEFITS AVAILABLE TO THE COMPANY
AND ITS SHAREHOLDERS

The statement of possible tax benefits enumerated below is as per the Central Goods and Services Tax Act, 2017
(CGST Act) / the Integrated Goods and Services Tax Act, 2017 (IGST Act)/ the Union Territory Goods and Service
Tax Act, 2017 (UTGST Act) /resppd ve St ate Goods and Service Tax A

collectively referred as GST Acto), the Customs Act,
Act o) and Foreign Trade Policy 2G€reulrs &né molficationsnissled d i n
thereunder (collectively referred to as filndirect T
India.

Special Indirect Tax benefits available to the company under the Indirect tax laws

Benefits under The Foreign Trade (Development and Regulation) Act, 1992 (read with Foreign Trade Policy
2023)

Remission of Duties and Taxes on Exported Products (RoDTEP)

The objective of RODTEP scheme is to refund various duties and taxes incurred on the export of goods. Under the
scheme, rebate of taxes will be given in the form of electronic scrip which could be utilised for payment of Basic
Customs Duty.

The Company is availing benefit under RODTEP Scheme.

Export Promotion Capital Goods (EPCG)

EPCG Scheme is being introduced by Government to facilitate duty free import of capital goods to be used for
producing goods thereby enhancing I ndiads manufactu
import of capital goods at zero custoohsty subject to fulfilling an export obligation equivalent to 6 times of
duties, taxes and cess saved on capital goods, to be fulfilled in 6 years from date of authorization. EPCG license
holder is exempted from payment of whole of Basic Customs Dutyjtiéd Customs Duty and Special
Additional Duty of Customs in lieu of Value Added Tax/ local taxes {B@T goods), Integrated Goods and
Services Tax and Compensation Cess (GST goods), wherever applicable, subject to certain conditions.

Currently, the Company is availing benefits under EPCG Scheme and is timely fulfilling its export obligation.
Benefits under Customs Act (read with Tariff Act and related rules aedulations)

Benefits of Duty Drawback scheme under Section 75 of Customs Act

As per section 75 of the Customs Act, Central Government is empowered to allow duty drawback on export of
goods, where the imported materials are used in the manufacture of such exported goods. The main principle is
that the Government fixes a rate perturifinal article to be exported out of the country as the drawback amount
payable on such goods. The Company is availing such duty drawback benefit.

BeneftsofConcessi onal custom duty pursuant to I ndiabs F

Free Trade Agreements (OFTAs®) are treaties between
barriers to trade and investment and to facilitate stronger trade and commercial ties between participating countries.
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Note:

FTAs help in economic growth as it provides advantages of reduced costs and duty savings on import and export
of products covered or eligible under FTA. Indian government has entered into various bilateral and multilateral
trade agreements with various otries.

The Company is importing certain raw material from Korea and is availing the benefit of concessional custom duty
available in lieu of Indid Korea Comprehensive Economic Partnership Agreement (CEPA).

Benefits under the Central Goods and Services Act, 2017 (CGST Act), respective State Goods and Services
Tax Act, 2017, Integrated Goods and Services Tax Act, 2017 (IGST) (read with relevant Rules prescribed
thereunder)

Export of goods under the GST law

Under the GST regime, all supplies of goods and services which qualify as export of goods or services are zero
rated. On account of zero rating of supplies, the supplier will be entitled to claim Input Tax Credit (ITC) in respect
of input and input servigeused for such supplies and can seek refund of accumulated/ unutilized ITC.

GST law interalia allows export of goods at zero rate on fulfilment of certain conditions. Exporters can export
goods under Bond / Letter of Undertaking (LUT) without payment of IGST and claim refund of accumulated ITC.
There is also an alternative avaito export goods with payment of IGST and subsequently claim refund thereof,
as per the provisions of Section 54 of CGST Act. We understand that the Company is undertaking exports with
payment of tax and is availing refund of IGST paid at the time pdrx

Special Indirect Tax benefits available to the equity shareholder of the company under the Indirect tax
laws

There are no special indirect tax benefits available to the Equity Shareholders of Company under the Indirect tax
laws.

1. Our views expressed in this statement are based on the facts and assumptions as indicated in the statement.
No assurance is given that the reveauthorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update the views consegsect ithanges. Reliance on
this statement is on the express understanding that we do not assume responsibility towards the investors
who may or may not invest in the proposed issue relying on this statement.

2. The above statement of possible direct tax & indirect tax benefits sets out the provisions of law in a
summary manner only and is not a complete analysis or listing of all potential tax consequences of the
purchase, ownership and disposal of shares.

3. All the above benefits are as per the current tax law and any change or amendment in the laws/regulation,
which when implemented would impact the same.

4. The above Statement covers only certain possible special tax benefits under the Taxation Laws, read with
the relevant rules, circulars and notifications applicable as on date and does not cover any benefit under any
other law in force in India. This Statemt also does not discuss any tax consequences, in the country
outside India, of an investment in the shares of an Indian company.

5. This Statement is only intended to provide general information to the investors and is neither designed nor
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intended to be a substitute for professional tax advice. In view of the individual nature of the tax
consequences, the changing taxation laws, each investor is advised to consult their own tax consultant with
respect to the specific tax implications argsivut of their participation in the proposed offer.

This statement has been prepared solely in connection with the proposed issue under the Companies Act,

2013 and Securities and Exchange Board of India ("SEBI") (Issue of Capital and Disclosure Requirements)
Regulations, 2018 as amended.
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STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO OUR SUBSIDIARY HEWLAND
ENGINEERING LIMITED

Date: 04 March 2025

The Board of Directors The Board of Directors

Hero Motors Limited Hewland Engineering Limited
Hero Nagar, G.T. Road Waltham Road, White Waltham
Ludhiana, 141 003 Maidenhead, Berkshire, SL6 3LR
Punjab, India United Kingdom

Dear Sir/ Mabam,

Re: Proposed initial public off er i ngHero Motoesd.imited y N BINB © e s
and such initial public offering, the AOfferod)

We , The Corporate Practice Limited, t he s Caempanyogr,y aau

subsidiary of HML, hereby confirm that the enclogathexure |, prepared by the Company states the possible special

tax benefits available to the Compafhyt HSetenfiend ) , under direct and Tax hasor) e c t t

presently in force in th&nited Kingdom

These possible special tax benefits are dependent on the Company fulfilling the conditions prescribed under the relevant
provisions of the Tax Laws. Hence, the ability of the Company to derive these possible special tax benefits is dependent
upon their fulilling such conditions, which is based on business imperatives the Company may face in the future and
accordingly, the Company may or may not choose to fulfill such conditions.

The benefits discussed in the enclodedexure | are not exhaustive and cover the possible special tax benefits available

to the Company and do not cover any general tax benefits available to them. The Statement is only intended to provide
general information to investors and is neither designed remded to be a substitute for professional tax advice. In view

of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or hel
or its own tax consudint with respect to the specific tax implications arising out of their participation in the proposed
Offer of HML, particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent
or may have a different interpretation on the possible special tax benefits, which an investor can avail. Neither do we
suggest nor do we aide the investors to invest money based on this Statement.

We do not express any opinion or provide any assurance as to whether:

i) the Company will continue to obtain these posséiplecial tax benefits in future; or

i) the conditions prescribed for availing the possible special tax benefits where applicable, have been/would
be met with, or

iii) the revenue authorities will concur with the views expressed herein.

The contents of the enclosAdnexure | are based on the information, explanation and representations obtained from the
Company, and on the basis of our understanding of the business activities and operations of the Company.

We confirm that the information in this certificate is true and correct and there is no untrue statement or omission which
would render the contents of this certificate misleading in its form or context.

We confirm that on receipt of any written communication from Company of any changes in the information, we will

immediately inform any changes in writing to the above information to the Company, HML and the book running lead
managers appointed in conneatio wi t h tlLeas Mahagerer) (Ut i | the date when the
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tradingon thestock exchanges where the Equity Shares are proposed to bé listi®iock Exchangeé ) . I n t he a
of any such communication from us, the above information should be considered as updated information until the Equity
Shares commence trading on the Stock Exchanges pursuant to the Offer.

This certificate is for information and for inclusion (in part or full) in traft red herring prospectus, the red herring
prospectus and the prospectus to be filed by Hivilelation to the Offer or any other Offer related material, and may be
relied upon by the Company, HML, the Lead Managers and the legal advisors to each of HML and the Lead Managers.
We hereby consent to the submission of this certificate as may bgsapcéo the Securities and Exchange Board of
India, the Registrar of Companid3ynjab and Chandigartat Chandigarh, Indjahe Stock Exchanges and any other
regulatory authority and/or for the records to be maintained by the Lead Managers and in accordance with applicable law.

Yours faithfully,

Devender Arora ACA
(Senior Statutory Auditors)

For and on behalf of The Corporate Practice Limited
Chartered Accountants and Statutory Auditors

65 Delamere Road

Hayes

Middlesex

UB4 ONN

United Kingdom

Enclosed:

Annexure |: Statement of possibkpecial tax benefits available to the Company under applicable direct and indirect tax
laws
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Annexure |

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO HEWLAND ENGINEERING
LIMITED UNDER APPLICABLE TAX LAWS IN THE UNITED KINGDOM AND HMRC PRACTICE
EFFECTIVE AS OF 31 JANUARY 2025

The |l egislation relevant to corporation tax is contain
the Taxation of Chargeable Gains Act 1992 (6TCGAd), th
Tax Act 200®6)0§CTtAae2 Corporation Tax Act 2010 (6CTA 2
Provisions) Act 2010 (6TI OPAG6), all as amended by, int

Corporation Tax

A UK resident company is subject to corporation tax on its worldwide income, including any chargeable capital gains, at
the corporation tax rate. The following corporation tax rates are for standalone company.

Taxable profits Tax rate
Up to GBP 50,000 19 percentSmall profit rate
GBP 50,001 t®49,999 Marginal rate, subject to marginal relief
GBP 250,000 or more 25 percent Standard rate
The profits are divided by number of companies in group situation.

Taxable profits are based on accounting profits subject to a numadjustments to account for any differences between
Corporation tax treatment and generally accepted accounting practice. On transition between accounting standards, an
tax adjustments relating to the transition are reflected in the Corporation tax ctamsutan a prospective basis. Of
particular note for the Company, adjustments are required to relieve certain fixed asset expenditure under the Capital
Allowance regime, and pension contributions generally receive tax relief when paid, rather than wdeetise is

incurred. Tax adjusted profit will be subject to corporation tax and relieves available such as rollover relief andeébubstanti
shareholding Exemption relief.

Withholding Tax
Any dividends paid by a UK resident company are not subject to withholding tax.

However, UK domestic law requires a UK payer to withhold income tax of 20% on the payment of interest and royalties
to nonresidents. This can potentially be reduced depending upon the terms of the Double Taxation Treaty between the
UK and the country ofaix residence of the beneficial owner of the income. For interest payments, it is necessary to obtain
clearance from HMRC before deducting tax at source at the lower treaty rate. For royalty payments, the reduced rate of
withholding tax can be applied whettee paying company has reasonable belief that the beneficial owner of the income

is entitled to the treaty benefits.

Double Taxation Relief

As stated above, a UK tax resident company is subject to corporation tax on its worldwide profits. Where the company
suffers taxation overseas (eg via withholding tax or taxation of profits of a permanent establishment) this can result in
double taxationlt may be possible to reduce the impact of this by making a claim for double taxation relief in the UK
company tax return. This can be via an expenyeerlosséspi m (
or a credit against the UK carpation tax liability, circumstances dependent.
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Corporate Interest Restriction

UK resident companies are restricted on the amount of tax relief they can claim on finance interest expenditure for a given
year. This is known as the Corporate Interest Restriction. In summary, the first GBP 2 million of expenditure is allowable
as a taxdeduction under the Corporate Interest Restriction rules, however, the company/group must meet various
conditions if they wish to claim tax relief in excess of this. There are two methods to calculate a higher amount and the
company is allowed to elect witi one is most beneficial for a given year, the Fixed Ratio method and the Group Ratio
met hod. Broadly the Fixed Ratio method all ow£BITtDAe com
However, the Group Ratio method can sometimes allow a h@meunt of tax relief since it instead looks at the
worl dwi de gr oup 6-<€BITDA eaticaagdeapplies this ratio to the Bk group resulting in a maximum
amount of finance expenses. Any disallowed finance expense is then carried forward jpoictally be utilised in a

future period. This will be calculated after taking into account of transfer pricing adjustments.

In addition to the Corporate Interest Restriction rules, UK tax legislation contains a number of other provisions under
which interest payments may not be deductible (either in part or in full). These include thin capitalisation, unallowable
purposes andrai-hybrid rules. The net interest expense figure used in the Corporate Interest Restriction calculation is net
of interest income and calculated after applying the other loss restriction rules.

Loss relief

Any trade loss incurred by the Company in the current year should lodf sefainst the taxable profits (including
chargeable gains) of the Company in the same year. Any remaining trade loss can then be carried back against the taxabl
profits of the yerimmediately preceding the year in which losses are incurred.

If the company has any ndrade loan relationships debits in the current year, these can also be carried back against any
nontrade loan relationship credits of the Company in the preceding year.

Trade losses incurred prior to 1 April 2017 which have not been utilised in the current year or carried back may be carried
forward and utilised against future profits in the Company from the same trade.

Trade losses incurred post 1 April 2017 which have not been utilised in the current year or carried back may be carried
forward and utilised against future total taxable profits in the Company, subject to certain conditions.

For example, companies are restricted to only utilising brought forward losses on up to 50% of the taxable profits, however
this only applies on taxable profits in excess of GBP 5 million, which is known as the Deduction Allowance. This
Deduction Allowancanust be shared between the {désSident group companies and UK permanent establishments of
overseas companies.

Anti-avoidance provisions exist to restrict the availability of brought forward loss relief in certain circumstances. This can
potentially apply where there is a change in ownership alongside a major change in nature or conduct of the trade carriec
on by acompany.

0Group reliefd is a relief someti mes available in ca
beneficially owns (whether directly or indirectly) at least 75% of the nominal issued share capital of the subsidiary
company or companies or wieetwo companies are beneficially owned at least 75% by the same parent company. The
surrendering company and the claimant company must both be based in the UK, either by being tax resident or by trading
through a UK permanent establishment. In such daselich a group exists, operating taxable profits and losses arising

in the same period are allowed to be offset within the group. This is done by the company which has made the loss
surrendering the loss to the profitable company. Specific rules appgrtain types of losses and in some cases losses
brought forward from earlier years can be surrendered to a group company.
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Currently, the Company is the only UK resident company in the Group, and so the availability of Group relief would be
dependent on future changes to the group structure (subject to targetadoa#ince provisions which might apply at
the time of the futre group changes).

Capital gain.

The chargeable gain will be subject corporation tax and will attract roll over relief if a qualifying asset sold anaceinvest
in the qualifying assets.

Capital gain group company exist where the principal company (Parent) holding direct or indirect of 51% share capital of
subsidiary. Any chargeable gains will be tax neutral between these group companies subjegbiqpg charge if a
company leave thgroup within six years of transaction.

Capital allowances

Assets qualifying for capital allowances can be depreciated for UK tax purposes on a reducing balance basis at a rate o
18% per annum for main pool assets; or 6% per annum for special rate pool assets and a tax deduction claimed agains
currentyearprofis . Addi ti onal |y Ful dyearketigite compameg @n nenvfafideinused qualiyifg f i
main rate plant and machinery investments (again subject to certain exclusions).

FYA is claimable on certain assets such as electric car and electric charging point.

Companies can also claim the Annual l nvest ment Al | owe
qualifying assets (whilst having less restrictive eligibility conditions than Full Expensing and the 50% Allowance). Each
corporate group (or gups under common control) is entitled to an AIA of £1m per annum. This allows a 100% first year
deduction of the qualifying capital expenditure to be taken in the year the capital expenditure is incurred.

A Structures and Buildings All owance (ASBAO) is avail
buildings used for qualifying activities and which do not qualify for other capital allowances. SBA is available on
constructed or renovatedmmercial building after on or after October 2018 for 33.33 years from the original cost.

Research & Development tax relief

Additional tax relief is available in the UK for qualifying R&D expenditure, subject to the fulfilment of specified
conditions. For accounting periods beginning on or aft
This scheme operates an abovéhe-line tax credit, whereby a taxable R&D credit is received in the profit & loss account.

20% of qualifying expenditure is treated as a taxabl e
Tax liability. Thisresults in relief of up to 16.2% of qualifying spend. For lossmaking companies, it is possible to receive
a cash credit, subject to a number of restricticables. 1| n

Corporation Tax re (19% or 25%), resulting in relief being provided at up to 16.2% on qualifying R&D expenditure.

The R&D notional tax restriction is carried forward and may be available to reduce the corporation tax liability of a future
period.

The merged regime may exclude certain previously qualifying expenditfoe example payments to overseas-sub
contractors or externally provided workers. In addition, the rules are more complex i@ $@tetor arrangement as to
which party can makée claim. The benefit of future R&D claims may therefore be reduced.

To ensure that future claims for R&D tax relief are valid, the company must ensure that any required Advanced
Notifications have been made and that an Additional Information Form is submitted to HMRC prior to the return being
submitted. Failure to meetaladministrative requirements will result in a claim being rejected.
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Claims for R&D tax relief under the R&D Expenditure Credit regime have been included in previous Corporation Tax
returns. Although all repayable credits to 31 March 2024 have been received, it should be noted that HMRC has at least
two years from the endf the accounting period in which to open an enquiry into the claim for R&D tax relief. If an
amended return is submitted to include the claim for R&D tax relief, the enquiry window may be extended.

HMRC are increasingly scrutinising all R&D claims and are undertaking a volumetric based approach to their compliance
activities in respect of R&D claims, opening a greater number of enquiries than in previous years. There is a risk that
HMRC may open aenquiry into any open claims and challenge whether an entire project qualifies and/or whether non
qualifying costs have been included. Should HMRC successfully open an enquiry, late payment interest and penalties
may fall due.

Patent Box regime

UK tax |l aws also include a Patent Box regime. The Pate
investment by helping to reduce its Corporation Tax rate on qualifying IP income to 10%. There are various requirements
to be met in ordr for a company to be eligible under the Patent Box regime and complex calculations are required in order
to calculate the amount of qualifying IP income on which the beneficial 10% CT rate is obtained.

Transfer pricing

UK transfer pricing legislation requires that all transactions between connected parties must be conducted on an arm'’s
length basis for tax purposes. Transactions can include those which are not recorded in the adooually oecognised

by the parties, such as the use of intangible assets by other group members, the provision of bank fpratiintdees

party bank debt or of management services, etc.

This applies equally whether the transactions are between UK ardKaparties, or parties who are both resident in the

UK. Where transfer pricing is not considered to be at
parties, HMRC can impose an adjustment for tax purposes that brings the transaction into a position that they deem to be
arm's length. HMRC can impose a penalty of up to 100% of the additional tax due as a result of the adjustment.

The company wil |l be required to keep documentation to
and HMRC can impose a penalty on a company that falls within the transfer pricing rules and fails to keep such
documentation.

The UK will implement the OECD BEPS Pillar Two rules for accounting periods beginning on or after 31 December
2023. This will involve:

An I ncome Inclusion Rule (AllRO0) which wildl reugqax re |
where their foreign operations have an effective tax rate of less than 15%.

A supplementary Qualified Domestic Minimum Fapp ( A QDMTTOo0) tax rule which wildl
top-up tax where their UK operations have an effective tax rate of less than 15%.

Both the IIR and QDMTT will incorporate the substafi@esed income exclusion that formed part of the-GHELD
agreement. The rules will apply to | arge businesses op
last 4 accounting periods.

The UK Government intends to implement the Undertaxed
than accounting periods beginning on or after 31 December 2024.
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

Unl ess otherwise indicated, industry and mar kftn dduastta yu
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assumptions ohhe magoprewee. tAccordingly, i nvestors mu:¢
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matters and are advised to consult their own busi nes:¢
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information from the CRISIL Report which is a paid rep
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MACROECONOMI C OVERVI EW OF GLOBAL AND | NDI AN ECONOMY

Overview of global economy

Gl obal economic growth remained steady during CY2024
geopolitical tensions, high interest rates and the gr
financi al c o ncdhiatliloennsg elda st hal sgo o b al trade and i ndustri
inflationary pressur e, centr al banks in both advanced
easing monetary policy. The hpotohabhdvandeoeodkesc@emaiminess sa
devel oping economies are set to grow upward marginally
and IlImdiia. has witnessed strong growth momentum despite
economic environment. A major push to economic growth
i

nf ormation teghnoubbgwuresemawidcenshudacturing.
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X Sustained I nfrastructure Investment: I ncreased fu
drivi#agerimmgowth and job creation.

X Gover AimantCapi t al Expenditure: Continued high Capex

X Empl oyment & Skilling Initiatives: Allocations for
opening of O6centres of excellencebd wildl enhance wc

country.

X Push for I nnovation & I ndustrial Gr owt h: Il ncreas
manufacturing, and export promotion to strengthen

X On consumption front, recently there wa36 ai kefelamu
2025 pertaining to direct taxes. As per new tax r ec

and a new t ax braaxc kaedtd €sdulbtj detc2t0 n oo M %4 ax sl ab.

Review and outlook of the gl obal auto industry

Gl obal passenger vehicle industry

Review of the gl obal passenger vehicles industry (20109
Overall, the gl obal passenger cars industry has wundoul
to 2024. The pandemic's i mpact was wundeniabl e, but th
reality.etAsrebevemsk electrification and advancements
the driving forces shaping the future of the passdsnger
a mor e sustahmalbd@i caanldl yt eadvanced aut omoti ve |l andsca
uncertainties, but the industry is positioned to nav
commit ment to a cleaner future.

Hi storic producti@€®2dé¢vel opment (2019

Review of gl obal PV sales vol umes

< CAGR: (2.7Y% —»
CAGR: (9.7Y% CAGR: 5.4%

35.85

31.44 31.33
28.66 29.24 28.18

Million Units

2019 2020 2021 2022 2023 2024

Note: Above figures comprise of sales for United States, Europe, and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence
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Passenger car sales boomed globally i-B020l&n tAathiewe prl ai
began 2A23028 the markets started opening up graduall
gl obal passenger vehicles ndustry |l ogged a CAGR of (
CAGRBRf 5.4% with volumes reaching up to 31.33 million
(2.7)% on account of a mix of major downturns and gr ad
Review of gl obal PV sales volumes based on transmissio
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2019 2020 2021 2022 2023 2024
Manual Transmission Automated Manual Transmission (AMT)
Intelligent Manual Transmission (iMT) Continuously Variable Transmission (CVT)
Dual Clutch Transmission (DCT) Automatic Transmission (AT)
Note: Above figures comprise sales for US, Europe and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence
Aut omatic transmission has witnessed a significant wup
This surge is attributed to worsening traffic conditi
comfort t Nheet gplrleymi uiftn segment, there is a discernible s
demand for automatic transmission, continuously wvaria
technol ogi es.
For decades, manual transmission reigned supr eme, par
simple design and direct connection between the driver
However, tsoervserhaavef alced to a change in this scenari o.
The rise of dhkarcioma@l@amndr iswiorpg of urban envé ommtmemt scli
modul ati on and gear changes required by manual transmi
a far more comfortable and | ess stressful driving expe
The comfort€Cohaamer preferences are tilting towards cor
of use and mini mal driver intervention offered by auto
demographic of ofided dhévehgswbal mdgmands of manual tr
Technol ogi cal: &adtvamadmentts ansmi ssions have not remai n:
l ed to significant i mprovements in their -cfouneslc ieofufsi cdirei
Additionally, the devemniospsmeomnt toyfp ense,w sauuctho naast iCcV Tt raanrmds D C
experiences, catsereikngigt d nkddtvh damrhfsoratnd per f or mance en
efficiency, smoot heasd vafngo perpeetriiem,c et, hatndal i gns wel |
gained considerable momentum over the years. | ts over a
strong existence amongst the other transmission count e
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Review of gl obal PV sales volumes based on powertrain
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2019 2020 2021 2022 2023 2024
Internal Combustion Engine Battery Electric Vehicles Hybrid Electric Vehicles
Plug-in Hybrid Electric Vehicles Fuel Cell Electric Vehicles
Note: The above figures comprise sales for United States, Europe and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence
The electric revolution
Review of electrification trend in glbobahaPWVveal st | BE
120%
100%
0,
80% 31% 25% 30% 29% 27% 30% 34%
60% 69% 75% 70% 71% 73% 70% 66%
40% 9
o 13.6% 16.6% 19.2%
2.6% 2 = ==
0% @ —— G
2018 2019 2020 2021 2022 2023 2024F
BEV Plug-in Hybrids ==@==EV penetration

Note: EV penetration is the percentage of overall sales. Also, EV penetration is inclusive of passenger cars and LCVs

Source: EWolumes.com, CRISIL Intelligence

Battery electric vehicles (BEVs) emergedaabptphe ®mhgs
silent operation offered a compelling alternative to p
subsi diinecse mtnidves f or BEV purchases, further accelerati|
car manufacturers in research and development, | eadinc¢
charging inf rmaesntr.ucWhuirlee dienvietlioagpl concerns about drivin
the industry is actively addressing them through advan
Maj or car manufactusémgsi &freandbwpdetdi oatiohgtaheir resou
their potential as the future of personal transportati
Hybrid electric vemi dilydby i dHEV=®)tand wplelngcl es (PHEVs)
technology and the future of electric mobility. HEVs
el eotnrliyc dtrivowgsmeeds and utilising the gasoline engi
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boast of | arger battery packs that can be-ocnhlayr gdeed vfirnogm
as compared to HEVs. These hybrid options cater to col
anxietydbdbsitrestihé environment al benefits of el ectric
technology, focusing on improving electric range and r
Fuel cel |l el ectric vetheircm evsi s(iFoOnE Vfsgr pcrleeseem tt raa nlsopnogr t at
generate electricity, emitting only water vapour. Whil
to I CEsvehheie widespread adoption faces significant
infrastructure and the high cost of FCEV technology ar
devel opment ef€tosts aondbbunbddbwdrogen i nf r as tdiuscttaunrcee,
travel -dotdyhepplicati ons.
The future of passenger car powertrains is unplrioknegleyd t
approach catering to diverse needs and regional priori
Gl obal passenger car sales by geography type
Review of gl obal PV sales volume share by geography ty

35.85 28.66 29.24 28.18 31.44 3133

8% 7% 8% 10% 9% 8%
i)
s 44% 42% 40% 40% 41% 41%
c
9
s

48% 51% 52% 49% 50% 51%

2019 2020 2021 2022 2023 2024

United States © Europe ~ ASEAN

Source: Mordor Intelligence, CRISIL Intelligence

The narratpasesenfgegrl ochaarl sales from 2019 to 2024 wunf ol d

common thread across al |l regions is the anticipated
environment al concernses, eshakieny ttloe afcicted reed ad fe tEWe sall
pace of this shift might wvary by region, EVs are expec
OQutl ook of gl obal passenger vehicles industry (2024 to
OQutl ook of overall gl obal PV sales vol ume
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< CAGR: 25-4.5% »>
36-39
31-34

31.33

2024 2025P 2029P
Note: Figures above include sales for the United States, Europe, and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence
The gl obal passenger <car market i s expected to experi
before the pandemic. This can be attributed to factor
i ssues. ni nagd C|0tn|sounmershp|rfetferences towards electric ve
dent i n trad|tional car sal es. However, ri sing deman
government incentivesnpromdtdi cgpualtean tthresrespgorethaltsi. o Th e
hinges on a complex interplay of these forces.
On an overall level, global PV market is -2@p@cwietdhtwvwoM
reaching up to 36 million to 39 million units in 2029.

OQutl ook gfobaér VI sales volume by transmission type

%‘2320‘?9 1-3% 6-8% 3-5% 4-6% 3-5% 3-5%
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Manual Automated Manual Intelligent Manual Continuously Dual Clutch Automatic
Transmission Transmission (AMT)Transmission (iMT) Variable Transmission (DCT)Transmission (AT)

Transmission (CVT)
2024 ©2025P © 2029P

Note: Figures above include sales for the United States, Europe, and ASEAN countries
Source: Mordor Intelligence, CRISIhtelligence
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The gl obal passenger car mar ket by transmission type
transmissions, particularly torque converters, are exp
a CAGR of 3&eho26%%betdw reach 13 million to 15 million
Manual transmissions are expected-2®29 ncaseacsen dymear snop

and advancement makeef faiuctioemmatt.i cGo nntoirneu ofuuselly v ari able tr
significalnatiytyi nf oroptuheir s-mbbt bi emtd proitweinndg akkperfiver
accel eration. I n addition, in the wake of growing con
creasing emphasi naery emharediintd efsuelCVAaf feinaibl es optin

in
hi gher fuel efficiency @ahdtecaddtcadsmaslBoonfsodDECMTsht onD
increase in performance cabres.t Hleh er ibs e goefs te Icehcatnrgiec ivse heix
for traditional transmissions altogether. This present
for substanti al penetration drhewtftoritrhctohm nma ysanger ve
Outl ook of overall global PV sales volume by powertrai
Ry (4)-(6)% 29-31% 4-6% 9-11% 43-45%
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Internal Combustion Battery Electric VehiclesHybrid Electric Vehicles Plug-in Hybrid Electric Fuel Cell Electric
Engine Vehicles Vehicles

2024 = 2025P © 2029P

Note: Figures above includgles for the United States, Europe, and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence

The gl obal passenger car market by powertrain type is
which were a significant player initially, will face i
are exmpedtoggd a CAGR of 29% to 31% to reach approxi mate
costs, stricter emission regulations, and advancement
BEVs. Gover nmentansdu pipnovrets tfrmerntBEWSs charging infrastruct

Hybrid electric vehicles (HEVs) are expected to maint:
to fully commit to BEVs due to charging | i-thD28ati BloweVveE
PHEVs and F&€EWstareemaikn niche players due to chargin
cost and | imited refuelling stations (FCEVs). The fut
and innovation, wigeh tBoEwasr dse aadicnlge anheer cahnradd mor e sust ai

Gl obawhewber industry

Review of -whleebalr t wadustry (2019 to 2024)
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7KH JORERKCHHOHU LQGXVWU\ XQGHUZHQW PDMRY PROQDQX HRUMD W/IL RIDF W ¥
WUHPHQGRXV JURZWK ZKLOH XQIRUHVHHQ FKDOOHQJHV UHVKDSHG WEK
HFRQRPLHY FUHDWHG D RXGDEQK BEMHYIEAAFRMOQNIWUDQVSRUWDWLRQ $
'"HSDUWPHQW RI (FRQRPLFV DQG 6RFLDO $IIDLUV QHDUO\ Rl WKH ZRUC
ZKHHOHUV ZLWK WKHLU PDQRHXY UHPHLOIHWE DY & KXIH®OH M IHH FWHWQREO® XKVOLRH)
FLW\ VWUHHWY )XUWKHUPRUH WKH ULVH RI D VWURQJ PLGGOH FODVYV ZI
PRELOLW\ SURKHBPBOHQJVWORYV

+LVWRULF SURGXFWLRQ GHYHORSPHQW

SHYLHZ RI JORKETHDOWUZ R/ DOHV YROXPH

< CAGR: (0.2)% >
CAGR: (7.3)% CAGR: 4.9%

16.56 o1 15.88 16.41
14.21 :

12.54

Million Units

2019 2020 2021 2022 2023 2024

Note: Above figures comprise sales in the US, Europe and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence

2YHU GHYHORSLQJ HFRQRPLHY SDUWLFXODUO\ 6RKMHODY W BWNBW O
VXUJH LQ VDOHV IXHOOHG E\ DIIRUGDELOLW\ D JURZLQJ PLGGOH FODVV

*OREDOO\ FRQVXPHU SUHHUHQARRW VRKSWW RQW\RXPKHDV VFRRWHIHQGQG
DXWRPDWLF VFRRWHUV DOVR JDLQHG SRSXODULW\ HVSHFZRIOKWO HQV FIRE
RITHUHG Q@ HMRALMQGO\ DOWHUQDWLYH ZLWK SRWHQWLDOO\ ORZHU UXQ(
JOREDOO\ ZKLOH VWULFWHU HPLVVLRQ UHJXODWLRQV SRVHG FKDOOHQJ
6DIHW\ FRQFHUQV KKXRBIOHHG DSHFMROO\ ZKHUH WUDIILF LQIUDVWUXFW X!

%BHWZHHQ DQG WKH LQGXVWU\ ZLWQHVVHG D &$*5 RI GXH
JHRJUDSKLHV ZHUH KLW 'HPDQG UHYLYHG DW D &$*5 RI EHWZHHQ
XQLWV LQ 2YHUDQG EHWEKHQQGXMWU\ ZLWQHVVHG D &$*5 RI y
UHDFKLQJBWEGHPULF QXPEHU RI PLOOLRQ XQLWYV
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5HYLHZ RI JOKKBELHD WZR/'DOHY YROXPH E\ YHKLFOH VHIPHQWDWLRQ

8.22 7.27 7.48
2 6.88 7.25
5 5.64
c
S
s
8.94
8.34 6.90 7.33 7.65 8.61
2019 2020 2021 2022 2023 2024

Motorcycle = Scooters

Note: Above figures comprise of sales for the US, Europe and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence

7KH JORKEIK®M NKXHRRINHW FRPSULVLQJ PRWRUF\FOHVY DQG VFRRWHUV ZLWQl

DQG '"HYHORSHG HFRQRPLHY KDYH VHHQ D VORZGRZQ SDUWLFXOL
DQG D JURZLQJ IRFXVIRIH IWKE PBUNHIOHFKOSULWY +RZHYHU LQ GHYHOR
LQFRPH KDV IXHOOHG WKH GHPDQG IRU KLJKHU FF PRWRUF\FOHV FDWH
PRWRUF\FOH LQGXVWU\ ZLWQHVVHGDR &%$*5 R&$*5 REHWEAHMAHHQ DQG
RYHUDOO JURZWK RI EHWZHHQ DQG

ORWRUF\FOHYV
5HYLHZ Rl JOREDO PRWRUF\FOHVY VDOHV YROXPH E\ GLVSODFHPHQW W\SH

:KLOH IXHO HIILFLHQF\ UHLJQV GHPDQG IRU KLJKHU FF PRWRUF\FOHV LV
GLVSRVDEOH LQFRPH IXHOV D GHVLUH IRU DGYHQWXUH ULGLQJ DQG LP
<RXQJHU UR®HWLVHI SRZHU DQG SHUIRUPDQFH ZKLOH VRPH FXOWXUHV

VWDWXV *OREDO GHPDQG IRU KLIJKHU FF ! FF PRWRUF\FOHV LQFUHD\
LQ

9ROXPH ZLVH LQ PRWRUF\FOHV ZLWK OHVV WKDQ FF VHIPHQW UHI

XQLWYV IRU PRWRUF\FOHVY JUHDWHU WKDQ FF VHIPHQW ,Q WKH Y|

&$*5 RI GDQ PLOOLRQ XQLWV &$*5 RI UHVSHFWLYHO\

5HYLHZ Rl JOREDO PRWRUF\FOHVY VDOHV YROXPH E\ SURSXOVLRQ W\SH

189



2019 2024
0.4% 1.4%

0,
99.6% 98.6%

Internal Combustion Engine - Electric Internal Combustion Engine - Electric

Note: Above figures comprise sales in the US, Europe and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence

(OHFWULF PRWRUF\FOHV RIIHU D FOHDQ DOWHUQDWLYH ZLWK JHUR WD]
(OHFWULF SHQHWUDWLRQ LQ WKH PRWRUF\FOH VHJPHQW LV VWLOO LQ W
LQ WR DSSUR[LPDWHOXHFWUILRLW\ FDQ EH FKHDSHU WKDQ JDVROLQH
PDLQWHQDQFH <HW HOHFWULF PRWRUF\FOHV DUH QRW ZLWKRXW KXU
HVSHFLDOO\ RXWVQGHMRXWQHW BDNXKWRQJ 8SIURQW FRVWYV DUH FXUUHC
SHUIRUPDQFH PLJKW QFRYZ HPWDMWE R VERIPEIVIDY WHUPV RI SRZHU DQG DFFHO
UHPDLQ QLFKH DQG ,&( YDULD QW VXRIOHY FRY WKDQNUH. YR LGQREDYW UXFW X U F
JHRJUDSKLHV

6FRRWHUV
5HYLHZ RI JOREDO VFRRWHUYV VDOHV YROXPH E\ GLVSODFHPHQW W\SH

6 XE FF VFRRWHUV UHLJQ VXSUHPH LQ EXVWOLQJ FLW\NRMHHNO LRKHII
QLPEOHQHVYV PDNH WKHP L®KIER WD IQDF IDNI@GV MWL KW FFE W\ VWUHHWYVY 7
ERRPLQJ ULGHUJEDHRRRUDBKOFYVY DQG WKRVH VHHNLQJ FRQYHQLHQW WUI
ZLWK ODUJHU VFRRWHUV RU PRWRRIFYFQRXVPBKNRLF MW K$HEFPG D WEORGQIHAWO\ O
OLPLWDWLRQV IRU ODUJHU HYXHHVH @ MRPERRNWHBQYV IDYRXU

,Q FROQWUDHQV L QB WARRWHUV KDYH QRW VHHQ ZLGHVSUHDG DGRSWLRQ
UHJLRQV Z&EMXHDRSEG KLJKZD\ QHWZRUNV 7KHVH VFRRWHUV RIIHU PRL
SURYLGH D PRAOHARBHRUMWDFH IRU ORQJHU GLVWDQFHV $G Y DRXHPIHHUW V
RITHULQJ LPSUHVVLYH SRZHU DQG DFFHOHUDWLRQ ZKLOH SRWHQWLDOO
$GGLWLRQDOO\ WKHVHH FRRWXWHNYVFRXOG WP EROURYHG VXVSHQVLRQ DQ(
DQG VDIHW\ ,Q 6RXWKHDVW $VLD IRU H[DPSOH ODUJHU VERRWHUV P
LQIUDVWUXFWXUH DQG FXOWXUDO DFFHSWDQFH DV IDPLO\ YHKLFOHV

9ROXPH ZLVH LQ VFRRWHUV ZLWK OHVV WKDQ FF VHIPHQW UHFR!
XQLWV IRU VFRRWHUV JUHDWHU WKDQ FF VHIPHQW ,Q WKH YROX
DQG PLOWOLREBHM¥QRI UHVSHFWLYHO\

5HYLHZ RI JOREDO VFRRWHUYV VDOHV YROXPH E\ SURSXOVLRQ W\SH
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2019 2024

4% 9%

0
96% 91%

Internal Combustion Engine - Electric Internal Combustion Engine - Electric

Note: Above figures comprise sales in the US, Europe and ASEAN countries
Source: Mordor Intelligence, CRISIL Intelligence

*DV6WRZHUHG VFRRWHUYVY DUH IDFLQJ D IUHVK FKDOOHQJH ITURRVHK OW FEV WLV (
2Q WKH ,&( VLGH PDQXIDFWXUHUVY OHYHUDJH WKH H[LVWLQJ QHWZRUN
VFRRWHUV $GGLWLRQDOO\ HVWDEOLVKHG WHFKQRORJ\ DOORZV WKHP
EXGFRWVFLRXV ULGHUYV

7KH HOHFWULF VFRRWHU LQGXVWU\ FRXQWHUV ZLWK D IRFXV RQ HQYLU
7KH\ DUH DOVR ZRUNLQJ RQ SDULQJ XSIURQW FRVWVY WR PDNH HOHFWUL
ZLGHVSUHDXR WMRDODDWLRQV DQG WKH KLIJIKHU LGRWHDEGS BRGH GAD D BFR PVS/DIU
VKDUH RI HOHFWULF VFRRWHUYV KDV VLIJQLILFDQWO\ LQFUHDVHG IURP DS
E\ $6($1 FRXQWULHVV DKHU B FFIHRSRWHIGUD V- DVIIPRFPRWH Y W KKLOFYOHH EPHHQ HP D QD J
WKDW WUHQG ZLWK ZLGHU DFFHSWDQFH DQG LQFUHDVLQJ VSHQGLQJ SR:

/IRRNLQJ DKHDG ERWK RSWLRQV ZLOO OLNHO\ VKDUH WKH URDG 7KH LQG

LQIUDVWUXFWXUH ZLOO EH NH\ IRU HOHFWULF VFRRWHUV WR JDLQ ZLG|
FOHDQBR WWDWIVRQ FRXOG JLYH HOHFWULF DOWHUQDWLYHYV D VLJQLILFD
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7ZRZKHHOHU VDOHV E\ JHRJUDSK\
5HYLHZ RI JOKKBELHDMWUZ R’ DOHYVY YROXPH VKDUH E\ JHRJUDSK\

16.56 12.24 14.21 14.91 15.88 16.41
2
g
S 83% Vi 78% 83% 80% 79%
E
14% 19% 18% 14% 16% 18%
3% 4% 4% 4% 3% 3%
2019 2020 2021 2022 2023 2024

United States -~ Europe  ASEAN

Source: Mordor Intelligence, CRISIL Intelligence

'HPDQG IRAKMH®HUV LV OHG E\ $6($1 FRXQWULHV WR VKDUH IRU W

DQG WKH 86 WR J)DFWRUV VXFK DV ULVLGEDDBVYV S\RH/IPHIHVL QRRK
VXSSRUW DQG VQ MR KULADQWY YUHKYPWDO SUHIHUHQFHYV IRU FRPPXWH KDYH
ZKHHOHUV LQ WKLV UHJLRQ

8QLWHG 6WDWHYV

SHYLHZ RAKWEHE®HU VDOHV YROXPH LQ WKH 86

< CAGR: 2.4% >
CAGR: 11.7% > <« CAGR: (1.0)%

Million
e 0.47 0.51 0.58 0.54 0.55 0.53
0.02
0.02 0.02 0.02 0.02
0.02
Qe 0.53
0.45 0.49 0.51 0.51
2019 2020 2021 2022 2023 2024

Motorcycles = Scooters

Source: Mordor Intelligence, CRISIL Intelligence
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7KH 86 PRMBNHVGERPLOQDQWON D PRWRUF\FOH PDUNHW ZLWK D DSSURJ[LP
PRWRUF\FOHV WKH SUHPLXP PRGHAXWHBOHUWKMHUMRYMWHBZWHE IBIY WOH.GH VRO H
UDWKHU WKDQ D SULPDU\ PRGH RI WUDQVSRUW

5HYLHZ RI PRWRUF\FOHY VDOHY YROXPH E\ GLVSODFHPHQW W\SH

2019 2024
1% 2%
0
2% 40%
0
57% 58%
Electric ~ ICE <600 CC ICE >600 CC Electric ~ ICE <600 CC ICE >600 CC

Source: Mordor Intelligence, CRISIL Intelligence

5HYLHZ RI VFRRWHUV VDOHV YROXPH E\ GLVSODFHPHQW W\SH
2019 2024

5% 10%

42% 41%

52%
49%

Electric ICE<125CC ICE>125CC Electric ICE<125CC ICE>125CC

Source: Mordor Intelligence, CRISIL Intelligence

(OHFWULF VFRRWHVUINKDYRIQRW TZLWHK VDOHV PDLQO\ FRQFHQWUDWHG
IULHQGO\ RSWLRQ D KLJKHU SULFH WDJ DQG OLPLWHG FKDUJLQJ QHWZR

7KH WDEOH WRSSHUV RI WKH 86 VFRRMHUHRMNJRR® HBDWHX\WQIGH VP DR A UW |
PDUNHW VKDUH DV RI 7TKHLU DIIRUGDELOLW\ QLPEOH VL]H DQG JRRG
DQG FRQTKKRHHWWOQRIRYPXWHY ,Q FRQWUDVW ODUJHU VFRRWHUV H[FHHGLC
YROXPHVY DUH FRQFHUQHG +RZHYHU LQ WKH RYHUDOO VFRRWHU VHJIPHC
EHWZHHQ DQG R R YOHHFFW WKIDFY W RIDLQHG WUDFWLRQ RYHU WKH \HD
DSSUR[LPDWHO\ LQ WR DOPRVW GRXEOH L H DSSUR[LPDWHO\ LQ
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(XURSH

SHYLHZ RAKWHEA®HU VDOHVY YROXPH

< CAGR: 4.7% >
CAGR: 4.1% CAGR: 18.8%

Million
Ui | 2.31 2.39 2.50 2.06 2.56 2.91
0.44
0.40
0.55
0.58
051 0.44
2.48
2.16
1.80 1.82 1.96 L 63
2019 2020 2021 2022 2023 2024

Motorcycles + Scooters

Source: Mordor Intelligence, CRISIL Intelligence

7KHUH KDV EHHGRSWODWLIRQHMOWMDR LQ WKH UHJLRQ GXH WR D JURZLQJ
PLOH GHOLYHU\ VHUYLFHV 7KLV KDV UHVXOWHG LQ DQ LQFUHDVHG GHP
HITHFWLYH PRGH RI W U DHVISRHUWNBIW LIRMGI RW KIRD YQ P ODU UHTXLUHPHQW\
ODMRU FRXQWULHV LQ (XURSH LQFOXGLQJ *HUPDQ\ WKH 8. 6SDLQ )UL
PRWRUF\FOH DQG VFRRWHU VDOHV ,Q (XURSH REVHUY HPG& @OWU RDHXIQQ
VROG XS \HDBR@®QG WKH JURZWK FRQWLQXHG LQ DV ZHOO ZLWK DSS
RQHDU 'HPDQG IRU PRWRUF\FOHV DQG VERRWHUV LV RQ WKH ULVH LQ FLU
RWZRKHHOV UDWKHU WHEBDVHRX 5 RQOXWIRQ OHYHOV DQG GHFUHDVHG DL
VFRRWHUV DQG PRWRUF\FOHV KDV MXPSHG

5HYLHZ RI PRWRUF\FOHY VDOHV YROXPH E\ GLVSODFHPHQW W\SH

2019 2024
1% 2%

30% 36%

60%
62%

Electric - ICE <600 CC  ICE >600 CC Electric - ICE <600 CC  ICE >600 CC

Source: Mordorntelligence, CRISIL Intelligence
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TKHHUPPRWRUF\FOH LQGXVWU\ H[SHULHQFHG D SRVLWLYH VWDUW LQ

KDV FRQWLQXHG LQ DV ZHOO *HUPDQ\ LV UHQRZQHG IRU LWV KLJK
GLVWLQJIXLVKHG EUDQ@3/ OtNH: %ORORWRDOH[ WKDW PDQXIDFWXUH DQG
+RZHYHU PRWRUF\FOHV FRQVWLWXWH RQO\ D VPDOO SRUWLRQ RI *HUPD

5HYLHZ RI VFRRWHUYV VDOHVY YROXPH E\ GLVSODFHPHQW W\SH

2019 2024
11% 10%
21% 22%
68% 68%
Electric ICE<125CC ICE>125CC Electric - ICE <125CC ICE>125CC

Source: Mordor Intelligence, CRISIL Intelligence

TKHXURSWYWPRRWHU PDUNHW XQGHUZHQW D GUDPDWLF VKLIW IURP w
DOWHUQDWLYHY 7UDGLWLRQDOO\ VFRRWHUV KDYH WKULYHG LQ (XU
PDQRHXYUDELOLW\ PDNHV WHKRHPIHGWBHG RWQ Y WILIDAMWLY DQG WLIJKW SDUI

+RZHYHU HOHFWULF VFRRWHUV DUH UDSLGO\ FKDQJtWHJIW& B VWDWCO/FQGC
(XURWKDW IRFXVHV RQ VWULQJHQW HPLVVLRQ UHJXODWLRQYXEMLOYGCRXWYWDE
SXUFKDVH SULFH WD[ EUHDNV DQG HYHQ IUHH VFRRWHU UHJLVWUDWLR
HVFRRWHU DGRSWLRQ DQG WKH\ DOVR SURYLGH IOHHW RSHUDWRU VXS.
EDFNLQYARRWHNW ROGHUDWRUV HQFRXUDJLQJ WKHP WR ARBIGIG WEKRIUH W
DYDLODEOH

$6(%1

7KH6($1 UHJLRQ LV DQRWKHU VL]HDEOH EREWO H B XWROBHNORT RN HUDHO @ KIID
PRGH RI WUDQVSRUWDWLRQ IRU D VL]JHDEOH SRUWLRQ RI WKW ZKNMWRIPY U
VDOHV LQ WKH ¥&KBXQNHDVRQ &$*5 ZLWK PDMRU FRQWULBEGRRUY DLW Q
&$*5 IDOO 9LHWQDP &$*5 GURS 3KLOLSSLQHYV &$*5 GHFOLQH
&$*5 JURZWK FRPSDUHG ZLWK OHYHOV

5HYLHZ RI $6(EKHWHARHU VDOHYV YROXPHYV
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< CAGR: (1.2)% P
CAGR: (10.1)% > < CAGR: 2.7%
Million

units 13.78 9.63 11.13 12.31 12.76 12.97

7.69 . 6.79 6.85 7.02
5.04 :

6.08 4.60 481 5.51 5.91 5,85

2019 2020 2021 2022 2023 2024

Motorcycles + Scooters

Source: Mordor Intelligence, CRISIL Intelligence

The region offers competitive labor costs, a roko@structure, and access to major global markets through trade
agreements such as Regional Comprehensive Economic Partnership. With a population exceeding 650 million and a
growing middle class, it presents a substantial consumer base. Combined Watingthéstory of political stability and

well-established legal systems, which are conducive to foreign investment, the cost competitiveness and substantial OEM
consumption opportunity.

,Q6($1UHILRQ VFRRWHUV DUH WKH OHDGLQJ FRQWULEXWRUV DQG HQM
SULFLQJ DELOLW\ WR FDUU\ ORDG PDQRHXYUDELOLW\ DQG SUMHIRIRWBB|
VDOHV FRQWUDFWHG DW &$415VARIRSDIIHG ZLWK D &$*5 GHFOLQH ZLV
ORWRUF\FOHV FORFXS @ IV HLVWHKH GREMGE KLMWXV LQ VRPH ODUJH FRQW
,QGRQHVLD DQG 7KDLODQG WK H U B BOUMHRMWRILF\W DI WD IOH \G URKSH UG IRW V F F
RI VORZK® SQFNQGRQHVLD DQG WKH 3KL\@HBSL QMO A R XS0 SilGH WIQ\DKR @HIBU 7

5HYLHZ RI $6($1 PRWRUF\FOH VDOHV YROXPHV E\ GLVSODFHPHQW W\SH

2019 2024

[
2% 0.1% 2% 1%

97%
97%

Electric - ICE <600 CC  ICE >600 CC Electric ~ ICE <600 CC ICE >600 CC

Source: Mordor Intelligence, CRISIL Intelligence
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7KH PRWRUF\FOHV LQGXVWU\ LQ WKH $6($1 UHJLRQ LV KHDYLO\ GULYHQ
DSSUR[LPDWKDUH LQ WKH RYHUDOO PDUNHW ZKLFK KDV UHPDLQHG FRQ
PXFK ORZHU LQ PRWRUF\FOHVY DOWKRXJK LW KDV JURZQ IURP LQ

5HYLHZ RI $6($1 VFRRWHUVY VDOHV YROXPHV E\ GLVSODFHPHQW W\SH

2019 3 2024

%

8%

46%
48%

49%
45%

Electric ICE<125CC ICE>125CC Electric ICE<125CC ICE>125CC

Source: Mordor Intelligence, CRISIL Intelligence

$OWKRXHKUDOO VFRRWHU VDOHV GHFOLQHG WWRRW$GVRFORFNMHRG® D K HDRO \
JURZWK OHG E\ ORZHU RSHUDWLQJ FRVWV H[SDQGLQJ SRUWIRGRRWEG |
VDOHV VXSSRUWRG 79 \8 KGO WBRRWHUY WR LQ

JRU LOQVWDQFH LQ 7KXIHMHIDAHW VZBEHUHHVWHERPRVW SRSXODU PRGH RI WUDC
VFRRWHUY DUH PDNLQJ D VLIQLILFDQW LPSDFW 7KHVH HOHFWULF VFRR
%DKW RU 86'%DQJINRN

ODMRU JORAKDHHWHRB PDQXIDFWXUHUYV
%0: $*

%0: $* IRXQGHG LQ LV D *HUPDQ PXOWLQDWLRQDO FRPSDQ\ WKDV
DXWRPRELOHV PHRQRQMVFOWY: 3OEGY LQYROYHG LQ SURGXFLQJ DQG PDUN

%0: KDV D JOREDO SUHVHQFH ZLWK PDQXIDFWXULQJ SODQWY DQG VDOH
SURGXFWLRQ IDFLOLWLHYV LQ *HUPDQ\ WKH 86 &KLQD 6RXWK $IULFD I
PRWRUF\FOHV ZRUOGZLG

+DUOBYLGVRQ ,QF

JRXQGHG LQ DQG EDVHG LQ OLODPYXSBMRQ:LVFRQNLRI WRHOHRVW LFRC
JOREDOO\ ,W LV UHQRZQHG IRU LWV KHDY\ZHLJKW PRYVDRUB\WR® W \ERVOQ
VHIPHQWHG LIQQVRUWMBUYH MDIRIBGDRI@ BRWRU &RPSDQ\ ZKLFK LQFOXGHV WKHI
RI FUXLVHU WRXULQJ DQG RWKHU VW\OHV Rl PRWRUF\FOHV WKH /LYH:L
+DUOBINLGVRQ )LOQDQFLDWL@BUYQPKYVFLAJ LQVXUDQFH DQG RWKHU VHUY!
PDQXIDFWXULQJ IDFLOLWLHYV LQ WKH 8QLWHG 6WDWHV %UD]JLO ,QGLD |
Q +DUOH\ VROG X QQ RVE/DRIOR RMRPBABBEWR WKH VDOHV RI

'XFDWL ORWRU +ROGLQJ 63%

'XFDWL ORWRU +ROGLQJ 63% IRXQGHG LQ LV DQ ,WwDOLDQ PRWRUF\F
JURXS $XGL WKURXJK LWV VXEVLGLDU\ /DPERBSHKURKUP DXFRHN P RW RWU H QFRRY
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SRZHUIXO HQJLQHV LQQRYDWLYH GHVLJQ DQG DG Y DXSFHGFWMNBEKYRD RUL
PRWRUF\FOHV VXFK DV WKH ORQVWHU OXOWLVWUDGD DQG 3DQLJDOH
DFFHVVRULHV 'XFADWQREDHOU B RAMHVYHRIDQG KDV D VLIQLILFDQW SUHVHQFH
'XFDWL FORVHG ZLWK PRWRUF\FOHV GHOLYHUHG WR LWV FXVWR

<DPDKD ORWRU &RUSRUDWLRQ

(VWDEOLVKHG LQ KHDGTXDUWHUHG LQ ,ZDWD 6KL]XRND -DSDQ DQ

ORWRU &R /WG LV D PDMRU -DSDQHVH PDQXIDFWXUHU RI PRWRUF\FOHYV
QHW VDOHV EHOBLRQ \HQ DQ LQFUHDVH RI ELOOLRQ \HQ RU |

DQG RSHUDWLQJ LQFRPH ZDV ELOOLRQ \HQ D GHFUHDVH RI EL

PRWRUF\FOH VDOHV LQ PLOGDRQ KORM@EDLGFJHDVH RI

2XWORRN RI WKZHK HOIREOLYE RV W U\ WR

2XWORRNZKHW@QRU VDOHV YROXPHV E\ YHKLFOH W\SH

CAGR: 4-6% —>

A

19-23
16-20
15.60
)
£ 9-11
2 8-10
s 7.71
g
10-12
7.89 LY
2024 2025P 2029P
Motorcycles © Scooters
Source: Mordor Intelligence, CRISIL Intelligence
2YHUD Q& WMHZRHU YROXPHY DUH DQWLFLSDWHG WR FORFN D &%$*5 RI WR
WR PLOOLRQ XQLWYV LQ IURP PLOOLRQ XQLWV LQ
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2XWORRN RI PRWRUF\FOHVY VDOHYV YROXPHV E\ FF VHIPHQWDWLRQ

CAGR (2024-2029)
ICE < 600 CC --> 1-3%
ICE > 600CC --> 2-4%

1-3
1.2 12
76 7.9 7.59.5
2024 2025P 2029P
ICE <600 CC " ICE>600CC
Source: Mordor Intelligence, CRISIL Intelligence
ORWRUF\FOHY OHVVHU WKDQ FF DUH DQWLFLSDWHG WR FORFN D &$%$*5

PRWRUF\FOHV JUHDWHU WKDQ FF DUH DQWLFLSDWHG WR FOREN D JU
2XWORRN RI (9 SHQHW U D WZKRHH DG WK HQERBDID\ WZR WR

(QYLURQPHQWDOO\ FRQVFLRXV FRQVXPHUV DQG EXUJHRQLQJ XUEDQ SR
WUDQVSRUWDWLRQ RSWLRQV WERKWHRDHNLW L @DNVKR UP BIOMIFW U ER YW DR P H
VXEVLGLHV DQG L QWFHQWNK FAKLOH IRY WKH ILQDQFLQJ IURQW ILQWHFK
VXFK DNVQWRZUHVW ORDQV DQG EDWWHKHBBBVYQIRWR BBRHVNOEGWULF W,

2XWORRN RI RYHUDOO (9 SHQHWUDWLRQ LQ WKH JOREDO PRWRUF\FOHV |

CAGR: 29-35%

A
v

7-9%

Percentage

1.52.5%
1.40%

2024 2025P 2029P

Source: Mordor Intelligence, CRISIL Intelligence
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(9 SHQHWWPRWIRUNWKWDHY JOREDOO\ ZLWQHVY DQ XSZbUG WUDMHFWRU\ U
VFRRWHUYV WDNLQJ WKH FKDUJH LQ WHUPV RI HOHFWULILFDWLRQ (9 SHQ
DIIRUGDELOLW\ DQG IRFXMLQRSWDROQVRYKBOQIJUMHPDLQ WKH NH\ SRLQWH
PRWRUF\FOHV LQGXVWU\

2XWORRN RI RYHUDOO (9 SHQHWUDWLRQ LQ JOREDO VFRRWHUV LQGXVWL

< CAGR: 14-19% >
21-24%

]
o
©
<
3 10-14%
o 9.20%
o

2024 2025P 2029P

Source: Mordor Intelligence, CRISIL Intelligence

(9 SHQHWILD WKRIQVFRRWHUV LQGXVWU\ JOREDOO\ VKDOO ZLWQHVV D VLJIC
7HFKQRORJLFDO DGYDQFHPHQWY DQG JRYHUQPHQW VXSSRUW VKDC

+RZHYHU PDFURHFRQRBHRDIWHGCEYHWQ ZAMMREHDU ZDWFKLQJ IRU WKLV L

%\ JHRJUDSK\ W\SH

8QLWHG 6WDWHYV

2XWORRNZKHW@2RU VDOHV YROXPHYVY LQ WKH 86 E\ YHKLFOH W\SH

»
»

0.45-0.85

A

CAGR: 3-5%

0.01-0.03
Jo)
c
)
ey
2 0.4-0.8
= 0.53 0.40.8
0.01-0.03
0.02
051 0.40.8
2024 2025P 2029P

Motorcycles © Scooters
Source: Mordor Intelligence, CRISIL Intelligence

7ZRZKHHOHU YROXPHV LQ WKH 86 DUH DQWLFLSDWHG WR FORFN D &$*5 F
PLOOLRQ WR PLOOLRQ XQLWV LQ IURP PLOOLRQ XQLWV LQ
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SRSXOMIUDEYHQWXUH WRXULQJ DQG HYROXWLRQ RI HOHFWULEKIHHWHUQ L
LQGXVWU\N LQ WKH 86

2XWORRN RI PRWRUF\FOHVY VDOHVY YROXPHV LQ WKH 86 E\ GLVSODFHPHQ\

=

A

0.2-0.4
)
g 0.20 0.20.4
c
S
= 0.20.5
0.30 0.1-0.5
0.050.2
0.01 0.01-0.03
2024 2025P 2029P

Electric = ICE<600CC ' ICE>600CC

Source: Mordor Intelligence, CRISIL Intelligence

(OHFWULF PRWRUF\OHV WKRXJK ORZHU LQ YROXPHV DUH H[SHFWHG WR
IROORZHG E\ JURZWK LQ WKH SUHPLXP PRWRUF\FOHV VHIJPHQW ! FF Z
ORWRUF\FOHV ZLWXdVPDOORHFU HIQDOO UHPDLQ VWDJQDQW WHD BNNUKP WV ORO H\
KRYHULQJ DW PLOOLRQ WR PLOOLRQ XQLWYV

2XWORRN RI VFRRWHU VDOHV YROXPHV LQ WKH 86 E\ GLVSODFHPHQW W\!

CAGR: 3-5%

v

A

0.01-0.03
0.016 0.01:0.02
0.0040.008
2 0.006 0.0060.009
-]
s 0.01-0.03
= B 0.0070.01
0.0050.008
0.002 0.0010.003
2024 2025P 2029P

Electric "ICE<125CC ' ICE>125CC

Source: Mordor Intelligence, CRISIL Intelligence
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6 FR RWRHOXP@IWKH 86 DUH DQWLFLSDWHG WR FORFN D &%$*5 RI WR EHV
GRPLQDWLQJ LQ WHUPV RI JURZWK ORJJLQJ D &%$*5 RI WR LQ WKH
PLOOLRQ XQLWYV +LIJKHSDAWHGFRRVHWQ BDVWH \DWDELIFQALWN LQ WHUPV RI YRO
ORZHU FF VFRRWHUV ZLOO VHH D GHFOLQH RI WR LQ WKH VDPH SHUL

(XURSH
2XWORRNZKHW@RU VDOHV YROXPHV LQ (XURSH E\ YHKLFOH W\SH

CAGR: 3-5% —>

A

0.4-0.7

" 0.44 0.4-0.7
c
-
oy
S
= 2-4
= 2.48 2-4

2024 2025P 2029P

Motorcycles © Scooters

Source: Mordorntelligence, CRISIL Intelligence

7KH WEKRIHOHU LQGXVWU\ LQ (XURSH LV DQWLFLSDWHG WR ORJ D &%*5 RI

FORFFN$Q3RD WR DQG VFRRWHUV UHJLVWHULQJ D &%$*5 RI WR IR
ZKHHOHUV VHJPHQW LQFOXGLQJ HOHFWULF VFRRWHUV DQG PRWRUF\F
I[ULHQGOLQHVYV ODQXIDFWXUHEWHAKRBR W BWHNURRHWRHIYGHUYV RIIHULQJ D
HQYLURQPHQWDO LPSDFW R ® QHWR OGDELQLUIWNVKHLODFERH 8 KVWDLQDELOLYV
WR JURZWK JRLQJ DKHDG ZLWK HOHFWULF RSWLRQV OLNHO\ JDLQLQJ VL

2XWORRN RI PRWRUF\FOH VDOHV YROXPHYVY LQ (XURSH E\ GLVSODFHPHQW
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v

<+— CAGR: 3-5%

2.7-3.2
“ 248 2.53.0
z
S
.5 0.81.2
= 0.7-0.9
s 0.88
1.31.7
1.54 1.31.7
40.7
0.06 0.050.15 ol
2024 2025P 2029P

Electric ICE<600CC ' ICE>600CC

Source: Mordor Intelligence, CRISIL Intelligence

7KH PRWRUF\FOHV LQGXVWU\ LQ (XURSH LV H[SHFWHG WR SRVW D &$%$*5
DOWHUGRMLYDBWLQJ JURZWK DW D &$*5 RI WR GXULQJ WKH SHULF
DQWLFLSDWHG WR UHDFK PLOOLRQ WR PLOOLRQ XQLWV +LJKHU FI
GXULQJ WKH SHULRG DVRWXKHUYHMNR PKDDOFDHBNMWMJ WUHQG LQ SUHPLXP
PRWRUF\FOHV VKDOO ZLWQHVYV D JURR®K DW WR GXULQJ WKH SH

2XWORRN RI VFRRWHU VDOHV YROXPHV LQ (XURSH E\ GLVSODFHPHQW W\

CAGR: 4-6% >

0.44 0.030.06

A

% 0.04 0.040.05
2 0.2-0.4
2
3 0.30 0.2-0.3
0.2-0.4
0.10 0.1-0.2
2024 2025P 2029P
Electric " ICE<125CC ICE >125CC
Source: Mordor Intelligence, CRISIL Intelligence
(XURSHDQ VFRRWHU VDOHYVY ZLOO OLNHO\ ORJ D &%$*5 RI WR GXULQJ
VFRRWHUVPHQYWRRWHUY ZLOO ZLWQHVY D JURZWK RI VPR O O LAR.QV K QNRAMOVX B
DSSUR[LPDWHO\ [ Rl ZKHUH WKH LQGXVWU\ VWDQGV LQ ,&( DOWHUQTL

HYROXWLRQ UQ WHKIHPPNGRRWBINHY FKDUJH
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$6($1
2XWORRNZKHW@2RU VDOHVY YROXPHYV LQ WKH $6($1 UHJLRQ E\ YHKLFOH W\

CAGR: 3-5%

v

A

14.516.5
1297 13.514.5

@
£ 8.59.5
- 7.02 7.58.5
IS
s
5.95 6-7 6-7
2024 2025 2029P

Motorcycles © Scooters

Source: Mordor Intelligence, CRISIL Intelligence

7KH WERIHOHU PDUNHW LQ WKH $6($1 UHJLRQ LV OLNHO\ WR FORFN D &3
VFRRWHUV VHIJPHQW KROGLQJ WKH PDMRULW\ VKDUH DS SURZKMM®HO\

PDUNHWYV LQ WKH $Q@HVWHRRQ® ¥FLARLHYV WRKHH @ WUS R R X ADGEF YGRS
RI WKHKHAROHU DV D IDPLO\ YHKLFOH VKDOO UHPDLQ NH\ GULYHUV IRU W

2XWORRN RI PRWRUF\FOH VDOHYV YROXPHV LQ WKH $6($1 UHJLRQ E\ GLVS

-

A

5.95
0.1:0.2

2 0.1:0.2

£ 0.11

>

c

S

= 68
578 57
0.05 0.060.08 0204
2024 2025pP 2029P

Electric ICE <600 CC ICE >600 CC

Source: Mordor Intelligence, CRISIL Intelligence
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$IIRUGDELOLW\ DQG OLPLWDWLRQV LQ WHFK DGYDQFHPHQWRRWRR$E DR
XQGHU FHUWDLQ OLPLWV ,&( DOWHUQDWLYHYV VKDOO ORJ D &%$*5 RI
GRPLQDWLQJ YROXPHV

2XWORRN RI VFRRWHU VDOHV YROXPHV LQ $6($1 UHJLRQ E\ GLVSODFHPH

CAGR: 4-6% —>
8.59.5

A

7.08.0
6.95
3.438
2
g 3.437
=) 3.18
c
S
= 3.1-3.4
3.19 sl
1525
0.59 051
2024 2025P 2029P

Electric ICE<125CC ICE>125CC
Source: Mordor Intelligence, CRISIL Intelligence

7KH VFRRWHUV VHJPHQW LQ WKH $6($1 UHJLRQ ZLOO FORFN \DF REWHR V
GRPLQDWLQJ WKH VHJPHQWF RRWHUWPVKPDIOXJBARXK DW D &$*5 RI WR
VXFK DV UHBW X¥BRRWEBDEOBIRSWLRQV DQG JRYHUQPHQW VXSSRERR KWHHUK
RQ D UROO ,&( DOWHUQDWLYHV VKDOO FRQWLQXH WR UHPDLQ GRPLQDQ'
OHJDF\ DQG LQFUHDVLQJLPHRYRBDEYBUWWRMHW JUKRZWK VKDOO UHPDLQ V
VFRRWHUV ERWK ORJJLQJ D &$*5 RI  WR GXULQJ WKH SHULRG

5HYLHZ RI WKH ,QGLDQ DXWRPRELOH LQGXVWU\
,QGLDQ SDVVHQJHU YHKLFOH LQGXVWU\
5HYLHZ RI WKH GRPHVWLF SDVVHQJHU YHKLFOHYVY LQGXVWU\ ILVFDOV

2ZLQJ WR LPSURYHRPHRAREOFPDFHUIRDULR ULVLQJ GLVSRVDEOH LQFRPHV
,QGLDQ 39 LQGXVWU\ ZLWQHVVHG VWHOODU JURZWK DQG 39 VDOHV UHDHF
JURZWK XQWLDDN\AHD® E\ VWHDG\ *'3 JURZWK LQFUHDVH LQ GLVSRVDEOF
Rl YHKLFOH RZQHUVKLS DQG LQFUHDVLQJ WUDFWLRQ IRU VSRUWYV XWLOL

%YHWZHHQ ILVFDOV DQG ,QGLDYY GRPHVWLF 39 VDOHVY FORFNHG
GXULQJ ILVFDOMWRP WKH ORZ EDVH RI ILVFDO 39 VDOHY ERXQFHG ED
KLJK RI P LOIHR/QLQHILVFDO UHJLVWHULQJ D &%$*5 JURZWK RI

,Q ILVFDO WKH HF RGRO I FVRRW WH BPWGRI®LF SXW SUHVVXUH RQ YHKLF
WKH SUHVVXUBDQMHQUKHQDRIGFLDO FRPSDQ\ 1%)& O,9TXH&LRAQ H ($IU\RLG/X B Q¢
PDQGDWRU\ LPSOH® HQRADRWL RIRR I Z6FDLOQ GXVW U\ DOVR ORVW QHDUO\ KD
HQG RI WKH ILVFDO RZLQJ WM QWK N XREWHE X H DN RIDARIYRGZLGH ORFNGRZQ
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JLVFDO P DUKHBEWRHFRQVHFXWLYH JURZWK LQ 39 LQGXVWU\ E\ UHFRL
EDVH RI ILVFDO ZKLFK JUHZ E\ DOPRVW GRXEOH WKH XBRE@WRKDR)IG

FUHDWHG E\ WZR \HDUV RI VQXPWRLR YDQENPLROXPFHIFRBLGLVUXSWHG VX
DXWR 2(0V ZHUH IXUWKHU VXSSRUWHG E\ SOHWKRUD RI ODXQFKHV LQ W
ZLWQHVVHG KLJK WUDFW LFRHPD LDW R QRII AL WWKWRLQAWIRBCHOMD D QG HDVLQJ VHF
VDOHV LQ HDFK TXDUWHU LQ ILVFDO 7KH RYHUDOO ZKROHVDOH YRO

+LVWRULF SGRGAHBWERKBBOQW ILVFDOV

SHYLHZ RI GRPHVWLF 39 VDOHYVY YROXPH

< CAGR: 4.3% >
CAGR: (10)% < CAGR: 16% i

3.9
3.4
3.1

@ 2.8 2.7
c
=}
e
2
g

FY19 FY20 FY21 FY22 FY23 FY24
Note: Figures in bracket are negative (Eg. (10) denotes negative 10)
Source: SIAM, CRISIL Intelligence
'XULQJ ILVFDO JURZWK PRPHQWXP RI WKH LQGXVWU\ FRQWLQXHG DO
IRU WKH 689 VHIPHQW LQWHUPLWWHQW ODXQFKHVY DQG LPSURYHPHQW L
LQGXMWHZ\LQ ILVFDO WR KLW D UHFRUG PLOOLRQ XQLWYV

6HIPHQWDO VKLIWYVY DPLGVW SUHPLXPLVDWLRQ

%DVHG RQ ERG\ WA\SHV 39V LQ ,QGLD DUH EURDGO\ FODVVLILHG LQWR K
DQG YDQV 7UDGLWLRQDOO\ GRPHVWLF YHKLFOH EX\HUV KDYH EHHQ FR'
EHLQJ WKHDWWRUWHLQIOXHQFDQ I QUK H HGQHFHL VWK® KDWFKEDFN VHIJPHQW KI
WKH \HDUV SULPDULO\ EHFDXVH RI WKH ORZHU WLFNHW VL]H DQG ORZHU
FXVWRPHU

+RZHYHU ZLWK D JURZLQJ VKDUH RI \RXQJHU EX\HUV ZLWK JOREDO H[SR
WRZDUGV RWKHU SDUDPHWHUV VXFK DV GULYLQJ H[SHULHQFH VDIHW\ I
SRRU URD®WRODIGUAMKLRUH LPSDAPDINQD WERHRFHNWLRQRDGGUHVYVY WKLV FKI
ORWRUV DQG +\XQGDL KDYH VWDUWHG LQFRUSRUDWLQJ HQKDQFHG YHKL
LQWURGXFHG DGYDQFHWM HIQVEX UHD/GIXP® WR\SLYFRUBRUDWHG WKHP LQ HYH
GLVSRVDEOH LQFRPH KDV DOVR JLYHQ DQ LPSHWXV WR JURZWK LQ WKH ¢

7KHUH KDV EHHQ D SHUFHSWLEOH VKLIW LQ WKH FXVWRPHU EX\LQJ EHKE
FRVWV DQGSDPDOSWIPRLWR 7KH\ DUH DOVR UHDG\ WR DFFHSW ORQJHU ZDL
PRUH FXVWRPHUV DUH QRZ RSWLQJ WR EX\ PLG WR WRS OHYHO YDULDQMW
YHKLFOHV LV UHN\HX®WQERIAHIWMPWD O VKLIWYV
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6HIPHAQAWH WUHQGY LQ WKH RYHUDOO 39 VDOHV YROXPH LQ ,QGLD

Million
units 34 28 2.7 3.1 3.9 4.2
5.4% 4.3% 3.9% 3.5% 3.4% 3.4%
5.7% 6.9% 5.9% 7.5% 7.7% 8.9%
23.1% 27.7% 33.5%
41.1% 0,
44.0% 50.3%
18.8% 14.4% 10.9%
10.2% 10.5%
9.3%
46.9% 46.7% 45.8%
37.6%
0 34.4% 28 1%
FY19 FY20 FY21 FY22 FY23 FY24

Hatchbacks m Sedans = SUVs =~ MPVs = Vans

Note: Figures above bars are the sales volume.
Source: SIAM, CRISIL Intelligence

&$*5 IRU VHZIREMRBWUHQGY LQ WKH RYHUDORLBDV\DWHY WROXPH LQ ,QGLD

Hatchbacks Sedans SUVs MPVs Vans
Fiscal 1924 CAGR -1.7% -11.2% 19.5% 11.7% -6.9%

Note: Figures above bars are the sales volume.
Source: SIAM, CRISIL Intelligence

6SOLW RI LQGXVWU\ E\ GRPHVWLF VDOHYV DQG H[SRUWYV

7KH ,QGLDQ 39 PDNHUV DBHAXOBGIHAWERCRNMMWLF VDOHYV DFFRXQWLQJ
6KDUH RI HISRUWV LQ WRWDO VDOHVY FRQWUDFWHG IURP LQ ILVF
WKH JOREBEDOBHXMWEREFPR WU\ DQG PDMRU 2(0V IBRBRYLQJ B PHDWWH L BD WNRI W
DSSUR[LPDWHOANDU GROLQH LQ ILVFDO HISRUWY URVH D VKDUS
RZLQJ WR GHPDQG IURPIKNBWHKHLD ¥ XrRIXFKWWH G \E\ SXVK [URP WKH PDMRU 2

'RPHVWLF VDOHV DQG H[SRUWV RI GRPHVWLF 39V ILVFDOV
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Thaustand4,013 3,411 3,111 3,642 4,538 4,890
nits

16.8% 19.3% 13.0% 15.9% 14.6% 14.0%
83.2% 80.7% 87.0% 84.1% 85.4% 86.0%
FY19 FY20 FY21 FY22 FY23 FY24

Domestic Sales  Exports

Source: SIAM, CRISIL Intelligence

&$*5 IRU GRPHVWLF VDOHY DQG HLYRD®@V RI G\RPHVWLF 39V

Domestic Sales Exports
Fiscal 1924 CAGR 4.5% 8.3%
Source: SIAM, CRISIL Intelligence

ODQXIDFWXUHUV IURP ,QGLD KDV JURZQ D VWDEOH EDVH LQ $IULFDQ DQ
UHFRJQLWLRQ RI ,QGLDQ EUDQGV IR U GHRQWE\ $0 bl lYFHID LRDFUM DO\KHD® MV R H[S
DSSUR[LPDWHO\ LQ ILVFDO 6RXWK $IULFD KDV EHFRPH WKH PDMR
GHFOLQHG IURP DSSUR[LPDWHO\ LQ ILVFDO WGRG | R ULEP | IBWFIDADL W\ Y
VHIPHQW 1HZHU PDUNHWYV VXFK DV 6DXGL $UDELD DQG 86% KDYH DOVR \

$QWLFLSDWHG LPSURYHPHQW LQ HFRQRPLF JURZWK SXVK IURP 2(0 V ZL
SURMHFWHESRRWRRMW XOWLQJ LQ WR JURZWK LQ ILVFDO ,QGLD
Rl VPDOO FDUV ZLWK RXW WRS H[SRUWHG PRGHOV EHLQJ VPDOO FDU
OHG WR LQFUHDVHCGOLRDGM PDVBEGE FRDO/FPWDIWRP HPHUJLQJ PDUNHWY LQ /DW

39 SURGXFWLRQ E\ WUDQVPLVVLRQ W\SH

7UDQVPLVVLRQ FRPSRQHQWYV ZKLFK WUDQVIHU SRZHU IURP HQJLQH WR
YDULRXV W\SHV Rl WUDQVPLVVLRQV DYDLODEOH GHSHQGLQJ RQ WKH OH
WKH ZKHHOV

7KHVH WHFKQRORJLHV GLIIHU LQ WHUPV RI WKHLU OHYHO BXWRKWIRW DK
WUDQVPLVVLRQ WUDQVPLVVLRQ WHFKQRORJLHV VXFK DV DXWRPDWHOC
WUDQVPLVVLRQ LO,/MQ BUH DDEODEORI WKH PDQXDOO\ RSHUDWHG JHDU
DFWXDWRU VA\VWHP PRXQWHG LQVLGH WKH HQJLQH RSHUDWHY ERWK 7Kl
FDU LO7 LVOMHVOXWBKQVPLVVLEBQ WNWHPXVKHRBQXBI®O\ VKLIW WKH JHDU\
DXWRPDWLFDOO\ E\ VHQVRUVY DQG VRIWZDUH

7TUDQVPLVVLRQ PL[ WUHQG
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FY19 FY24

8% to
10%

30-32%

68-70%
90-92%

Manual Transmission - Automatic Transmission Manual Transmission - Automatic Transmission

Note: The above split is for only ICE vehicles
Source: Industry, CRISIL Intelligence

39 SURGXFWLRQ LV FRPSOHWHO\ GRPLQDWHG E\ UHODWLYHO\ FKHDSHU
DXWRPDWLF WUDQVPLWRSXORDYWHHQ JDLQLQJ

6KDUH RI DXWRPDWLF WUDQVPLVVLRQ YHKLFOHV LQ GRPHVWLF 39 VDC
DSSUR[LPDWHO\ WR LQ ILVFDO +RZHYHU GRPHVWLF 39 VHFWRU
ZKLFK DFFRXQWHEG IRBIPRUGHWKI) ILVFDO 3HQHWUDWLRQ RI PDQXD
RZLQJ WR GRPLQDQFH RI KLJK SULFH FRQVFLRXVQHVV RYHU WKH QHHG |
ULVLQJ DIIRUGDELOLW)\ @HDHG O0RWDKRIP/RIPW LIFQWUDYDAPLVVLRQ DW DIIRUG
LO7 VWDUWHG JDLQLQJ VKDUH RYHU WKH ODVW ILYH \HDUV $07 DQG LO7
ILVEDO

7UDQVPLVVLRQ PLJ

FY24E AMT/IMT
14-16%

CVvT
3-5%
AT
5-7%
DCT
1-2%

MT
68-70%

1RWH 20DQXDO 7UDQVP+$MRPDWALF 0DQXDO ZUQQYHWPIOLIHRN DORQXDO 7UL
+$XWRPDWLF 7UDQ¥V RDWOVE&RRWRK 7UDO@WLIPDMRG (

6RXUFH ,QGXVWU\ &5,6,/ , QWHOOLJHQFH

$07 DQG LO7 WHFKQRORJLHY GRPLQDWH WKH DIIRUGDEOH YHKLFOHV VHJI
VXFK DV $7 &97 DQG '&7 bUH SUHIHUUHG DV WKH\ RITHU VPRRWKHU GULY
$7 RIITHUV EHIVM SHUYHQFH EXW LV WKH FRVWOLHVW DPRQJ FRPSHWLQJ W
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LQ SUHPLXP DQG OX[XU\ SDVVHQJHIS SHR [IFFOIHVH % DROFRXQ® H&7 IR U WR
WR RI GRPHVWLF YHKLFOH SURGXFWLRQ LQ ILVFDO

&KDQJLQJ SRZHUWUDLQ PL[ LQ WKH ,QGLDQ 39 LQGXVWU\

&RQYHQWLRQDO IXHO SRZHUWUDLQV SHWURO DQG GLHVHO KDYH GRPLQ
WKH SUHIHUUHG FKRLFH GHVSLWH GLHVHO EHLQJ FKHDSHU WKDQ SHWU
ZLWK GLHVOBBOVYHRZHYHU WKH SUHIHUHQFH IRU GLHVHO YHKLFOHV VXU.
SULFHVY DQG DQ LQFUHDVH LQ WKH SULFH JDS ZLWK GLHVHO )XUWKHU
EHWZHHQ WKH DFGXHVHWLRQGFENWURO YHKLFOHY ZDV RQO\ PDUJLQDO

ORUHRYHU D VKLIW LQ 2(0 IRFXV IURP GLHVHO WR SHWURO YHKLFOHV LQ
VXFK DV ODUXWL ZLWK WKH RQVHW RI VWULFWHU %69, QRUPV H[DFHUE
VKDUH REFRGAHHYWODLQ LQ WKH LQGXVWU\ UHWDLO VOLG WR RQO\ 2Q W
I[URP LQ ILVFDO WR E\ ILVFDO

BRZHWUDLQ PL[ WUHQG RI 39 LQGXVWU\ UHWDLOV

Million

e 31 2.9 26 2.9 3.6 3.8
0.5% 2.2%
0, 0, 0,
7.4 1% 730 O1% 700 0°2% g 50, 0-6% 10.8% 1.3% 2.3%
: 15.0%
92.6% 92.6% 92.8% 90.9% )
87.3% 80,50
FY19 FY20 FY21 FY22 FY23 FY24

Conventional Fuels = CNG BEV Strong Hybrid

Note: Strong hybrid: Vehicles having a combustion engine as well as an electric motor. The vehicle can be powered iy théhenlgattery, or by

both simultaneouslylhe battery of theehicle is charged by the combustion engine and not by an external power source. Telangana & Lakshadweep
retail data is not available on VAHAN.

Source: VAHAN, CRISIL Intelligence

&RPSHWLWLYH 2(0 ODQGVFDSH

7KH GRPHVWLF BR® PIRENRHOAMWLF ZLWK D IHZ SOD\HUV GRPLQDWLQJ WKH
LQGXVWU\N LQ WHUPV RI GRPHVWLF VDBOIDHM N RW XFRHOW U LEQ W/ RIU LW RWEKRIP B
E\ 7DWD ORWRUV DQG O0DXKD\PH&WDW RKHWHHRXWFERXQW IRU DSSUR[LPDWHO

+RZHYHU FRPSHWLWLRQ KDV LQWHQVLILHG LQ WKH SDVW ILYH UHBKYV Zl1
YHKLFOHY DQG UHFHQW HQWUDQWYV VXFK DV .LD DQG 0* JUDEELQJ D VL]F

7KH VKDUH RI ODUXWL 6X]XNL FRQWUDFWHG IURP D KLJK EDVH RI LQ
FXVWRPHU SUHIHUHQFH IURP KDWFKEDFNV WRZDUGV 689V DQG ODUXWL 6
UHFHQW ODXQBRBG YKWIDDY )URQ[ ,QYLFWR DQG FRQWLQXHG WUDFWLR
UHJDLQ VRPH ORVW JURXQG LQ ILVEDO
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+\XQGDL LV VOWH MHWARFRQWULEXWRU WR ,QGLDQ GRPHVWLF 39 VDOHV D
WR FRQWLQXHG WUDFWLRQ RI SRSXODU 689 PRGHOV VXFK DV &UHWD DQ
DQG XSJUDSRBXRDUWRGHOV ,QWURGXFWLRQ RI 9HQXH $XUD DQG .RQD K
LQ ILVFDO ,Q WKH QH[W IRXU \HDUV +\XQGDL PDLQWDLQHG D WR

GHPDQG DLGHG E\ LQWWRUPWW\VBRSWOXSJBBRGH®Y VXFK DV L L &UHWD

'RPHVWLF PDUNHW VKDUH RI 39V E\ 2(0

Million 3.4
e 3 2.8 2.7 3.1 3.9 4.2
8.2% 8.7% %8% 2 8 8.5% .49 7.2% 5 19 5:5%
5.8% 3.9% .0% .8% o 4% o ' 5.9%
4.5% 6.3% 4.1% 5:1% 5.80 547 6.19% +0% 6.9% 5% 6.0%
7.1% 6.5% S 12.1% 13.9% 11.1%
0 ' 7.3% 0 11.2%
16.3% 17.6% 17 4% 9.2%
I 15.7% 14.6% 15.0%

FY19 FY20 Fy21 FY22 FY23 FY24

® Maruti Suzuki ®mHyundai = Mahindra = Tata Motors © Kia = Toyota ~Honda Others

1RWH 2WKHUV LQFOXGH 0* 5HQDXOW 1LVVDQ 6NRGD 3&% HWF ILIJXUHV DERYH WKH EDU)\
6RXUFH 6RFLHW\ Rl ,QGLDQ $XWRPRELOH ODQXIDFWXUHUV 6,$0 &5,6,/ , QWHOOLJHQFH

7DWD ORWRUV JDLQHG JURXQG LQ WKH SDVW ILYH \HDUV ULGLQJ RQ WKF
WUDFWLRQ IRU (9vV ZKHUH WKH FRPSDQ\ GRPLQDWHYV KDV DOVR ERRVWI
PDUNHW H[SDQWRG IURPULQJ WKH IBHRDLB G

(9 SHQHWUDWLRQ LQ 39V

$PLG UHWQYQURQPHQWDO FRQFHUQV (9V DUH JDLQLQJ WUDFWLRQ JOREL
VLIQDWRULHV WR WKH 3DULV $JUHHPHQW XQGHU WKH 8QLWHG 1DWLRQV
WKH (9 # FDPSDLJI) WDDOMWLIIDUH IRU (9V E\

7R DFFHOHUDWH (9 DGRSWLRQ WKH JRYHUQPHQW KDV EHHQ LQFHQWLYL
DQG ODQXIDFWXULQJ RI +\EULG (OHFWULF 9HKLFOHV LQ ,QGLD )$0(
DQQRXQFHG _ EVBDQLROQ)BPOY TKLFK FRPPHQFHG RQ $SULO 7KH SF
RI _ SHU N:EKWMRORKYV EDWIMMHB\EOYG SOXJ VWURQJ K\EULGV IRU FF
SXEOLF WUDQVSRUW ,W DOVR HMQYUDVRQXFWKDMWLRQ ®VFKDUJL

7TKHVH VFKHPHY DORQJVLGH WKH 3/, VFKHPH VFUDSSDJH SROLF\ DV ZH
URDGPDS IRU ZLGHVSUHDG (9 PDQXIDFWXULQJ DQG DGRSWLRQ WKHVH S

(9 UHWDLOV LQFUHDVHG IURP DSSUR[LPDWHO\ YHKLFOHV LQ ILVFDO
ILYH \HDUV ,Q WXUQ WKH SHQHWUDWLRQ RI (9V ZLWKLQ WKH LQGXVWU\

'RPHVWLF (9 UHWDLO DQG SHQHWUDWLRQ WUHQG LQ 39V
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100.0 2.3% 2.5%

5 80.0 2.0%
<
@
2}
3 c
£ 600 1.5% 2
= <
£ 400 1.0% &
>
w
20.0 0.5%
01% 18 0.1% - 2.3
0.0 = ¢ 0.0%
FY19 FY20 Fy21 FY22 FY23 FY24

Note:VAHAN figures exclude Telangana, Lakshadweep retails
Source: VAHAN, CRISIL Intelligence

2XWORRN RI WKH GRPHVWLF SDVVHQJHU YHKLFOH LQGXVWU\ ILVFDOV

&5,6,/ ,QWHOOLJHQFH H[SHFWV WKH PDFURHFRQRPLF VFHQDULR WR VXS¢
KHDOWK\ SDFH EHWZHHQ ILVEDOV DQG ,QGLDYTV *'3 JURZWK LV HJ[S
WKH QH[W IWYH WDUV IODWLRQ OHYHOV DUH DOVR H[SHFWHG WR UHP|
ZLWKLQ WKH 5%,V WDUJHW EDQG &5,6,/ ,QWHOOLJHQFH KDV DWMDXPHG
RXWORRN SHULRG DQG KDRHERWXWA GBAUHAIBRVEMRYBGPRXHO SULFHV DUH
VWHDG\ LQ WKH QH[W ILYH \HDUV 7KHVH IDYRXUDEOH PDFURHFRQRPLF
LQFRPH

%YHVLGHY PDFURHFRQRPLF IDFWRUV FRQWLQXHG JRYHUQPHQW VXSSRUW
LQYHVWPHQWY DUH H[SHFWHG WR ERRVW WKH LQGXVWU\ 7KH IDYRXUD
HISHFWHG W RKKHZ6S LRUGRS/HNOU W

$GGLWLRQDOO\ 2(0V DUH H[SHFWHGLWIR FRRSMVQLDMAL WIROO EXIQ F K G HDHNL B 4
JURZWK

7KH ILQDQFLQJ VFHQDULR LV SURMHFWHG WR UHPDLQ IDYRXUDEOH IRU
ILOQDQFLQJ UHDFK DQG KLJK ORDQ WR YDOXH /79 OHYHOV ORUHRYHU D
R ESV LWFMI3G WR NHHS LQWHUHVW UDWHYVY FRPSHWLWLYH LQ WKH QH
LQ WKH ORQJ WHUP DQ\ IXUWKHU UDWH KLNH VHHPV XQOLNHO\

&KDQJLQJ PDUNHW G\QDPLFV LQFOXGLQJ D \RXQJHU FRQVXPHU EDVH
F\FOHV IRXU WR ILYHDYHNUWHFXQUWRWQAIKWV\HDUY D GHFDGH DJR ZLOO
$GGLWLRQDAOQ PNHKHWVIK SXVK IRU VFUDSSLQJ ROG YHKLFOHV DV SHU Wi
R \HDUV ZLOO EH FRPSXOVRULO\ VFUDSSHG LV H[SHFWHG WR VKRUWF

&5,6,/ , QWHOOLJHQFH H[SHFWV GRPHVWLF VDOHVY WR JURZ DW D WR
WR PLOOLRQ YHKLFOHV

'RPHVWLF 39 LQGXVWU\ RXWORRN YROXPHYV

212



4.5% to -

6.5% 5.25.7

CAGR

3.9

3.4
3.1

2.8 2.7

Million units

FY19 FY20 FY21 FY22 FY23 FY24 FY29P
Source: SIAM, CRISIL Intelligence
6HIPHQWDO RXWORRN

'"RPHVWLF LQGXVWU\ JURZWK LV H[SHFWHG WR EH OHG E\ 689 DQG 039 V|
DUH H[SHFWHG WR FORFN PXWHG JURZWK

S5LVH RI 689V

7KH 689 VHIPHQW ZKLFK WUDGLWLRQDOO\ DSSHDOHG LWR/ BDXXV\® BRAN WWR Y(
URXJK WHUUDLQ KDV LQFUHDVLQJO\ JDLQHG FXVWRPHU SUHIHUHQFH F
SURYLGHG GWHKWHEBBEKRR G\ VW\OLQJ DW FRPSHWLWLYH UDWHY EULQJLQJ 68¢
FRQVXPHUYV

5HFRJQLVLQJ WKH FKDQJLQJ FRQVXPHU SUHIHUHQFHY 2(0V DOVR ODXQI
FRPSDUHG WR RWKHU VHIPHQWY SURYLGLQJ D IXUWKHU ILOOLS WR WKH

7KXV WKH FKDQJLQJ FXVWRPHU SUHIHUHQFH FRXSOHG ZLWK QHZ YHKLF
689 VHIPHQW ORUHRYHU HQWU\ RI JOREDO SOD\HUV OLNH .LD DQG 0* 2
VHIPHQWIV JURZWK

$00 RI WKLV KDV OHG WR WKH VKDUH RI 689V LQ RYHUDOO GRPHVWLF 39
LQ ILVFDO IURP 'XULQJ WKH ODVW \HDUV ZKLOH LQGXVWU\ ZLWQH)
PRUH WKD@QRZIWWKWHDWH R I &$*5

6XE VHIPHQWDO VKLIW ZLWKLQ 689 VHIPHQW
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1000 773 762

units

18.7% 16.1%
23.7% 24.8%
FY19 FY20

906

14.0%

25.8%

FY21

= Compact UVs

Note: Figures above bars are the sales volumes.

Source: SIAM, CRISIL Intelligence

LWKLQ WKH 689 VHIPHQW FRPSDFW 689V OHQJWK P

1,261 1,706 2,153
16.8% 17.7% 17.3%
22.9% 23.6% 24.8%
FY22 FY23 FY24
Mid-size UVs Large UVs

3006-3,500
17% to 19%

24%
to «

FY29P

NHHSLQJ LWV VKDUH VWHDG\ ZLWKLQ WKH 689 VHIPHQW

6HIPHQWDO JURZWK RXWORRN

Hatchbacks (6) % 0% to 2.0%
Compact hatchbacks (8) % (1)% to 0.5%
Premium hatchbacks 0% 1.5% to 4.0%

Sedans (9) % 0.5% to 2.0%

SUVs 23% 7.0% to 9.0%
Compact SUVs 23% 6.8% to 8.8%
Mid -size SUVs 24% 7.8% to 10.0%
Large SUVs 21% 7.2% t0 9.2%

MPVs 14% 6.4% to 9.4%

Vans (5) % 1.1% to 2.0%

Total 5% 4.5% 10 6.5%

Source: SIAM, CRISIL Intelligence

2XWORRN E\ LQGXVWU\ VHIPHQW

MIlon 3.4 2.8
5.4% 4.3%
5.7% 6.9%
23.1% 27.7%

FY19 FY20

2.7
3.9%
5.9%

33.5%

FY21

3.1
3.5%

7.5%

41.1%

FY22

m Hatchbacks = Sedans

3.9 4.2
3.4% 3.4%
7.7% 8.9%
0,
44.0% 50.3%
FY23 Fy24
SUVs = MPVs @ Vans

5.25.7
2.7%

9.5%

57.9%

FY29 P
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Source: SIAM, CRISIL Intelligence
(VWLPDWHG SHQHWUDWLRQ RI HOHFWULF 39V E\ VHIJPHQW E\ ILVFDO

&5,6,/ QWHOOLJHQFH EHOLHYHV WKDW XHNHRV\ FIKQ® JOQDBNLRIUOD WIHX R
KLQGHULQJ (9 DGRSWLRQ LQ ,QGLD 7KH WD[L VHIPHQW DFFRXQWYV IRU

VHIPHQW FWRDVIMWWHHMH[SHFWHG WR OHDG (9 DGRSWLRQ UHVXOWLQJ LQ
VHIPHQW E\ ILVFDO FRQVLGHULQJ WKDW DGHTXDWH LQIUDVWUXFWX

7TKH 72$ DQG 7&2 RI HOHFWULF SHRF & QDG MKVH DS HIWSIMZHD QRO KW H K € O VO IRYZHH
FRVWY 7KHUHIRUH (9V DUH FRXVKHHQRZHYBRWWKMLIED HVXNHSHFWHG WR |
(9 DGRIWLWBEBH SHUVRQDO XVDJH VHIPHQW ,Q DGGLWLRQ DYDLODELOLYV
LQWHUFLW\ WUDYHO DUH OLNHO\ WR EH NH\ GHFLGLQJ IDFWRUV IRU (9 C

+HQFH &5,6,/  QWHOOLJHQFH H[SHFWV WKH VKDUH RI (9V LQ WRWDO SD\
IURP LQ ILVFDO

(9 SHQHWUDWLRQ FRXOG EH KLJKHU LI WKH JRYHUQPHQW DGRSWV VWUL
HIDFW TXDQWXP Rl (9 SHQHWUDWLRQ LQ DQ DJJUHVVLYH FDVH GHSHQGYV |
LQIUDVWUXFWXUH

(9 SHQHWUDWLRQ RXWORRN IRU 39V

17% to 20%

2.3%

1.3%

FY2023 FY2024 FY2029

Source: CRISIL Intelligence

,QGLD QZWHIROHU LQGXVWU\

5HYLHZ Rl WKH GRMHHOMIUF LWQGKVWUN ILVFDOV WR

,QGLD LV WKH ODUXHKWWMGCHRWRDUMXWH® WQRWKH ZRUOG E\ YROXPH ZLWK G
ILVFDO ZKHAH ROHU VDOHV FRQVWLWXWHG RI WKH WR®WOHH O MWR P RKL
ZKHHOHUV SD¥OHQIJBYVWHEKRPPHUFLDO YHKLFOHV &9V DQG WUDFWRUYV
YHKLFOH VHIPHQW FRQWULEXWHG DERXW WR WKH ,QGLDQ DXWRPREL
ZKHHOHUYV DQG WUDFWRUVUHR/GWBWEXWOQ J DQG

JURP ILVFDO WR ILVFDO WKH LQGXVWU\ ZLWQHVVHG D FRQWUDFYV

ORFNGRZQV UHGXFHG PRELOLW\ XQIDYRXUDEOH PDFURHFRQRPLF VFHQ
I[URP KRPH LP&SHPWIRRG VMKHWARUYV

'RPHVWLEKWHEH®HU VDOHVx¥VIREDOH WUHW®RB ILVFDOV
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< CAGR: (2.8) % >

CAGR: (13.6)% CAGR: 16 %
21.2
17.4 63 18.4

2 15.2 :
2 13.7
35
c
5
s

FY19 FY20 Fy21 FY22 Fy23 FY24

Note: Figures in bracket to be read as negative (E.g. (10) to be read as minus 10), data for ICE and EVs; EV retail déd&ifbinhave been
considered.
Source: SIAM, VAHAN, CRISIL Intelligence

JURP WKH UHGXFHG EDVAKRHOMWAF YOOHVY WHRRXQGHG LQ ILVFDO DQG |
GULYHQ E\ LPSURYLQJ GHPDQG VHQWLPHQWY DQG WKH QR UPTKMH. @BI\WWR Q
XS GHPDQG GXH WR WKH SRVWSRQHPHQW GXULQJ WKH SDQGHPLF SHULF
FROOHJHV DQG RIILFHV SURYLGHG D ERRVW WR WKH LQGXVWU\ GHPDQG
IUHTXHQBWRIDFLW\ EXV DFRHY UDWKGIZOHRBIQ® IRU WKH ODVW PLOH PRELOL
ZKHHOHUV UHPDLQHG EXR\DQW GXULQJ WKH \HDU

,Q DGGLWLRQ WKH UHWAMHLOCH YV DVAHIWP HRQ W/ IOHD WRZ\RW WULSOHG GXULQJ WKH \
RYHUDOO VDOHV LQ ILVFDO

+RZHYHU WKH KLIJKHU LOWHUHVW RXWJR ZLWK LQFUHDVHG UHSR UDWHYV
WKH ZKZRHOHU LQGXVWU\ VDOHV LQ ILVFDO

,Q ILVFDO ZRNHHOMAZ R QGXVWU\YVY VDOHV JUHZ E\ D IXUWKHU VXS
PDFURHFRQRPLF VFHQDULR UXUDO VXSSRUW FRQWLQXHG WUDFWLRQ |
FRQWLQXHG GHPDQ&HKRHOHWMNA & KV \EX BNHRGS SRUWHG WKH JURZWK LQ ILV
ODXQFKHV HVSHFLDOO\ LQ WKH SUHPLXP VHIPHQWY SURYLGHG DQ DG(
VHIPHQW DOVR ZLWQHVVHG VRPH LPSURYHPHQW GXULQWW®H LWBIUL Q | VSIH
FRVWY DV ZHOO DV LQFUHDVHG FXVWRPHU LQFHQWLYHYV

'RPHVWLEKWHEHRHU VDOHV YROXPH WUHQG & (C YV (9

2 The Ministry of Heavy Industries (MHI) had decided to slash&E Il subsidy of electict W KHHOHUV HIIHFWLYH IURP -XQH
SHU .ZK IURP WKH & SHU .ZK $SDUW IURP UHGXFLQJ WKH SHU .ZK rh QbditiQéapn YH E\ a

of 40 per cent of the dactory price of the vehicle to 15 per cent.
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0.03

0.03 0.94
" 0.04 0.73
= 0.25
=]
c
o
g 21.2
17.4 17.5
15.5
= 134
FY19 FY20 Fy21 FY22 FY23 FY24
ICE EV
Source: SIAM, VAHAN, CRISIL Intelligence
y-0-y Fiscal 19 Fiscal 20 Fiscal 21 Fiscal 22 Fiscal 23 Fiscal 24 Fiscal 19-
growth 24 CAGR
ICE 5% -18% -13% -11% 16% 13% -4%
EV 1394% -4% 67% 464% 188% 29% 102%
Source: SIAM, VAHAN, CRISIL Intelligence
( : 5SHWDLOV DQG 3HQHMWFDWEVRQ WWRIQG
1,000.0 6.0%
5.1%
800.0 5.0%
o
S 40% &
5 600.0 3
@ 3.0% ©
(2] e
3 400.0 g
i< 2.0%
£ if
200.0 0.1 0.2% 1.0%
. 0 . 0
252.9 935.6
- 28.0¢= —0758 0.0%
FY19 FY20 FY21 FY22 FY23 FY24

EV Retails ==@=Penetration

Note: Only highspeed electric two wheelers have beensidered for the analysis

Source: SIAM, SMEV, VAHAN, CRISIL Intelligence

2YHU WKH SDVW ILYH \HDUV WKH HOHFWULILFDWLRQ ZLWKLQ WKH LQGX
\HDUV NP ZKHQ WKH ,&( YHKLFOH VDOHV GHFOLQHG WKH VKDUS UL\
VDOHYV YROXPHV )URP ILVFDO WR ILVFDO WKH ,&( VHIPHQW FRQW
DW D &%$*5 RI DOERZMUIBRNH ZKLFK DUUHVWHG WKH GURS LQ WKH 1

6HIPHQW ZLVH GRPHVWLF VDOHVY WUHQG

ORWRUF\FOHVY GRPLQDWKHWRH IGRBXWWRH WZROHY ZLWK PRUH WKDQ F
VDOHV +RZHYHU WKHLU FRQWULEXWLRQ KDV JUDGXDOO\ FRQWUDFWHG
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2Q WKH RWKHU KDQG WKH VFRRWHU VHJPHMIQW KIBDIQIRKYG ILWRY SUHQHQWVH
LQ ILVFEDO 7KH PRSHG VHIPHQW DOVR ORVW VRPH JURXQG WR VFRRW
WR DSSUR[LP® WH/@D O

'RPHVWLEKWHEH®HU VDOHV VWHUPHDQOWD O WWRQG

Mil_ion 21.2 17.4 15.2 13.7 16.3 18.4
Units
4.2% 3.7% 4.1% 3.5% 2.7% 2.6%
31.7% 32.1% 29.8% 30.9% 34.3% 34.2%
64.1% 64.3% 66.1% 65.6% 63.0% 63.2%
FY19 FY20 FY21 FY22 FY23 FY24

Motorcycle ' Scooter  Moped

Note: Data includes ICE and EVs; EV retail data from VAHAN have been considered.
Source: SIAM, VAHAN, CRISIL Intelligence

&$*5 IRU 'RPHVIAKHFHWHR VDOHV VWHUPHODOWD O WWRQG

y-0-y growth Motorcycle Scooter Moped
Fiscal 1924 CAGR -3.0% -4.3% -11.4%
Note: Data includes ICE and EVs; EV retail data from VAH#&INe been considered.
Source: SIAM, VAHAN, CRISIL Intelligence

6FRRWHUV

2YHU WKH SDVW ILYH \HDUV WKH VKDUH Rl VFRRWHUV LQFUHDVHG IURP
WKH VFRRWHU VHIPHQW LQFURQY HG RIQEKHRFDPMRPRGHO ODXQFKHYV

XSJUDGHV RY{SIAMWHY DWERRWHUW H LQFUHDVLQJ XVH RI VFRRWHUV E\ ZRI
KLJK FRQYHQLHQFH DQG D JURZLQJ SUHIHUHQFH DV D VHFRQG YHKLFOF

YHKLFOH RZQHUVKLS LYHIOOF®IHQ DD GIMNNDIESOMHLW ZIR VLQJOH IDPLOY GUL

7KH VFRRWHU DOVR JDLQHG DFFHSWDQFH LQ UXUDO DUHDV DV URDG SHC
VFRRWHU ZDV SRVLWLRQHG SULPDULO\ DV DQ XUEDQ YHKLFOH 1RZ LW
FRPPXWL@®PHQULD UXUDO DUHDV DV ZHOO

'XULQJ WKHYDRCEWRR@\ILVFDO WRH IRMADULOD OO WFRRWHU VHIPHQW FRQYV
R &%$*5 FRPSDUHG ZLWK &$*5 FROQWUDFWLRQ IRU PRWRUF\FOHV DQC
ULVHVIFRRWHU VDOHY DQG QHZ PRGHO ODXQFKHWRRAMMBHNFHD® B WQUW KW %
LQ VFRRWHU VDOHYV

'XULQJ WKH SDQGHPLF WKH UHGXFHG QHHG IRU PRELOLW\ GXH WR ORFN
WKH VFRRWHU GHPDQG VLIJQLILFDQWO\ 6DOHV RI VFRRWHUV I&UWX HAL W
GURS RI LQ ILVFDO +RZHYHU VFRRWHU VDOHVY UHERXQGHG LQ ILV
FROOHJHV 7KH SHQW XS GHPDQG IURP WKH SDVW WZR \HDUV SURYLGHG
UHWDHWOAR RWHWDW B ODVRDGGLWLRQDO ERRVW WR WKH VFRRWHU VDOHV 7K
\HDRQHDU FRPSDUHG ZLWK JURZWK ZLWQHVVHG LQ PRWRUF\FOHV WK
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,Q ILVFDO ERWK PRWRUF\FOHY DQG VFRRWHUY LQFUHDVHG DW |
VWHDG\

,&( YV (9 VSOLW ZLWKLQ GRPBHAVRABON VFRRMRHU VDOHYV

Milion ¢ 7 5.6 4.5 4.2 5.6 6.3
Units
0.4% 0.5% 1.0% SR 12.8% 14.7%
99.6% 99.5% 99.0%
94.2% e 85 20
FY19 FY20 FY21 FY22 FY23 FY24
ICE EV

Note: EVretail data from VAHAN have been considered.
Source: SIAM, VAHAN, CRISIL Intelligence

'LWKLQ WKH VFRRWHU VHJPHQW (9 VFRRWHUV ZLWQHVVHG JURZWK DW

WR WKH RYHUDOO VFRRWHU VDOHV LQ ILVFDO 7KH ODXQFK RI Q
LQFUHDVHG DEEXRYHWDRQQJ FRVWYV RI WKH ,&( HTXLYDOHQWY JDYH D EI
7KH (9 VFRRWHUV FORFNHG D &%$*5 RI LQ WKH SDVW ILYWHHIDARMWH Q G
IURP LQ ILVFDO WR LQ ILVFD

,Q FRQWUDVW WKH SUHPLXP VFRRWHU ! FF VHJPHQW FORFNHG D

$ UHODSWUNMHOQRVWLF FXVWRRHWEKE DWWV UB BWIXYHO\ GHVLIJQHG YHKLFOHYV
SHUIRUPDQFH DQG DGYDQFHG IHDWXUHV DXWR 2(0 IRFXV PXOWLSOH Y
JURZWK RI WKLV VHJPHQWYV FRKRIWHWDW HQRWEHH,RI(XPFRRWHU VHIPHQW UR\
DQG WR LQ ILVFDO

ORWRUF\FOHYV

,Q WKH RYHUDOO GRPHVWLF VDOHVY PRWRUF\FOHV KDYH PDLQWDLQHG \
JURXQG WR VFRRWHUY LQ WKH VDPH SHULRG 'XULQJ WKH SDQGHPLF IL
VFRRWHUVQOMNIL® YWHKGE FRTXLUHPHQW RI PRWRUF\FOHVY HVSHFLDOO\ IRU GELC
VXSSRUWHG WKH GHPDQG IRU PRWRUF\FOHY DQG OLPLWHG WKHLU GHFOl

"XULQJ WKH SDQGHPLF WKH DYDLODELOLW\ RI SXEOLF WUDQVSRUWDWL|
RIILFH EXVHV DQG WD[LV ZHUH UHVWULFWHG PDNLQJ SHUVRQDO YHKLF
FRPPXWH HMIHMPBREOPOH) ZRUNHUV DQG UXUDO FXVWRPHU EDVH 5HO
FRPPXWHUV HVSHFLDOO\ IURP XUEDQ EDFNUBRRRIE RSRRINR Q GRKDHMWOBHIGH |
YHKLFOHV OLPLWLQJ WKH QHHGRIRU/KERRWBHG GXKWHL @ R GVKULIVWSH PDUNHW
B3RVW SDQGHPLF LPSURYLQJ PRELOLW\ DQG JUDGXDO ULVH LQ GHPI
FRQWUDFW LQ WKH QH[W WKUHH ILVFDOV UHDFKLQJ E\ ILVFDO

,&( YV (9 VSOLW ZLWKLQ GRPHVWIFDPRWRUF\FOHYV VDOHV
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Milion 13.6

11.2

units 10.0 9.0 10.2 11.6
0.0% 0.0% 0.0% 0.1% 0.1% 0.1%
100.0% 100.0% 100.0% 99.9% 99.9% 99.9%
FY19 FY20 FY21 FY22 FY23 Fy24

ICE EV

Note: EV retail datdrom VAHAN have been considered.
Source: SIAM, VAHAN, CRISIL Intelligence

8QOLNH VFRRWHUV WKH (9 SHQHWUDWLRQ ZLWKLQ PRWRUF\FOHV KDV U
2(0V VXFK DV 5HYROW RIIHUHG (9 PRWRUF\FOHV IURP ILVFDO 0DQ.
LQWURG X FHLON MKWIRUFHFOHY LQ WKH QH[W WZR WR WKUHH \HDUV +RZHYF
WKH SUHPLXP PRWRUF\FOHV FDWHJRU\ KLJKHU DFTXLVLWLRQ FRVWYV OL
PRWRUF\FOHV WKH DGFRRAWRRRROHYVZDWVWRKQQ\ JUDGXDO DQG UHDFKHG R(
E\ ILVFDO ORUHRYHU WKH ,&( YDULDQWY FRQWLQXH WR GRPLQDWH
PRWRUF\FOHV WKH SUHPLXP PRWRUWHOW NBJIP RGW5 R FRX IKLBNG U LR 6D C
ZKLOH WKH FRPPXWHU PRWRUFREGWH IHAWRABODW D UDFRFFLG SDFH RI &$*5

2Q WKH RWKHU KDQG WKH SUHPLXP PRWRUF\FOH VHIPHQW ORJJHG D &%
WKH ILQDQFLDOO\ VWDEOH FXVWRPHU EDVH KLJKHU B K FBDRXE ZWWK DB W!I
LOQWURGXFWQWQV RDQGREDO SOD\HUV VXFK DVIRBX\OVWH G DRRECRA @ARKHP SKU H B
PRWRUF\FOH VHIPHQW +H QI BGIHNGRYRPBICFFIHHW WHKd KLJKHU DFFHSWDQFH D
ZKR YLHZ YHKLFOH DV DQHHYWRQOLA) RKXWKHWHKHS VKDUH RI SUHPLXP
PRWRUF\FOHV LQFUHDVHG IURP LQ ILVFDO WR LQ ILVFDO

6HIPHQWDO JURZWK ZLWKLQ WKH LQGXVWU\ LQ WKH SDVW ILYH \HDUYV

Segment Fiscal 19Fiscal 24 CAGR Fiscal 19 share Fiscal 24 share
Motorcycles (3.0) % 64.1% 63.2%
ICE (3.1)% 64.1% 63.1%
EV NM 0.0% 0.1%
Scooters (1.3) % 31.7% 34.2%
ICE (4.3)% 31.6% 29.2%
EV 101.3% 0.1% 5.0%
Mopeds (11.4) % 4.2% 2.6%
Total (2.8) % 100% 100%

Note: NM: Not meaningful; Figures in bracket to be read as negative (®y.to be read as minus 10), EV retail data from VAHAN have been
considered.

Source: SIAM, CRISIL Intelligence

7KH VPDOOHVW VHJPHQW RI PRSHGV ZLWQHV\IHRW® H R Q MUHIFWLIQRIQD G RS MQ
LQ WKHKWHPQ DQG UXUKWIO/WRUNFMO/O\ PDMRU P ODHGHWR [R O RWKH RR RPSIHGN
PRSHGV /LPLWHG SURGXFW SRUWIROLR DQG QR QHZ ODXQPKKN DONWRVIXR
RQ WKH LQFRPH RI WKH ERWWRP Rl WKH S\UDPLG FXVWRPHU EDVH RI P]
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LQFUHDVHG IXHO FRVWYV KLJKHU LQWHUHVW RXWJR GHPDQG IRU WKH VH
I[URP LQ ILVFDO WR LQ ILVFDO

&RPSHWLWLYH ODQGVFDSHKRH®KYH GREXWWWUF WZR

,QGLDMAKWHRHU LQGXVWU\ LV DQ ROLIJRSROLVWLF PDUNHW ZLWK WKH WR
VDOHV +RZHYHU RYHU WKH \HDUV WKH FRPSHWLWLRQ KDV LOQWHQVLIL}

VWDUXMFKSEW20D $WKHU DQG 2N LKQ[SD) GRIW HMHIPH QYR RIKE VDV IDFW V
WRS IRXU 2(0V KDV GHFUHDVHG IURP LQ ILVFDO WR LQ ILVFDO

+HUR ORWR&RUS +0&/ FRQWLQXHV WR OHDG WKH PDUNHW DOWKRXJK +
LQ ILVFDO WR LQ ILVFDO 7KH LQFUHMVRBWHWIFBN. ZG O ®UDY

PRWRUF\FOHW K BUSIO/NVE IZH RQ FRPP X4 KU WPHR WERS FCRKHIDY B\UBPWMY FWHG LW
7KH VHFRQG ODUJHVW FRQWULEXWRU +RQGD ORWRUF\FOH 6FRRWHU

HYVSHFLDUPR RWKHUHPDQXIDFWXUHUYV
2(0 ZLVH FRQWUREXWRLEQHWMEBRHU GRPHVYWHRBFOWD OHWR

MiI_ion 21.2 17.4 15.2 13.7 16.3 18.4
units
4.3% 3.9% 4.1% 5.6% 7.6% 7.5%
320, 3.8% 390, 3-8% 349, 3.8% 5oy 38% yegy 4% o0 45%
12.0% 11.9% 11.9% 970 =7
g 0 ? 12.0% 11.1% 12.1%
14.8% 13.8% 14.3%
° ’ LR 16.0% 17.1%

Zetlise 24.5%

FY23 FY24

m Hero MotoCorp ®Honda Motorcycle & Scooter = TVS Bajaj Suzuki Royal Enfield Others

Note: Data includes ICE and EVs; EV retail data from VAHAN have been considered.
Source: SIAM, VAHAN, CRISIL Intelligence

SBUHPLXPLVDWLRQ LQ WKH LQGXVWU\

$ FOHDU VKLIW WRZDUGV SUHPLXEZKHMHKQHROHW EXWALYLEOH WR PAHKH VDU
QH[W SUHPLXP YHKLFOH VHIPHQW LQ ERWK PRWRUF\FOH DQG VFRRWHU V
IDFWRUV WXOQEKDWURILOH RI EX\HWM KDQUWZUDHKMIAOHIBDDWQ@PKIHY DW FRPSH
VHHQ DV DQ H{WHQVLRQ RI D FXVWRPHUfV SHUVRQDOLW\ HDVLHU DFFHYV

2YHU ILVFDOV WKH VKDUH RI SUHPLXP YHKLFOHYV ! FF LQ PRWRUF\FOF
WR DQG LQ VFRRWHU VDOHV IURP WR '"HVSLWH WKH FRPPXWHU

ZLWQHVVLQJ DWIKIDYU SWRRDFWUBR LQ SUHPLXP PRWRUF\FOHVY DQG VFRRWH
ILYH \HDUV WKH SUHPLXP VHIPHQWY KDYH SULPDULO\ SURYLGHG WKH W

,Q WKH ORQJ WHUP &5,6,/ ,QWHOOLJHQFH H[SHFWV WKH SUHPLXPLVDWLR
WKH VDOHYV

6KDUH RI SUHRKMKRA G\HARY
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52%
47%
41%

21%

FY19 FY24 FY19 FY24
Motorcycles Scooters

Note: Premium motorcycles/ scooters: => 125 cc vehicles
Source: SIAM, CRISIL Intelligence

(OHFWULILFDW ZK® HQHW KVHH WZHRQ W

2YHU WKH \HDUV WKHUH KDV EHHQ D VLJQLILFDQWIBDBWBXQ AN PKDOWA EQ ¥ ®
LQWHUQDO FRPEXVWLRQ HQJLQHV 3,&(° DQG HOHFWULF YHKLFOHV 3(¢
HVSHFLDOO\ WKH \RXQJHU EX\HUV 7KH (9 VHIJPHQW KDV UHYROXWLRQLYV
DQG RIIHULQJV DQG ,&( YHKLFOHYV DUH IROORZDIH YHWIKF QRW REIGIH DGXLI
IHDWXUHV DQG LQQRYDWLRQV WR HQVXUH VDIHU PRUH HIILFLHQW DQG H
FRQVXPHU QHHG

8VDJH RI (9V KDV LQFUHDVHG JOREDOO\ EHFDXVH RI WKH QHHG WR FXUE
WKH JRYHUQPHQW LV H[WHQGLQJ VXSSRUW YLD )DVWHU $GRSWLRQ DQG
D SROLF\ WEKDIHWOHARHY XVH Rl HOHFWULF YHKLB®H M WDHIEG YLHKGE X PHH W B B G W
HQFRXUDJH (9 DGRSWLRQ )XUWKHU JURZLQJ DZDUHQHVV DQG FRQFHL
HOHFWULILFDWLRQ LQ ,QGLD

(9 VDOHV KDYH VN\URFNHWHG HVSHFLDOO\ SRVW WKH SDQGHPLF DLG
H[SDQGLQJ (9 SRUWIROLR RI WKH LQGXWVWG L WKHR GIROV @ { OR/I WWKKHK @K Z2 D DH
SURYLGHG DQ DWR®RLWKRQD O/ HERRVQW LQ ,QGLD

:KLOH WKHZKKHMNHRU VDOHVY FRQWUDFWHG DW &$*5 EHWZHHQ ILVFDOV
WKXV UHVWULFWLQJ WKH GURS LQ RYHUDOO LQGXVWU\ VDOHYV

(YHQ JRLQJ DKHDG WKH IXUWKHULQJ HOHFWUHHICAHDGV WKQ X WWH VR LW R W H Q
WKH WRIQFP KRUL]JRQ (9V KDYH EHHQ FRYHUHG LQ GHWDLO LQ WKH QH[W I

(OHFWUEZKRHHORHUY VDOHY WUHQG RYHU ILVFDOV
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EV 0.1% 0.2% 0.3% 1.8% 4.5% 5.1%

Penetration 936
c
-]
©
oy
©
(2]
35
2 253
|_
28 27 45
FY19 FY20 FY21 FY22 FY23 FY24

Note: VAHAN data does not inclu@lelangana & Lakshadweep retails
Source: VAHAN, CRISIL Intelligence

(OHFWUZKHWDPRU UHWDLOV ZHUH JURZLQJ RQO\ DW D PRGHUDWH SDFH X
ORZHU DZDUHQHVV FXVWRPHU FRQFHUQV UHJDUGLQJ WKH UDQJH DQG L
N:K JRYHUQPHQWLLYH XQGHU WKH )$0( VFKHPH ,Q -XDKHHOHG M FADYGL RE Bt
B N:K )XUWKHU H[SDQVLRQ LQ YHKLFOH SRUWIROLR DQG HQWU\ RI
ZKHHOHU VDOHV LQ ILVFDO

7TKXV WKH LQFUHDVHG \ZKEHW@H WRQ MPBKIERMOH ERMWIWRIROLR H[SDQVLRQ DQG
FRVWV RI ZKHWQZRUV OHG WR WKH VKRKBHIJHRZWKWDRLEOHEXWILLFI WIZ\RF D O
XS IURP LQ ILVFDO

*URZWK PRPHQWXP FRQWLQXHG IRU WKH VHIPHQW LQ ILVFDO ZKHQ
$WKHU VXSSRUWHG WKH JURZWK /HJDF\ 2(0V HVSHFLDOO\ 796 VFDOHG
(9 VDOHV GXULQJ WKH \HDU

J)LVFDO EHJDQ RQ D YHU\ VWURQJ QRWH +RZHYHU RQ -XQH WKH JF
IURP RI D YHKLFOH V YDOXH WR DQG FDSSHG WKH VXEVLG\ DW _
WKLV PDQXIDPAXWRUMKDWUIB\KH WKH SULFHV RI HOHFWULF VFRRWHUV Z
LQ -XQH 7KLV VKDUS VHTXHQWLDO FRQWUDFWLRQ ZDV RQ D@RKOKWDW
VLIJQLILFDQWO\ RZLQJ WR WKH SULFH ULVH IURP -XQH

5" VXSSRUW

7KH FXVWRPHU EDKHHRIHWKH &XRWU\ KDV VKLIWHG WRZDUGV WKH \RXQJ
WKH O D VRHANKHUWYWY CHDAMW XUHY DWWUDFWLYH GHVLJIQV W& 6KFRBPREKWWR UFLRH/C
QHZ YHKKEOHAXVWRPHU EDVH VHHY YHKLFOHY DV DQ HIWHQVLRQ RI WKHI

ORUHRYHU DV WKH UHSODFHPHQW F\FOHV KDYH VKRUWHQHG WKH LQWH
GHPDQG

7KXV DOO WKH 2(0V VSHQG D QRWDEOH DPRXQW RQ UHVHDUFK DQG GHY
IHDWXUHV IRU WKH XSFRPLQJ PRGHOV 5 ' KDV DOVR EHERPHOM @ RJRK\HUL

,Q WKH ODVW VIKHIPONU W KH WKDRFH VSHQW DSSUR[LPDWHO\ RI WKHLU
2XWORRN RI WKHZERMIOWHWLIFQWZRWU\ ILVFDOV WR

7TKH LOQGXVWU\ LV H[SHFWHG WR FRQWLQXHUPVKRIUURR @ O A B PEHH QWK FRRAHLL
DQG PDFURHFRQRPLF HQYLURQPHQW IDYRXUDEOH UXUDO GHPDQG SUHP

F\FOH DQG PRSERUWXHRF ILQDQFHUV ORQMRYW® HORQWEQWKE 2(0V DQG
DGYDQFHPHQWY LQ WKH LQGXVWU\ WR SURYLGH DQ DG GHHU P XKSFBRL WQW R
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$GGLWLRQDOOVLOYKHIIMWWPHQW ZLWK (9 SRUWIROLR H[SDQVLRQ E\ OHJD
SOD\HUV ZLOO DFFHOHUDWH WKH LQGXVWU\ JURZWK

,(QWURGXFWLRQ RI &1* SRZHUWUDLQ ZKLFK ZLOO RIIHU ORZHU RSHUDWL
ZKHHOHU LQGXVWU\ JURZWK IXUWKHU

/IHG E\ WKHVH SRVLWLYHKRBAMWULQGHXVYWHUIWDMAHR/ DUH SURM HFRAOX® MV R
Rl PLOOLRQ WR PLOOLRQ EV\ILVFDO

'RPHVWLEKWH®HU LQGXVWU\ RXWORRN XQWLO ILVFDO

CAGR: (2.8)% mm CAGR: 6-8%

2527

A

21.2

18.4
17.4 16.3

15.2
° 13.7

Million units

FY19 FY20 FY21 FY22 FY23 FY24 FY29 P

Source: SIAM, CRISIL Intelligence

*RLQJ DKHDG RYHU WKH ORQJ WHUP KRUL]JRQ &5,6,/ ,QWHOOLJHQFH H[S
RIl WKH UHODWLYHO\ ORZHU EDVH EDFNHG E\ H{SHFWHG VKDUS ULVH LQ
RI ZRPHARURIRUFH SURMHFWHG JURZWK RI H FRPPHUFH VHIPHQW FRXSO
VHIPHQW 7KH VWURQJ ODXQFK SLSHOLQH SOWOFHPBIMOR || RUK HH WHFRRW/HWW
DOVR EDFN WKH WKMWHNFRRWAWK RHIPHQW )XUWKHU WKH LPSURYHPHQ
H[SHFWHG WR SURYLGH DGGHG LPSHWXV WR WKH VHIPHQWITV JURZWK

&5,6,/  QWHOOLJHQFH SURMHFWYV WKH VFRRWHUVY VHIPHQW WRWMHRBRE DW
KRUL¥WRHYMWKH ,&( VFRRWHUV VHIPHQW LV H[SHFWHG WR FRQWUDFW DF
SRUWLRQ RI WKH ,&( VFRRWHU UHSODFHPHQW GHPDQG ZLOO VKLIW WRZCL
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6HIPHQWDO 6SOLW 2XWORRN

Million
units 212 17.4 15.2 13.7 16.3 18.4 2507
4.2% 3.7% 4.1% 3.5% 2.7% 2.6% 2.4% 1-3%
CAGR
31.7% 32.1% 29.8% 30.9% 34.3% 34.2% 37-39%
8-10%
CAGR

64.1% 64.3% 66.1% 65.6% 63.0% 63.2% C?A7CZ/IO? 59-61%

v

FY19 FY20 Fy21 FY22 FY23 FY24 FY29P
Motorcycles © Scooters = Mopeds

Source: SIAM, CRISIL Intelligence

ORWRUF\FOHVY RQ WKH RWKHU KDQG DUH SURMHFWHG WR FORFN D VO
PRWRUF\POHIWNQX® LV H[SHFWHG WR FRQWLQXH WR SURYLGH WKH WKUX"
VHIPHQW LV SURMHFWHG WR JURZ RQO\ PRGHUDWHO\

SUHPLXPLVDWLRQ DQG XSJUDGDWLRQ ZLOO OLPLWHWKHH WU RBXKW KWR®Q JF K
SUHIHUHQFH WRZDUGV SUHPLXP VHIPHQWY VXSSOHPHQWHG E\ 2(0 IRFX'
SURYLGH WKHHK AN BUKXPWXWR/HIPHQW JRLQJ DKHDG

7KH PRSHG VHIPHQW LV H[SHFWHG WR JURZ DOPRVW LQ OLQH ZLWK WKF
SULFH VHQVLWLYH VHIJPHQW (OHFWULILFDWLRQ ZLWKLQ WKH PRSHGYV
,QWHOOLJHQFHHOBWEWNOW KHQD Q FRLy@BU DPMIDAN FERWRMRHPU EDVH RI PRSH
PRSHGV ZKLFK KDYH UHODWLYHO\ ORZHU DFTXLVLWLRQ FRVWYV

$W SUHVHQRW ONKRHQHMH AR'GHO WKH UHFHQWO\ ODXQFKHG ( OXQD LQ WKH
H[SHFWHG WR EH ODXQFKHG LQ WKH VKRUW WHUP ZKLFK ZLOO UHYLYH V

(OHFWULILFDWLRQ RXW@RRNORU BRPNNWLFLWEZROV

7KH HOHFAKHHOWPURUHWDLOV URVH DW D VKDUS JURZWK SDFH RI &$*5
RI ILVFDO *RLQJ DKHDG WKH JURZWK PRPHQWXP LQ WKHURKRVWBQL
E\ ULVLQHDYDUMSURYLQJ 7&2 IRU HOHFWULF YHKLFOHV EULGJLQJ DFTXL
ODUJHU YHKLFOH SRUWIROLR H[SDQGLQJ FKDUJLQJ LQIUDVWUXFWXUH
FDSDFLW\ DQG FRQWLQXSESRIRWHUQPH

I WKH JRYHUQPHQW FRQWLQXHV ZLWK WKH GHPDQG LQFHQWLYH )$0( (
QH[W \HDU WLOO ILVFDO &5,6,/ ,QWHOOLJHQFH H[SHFWV WKH (9 U
DQG UHDFKQV WROOLRLOOLRQ OHYHOV LQ ILVFDO $QG WKH (9 SHQHV

(OHFWUZERHMHORMHUY DQG SHQHWUDWLRQ RXWORRN
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23-25%

(]
4.5% 5.1%
1.8%
0.1% 0.2% 0.3%
C o— —
FY19 FY20 FY21 FY22 FY23 FY24 FY29P
—@-Penetration
Note: Only highspeed electric twavheelers are considered for the analysis
Source: SIAM, SMEV, VAHAN, CRISIL Intelligence
6HIPHQWH (9 RXWORRN
EV pen. 0.1% approximately 14.7% approximately 55%
3%
5,00066,000
2
s
=}
©
C
It
[%2]
]
<]
e
|_
926
4
9 00-500
FY24 FY29P FY24 FY29P

Motorcycles

Scooters

Note: Only highspeed electric twavheelers are considered for the analysis

Source: SIAM, SMEV, VAHAN, CRIStitelligence

6FRRWHUY DUH H[SHFWHG WR OHDG WKH FKDUJH JRLQJ DKHDG DV ZHOO
S LSDVQNG WKIHH DAFRRWHU SRUWIROLR VKLIWLQJ RI F
WR H VFRRWHUV 2(0 IRFXV VWDWH RI WKH DUW DGYDQFHG RIIHULQJV L

DV RI ILVFDO

D VKDUSHULNRIRMHU SHQHWUDWLRQ LV H[SHFWHG JRLQJ IRUZDUG
DSSUR[LPDWHORWHURUEVFRVFDO

(OHFWULILFDWLRQ ZLWKLQ PRWRUF\FOHV VHIPHQW KDV UHPDLQHG OLPL\
PRWRUF\FOHV FRPSDUHG WR VFRRWHUYV
LQFOXGLQR/SHMRIOWZLOO EDFN HOHFWULILFDWLRQ ZLWKLQ PRWRUF\FOHV
LV H[SHFWHG WR UHDFK DSSUR[LPDWHO\

,Q WKH DERYH SURMMWHWOLARIGW Q&H KDV FRQVLGHUHG WKH JRYIHVRPE QW G
ZKLFK ZLOO SURYLGH DGGLWLRQDO VXSSRUW WR WKH (9 DGRSWLRQ JRLC

XVDJH RI

,QGLDQ HOHRWMHHD MK UBEXVWU\
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5HYLHZ Rl WKH HXHAVOWIUF LIWQIGKWMY U\ ILVFDOV WR

'LWK WKH HPSKDVLV RQ UHGXFLQJ FDUERQ IRRWSULQW (9V DUH JDLQLQ
$JUHHPHQW XQGHU WKH 8QLWHG 1DWLRQV JUDPHZRUN &RQYHQWLRQ R
(9 # FDPSDLJQ WDWIHMWIMVYKDUH IRU (9V E\

7KH JRYHUQPHQW LV HWHQGLQJ LWOWWXBESWYVWNRLERBIW D(Q GCD BDSWLRQ
DZDUHQHVYVY FRQFHUQ IRU HQYLURQPHQWDO LVVXHVY DQG NHHQHU IRFXV
,QGLD 7KH (9 VHERHYMG KDVWHIIHO WKUXVW RYHU WKH SDVW WZR \HDUV Z
HOHYDWHG IXHO SULFHY DQG LPSURYHPHQW LQ LQIUDVWUXFWXUH VXSSEF

7TKH JRYHUQPHQW DQQRXQFHG _ ELOOLRQ IRU 3KDVH ,, RI )$0( ZKLFK
IRFXVHV RQ VXSSRUWLQJ HOHFWULILFDWLRQ RI SXEOLF DQG VKDUHG W|

HOHFWULF :VDEZRW WROIWFRYLGH D VXEVLG\ RI _ SHU N:K WR :V W H
IRU (9 FKDUJLQJ 7KH VXEVLG\ IRU :V LV _ -%8H N:K B OMRZRIIKQ U WV E
PD[LPXP VXEVLG\ I[URP H[RKPZYRRIPFERW WR (9 DGRSWLRQ KDV EHHQ

: VHIPHQWY $ VKDUS ULVH LQ IXHO FRVWY RYHU WKH SDVWWMDF LWDYM
FXVWRPHUV RI :V DQG :V ORUHRYHWV IDREFHWKRI LYHELWVW H \ CHDFENAHG WK |
HVSHFLDOO\ LQ ILVFDO

6DOHV :RIL ,QGLD

,Q WKHVHMJIJPHQW PRELOLW\ HVSHEEDNURDZQ WY H LFEMN®D HXIFR G Q BWRRN W \
DQGAHNVKDZV GLIIHU SULPDULO\ LQ WKH GHVLJQ VSHFLILFDWLRQ RI HOF
PD[LPXP VBOEGDVVHQJHWLRYEDEVWR W YDRZAD QAL VRK RIXW DQ H[DFW ,&( F

7KH RYHUBPDONHW ORJJHG D KHDOWK\ &%$*5 RI DSSUR[LPDWH®YLW IEHWZK H
DVVXUHG XWLOLVDWLRQ UDWHV DUH PRUH SURILWDEOH IRU EXVLQHVVHYV
FRPPHUFH JLDQWNNVEDHAVHIRH FOHDQ MLQDG HRRIQRFPAW DYOL WD VW

,Q WWHWIBXWR UHWDLOV KDYH JURZQ DW D VLJQLILFDQW SDFRHLRFDSOSUR]JL
SHULRG

&RQYHUVHO\ WKH VDOHV RI ,&( YHKLFOHV KDYH FRQWUDFWHG DW DSSUF
JURZWK IDXW/KHHHMQHWUDWLRQ IURP DQ LQVLJQLILFDQW LQ )LVFDO

JLIXUH (OHFWULBXWW®RDOHV (

CAGR FY19-FY24: 157%

v

A

101.7
1]
c
)
°
c
©
1)
S
o
<
}—

31.4
11.6
0.9 1.8 25
FY19 FY20 FY21 FY22 FY23 FY24
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Note: Electric 3Ws include-autos and does not includeiekshaws
Source: VAHAN, CRISIL Intelligence

JLIXUH (9 SHQHWUDWLRQ LQ :V

16.0%

7.6%

4.6%

1.2%
0.1% 0.3%

FY19 FY20 FY21 FY22 FY23 FY24

Note:Electric 3Ws include-autos and does not includeiekshaws, Retail sales data from VAHAN has been considered for the analysis.
Source: VAHAN, CRISIL Intelligence

(DXWR LH WKH/ FDWHJRURQ EPNWWBBYHW BQ@AWRYXPDQ DYHUDJH VSt
DUH/HRU PRYLQJ FDUJR DV ZHOO DV SDVVHQJHUV 7KH OHDGLQJ SOD\HU\
8QGHU )$0HV GULYHQ ERLOGHPBWWHULHY ZHUH DOVR HOLJLEOH IRQOVWXE
DGYDQFHG EDWWH Y HKV FDOHE/ WDHIH. \HWD i WIHEGO HD XAL.BR K H 0 LN \R L DY [FIRY/D\E RO Lt
RI SURGXFWV LQ WHKH FPLIHONH WK DQIA QOVRIUDVWUXFWXUH KDYH KLQGHUF
ILVFDO '"HVSLWH WKHVH FKDXOWRYJ KDV VRER XMKLHG WREDVURE WKHLU O
EHQHILWY DQG HQYLURQPHQWDO IULHQGOLQHVYV

'ULYHUV RI HOHFWULILFDWLRQ
5HSODFHPHQW RSSRUWXQLW\ LQ :V

JROORZLQJ WKH SDQGHPKBVAHFEMNREHBUDY FXVWRPHUYV DUH XSJUDGLQJ
KLIKHU XSWLPH DQG FOHDQHU YHKLFOHV 7KH UHXGO6 DGFHPHQ@GV IDREB NIHWFIL
ZKHQ YHKLFXODU PRPHQW ZDV UHVWVYWFMWNGD & D GNKIH & HESH PWH GV WERP IR
JXUWKHU GHPDQG LQ WKH UHSODFHPHQW PDUNHW LV H[SHFWHG WR JUR:
FHQWUDO DQG VWDWH VXEVLGLHV KDYH ORXWYH HHE VWKKHJ ADHSGE WVHHSG FRY \& D
IHHV URDG WD[ DQG SHUPLW UHTXLUHPHQW IRU HOHFWULF :V ORUHRYH
FRVW RI RZQHUVKLS LV QRZ PXFK ORZHU WKDQ FRQYWR WIORHPFMW GR H:\WHDW

2WKHU IDFWRUV GULYLQJ JURZWK

X JDYRXUDEOH FRVW HFRQRPLFV VWURQJ FKDUJLQJ LQIUDVWUXFW X
JURZWIK RWRYV

X (FRPPHUFH GHOLYHU\ LV DQ LP\SRUNWD GW VPSPR@WQ I QGVRRGRIR\D VAL
LQIODWLRQ LV H[SHFWHG WR GULYH ERGXXRHN ¥Y$RDWEK QU ISURSHW
HYHQ IXUWKHU

X $ VWURQJHU LQIUDVWUXFWXUH QHWZRUN PHWUR COHRHA DRI R DR
ODRMDH FRQQHFWLYLW\ WR DOVR VXSSRUW HOHFWULILFDWLRQ LQ W
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3LDJJLR ODKLQGUD WRS SOD\HUV LQ HOHFWULF : VHIJPHQW

JLIXUH 6KDUH RI NH\ SOD\HUV DXWRWFWWVEPBO: PDUNHW H

Others
18% Piaggio Vehicles
24%

Euler Motors«
Omega Seiki

5%

Bajaj Auto

11% Mahindra Last Mile

Mobility
21%

Mahindra & Mahindra<

Note: Electric 3Ws do not includeriekshaws
Source: VAHAN, CRISIL Intelligence

ODKLQGUD /DVW OLOH ORELOLW\ DQG 3LDJJLR ZHUH WKH WRS WZR SOD\H
WKH HOHFWULF : PDUNHW 7KH\ VDZ VWURQJ JURZWK QO 2HDJO WY H.IQU WRKSHH
FRVWY DPLG KLJK IXHO SULFHV VZLWFKHG WR HOHFWULF YDULDQWYV

8QOLNH ,&( MBKEMSBWVHQJHU YHKLFOHYV GR QRW FRPH XQGHU WKH DPEL'
FXVWRPHUV SUHIHU WKHP $V PRUH SOD\HUV ODXQFK SURGXFWV LQ WK
,QFHQWLYHV XQUDOG Y#DWH (DOSFROHFEHFWHIEHWR VXSSRUW

2XWORRN RI WKHZKGIHPWULIFQWXVWH\ ILVFDOV WR

&5,6,/ ,QWHOOLJHQFH H[SHFWV (9 SHQHWUDWELRQVIFP WKH : :WHZP®IQ W SHR
SHQHWUDWLRQ LQ ,QGLD EHF D X\GH WKHQ PH W B RYW D Q & VADEY BROF K KIREU/RD C

ORUHRYHU DOO WKH FRQYHQWLRQDO ODUJH 2(0V LQFOXGLD3WFMDM W3
,QGLDQ PDUNHW ZKLFK KDV LPSURYHG WKHLU VXSSO\ 7KLV LV H[SHFWH!

6KDUH RI HOHFWULF :V WR LQFUHDVH

J)LIXUH (OHFWULF : VDOHV RXWORRN LQ WKRXVDQG XQLWV DQG (9 SHQ
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350

A

CAGR FY24-29P: 2426% > 35.0%

295305
300 ° 30.0%
30-34%

250 25.0%

200 16.0% 20.0%

150 15.0%

101.7

100 6% 10.0%
50 31.4 5.0%
0 0.0%

FY23 Fy24 FY29P

E auto Retail ==@==EV penetration

Note: Electric 3Ws include-autos and does not includeriekshaws
Source: VAHAN, CRISIL Intelligence

7KH SHQHWUDWLRQ RI (9V LQ :V ZDV DSSUR[LPDWHO\ LQ NLNVMEQIOQJ
PRPHQWXP RZLQJ WR WKH KLJK SULFHV RI GLHVHO SHWURO DQG &1*

7KH HOHFWULF : VHIJPHQW ZLOO FRQWLQXH WR LQQRYDWH DQG OHDG W
UHYROXWLRQLVHG WKH VHFWRU $OVR OHDGLQJ 2(0V DUH IRFXVHG RQ H
DQG LWV PDHNNWHNVHFWHG WR H[SDQG ZLWK DJJUHVVLYH LQLWLDWLYHYV

$ IDYRXUDEOH UHIJXODWRU\ HQYLURQPHQW DORQJ ZLWK FHQWUDO DQG
SXUFKDVLQJ HOHFWULF :V $0OVR UHGXFWLRQ RU ZDLYHU RI UHJLVWUDMW
VWDWHWH PRROWKQERUW (9 DGRSWLRQ ORORRMHUWRKDKHEFRQEHEQWLRQDO G
PDNLQFRMXYHUVLRQ WR HOHFWULF DXWRYVY DQ DWWUDFWLYH SURSRVLWLR

*OREDO ELF\FOH LQGXVWU\
5HYLHZ RI WKH JOREDO ELF\FOH LQGXVWU\ WR

7KH ELF\FOH LQGXVWU\ LV JHWWLQJ D ERKHWIXDL&RRW KH LWR R XHPE I FHWEJH.F
WK FHQWXU\ KDYH HYROYHG IURP FOXQN\ SURWRW\SHVFWRY BRGIGU PRI
NLFNVWDUWHG QG A QWS SHDDGYDQFHPHQWY LQ EDWWHU\EWNFY @QRORUL F
FRQWHQGHU IRU FRPPXWLQJ UHFUEDNH R®UJOIGLXVDLBRRQ FRAOLQ G X WRALW\
EDVH E\ DWWUDFWLQLQERYWILBHRY DROGUNBYWXFK DV EDWWHU\ WHFK P
ZKLOH SURPRWLQJ VXVWDLQDEOH WUDQVSRUWDWLRQ &KDOOHQJIHV VXFF¥
ORRNV SURPLVLQJ /LJKWHWHEDINNGHELMMUR/SWHIRMGAMUDHBVRX) WKH KRUL]JRQ
HELNH PDNHUV SROLF\PDNHUV DQG XUEDQESEEBRHMP®Y\ ZIROUD EH NHR SHR G
LQGXVWU\ WRZDUGV D VXVWDLQDEOH DQG DFFHVVLEOH IXWXUH

+LVWRULFDO SURGXFWLRQ GHYHORSPHQW FDOHQGDU \HDUV

2YHUDOO ELF\FOH PDUNHW YROXPHV
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< CAGR: (2)%
CAGR: 7.6% CAGR: (10.3)%
*o. 44.34 42.98

v

[%2]
c 38.27 39.15
S 34.58
C
g
=
2019 2020 2021 2022 2023 2024

Note: Above figures include bicycle market volumes for conventional and electric combined for the US, Europe, Japan and ASEAN
ASEAN includes Singapore, Malaysia, Indonesia, Thailand, Vietnam, Philippines and Rest of ASEAN countries
Source: Mordor Intelligence, CRISIL INTELLIGENCE

2YHUDOO ELF\FOH PDUNHW YDOXH

< CAGR: 0.2% >
CAGR: 7.9% > < CAGR: (8.2)%

28.28

27.54
26.90 26.62

UuSs.$

23.66 23.85

2019 2020 2021 2022 2023 2024

Note: Above figures include bicycle market value for conventional and electric combined for the US, Europend &&HBEAN
ASEAN includes Singapore, Malaysia, Indonesia, Thailand, Vietnam, Philippines and Rest of ASEAN countries
Source: Mordor Intelligence, CRISIL INTELLIGENCE

7KHUH KDV EHHQ DQ LQFUHDVH LQ GHPDQG IRU HOHFWULF ELF\FOHV LQ P
FRVWY WUDIILF FRQJHVWLRQ GXULQJ UXVK KRXUV DQG WKH EKHWDDWKQDC
VHYHUDO FRXQWULHYVY LQFOXGLQJ WKH 8. DQG WKH 86 :LWK D JUHDWHU
LV WKH SULPDU\ PDUNHW IRU WKH VDOH RI HOHFWULF ELNHYV

7KH ELF\FOH LQGXVWU\ ZDV IDYRXUDEO\ LPSDFWHBEDE\HW K pb RADIS LFAR Q@ R B
HOHFWULF ELF\FOHV H[SHULHQFHG VLJQ ELNHW \WDUQRZIHIG LRX FKK DW & H Q!
ELF\FOHV UHRPLQB® W KRIUGEH LQ WHUPV RI VDOHV YROXPH )XHOOHG E\ [
ZLWK H[SDQGLQJ F\FOLQJ LQIUDVWUXFWXUH LQ FLWLHV FRQYHQWLRQTE
DIIRUGDELOLW)\ DQG DF EMMVIHEH'D WU \WR R B DWRGL G L | L H GE MWNKHH\L UH FSHRW.LAG. R
JDPAHKDQJHU GXULQJ WKH SDQGHPLF RIIHULQJ DVVLVWHG SHGDOOLQJ
VWUHQXRXV ULGLQJ RSWLRQV

%LF\FOH LQGXVWU\ WUHQGY E\ SURGXFW W\SH
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6HIPHQWDWLRQ E\ SURGXFW W\SH LQ YROXPHVY FDOHQGDU \HDUV WR

Electric | 139y, 13% 16% 18% 22% 24%
asa%o
overall
6.08
7.03 - 83
4.82
" 8.76
= 8.24
>}
c
S
= 39.13
s 33.45 37.31 35.15 20.38
: 26.34
2019 2020 2021 2022 2023 2024

Convetional Bicycle = Electric Bicycle

Note: Above figures include bicycle market volumes for theEu®pe, Japan and ASEAN
Source: Mordor Intelligence, CRISIL INTELLIGENCE

'XULQJ WKH FRQYHQWLRQDO ELF\FOH PDUNHW ZLWQHVVHG D &$*5 R
GXULQJ &R¥RBHYHU IRU WKH VDPHW®&MUAIRINHW D QHJDWLYH &$*5 RI
IRUEHNHYV KDG DOUHDG\ SLFNHG XS SDFH ZLWK JHRJUDSKLHV VXEK DV (X
ELNHV ZKLFK SDUWLDOO\ KLW WKH VKDUH IRU FRQ YW R M IFR@® RW HR/Q DF
PDUNHW FORFNHG D QHJDWLYH &$*5 RI

(ELNHV WKRXJK ORZHU LQ YROXPHV WKDQ FRQYHQWLRQDO ELF\FOHV K!
PRUH SHRSOH KDYH VELDNWW HRGY MR FRRSQW HRW HRQDO RQHV $OVR JRYHUQ
FRQVWDQWO\FNRFRXUDPIWKIWKH DQQRXQFHPHQW RI SROLFLHV FDPSDLJQ
RWKHU DYDLODEOH BMIWMHYVBRVUQHRSWEGRDE$(5 Rl LQ GROXPH WHIUNHY ZL)
DOPRVW DFFRXQWLQJ IRUKESHSQW [IWUADWHOEDO RLFNFOH PDUNHW E\ WKH H(

IXDQFHV ZLWKLQ WKH VHIPHQW

W LV LPSRUWDQW WR QRWH WKDW WKH FRQYHQWRRQWY FXF\W MY RIRDN
PRXQWDLQ ELNHV PD\ KDYH H[SHULHQFHG IOXFWXDWLRQV EDVHG RQ WK
)RU H[DPSOH PWMKIHR QQR¥URGKWHU PDWHKILLDWVQRUPHEFRRYDWRW FRXOG G U
VSHFLILF VHJPHQW Rl FRQYHQWLRQDO ELF\FOHV

( ELNHV

(OHFWULF ELNHV DUH DSSUHFLDWHG IRU WKHLU HIILFLHQF\ DFFHVVLELO
EDWWHU\ WHFKQRORJ\ WKH\ RIIHU H{WHQGHG UDQJHV DQG H[FHOOHQW
FRPPXWLQJPHRWWUIDREDOO\ DORQJ ZLWK HQYLURQPHQWDOO\ FRQVFLRX
PRELOLW\ VROLGLI\LQELWKN GQPLRD QB RV WU\

7TKHEHLNH PDUNHW LQ VWDUN FRQWUDVW KDV ZLWQHVVHG D PHWHRULF
LQGXVWU\ )ROORZLQJ DUH VRPH RI WKH UHDVRQV IRU WKH VDPH

%URDGHQHG BISSHH\WWD ®DYH H[SDQGHG WKH F\FOLQJ GHPRJUDSKLF VLJQLIL
ILQG WUDGLWLRQDO ELNHV SK\VLFDOO\ GHPDQGLQJ WKR\KH O/GI\HWHQU DLF
HYHQ ROGHU DGXOWV ZKR ZDQW WR HQMR\ F\FOLQJ ZL BN WHW RI® XHWH R
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THFKQRORJLFDO D@PSDRFFHHFPHHQWW LQ EDWWHU\ WHFKQRORJ\ PRWRU HIIL
FULWRFEKDELNHY DUH EHFRPLQJ OLJKWHU RIIHULQJ ORQJHU UDQJHYV DQG E
DWWUDFWLYH WR D ZLGHU UDQJH RI ULGHUV

(QYLURQPHQWD O PO DURZHQW SXEOLF IRFXV RQ VEKVNVHDL QU HL GRWS KOU LR
WR SROOXWLQJ YHKLFOHV 7KH\HRIGLCU BRGMD RWIWADD VBUMARWLRQ [IXUW

7TUHQG LQ PDUNHW VKDUH E\ ELF\FOH W\ASH LQ YROXPH WHUPYV

CY19 Cy24

13%
24%

76%
87%

Convetional Bicycle - Electric Bicycle Convetional Bicycle  Electric Bicycle

Note: Above figures are inclusive of geographies such as the US, Europe, Japan and ASEAN
Source: Mordor Intelligence, CRISIL INTELLIGENCE

7TUHQG LQ PDUNHW VKDUH E\ ELF\FOH W\SH LQ YDOXH WHUPYV

CY19 Cy24

9
o 49% 47%

53%

Convetional Bicycle - Electric Bicycle Convetional Bicycle  Electric Bicycle

Note: Abovdigures are inclusive of geographies such as the US, Europe, Japan and ASEAN
Source: Mordor Intelligence, CRISIL INTELLIGENCE

$V WIKOREDO PDUNHWYV HYROYH DQG PRUH SHRSOH LQFUH DBALNH\D \L V WBIWW
FRQWLQXH WKH LQFUHBVYNAY WHFRWGGHG D P2DHI NHWA WW DLLQHWRKH ODVW VL]
WKIELNH ERRP KDV QRW EHHQ XQLIRUP DFURVV WKH JOREH )ROORZLQJ D

(XURSHOHDGHUNHK) HGRSWLRQ (X GRYH ERON® WV DURHOOZLWK KLIK SHQHW
VWURQJ JURZWK 6XSSRUWLYH JRYHUQPHQW SROLFLHY DQG H[LVWLQJ F\
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&KL@OPDQXIDFWXULQJ SRZHUKRXVH &KIEQDNH \5 DREBEXWV R/U R DYHE VQOEHR/W |
DIIRUGDELOLW\ DQG SUBRFWVYEDNHW G RZRWXD WW QO IWMKMH PDUNHW

IRUWK $PHKHAMUWK $PHULFDQ PDUNHBMLNM BUREZWK QALVOKHEDISS B 8 G-HRQV KD |
UHFUHDWLRQDO XVH &RQVXPHUV KHUH DUH LQFUHDVLQJO\ GUDZQ WR W
SUHPLEBNHYV

-DSD®SDENVNH PDUNHW LV H[SHULHQFLQJ PRGHUDWH JURZWK EXW ZLWI
PDQXIDFWXUHUWEIGHYWWDEIORIUHG WR DQ DIJHLQJ SRSXODWLRQ VXFK DV
HQKDQFH VWDEROWW\ DQG FRP

$6($1 7KLV HPHUJLQJ PDUNHW SUHVHEWHD SDBRIGY XQ EDRQWWYDW LIRQY H R X
LQLWLDWLYHYV SURPRWLQJ F\FOLELNH FURDPWILRQ LIQUBRXOMK HIDR/X\Q &V ILFDU

*RLQJ IRUZDUG WKH ELF\FOH LQGXVWU\ ENNGLWX@IHN R R/ZHHY B UF RFRPLYGHQDA
QRW H[SHFWHG WR EHFRPH REVROHWH ,QVWHDG WKH PHYNHW ED\8RUVI
GLIIHQH®WY DQG SUHIHUHQFHV )DFWRUV VXFK DV DIIRUGBIENKVY WQ GV
FRQYHQWLRQDO ELF\FOHV DQG FRQWLQXHG LQIUDVWUXFWXUH GHYHOR
LQGXVWU\ V WUDM HFWWRQ 2Z3HHWRE R JUHW ROXWLRQ LV KHUH WREYWBY ZL
RITHULQJ H[FLWLQJ SRVVLELOLWLHV IRU D PRUH VXVWDLQDEOH DQG KHD

%LF\FOH LQGXVWU\ WUHQGY E\ PRWRU W\SH

7TKHEHLNH UHYROXWLRQ KDV DOUHDG\ JDLQHG VLJQLILFDQW PRPHQYEXP Z
PRWRUV BQGYRLBRWRUV (DFK RIITHUV D XQLTXH ULGLQJ H[SHULHQFH FD

2YHUDOO VKDNH RDUNHW E\ PRWRU W\SH LQ YROXPH WHUPV FDOHQGDU

< CAGR: 11.3% —>

Million{, g0 6.08 7.03 7.83 8.76 8.24
68% 69% 69% 69% 70% 70%
32% 31% 31% 31% 30% 30%
2019 2020 2021 2022 2023 2024

Mid-Drive Hub Motor

Note: The above figures are in million urétsd include ebike market volumes for the US, Europe, Japan and ASEAN.
Source: Mordor Intelligence, CRISIL INTELLIGENCE

+XE PRWRUV WKH VLOH@EWNAZRZRKRGVHWRIUNRRZODHG IR UUWHG@GE O\ DQIIRW)
IHVWOANG UHAMWKQOQ WKH IURQW RU UHDU ZKHHO WKH\ SURYLGH D FRPIRU\
IRU FDVXDO ULGHUV ZKR HQMR\ OHLV XRRHIMFEBRXMW HR PR WEOIW WHHHUNJLDQLX [
QDYLIJDWH FLW\RWKUHHHKWBQE QAWHRWRUV RFFX ELWHK H WHIPWOM \RV ON KLH) W H J L
GULYHWUDLQ WRXFUPRWHODVWRUZBIO ULGLQJ H[SHULHQFH 7KH\ UHLJQ VXS
VXSHULRU WRUTXH WKDW FRQTXHUV KLOOV ZLWK HDVH DQG PLPLFV WKH
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2YHUDEOLOIHH PDUNHW YDOXH E\ PRWRU W\SH FDOHQGDU \HDUV WR

< CAGR: 0.9% »
CAGR: 4.9% CAGR: (6.0)%

6.17 e
& 6.95 7.04 5.62
) 6.38
-]
7.22
4.96 5.85 5.44 6.80 6.22
2019 2020 2021 2022 2023 2024

Mid-Drive Hub Motor

Note: The above figures include bicycle market value for th&EUi®pe, Japan and ASEAN.
Source: Mordor Intelligence, CRISIL INTELLIGENCE

+XE PRWRU

+XE PRWRUV HOHFWULF PRWRUV HPEHGGHG GLUHFWO\ ZLWKLQ WKH ZKH}
RI WEHNH LQGXVWU\ DBKHLQWIDIKNUHQWOXGLQJ HDVH RI XVH UHGXFHG PL
SULFH SRLQWYV KDYH IRVWHUHG ZLGHVSUHDG DELRSW{\RHQUDIPIRVGH) B R/ZH Qi
OLPLWDWLRQV QHFHVVLWDWHRR@ILRLDHGL G RRIYQPIQRH) LMORWHKQWXEMXUBHR QL

'"HVLJQ

'KHHFHQWULF SRZHUKRX®HL BIQ GRXIQ WWV SDLWGN WKH KXE PRWRU EHFRPHV
7KH PRWRU KRXVLQJ UHSODFHV WKH VWDQGDUG KXE VHDPOHVVO\ LQWI
PRWRUV FRPHELQQPRDRL I X UPRK QWM G IDRXGQWHHIBU (DFK RIITHUV GLVWLQFW D¢

X JURPRIXQWHG KXE PRWRU 7KLV RSWLRQ JHQHUDOO\ RIITHEAW B DQ &K\
FDQ EH VOLJKWO\ PRUH DIIRUGDEOH +RZHYHU LW PLJKW SURYLGH
ZHLIJKW GLVWULEXWL® QRQIE WOKH ISR VGHWOWILQJ VHQVDWLRQ ZKHQ Q

X SHOIPRXQWHG KXE PRWRU 7KLV FRQILIXUDWLRQ RIIHUV D PRUH LQV
FORVHO\ PLPLFV WKDW RI WUD G L WLRQDWHSEH IGOD 6 RY/R B\G € DY LIRDHO
GULYHWUDLQ FRPSROHMQWYJ SBWB\WMU MIQFLHQF\ DQG WRUTXH

2QH RI WKH PRVW VLJQLILFDQW DGYDQWDJHV RI KXE PRWRUV LV WKHLU
WUDQVODWH WR ORZHU SUR GXHAW HRBRMRR/WY FRP PIRIWHREG W RIPH@ G QRQ Q WEC
7KH VLPSIOWUWAENVNFDOO\ UHTXLUHV OHYV VGRDLLYHWRRDRWFWH FRPSDUHG WR P

ODMRU SOD\HUV LQ WKH KXE PRWRU VSDFH

7KH JOREDO KXE PRBWIRNHPDWNERPLRDWHG E\ VHYHUDO NH\ SOD\HUV ZL
PDQXIDFOWNH®WYDIDQJ 0:86 46 ORWRU DQG 7RQJVKHBDF KIHE WHLUQRX SF6 |
PDMRULW\ Rl JOREDO YROXPHV (XURSH DOVR KDV QRWDEOH FRQWULEXYV
UHSUHVHQWHG E\ HVYWDEDQW KHGL WHBKQRDB®R DQG 3DQDVRQLF ,Q 1RUW
FDUYHG D QLFKH LQ WKH DIWRQFDWNHW DTKG FHK VAVRRB DURIODMWF RO OHFW L
DSSOLFDWLRQV [URE LOH\K WERK T XM FDWJIRHD R G LW R G PADRQG-HHO V
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%DIDQJ D GRPLQEDQW SOD\HU RIITHULQJ YHUVDWLOH DQG ZLGHO\ DGRSW|
IRU AFRVWEFW L YWHR KKILXXIK UHDU KXE PRWRUV SRSXODU LQ WKH DIWHUPDUNHYV
IRU FDUJR\DDEE GAMADDALMR QY ZKLOH 7RERIQYYXHIQRIXNDXWHHWLW VE RVEKK G DWVWF K XE

,Q (XURSH %RVFK DQG O0DKOH TRBXWLWQ VhRWHS GCDWPGBGHAYRY PLWK VRPI
PRWRU DSSOLFDWLRQV DQG ODKOH RQ VOHHN OLJKWZHLJKW UHDU KXI
LQGXVWDGBOK X ERRRYWWRIUFLW\ DQG IOHHW XVH

JURP -DSDQ 6KLPDQR DQG 3DQDVRQLF RIIHU KR®E YROWRWY LWL § HOIHF KWWY R
1RUWK $PHULFD VWDQGV RXW LQ WKH ',< DQG FXVWRP FRQYHUVLRQ VSDI

7TKHUH DUH FHUWDLQ HPHUJLQJ SOD\HUV ZLWK JRRG PDUNHW SUHVHQFH
VROXWLR@EYL NFRPWKHNHW 2Q WKH RWKHNB X BQ® \ HHHVHEDWHQY HFEWWW RPL]HG
ZHOO 1HYHWWHKHBI® WM RQO\ D IHZ SOD\HUV WKDW SURYLGH IXO0O\ LQWH.

OL&GULYH PRWRU

7KH PA&GLYH PRWRU VLWV EIW MWK H AHQRUPH RFHDQVHDPOHVVO\ LQWHJUDWH
ULGLQJ H[SHULHQFH WKDW FORVHO\ PLPLFV WUDGLWLRQDO F\FOLQJ 8Q
GULYH MFWRHVEWKH KEHINHWVRS RZKIH KE HOLYHU\ V\VWE B L 8B CIRNVHR KX EDRIRIWS
QHDU WKH SHGDOV W\SLFDOO\ PRXQB\LKG GALKHAFRMRID QRIF W KH W K DWP KHRE LV
FDVVHWWH HVVIDQRMRO®NMOQ ARURNQ @LWK WKH H[LVWLQJ JHDUV 7KLV FUHE
PRWRU V SRZHU DXJPHQWY ULGHUJV SHGDOOLQJ HIIRUW

ODMRU SOD\HUWGUQYWKMHRMWRU VSDFH

7KH PGAGGLYH PRWRU PDUNHW LV GRPLQDWHG E\ D IHZ NH\ SOD\HUV %RVFK
2 %RVFK SULRULWLVHH\S BRIZHQ@FBIQ 6 KLPBHWYR IRFXVHV RQ SHUIRUPDQFH DQ
LOWR LWV GULYHWUDLQV DQGHCIOPOKPHMVP SIKQF LVHWHWVRIHUDWLRQ DQC
ULGLQJ IHHO 7KHVH FRPSDQLHRVERIYW ORKD Iy QLG BBNOHY BDNBAY K Y NKPUNDH D HS U |
IRU WDFNOLQJ KLOOV DQG D QDWXUDO F\FOLQJ H[SHULHQFH ZKLOH SRW

%LF\FOH LQGXVWU\ WUHQGYV LQ GLITHUHQW JHRJUDSKLHYV

%LF\FOH PDUNHW YROXPH VKDUH E\ JHRJUDSK\ FDOHQGDU \HDUV W F
Million -
44.34 . . .
Units 38.27 4521 42.98 39.15 34.58
2% 2% 2% 2% 2% 2%
4% 4% 4% 3% 3% 4%
54% 55% 55% 55% 56% 51%
40% 40% 40% 40% 39% 43%
2019 2020 2021 2022 2023 2024

United States " Europe =~ Japan ASEAN

Notes: Above figures include bicycle market volumes for the US, Europe, Japan and ASEAN
Source: Mordor Intelligence, CRISINTELLIGENCE
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7KH JOREDO ELF\FOH LQGXVWU\ KDV ZLWQHVVHG D UHPDUNDEOH ERRP LQ
IRFXV RQ KHDOWK DQG VXV W BMHUDPE WQILHM\GK IV R ZTBXE VW HFGF D LARQ ZLWK SHR
SUDFIVQEDHARI QG O\ WUDQVSRUWDWLRQ RSWLRQ ,Q XUBDGKMEGHDWIBSOG
PDNLQJ F\FOLQJ D PRUH DWW GDV¥FW DYQH D G WPIRXQDMAL YK FR D | VRERGOMEL B DW H
EHHQ DFXIPUHMWW UDFWLQJ QHZ GHPRJUDSKLFV WR F\FOLQJ ZKR PD\ KDYH
GHPDQGLQJ

7KLV VXUJH LQ F\FOLQJ HQWKXVLDVP LV QRW XQLIRUP DFURVV WKH JOR
&KLQD IRU H[DPSOH JRYHUQPHQW LQLWLDW LEYLHN\H \& WKFY RIWALROPIS \IF B Q W H
IRFXV RQ XOEWQ GREIWR WUDIILF FRQJHVWLRQ 7KH 86 H[SHULHQFHG D W
DERXW SXEOLF WUDQVSRUWDWLRQ DQG D GHVLUH IRU RXWGRRU DFWLYL
KLJKV WKH\ DUH SORVDBWWGE G RFS @G HPLWKOSYH OV  VXJJMAHWIPQV KL ISR |
FRQVXPHU EHKDYLRXU GHIRISHR SHOVRK\EWVQZIHIO@WUDVWUXFWXUH DQG VWU
VHHQ VWHDG\ JURZWKE SIDR WHE R E0DS.DX) LX) WK H WV HVWDEOLVKHG F\FOLQJ
JURZWK IXHOOHG E\ LQQRYDW LER® H\Q @& D\VIOR G H & HOR DRMHRQIWHIRQ HSRSXODW
SUHVHQWY D SURPLVLQJ HPHUJLQ.DPIJRNH W JIZR MXKGOBISE GDMYVEDQ G VIRW HRIQ
LQIUDVWUXFWXUH

7KH JOREDO ELF\FOH LQGXVWU\ LV WKULYLQJ WKDQNV WR D SHUIHFW V)
DQG WRHBLNHY :KLOH UHJLRQDO QXDQFHV H[LVW WKH RYHUDOO WUHQG
SURPLQHQW UROH LQ WUDQVSRUWDWLRQ DQG UHFUHDWLRQ

8QLWHG 6WDWHV

86 PDUNHW YDOXH FDOHQGDU \HDUYV WR

< CAGR: 1.5% >
CAGR: 7.5% > < CAGR: (4.4)%

10.67
10.45
@ 10.10
(%))
S 9.84 9.76
9.04
2019 2020 2021 2022 2023 2024
Source: Mordor Intelligence, CRISIL INTELLIGENCE
86 PDUNHW YROXPH LQ PLOOLRQ XQLWYV FDOHQGDU \HDUV WR
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< CAGR: (0.5)% >
CAGR: 7.8% > < CAGR: (7.2)%

17.88 17.69 17.92
15.21 15.29 14.83

2019 2020 2021 2022 2023 2024
Source: Mordor Intelligence, CRISIL INTELLIGENCE

7KH 86 ELF\FOH PDUNHW KDV H[SHULHQFHG D UHPDUNDEOH VXUJH LQ UHI

3ULRU WR WD @RNRGF WKH 86 ELF\FOH PDUNHW H[KLELWHG D UHODWLY|
DURXQG WKH PLOOLRQ XQLW PDUN ZLWK D PL[ Rl WEDSHWPRQBBWE LFKF

PDHE D WXUQLQJ SRLQW $V WKH SDQGHPLF XQIROGHG FRQFHUQV D
DFWLYLWLHVY OHG WR D VXUJH LQ ELF\FOKHPDOHW UHKDLWHU ZY WEWHEO HY L
HVWLPDWHG QLWYAQA®LRQ X

,Q UHYHQXH WHUPV WKH 86 ELF\FOH PDUNHW ZLWQHVVHG D &%$*5 RI E
LW ORJJHG D &$*5 RI DQG VDZ VRPH FKDOOHQJHV LQ WKH LQ
SOD\HUV KDG FFHMMWWDW R AR HQ DQWLFLSDWLRQ RI FRQWLQXHG WUHQG R
SHULRG +RZHYHU WKH GHPDQG FRXOG QRW PDLQWDLQ WKDW WUHQG

LQ DQG
ODMRU UHDVRQV IRU WKH ERRP

6HYHUDO IDFWRUV FRQWULEXWHG WR WKH 86 ELF\FOH PDUNHW JURZWK

X &RYLGSDQGHPLF 3XEOLF KHDOWK FRQFHUQV DQG VRFLDO GLVWDQFL
DQG HVVHQWLDO WUDQVSRUWDWLRQ

X ,QFUHDVHG IRFXV RQ KHDOWK DQG ZHOOQHVY 7KH SDQGHPLF KHLJ
ZHGCRFXPHQWHG KHDOWK EHQHILWY DWWUDFWHG QHZ ULGHUYV

X 6KLIWLQJ WUDQVSRUWDWLRQ ODQGVFDSH 5LVLQJ IXHO FRVWYV DQG
DWWUDFWLYH DOGMHWDRWFHYWURSVVKRUW

X (ELNH JURZWK ,QFUHDVLQJ WUHQG LQ WKH GLVSRVDEOH LQFRPH F
SRSXODUEIMI\HRIWR D ZLGHU GHPRJUDSKLF LQFOXGLQJ WKRVH ZKR |
GHPDQGLQJ 7KELNHKBKH)®REI ELF\FOH LQGXVWU\ ZLWQHVVHG D VLJQLII
Q RQO\ RI WKH HQWLUH ELFEEGQH . QTK-VIHWD\VFW & M LWKCHGH R HH

LQ DV GHPBLNGI VRWRRN DQ XSZDUG WUDMHFWRU\
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( ELNH LQGXVWU\ YROXPHV LQ 86 FDOHQGDU \HDUV WR

< CAGR : 19.4% >
CAGR : 38.6% > < CAGR : 0.9%

1.31

2
IS 1.10 112
=)
é 0.88
E

0.46 0.48

2019 2020 2021 2022 2023 2024
Source: Mordor Intelligence, CRISIL INTELLIGENCE
7KHEHLNH PDUNHW ZLWQHVVHG D &%$*5 RI EHWZHHQ DQG WHKHQ G
&$*5 EHWZHHQ DQG ZDV ZLWK YROXPHV UHDFKLQJ PLOOL

VLIQLILFDQW JERNN K HIP WEW HQ WKH 86 RYHU WKH \HDUYV

2Q WKH RWKHU KDQG UHWDLOHUV DUH DOVR IRFXVLQJ RQ \RXWK OLYLQJ
D FDU WR DYRLG WKH LQFRQYHQLHQFHY DQG UHVSRQVLELOLWLHV WKDYV
OLFHQYGQRYPUDOO PDLQWHQDQFH FRVWV $FFRUGLQJ WR WKH 6SRUWYV
SDUWLFLSDWLRQ UDWH IRU DFWLYH $PHULFDQV UHDFKHG SHUFHQW ZI
RQH DFWLYEWQLQEBDVH RI PLOOLRQ PRUH DFWLYH $PHULFDQV SHU \HI

$ SRWHQWLHDWP OWRKQIW LQ FRQVXPHU EHKDYLRXU ZLWK F\FOLQJ JDLQLQJ
SRLVHG IRUD FRQWLQXHG JURZWK PRPHQWXP SURYLGHG WKHUH LV LQFL

(XURSH

(XURSPIDUNHW YDOXH FDOHQGDU \HDUYV WR
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< CAGR: (0.7)% >
CAGR: 8.1% > < CAGR: (10.5)%

15.60 15.84 16.32 15.56
=) 13.56 13.08

S.$

2019 2020 2021 2022 2023 2024

Source:Mordor Intelligence, CRISIL INTELLIGENCE

(XURSPIDUNHW YROXPH LQ PLOOLRQ XQLWYV FDOHQGDU \HDUV WR

< CAGR: (3.1)% >
CAGR: 8.1% > < CAGR: (13.2)%

24.99 24.27

23.50

20.76 21.76

17.70

Million Units

2019 2020 2021 2022 2023 2024

Source: Mordor Intelligence, CRISIL INTELLIGENCE

7KH (XURSHDQ PDUNHW KDV EHHQ RQ WKH JR IRU WKH SDVW VL[ \HDUV D(
FRXIOBGYRSDFWHG WKH ELF\FOH LQGXVWU\ GUDVWLFDOO\ +RZHYHU LQ

HFRQRPLF SUHVVXUHV UHGXFLQJ FRQVXPHU VSHQGLQJ H[FHVV LQYHQW
GHOD\HG F\FOLQJ WIDIMRDQDNOWHDVEXQDWLRQ ,Q UHYHQXH WHUPV WKH (XU
R EHWZHHQ DQG YROXKH WHHIOMVYQLW ORJIJHG D &%*5 RI GXUI

.H\ GULYHUV RI WKH (XURSHDQ ELF\FOH ERRP

X SBUH[LVWLQJ F\FOLQJ FXOWXUH WXQRIS®J BERDLN &/W DR Q@ R&IY H\O-ROI QA
LQIUDVWUXFWXUH HOQLNWQQOQBFUWRKRGDMWURQ IDFLOLWDWHG IXUWKHU J

X (QYLURQPHQWDO FRQFHUQV *URZLQJ HQYLURQPHQWDO FRQVFLRX
WUDQVSRUWDWLRQ FKRLFH DOLJQLQJ SHUIHFWO\ ZLWK (XURSHDQ )\
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X Ri sebiokeg: Rising disposable incomes further incre:
ebi kes on affordability fronts. They offer an assi s
accessible fsol evadisous fitnes

X Focus on urban mobility: Traffic congestion in Eur
viable altednatameeforipbort

X Road infrastructure: Urban planning in Europe is c
cycling to a greater extent and therefore plan roa

Thebieke revolution and its i mpact:

The r i-bsiekeosf heas been significant both in volume and v

preferelmicked orneEuropean market s, cdntkreish utwihn ¢ ht @ vtelme

revenue ftrioommaclonbvieknes i n 2023.

Eur ophei'kse esurge stems from environmental -bokesrmwomd$fehea

alternative to cars, -@ffoimoitenexewict I eg 0 \aefrdnieensdd tyi macnedh tp

mo de opforttr ainss reshaping European mobility.

E-bi ke industry volumes in Europe (calendar years 2019

< CAGR: 11.5% >
CAGR: 21% > < CAGR: 2.9%

6.49

5.83 6.17

5.25
4.77

3.58

Million Units

2019 2020 2021 2022 2023 2024
Source: Mordor Intelligence, CRISIL INTELLIGENCE

E-bi ke share increased from approximately 17% i nbi2klels9 t
in Europe. he industry witnessed a CAGR of 21% bet wece

T
between 2019 and-b2&24, ntdhuestEwr d pggrede a CAGR of 11. 5 %,

units in 2024.

E-bi kes havechargema fg@amet he European market. These bicy
Catering to -Hikesseanheedso B wider range of riders,

physically demanding or those seeking a more convenien
Extending r angbei keensd acddnmfw rrti:dek s to travel l onger di s
practical commuting option

Boosting recrehtkesnahacgchbipegedEthe possibility of r
contributing to an overall rise in cycling participati
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While the entire continkinke i poppwxlparriiteyn,citnlge ag rsauwtghe ria
significantly by couswi se.-bfFfehadkowi agi ng kbdg Ta@aanhory con
ebi ke market in Europe:

Ger mammtlye undi sput ed |bd a&kdeer, d&erBwamygp ebaormsde s t he highest
This can be attributed to a strong -dceyvcdlionpge dc unl et tuw oer, k
infrastructure.

Net herAmotdlser f orerunner i ridckyec laidrogp tii nofnr, a stthreu cNteu rhee rd mad
friendly cities and a pdKwlsatfioan ctolmartu tri emagd ialnyd d meb rsaia ees

Fr anWiet:h a growing focus on sustainability arfd ker bsar er
Government incentives and increasi-bgpkaewaaeeetgebfi hget

Pol ahldi:s regresents a signi fbiickaenst. glrnocwteha smanrgk edti sfpomrs a¢
awaren®ds kxkesf aee driving sales, with -lPiok eanpgll @pyers eidn ttoh &

Czech ReSpwhlliacr: t o Pol and, the Czechi kReeppudp dlca riisf ywe tAnfe
options and a growing network of cycling paths are con

Hungawhyi:l e | agging behind Western Europbi kélusgheyg. i &0 ¥
subsidies and increasing urbbiakne saad o potni camr ei ne xtpheec tceodmitnog

b k egaianieragti on in Iltaly, particularly folranescapes

It
a focus on outdoor acti vibtiikess.are creating a strong

o

Sp
gr

Q

Shmilar to Italy,-bBkaeasnfos beesnongeaandseouniem purp
wi ngh &riikmeeg programmes contribute to this trend.

o

Gr eeElei:ke adoption in Greece is stildl in its early st
initiatives promoting cyclhbinkge sanfdort hteo u rnicsrme aasri en gp rpcompiud

The European bicycle market is expected to see further
on some key factors, such as investment in infrastruct
with respeci esoabd motors, which will help enhance ric

Japan

As Japan's population ages, the mar ket habsi kbeesg uhna vteo eand
as a compelling option for ol der adults who madoy ki nd
revol uti othe hmsamnlbed qtuuhe same heights as in Europe, it
mar ket is strategically shifting to cater to this segn
does not compalimi skeednc yt dhlei reg-bd kletsur en. JTalpe ns thaarse sefe ne
approximately 43% in 2019 to 62% in 2024.

Ebi ke industry volumes in Japan (calendar years 2019 t
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CAGR: 3.4%
CAGR: 6.6% > < CAGR: 1.8%

84
0.79 0.79 0.8 0.82

0.70 0.74

Million Units

2019 2020 2021 2022 2023 2024

Source: Mordor Intelligence, CRISIL INTELLIGENCE

Japabhodo&keeindustry witnessed a CAGR of 6.6% between 20
overall CAGR of 3.4% between 2019 and 2024.

The future of Japan's bicycle market hinges on two key

E-bi ke i nnovation made in ddkers: t@adrdtoirrede & peev dli cmrhd nyt t
This could involve compact designs for navigating dens
s peciefdisc ofe ol der riders. By focusing on such targeted
Technol ogi cal |l eadershipiposapameead man bfbd diteu rf ehraso Yaart e 6\
expertise in |ightweight materials, coupled with a foc
efficiidndcyhakke se even more attractive to Japanhese cons.

solidify Japan's position within the global bicycle
transportationemnpdi aphiforima wheeyears to come

ASEAN
E-bi kdetshe catalyst for growth

The r i-bsiek eosf hea s -cbheaenng er Jgaome t he ASEAN bicycle market .

chall enging, with hilly terrains in ddrke sr gpgioon sdearnd ¢
assistancestotraviagatse amlde combat the heat, making cycl
wi der demographic. This is particularly appealing to
traditional bicycles

Aligning with environment al consciousness: Growing aw
transportation options are tbhi&emaj owi tthr arhded ra drooaws £ a8 du
wi t h thicongrcdwiursgmess. Governments antdhi&kresi maesnmenwt abl @1
polluting vehicles, contributing to a cleaner and mor e
Promoting inchiubévecatyed ing:i iedi vi duals and families w
cycling an activity that everyone can enjoy, fostering
i n | eirsaaree atnido n a | cycling activities

Ebi ke industry volumes in ASEAN (calendar years 2019 t
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< CAGR: 8.5% >
CAGR: 13.8% > < CAGR: 9.9%

0.12 0.12

0.11 0.10
0.08 0.09

Million Units

2019 2020 2021 2022 2023 2024

Note: ASEAN includes Singapore, Malay$monesia, Thailand, Vietnam, Philippines and Rest of ASEAN countries
Source: Mordor Intelligence, CRISIL INTELLIGENCE

E-bi ke share in the ASEAN bicycle industry reached 17.
ASEAN countries havbibke¢eartewdt swsombdi oy tbeeeconomies
|l ooking t-bi kpehdwlhie et her wi se an expensive alternati ve
mar ket witnessed a CAGR of 13.8% between 2019 and 202
bet ween 2019 and 2024.

Maj or gl obal bicycle manufacturers

Accell Group

D

Acc Group, founded in 1998 and headquartered in Hee
parts and accessories. I't boasts a diverseGhostfoHBRODbI

Koga, Lapierre, Ral ei gh, Sparta and Winora, with XLC s
Utilising specialised retail outl ets such as bike sho
spectrum of congquamkersysbe&kyobebighd related product s.
spanni ngi %, chamndlrl Group operates on a gl obal scal e,
and consumers in over 80 countries. I n 2023, the compa
in demand andyéadeéeclei me 108 owmeavenue to EUR 1.3 billion.

Trek Bicycle Corporation

Trek Bicycle Corporation, founded in 1975 and headquar
bicycles and cycling product s, operating under brands
Bi kes.

oasts a network o
y. The majority o
the Netherl ands ¢

Currently, Trek Bicycle Corporation b
extending across 90 countries globall
|l ocattcednitmi es such as China, Tai wan,

PON Hol dings BYV

Pon Hol dings BV, founded in 1980 and headqua+wtwareaed i
multinational corporation, with 15,700 employees acr o0s

244



Pon Holdings is one of the |l argest mobility groups 1in
range of bikes, cars and mobility services I'ts exten
bicycldibtanbdsted across Europe, North America, South
Pon.Bi ke, in 2023, despite the challengingi®®omiolmliicore.n
was a notable year for the company, drisvuamtlkeyi e vrorveal
Pon. Bike into a global mar ket | eader, boasting a port
Cerv®l o and Urban Arrow. The company operates in, var.
Brazil, the US, Canada, China and the UK

Yamaha Mot or Co. Lt d

Yamaha Motor Co. Ltd, founded in 1887 and headquartere
manufactures and mar kets a wi de -briaknegse, onia rpirnoed upcrtosd, u citnsc

servicess anamypa@me rotus .

Yamaha Bicycle, a subsidiary of Yamaha Motor Co. Ltd,
powered bicycl es, -bcioknenso.n'l yl nk nloowdn3 ,a sYafimmaha Mbt &e, i henod
its i nnovastsiivsea PoywsetremA ( PAS) . This system wutilises an
pedalling efforts in a way that feels natural and harn

Gi ant Manufacturing Co. Ltd

Gi ant Manufacturing Co. Ltd, founded in 1972 and heac

p
f

romi nent manufacturers and exporters of bicycles worl
or Schwinn hien compabh970saunched its brand globally in

bicycles catering to various needrsoathaa xpr,roeafdefr eyrocue sh. alntc
model s, ensuring nt feorre eivseray stwiptea bolfe rad pdteira

I n 2023 and 2024, it recorded total revenue of TWD 76.
GI ANT, a brand under the Giant Group umbrella, securec
It achieved this accolade in the bicycle brand catego
victorious Obmoredg aodercategory projects.

Hero Cycl es

Hero Cycles Ltd, founded in 1956, is India's | argest |
As per the Guinness Book of Records 1989, Hero Cycles

by varibdasyanmoi t s.

Hero Cycles has ventured into gl obal mar kets by expor
embraced diversification by entering the electric and
Sports, HiNd-x aBidk &s.r eThi s strategic move underscores He
evolving consumer preferences and industry trends. I n
1,900 crores frowmasald 3s.eyieinncsr,e awshd cthr om fi scal 2023.

Hero Cycles has an annual manufacturing capacity of o
I ndi an market, holding a commanding mar ket share of oV
Recognising the shift in consumer preferences, it has

aims to maintain ikisk ersarikesd o nhee aidrecrrsena spi nagsl ye popul ar no
I ndi a,afwherdabi |l ity remains a Jdekecomwmdeds. madomé acft utr le e
Hero Lectro C3, Hero Lectro H5, Hero Lectrods range of

OQutl ook of the gl obal bicycle industry (2024 to 2029)

245



mar ket volume (calendar years 2024 to

Overall bicycle
< CAGR: 2% to 4% >
3842
2
i=
D
5
= 3438
= 34.58
2024 2025P 2029P

Note: The above figures include bicycle mar@tumes for the US, Europe, Japan and ASEAN.
Source: Mordor Intelligence, CRISIL INTELLIGENCE

Overall bicycle market value (calendar years 2024 to 2

CAGR 5% - 7%

v

4
29-33
23.85 2321
c
Q2
E
B
2024 2025P 2029P
Note: The above figures include bicycle market value for the US, Europe, Japan and ASEAN.
Source: Mordor Intelligence, CRISIL INTELLIGENCE
Geography wise share in value terms (U.S.$ billion)
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2024
4% _ 20y

43%

51%

United States - Europe ~ Japan ASEAN

2029P
4%_ 204

43%

51%

United States « Europe - Japan ASEAN

Source: Mordor Intelligence, CRISIL INTELLIGENCE

Gl obally, more and more cyclists are takingCAGRtbObE b #e
to 7% to U.S.$29 billion to U.S.$33 billion by 2029, w
strong cycling culturepmaked mndr-mmk@matwatakgii vep @acteend utmo
3.35% between 2024 and 2029 and reach 9 million to 11
The gl obal bicycle industry is poised for a period o
consciousdesyvyenheéadredttydesnol ogi cal i nnovation. Bet we e
CAGR of 2% to 4% in volume terms and 5% to 7% in reven
Some of the key reasons éocomheggfioweéhyeéear s haréendsstol
Environment al Aismpemrvaitriovrement al concerns take centre s
sustainable transportation. -Consnmhéyscagcéi ngcoegasi hghy
such as cars and emubliisc fturrd rhseirt .amphHiiss i ed by gover nment
and green commuting policies.

Heal t h andlhwelglrnoewsisnng emphasis on health and wellness
numerous benefits of <cyclhenagl,t hf rtoom sitnrpersosv erde dcuacrtdiioonv,a sac
focus -meni welils making cycling an attractive option for
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Urban mobil: tyr lsaondiug d toipsre cahnad lotémey eeavfefri ¢ congestion ar
for bicycle adoption. Bicycles offer a faster and mor
considering rising fuel prices. Fom menguuebactdwelkler
and -efofseécti ve transportation choice.

Technol ogi c:alAdwvwamnnd ebtiekenst élmatebé bgy, and affordability
whol e new segwrdrktesofarri cheor sl.onger a niche product ; t h
accessible to those who might have prewilauasloyn fieumsd gi
expanding the mar ket potential of the bicycle industry

I nvest meentThseuragycl i ng i ndust my eisrstoeartetsrta,c tli emagdisniggntid i &
innovative products and the expansion of retail net wi
technologies, materials and design approaches, pushing

=

r, a maj or reason f-wmirkds$iei mgmrmaviyh mar Kdtes eylod ua li Ic

eve
kes increases, thus supporting the bicycle industry
r
c

ehned si ntdhuastt rty i s experiencing and may continue t
ements at regular intervals:

P T
o =>9% o
<o

i ke :bofohme i ndust r ybiikse bbinaodmersgeafrer expeet ed to be the
|l es projected to surpass traditional b i ebyi ckleess airne sao |
anger, atotfr adti mgersi daeards fi tness | evels.

mi sation Cakesmehe bheadno | onger satisfied with
ity bicycles wi Dl hednancedpbdbeabhusesThnsg toend to
t in how people perceive cycling, from a utilita

Dir-ewtonsum
model . D2C
and potent

e (D2C)Thevroilueg i @fn onl ine pl at f-eorrmhosr tiasr diestr
es ar eupewdpredcijt eadt droy ,c onft fi enruien g heedmrsumer s

r
s a
al y a more convenient shopping experience.

I
i I
Datda i ven: cg€gkbtl ngg i s alpgutadthoe gentt eagrdaitgiiothnalof sensors
transform bidcryicvleens mancthoi ndeast.a Users can track their per
retail me maintenance alerts through their connected bike

OQutl ook for the gl obal bicycle industry by product typ

Conventional bicycles
Conventional bicycle volume forecast (calendar years 2
< CAGR: (1)% to >
26.34 2527 (2)%
24-26
2024 2025P 2029P

Note: The above figures include bicycle market volumes for the US, Europe, Japan and ASEAN.
Source: Mordor Intelligence, CRISIL INTELLIGENCE
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The conventional bicycle geoméht bes waerhi QORdt addt @0®Dt

fromi kes, iwhdrcehgairmginy mar ket acceptance across differ
sever al advantages such as affordability, heal th bene
bicycle mar ket but as thhee nt uosft oamecrh adnygnea, mitchse ya raer ea ta ntthi
on volumes in theolcoménigsyeapsectd@tteto clock a CAGR of
reaching to 24 million to 26 million units.

E-bi kes

Electric bicycle volume forecast (calendar years 2024

< CAGR: 13%to >
15% 14-18

812

8.24

Million Units

2024 2025P 2029P

Note: The above figures include bicycle market volumes for the US, Europe, Japan and ASEAN.
Source:Mordor Intelligence, CRISIL INTELLIGENCE

The future of ebyi ckleisn ga ries peoli escetdr ifcor BEood growth in gl
mar ket volume projected at 14 million to 18 midlelaisonerun
to cl i mb vhkill Il © nggrddi gddriastttarnaccetsi ng new demographics to cy

Addi ti ebniaklelsy, preefsreing ndalny eacmd ef fici ent solution for ul

congestion. Government incentives and advancements in
erevol utiooawt Whr &eaebgy miegghiton, tbhi ek eosu tilso oukn dfeonri aebl 'y br i g
regul ations and battery | imitations remain, bubi &estir
domi nance in the&kedgl dmal yliacgyclteo ma me.

Outl ook for the bicycle industry by geography
Uni ted States

Overall bicycle market volume forecast for US (cal enda
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v

A

CAGR: 3% to
5%

16-20

14.8 14-18
2 1.1 1-3 46
c
D
c
S
E

13.7 13-15 12-14

2024 2025P 2029P

Conventional  Electric

Source: Mordor Intelligence, Crisil Intelligence
The US bicycle market volume is expected to reach 16 |
in 2029, registering a CAGR of 3% to 5% between 20214
expected tgebef i 4%tihkee $ ®inn EUS may witness a CAGR of 32
mor e peoipnlcer egayiedf glry convenience over manual effort, W
government in terms of incentives.
The increase in the number of people who use a bicycl e
the forecast peri od. The preference for bicycles as a
mar ket . uUumteaidry bhdkkeess aanrde egai ning the grip of the mill ¢
US retailers are referring to the benefits of bilpyycl es
to manage heart hecad nphe famicdr esatsreess,s . maAn usfog c tausr er s ar e f c
better bicycles. This could |l ead to improved battery t
and appealing to a broader range of consumers.
Breafg of market share by product type in US (in millio

2024 2025P 2029P

8% 11%

23%
92% 89% 7%

Convetional Bicycle - Electric Bicycle Convetional Bicycle - Electric Bicycle Convetional Bicycle - Electric Bicycle
Source: Mordorintelligence, CRISIL INTELLIGENCE
The mah®odé conventional bi kes in the US is anticipated

added to t he -bmakrekset share of e
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Europe

Overall bicycle market volume forecast for Europe (cal

CAGR: 3% to 5%

v

A

19-23

17.70 17-21
2]
5 o
c 6.2 5.57.5 11
S
=

11.5 10.512.5 1012

2024 2025P 2029P

Conventional  Electric

Source: Mordor Intelligence, CRISIL INTELLIGENCE
The European bicycle market is expected to continue it
projectmd ltacsto 139 mi I | i on units (conventional and electr
3% to 5%. I n revenue ter ms, CAGR i s -beixkpeesc tiend H uwor orpeemane
CAGR of 9% to 11% bet weeint s2 0widd earn da d200p2t9 oorwiinng tthe r eqgi ¢
this expansion. Tr aafnf i @i tcioensg eiss i an gfr o wiEmg opencern, p
alternative modes of transportation, with bicycles | e:
coupled with growing environfmemthkaicywlagenessa mesarfdsuedf

sustainable commuting.

A key factor propelling this-bgkewth Taheasr fuombolvart iive th
are attracting cnyeew iFdBegmne gr ampower t oi ders to conquer hi
ease, making cycling a more accessible and attractive
technobiokkgs effer extendedr mamoye,s mankdi negx cteHdmnt heep If
commuti ng. Thi s, temkeisnad | wshbkd Easdefveedn oppedl! tinmrffe aahbhdu
countries, creates a strong foundation for continued n
Breag of market share by product type in Europe (in mi
2024 2025P 2029P
35% 37% 45%
65% 63% 55%
Convetional Bicycle - Electric Bicycle Convetional Bicycle - Electric Bicycle Convetional Bicycle - Electric Bicycle

251



Source: Mordor Intelligence, CRISIL INTELLIGENCE

The market share of conventional bi kes in Europe is a
which will mar leedtdedhh kKeest bdfe e

Japan

Overall bicycle market volume forecast for Japan (cal e

v

A

CAGR: 3% to 5%

0.7-2.7

1.32 0.52.5
§]
E
2 0.61.7
i) 0.8 0.4-1.5
=

0.5 0.1-1.0 0.1-1.0

2024 2025P 2029P

Conventional  Electric

Source: Mordor Intelligence, CRISIL INTELLIGENCE
Japan's bicycle market is poised for a comeback bet wee
of 3% to 5%. By 2029, bicycle volume is expected to r
combined)ue ItrermsyenmCAGR is expected to remain in the
moderate growth is fuelled by several factors. Ur ban
commutes. A hiesédnd éocaulsommesnti ousness are making cycl
exercise and sust-ai hkabl entdapapomapt wbohnefs a CAGR of
may remain in between 0.5 million to 2 million units b
Addi ti é@n &lelsy,i ne Japan, |l i ke in other regions, coul d | ui
terraincommuobéeyetr e growth might be slower than in oth
established cycling culture, growing hebalktels asmudygewrdt a
outl ook for the coming years.
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Breag of market share by product type in Japan (in mil

2024 2025P 2029P
38% 37% 36%
62% 63% 64%
Convetional Bicycle - Electric Bicycle Convetional Bicycle - Electric Bicycle Convetional Bicycle - Electric Bicycle

Source: Mordor Intelligence, CRISINTELLIGENCE

The mar ket share of conventional bi kes in Japan i s ant
wi || be added t eitkhees. mar ket share of e

ASEAN

Overall bicycle market volume forecast for ASEAN (cal e

v

A

CAGR: 3% to 5%

0.515

0.70 0.51.2
0.1-:0.3

0.4 0.00.2
> 0.51.0 0.41.2
2024 2025P 2029P

Conventional = Electric

Note: ASEAN includes Singapore, Malaysia, Indonesia, Thailand, Vietnam, Philippines and Rest of ASEAN countries
Source: Mordoriintelligence, CRISIL INTELLIGENCE

The outlook for the ASEAN bicycle market between 20214
modest pace compared to a few other regions. The ASEAN
to 5%, reathiondg.®. Bni Il 1l ion units by 2029. I n revenue te
to 5B k&s in ASEAN may witness a CAGR of 10% to 12%,
million units.

As cities in ASEAN continue to expand, traffic congest
coeffective solution for shorter commutes. Also, dispo
have mocesreeounvest in bicycles for recreation and f
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they have been promoting cycling through infrastructur
mar ket .

Unli ke in developed -bmake&setisn tthe ASIBDANtricogni cof heas not

have the potenpantiftol grigerts aictilbinlly areas or those
There are also a few challenges that have kept the bi
|l ack dedicated cycling infrastructure, which deters p
viable mepgerdfattirosn, thus restrictinm lkceoan.s ubespidt a ecsh ale
focus on urban mobility solutions, -briiksisngs udyigepads aab | po

measured, outbkbomhr ket theABEANcbetween 2024 and 2029.

Breafg of market share by product type in ASEAN (in mil

2024 2025P 2029P
17% 17% 23%
83% 83% 7%
Convetional Bicycle - Electric Bicycle Convetional Bicycle - Electric Bicycle Convetional Bicycle - Electric Bicycle

Note: ASEAN includes Singapore, Malaysia, Indonesia, Thailand, Vietnam, Philippines and Rest of ASEAN countries
Source: Mordor Intelligence, CRISIL INTELLIGENCE

The mar ket shabieked AGERMWNentsi amali ci pated to reduce app
which wil|l be addethi kest he mar ket share of e
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OQutl ook for the bicycle industry by motor type
Midrive motor

Midrive motor volume forecast (calendar years 2024 to

CAGR: 22% to .
24% o8

A

Million Units
N
N

2.30

2024 2025P 2029P

Note: The above figures include bicycle market volumes for the US, Europe, Japan and ASEAN.
Source: Mordor Intelligence, CRISIL INTELLIGENCE

Mi-drive motors are poi-lsielde t (2 @20t naactreo stsh ev agrlioobuasl teer r a
experience, efficiency and performance on diverse | ar
Advancements in motor technology furtedrbgobdididwi hbep
emountain biking and recreationdli vechnobhe®ys. elsnexpran'ed
these motors wild.l |l i kely gain tractionllfpyrhitheéer tbeli
adoption in ASEAN, potential exists for increased affo
established cycling cpuédrnfuorem@ammes pe wif lelr elnic leneilfdg ri cvden tgitont uoe
due to their superior technology -&dmidvefmhotcoresicygr e Dpsip:
cycling revolution in the coming years.

By 2029, their vol u8nemiilsl iexrp ewrt i&@sWt daotr K=t &M A G¥ i-dfei weo | u
mot ors remains | ower -thawetmatons$ WwWiubl measirlsy smidpass
their higher cost.

Hub motor

Hub motor volume forecast (calendar years 2024 to 20209
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Million Units

A
v

CAGR: 7% to
0,
> 7-10

5.75

2024 2025P 2029P

Note: The above figures include bicycle market volumes for the US, Europe, Japan and ASEAN.
Source: Mordor Intelligence, CRISIL INTELLIGENCE
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motors are expected to registefrpgeonowth pet weehago
active ewttoompcpogbobageysosuul arly in regions such
me. The simpler design also offers easier maintene
ormance cycling, might seesstibwebeadoypitalmine odpthiubdn
|l atter ar emer.e-Ewrefnor-ina Eee o@ei, g supr eme, hub motor
enscious recreational riders. Overall, affordabil:
er, espeaewminalcliy uiss matrkgeédsci Mg potenti al c h al-dreinwee s
rs in the coming years.

029, their volume is anticipated to reach 7 mill i
continue to witness -direiavlet hnyo tvoorl su,met hceoimp aprreidd etiop enind
rs whemolnbokedlaite perspective.

ew of the Indian bicycle industry

ew of the I ndian bicycle industry (fiscals 2019 to
success of the Indian bicycle industry can be attr
backbone of transportation for millions in rural I
gagoodsactiéxtaegndy to smaller towns and even Tier 2
l e alternative to congéedatsed pwehtliicd etsrransport or ex
future of the I ndian bicycle inddbstkrey siegmbkni mmisn
i ficant growtdptfodnr elrd mgera ccoommuetnd se ndars shiisltleyd tbeircrya
ed to revolutionise urban cyclinfgri esgpleyimddeg dfort
tionally, technologi ¢alreadwdrmcemegmit weadarngéerts mapiemg atl
connect eadth amicey cilses thkagptere ence and attract new det
gn and functi ofalnistcy ousatceomisrugner o baset wlieéh bikes
hetically pleasing.

orical production development (fiscal 2018 to 20214
ew of I ndian bicycle (conventional) industryods sal
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< CAGR: (0.4)% -
CAGR: 3.6% CAGR: (4.3)%

11.97
11.16 11.26

10.26 10.50
J
=
]
c
S
=

FY19 FY20 FY21 FY22 FY23 FY24

Source: Mordor Intelligence, CRISIL Intelligence

Bet wieiesiz2@18 and 2024 the Indian bicycle industryods sal

10.50 million uni-1%, imnifiikse aflor20@t4herCoivndlustri es, hel p
as many peopl e Isiwfigexcthelde t @amihcesatl tthlye pandemic fear. Ma |
demand pels9t, GCwewied prepared as far as production was
manuf aetxpreernassd itdhres i ndustray ddvanmtterdn wiin nkeesmamd). The i n
match the highs of fiscals 2020 and 2021.
Electrification in bikes

The I ndian bicycle industr-gowdrmreaedi modebs$| yi somindat gd ]
electrification. Concerns about rising fuel costs, env
i n-biek@msvernmenti ati ves such as the FAME scheme offering
this trend. Advancements i n -lbaastttienrgy otpetcihonnosl ohgayv ewiatlhs ol |
bi kes. While stiarled nwietahr |dye vsetl aogpebsd kceoanmpa o k 8t t Beplt ogdkika
growth, driven by a focus on affordable options, diver
chall enges such as | imd ttehde crheaerdy i fnogr icond mrsassmerru cet duurcea tai o
Review of electric bicycles in the Indian bicycles ind

v

CAGR FY18-24: 28.5%

A

71
57

Jo

5 45

o

C

]

(2]

=}

§ 25

16 19
12
FY18 FY19 FY20 FY21 FY22 FY23 FY24
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Note: The above figures include domestic and export sale volume
Source: Mordor Intelligence, CRISIL Intelligence

Electric bicycles is still a very nichencateégery mometolv
infrastruct @l é gmeoe desmbfeudr tbhiecry @leinred rags i @ant hmearsd hokered a
fiscals 2018 and 2024.

The evol-litdaynl ed ies gradually outpacinmi hhmi demahdmbaar

70% to 80%. As the industry inndvikteds, gsowehal Toeker i h
ising trend in fuel <costs

R
The sheer affordability odi &/ sadlagpd iiom Ilirsdil a&.a dRlawrg ideot &
popul ation hwalseegledri 2sdoronsdaovmt ers as an affordable opti
ri stehe ncpoesttr odf has pushed cus twhneeerEsb rtkoe ss woiftfcehr tao ceol nepcetlr
they are significantly -gphwaped vehirahesompadedi wgtthhdeé u

Technol ogy int-a&ge a¢uotho mMeomrs new

I n todayds digi-hiakdy ame viemcmweoadidnglayebdiercd siaptpd gereeetndg
evolving cust omerbinkeeesd sar el hbeecdramigrega dae agnarhed and gr eeneil
from boast idnegsiag ff,iuktetsei @at € cald asrog & aarfki evdbantbgt eac hnol ogi es.

Technol ogi cal integration is <critical for the success
attracagegcnewomers, for a few key reasons:

Enhanced useTeccelxkmelrdgycecean signi ficant-by k ebsipkregsv eo ftfheer ufe
such as:

Connectiintiegyati on with smartphones allows riders to t
assistance

Smart fEhlhitkeescan be equi ppaedsiwitt hmdeag urad] Us-tkeblpegmt
for increased safety and comfort

Anttiheft m@RSutrreacki ng asnydstceemso¢ehbock&ki mgcurity and pro
age customers who maybibleethesndtatneanded | eave their e

Appeal -favvyecbNeswmersustomersawvy aideaxpecth a seamle
their devices and the products they wuse. Advanced fea
integrated experience

Datda i ven i Byovcvatilerct $ agh awit@uronand pbekesenmasuf hcoug
valuable insights to improbeé kfeutexperingaeles Sdmadnepar Sona
Key players in the I ndian bicycle market
Type Brands Description
Established players Hero Cycles Dominating the Indian market, Hero Cycles boasts a diverse pro

portfolio encompassing an extensive range of bicyaésring to
various consumer segments

TI Hercules Cycle{ Tl Hercules Cycles is a heritage brand known for its robust constry
and reliability

Avon Cycles Recognised for embracing innovation, Avon Cycles offers a variet
bicycles catering tperformance, comfort, freestyle riding, and child
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Type Brands Description

Atlas Cycles Renowned for durability and value proposition, Atlas Cycles offer
wide range of bicycles for various applications

Emerging players Ninety One Cycley Ninety One Cycles positions itself as a modern and innovative br
appealing to a younger generation of cyclists who value desigr
performance and a seamless online buying experience

Rockstar Cycles| Rockstar Cycles carves a niche for itself by catering tbtidget
conscious adventure cyclist

Mojospin Cycles Mojospin Cycles is a relatively new player in the Indian bicycle
industry, having emerged in recent years

Note: Hero Cycles have options both in conventional as well as electric variants. n@thoned manufacturers majorly caters to conventional buyers
in India.

ent set of of ng

Al | the above brands have a ffer feri ¢
ndian bicycle industry

di
the established players in the |

OQutl ook of the I ndian bicycle industry (fiscals 2024 t

Sales outlook of the organised market in I ndia

OQutl ook of domestic I ndian bicycle (conventional) indu
< CAGR: 4-6% >

13.213.7

10.50

2

=

)

c

9

s
FY24 FY29

Source: Mordor Intelligence, CRISIL Intelligence

The I ndian bicycle industry is expected to grow at a
projecbadrtiobuthe s upward trajectory. One key driver is
As the health benefits associated with cycling gain wi
for fitness aosles eics eaxpeoeante¢dpuFprther mor e, ur bani sati
friendly truan somosr taatei opnoissceld to play a significant rol
convenient and sustainable alternatives to automobile
heal t hyf rainedn celcyo modeabifohyraaentri buting to reduced air
initiatives that promote cycling infrastructure and gr

Amid the requirement to improve on the innovation and
grow at 4% bteot wbebesnCcAGR 2024 and 202913 .wi trmi lvioil amewsnirtes.c
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Esti mated sale volume of electric bike in India by fis

CAGR FY24-FY29P: 1822% >

A

170190

2

=

]

o

c

[

[2)

3 71

e

|_

FY24 FY29

Note: The above figures include domestic and export sale volume
Source: Mordor Intelligence, CRISIL Intelligence
The electric bike industry in India is expected to I|o
Fiscal 2029. | mar keteupetcéeeremst otbéock a CAGR of 25% t
2029 and stand at . 6.5 billion to . 7.5 billied by
to be 0.7% to 0.9% in fbiescaal 12 226 ;t ot hle. 5p% nient rfaitsicoanl n2al
years, real i zaup oans pperre nmuinuinmi smaatyi ogno i n the industry is
|l mpact of regulatory changes on the I ndian cycle marke
Cycle reflector | aw
The cycle reflector | aw mandates bicycles must be equ
strategically placed to maximise visibility, ensuring

ntés decision to -makei Bil &d (Beffleaaut orfs | man
023, was | ater followed by an extension
manufacturersthdveobeempmgndath this | aw, there have [
and the AII I ndia Cycle manufacturersd association be
However, efforts are being madeotmp | pamalei se nman wfsa d thie
ensure the riderods safety.

The gover nme
January 1, 2

Potenti al upcoming PLI schemes for the bicycle industr
Government is considering a PLI -Bckesmg forstupporctyct e
I ndia without being reliant on anycompememibauantetycf oh R
boost thenpoicdeectcomponents, making India a hub for thi

Review and outlook of the global ATV industry

Review of the global ATV industry (calendar years 2019

ATVs excel in an array of applications, ranging from
vital rolaersle s ouseapehati ons. Their manoeuvrability and
them anl énasasetab The flourishing recreationabadeatbryi
has fuelled demand for ATVs, particularly among young
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come a workhorse, effectively replacing manual | abou

be
transportation. Even the military has embraced the ut
troop tnr adnisfpfoirctulit terrain.
The gl obal ATV mar ket is poised for continued expansi
i ncome, particularly evident in developing economies,
riding. TheibBmr geaeatniomg twowh its focus on adventure tr
scenic locations. Additionally, increased military spe
for military applications.
Hi storic producti2®r4devel opment (2019
Review of global ATV sales vol umes

< CAGR: (0.1)% >

CAGR: 3.2% > <« CAGR: 1.4%

£ 93
5 100
o 97 101 102 107
©
(2]
>
o
= 381

306 329 289 Silg 293

2019 2020 2021 2022 2023 2024

United States = Europe

Note: Above figures comprise of sales for United States and Europe
Source: Mordor Intelligence, CRISIL INTELLIGENCE

During the2l,eiriAladi s20 9 witnessed a CAGR of 3.2%, which
industry saw a modest @HdowtOhveofal L 24Peb melweasd® §2®22 ne s
(0. 1) %. United States has dlzenam dt RIde rhd@aM on( Atethn tcrl ietsyt or t

Gl obal ATV sales by geography
United States

Review of United States ATV sales vol umes
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< CAGR: (0.8)% >
CAGR: 3.8% > < CAGR: 0.8%

381

329

306 289 313 203

Thousand Units

2019 2020 2021 2022 2023 2024
Source: Mordor Intelligence, CRISIL INTELLIGENCE

During4201t%e industry grew at (0.8) % CAGR in the US.

in agriculture, sports, recreation and militarmar Raese
in the country. The tot al expenditure on recreation in
U.S.$ 447.3 billion-yemaro@rlgwtrteclwetdwergn 13032 amd 2022.

Foll owing are some ATV hHesfeptiuneshdrUmi hgdt Beat es:

Demand for ATVs Wint hU midtreeech s$thgt eoo:pul arity of outdoor s
been gaining traction in the country in recent years
pl owi ng, killing weeds, cafmpehd, mawwhogingtcfield pl owi

According to the Sports and Fitness I ndustry Associ ati
US comprised 57.3% in 2023 compared with 55.0% in 2022

Consumer denmnvaqoryapWivtc ®sg individuals in the US have an
or mor e. Pol ari s, Yamaha, and Honda are widely popul ar
owners |ive in rural areas.

Recent devled ofpurgewnstts :20 2 3, Honda announced the | aunch o
Four Trax Recon, the TRX20Reaamd telga i TpiRpcedd Xgiitihd ea a2t2t9r a
price of U.S.$4,7909.

Europe

Review of Europe ATV sales vol umes
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< CAGR: 2.1% >
CAGR: 1.6% > < CAGR: 3.2%

107

102
100 101

97
93

Thousand Units

2019 2020 2021 2022 2023 2024

Source: Mordor Intelligence, CRISIL INTELLIGENCE

During24201t9he ATV industry in Europe grew at 2. 1% CAGF

boosted by recreational activities and agricultural,,

these vehitles Both astherticulture, herding and ti mb
operated on highways and other main roads, gover nment
all ocations-rtoadbuirlygd bree v lechfpff md f or recreational enthus
i n rtehgei oTnhi s is expected to have a positive impact on t

Popul ar players and brands

Country Brands
us Polaris

CanAm

Honda
Yamaha
Kawasaki
Europe CFMOTO

BRP (CarAm)

Yamaha

Polaris
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OQutl ook of the global ATV industry (calendar years 202

Outl ook of ATV s-a028) volumes (2024

CAGR: 4% to 5% >
480-530

A

400450
400

2024 2025P 2029P

Note: Above figures comprise of sales for United States and Europe
Source: Mordorntelligence, CRISIL INTELLIGENCE

Overall, the industry is expected to grow at 4% t-o0 5%
530 thousand uni ttEu,r gfeerg rbagpthhi etshe US and

Outl ook of global ATV sales by geography
United States

OQutl ook of US ATV-2s0a219e)s vol umes (2024

CAGR: 4% to -
0, »
5% 350400

A

@
=
D
5 300350
= 293
(2]
>
o
e
|—
2024 2025P 2029P

Source: Mordor Intelligence, CRISIL INTELLIGENCE

Various companies operating in the ecosystem are acti\
the increasing consumer demand. We expect technologica
navi gsaytsitoenms, smartphone integration and touch screen

hus, the ATV industry is expected to grow at 4% to 5
5§00 thousand units.
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Europe

Outl ook of Europe ARW?2Lgl es volumes (2024

A

CAGR: 4.5% t0 5.5% >

130150

110130
107

Thousand Units

2024 2025P 2029P
Source: Mordor Intelligence, CRISIL INTELLIGENCE

Peopl ebs growing i nterest in sports and recreational
Manufacturers are working towards makfirngenfdrd egq uweernrts i ad\s
growing carbonaemi §siramecomo®rsnsthe mar ket size of AT\
Thus, CRISIL expects the ATV industry in Europe to gro
reaching up to 130 to 150 thousand units.

Overview of key product segments

Overview of components for gears and transmission

Gear box
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By meticulously adjusting speed and torque, gearboxes
dri || in the toolbox. @heegsarbargbtaofilsdapieghsaseachbfc
performance requirements Some of the prominent gearbo

Manual gearboxes

They provide a direct connection betweengktle dereiveer ak
selects the desired gear ratio, whi ch grants precise
engine braking. However, manual gearboxes demand a hig

Aut omatic gearboxes

Of fering a more convenient driving experience, aut omat
They utilise a complex interplay of a planetary gearse
changes geaopti mi se performance and efficiency by ana

Continuously variable transmission (CVT)

CVTs represent a distinct and innovative technol ogy wi
based automatic transmissions, CVTs allewpdrni srael elsasd
by remarkabl e smoothness and potentially enhanced ef fi
exploring their key components, operational principles

Core components and functional mechani sm
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The central mechanism of a CVT |lies in itbamegenioasesy
each other, known as the driving and driven pulleys. T
the drlilveeyn tppuansmi t s powstr emgtthth eb edhte,el tsy piAc anlilgsh c o n st
materials, connects the pulleys and transmits the engi

The key to a CVT's operation lies in the dynamic adj us
this process, meticul ously monitoring various paramet ¢
t histirmeaadat he ECU i ssues precise commands to modify t
dr i ing pulley expands, pushing the belt outwards. Col
t he

o -
D
—

amic manipul ation of puelslseeyn cdei,a
t possesses infinitely variabl e
stands in stark contrastete tr

This continuous and
a CVT functions as i
driving situation. T
gear s.

y

dyn
f i
his

DCT

DCTs empl oy t wo -sceluetccthiensg tehaec hn epxitée gghefaars. h gTghei asr acl H aomwgse
eliminating any |l ag or power interruption dupérnfgo rgmaamnmc
cars. This innovative technology i svhmaHlKienmg,h sipqamitfiicad rat
ebi kesi,ngofa epraradigm shift in terms of riding experien:t

Feature DCT CVT
Gear Distinct gears preselected by clutches Continuously variable ratio via pulley system
selection
Shifting style | Rapid andbrecise gear changes Seamless and uninterrupted power transfer

Efficiency Potentially high efficiency by keeping engine/moto| Can be highly efficient at lower speeds, may lose S

optimal RPM range efficiency at higher speeds
Riding Smooth with a more connected feel Exceptionally smooth, ideal for stgmdgo traffic
experience
Complexity | More complex design, potentially higher cost Simpler design, potentially lower cost

Maintenance | Might require specialised maintenance or lubricant Generally lower maintenance requirements

Maj or components in a gear box
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Gears

Fork and Shift Synchromesh Torque converter
mechanism (manual gearboxes) (automatic gearboxes)

Whil e the spemniidgwac yc brapeme mtns t he gearbox type, some cC

Gear s

o endure the
he driving an
e gear ratio.

Gearsypaimadd yf rr-otmr éan gthh st eel or all oys t
in various sizes and the ratio between t
teeth on each qgiealr radlse ipn adgest e@r mirrui ng t h

Shafts

Shaft, in its most basic form, is a long, sl ender, cy
essentially a mechanical axl e that serves as a bridge
rot atxilsegg ve as the backbone of the gearbox, supporting
may employ multiple shafts, each with its own set of ¢
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Bearings

I ntegral to the efficient operation of gearboxes are |
smooth rotation of shafts. They preveaatalt heocobaastbepl
shaftsgaadbohehousing. Bearingdgrachioeweinhhies flagepr oype
el ements or a lubricating film. This significantly re
qui eter opedaedi odn faspgaexfen gears and other gearbox ¢
mai ntaining a precise alignment bet ween shafts and ge
transmission within theggeafébox.ofW beauingbe mi sagagnm
wear and even seizure of gears, ultimately compromi sin
Seal s

I n t hper s glhr e worl d of gearboxes, seals act as guardi al
would not only create a mess but also starve gears and
at ,b ich can wreak havoc on gears and bearings, accel
even dayklred cassette seals, depending on the |l ocati ol
with nietrr ibleei nrgu bcbo mmon for affordability, while fluor

Seals ensure smooth operation, minimise friction and e

Forks and shi ft mechani sm
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Within a manual transmission gear box, a meticulously
facilichbegddhearshi ft forks, akin to a conductor's batc
desired gear for meshi ng-sviatpte di tmee t md r tcroanrp.o nTemet sse sttt yr pide
gear shaft, aaldondredesimprwvaetmechtgrooves on the shaft ach
The shift mechanism acts as the translator, meticul ou
gear |l ever, into precise |inear motions. This |linear 1
withiwmsttehre. sThe shift rod then directly connects to a
coordinated movement wultimately results in the gear's

selected gear.

Synchromesh (manual gear boxes)

The synchromesh gearbox is a critical component withir
the chaddRingwmomd h engagement bet ween gears that are r.
This process, if |l eft unaddressed, would result in si
noi ses The synchr oimers he lsegymd retms etmp | meytsi dulicusly synchr
before they fulhlryonemsg@dade®.n Tnhind miyres the drawbacks, I e
extending the | ifespan of the transmission.

Torgque converter (automatic gearboxes)
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0 u e
i s as a i
i lcirtuecti e
ng i mpeller driven by the engine and a turbine
owt put y @mardioover speeds. This torque multipliceze
h vehicle | aunch, especially advantageous Jiotralhe e
during gear changes. By momentarily interrupting
es gear shifts to occur smoothly, el iminating t he
semca@uet te® nvergteenri,o utsh rdoeusgihg ni tisncionr por ating an i mp
strates a seamless transfer of power between the

ience and enhanced |l ongevity of the automatic dri
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mar ket and high performance transmission systems

n the realm of automotive technology, transmissio
e to the wheel s. Some of the key differences be
mi ssion systems ar e:

ol ogical innovation vs established reliability

mar ket transmissions: -eTfhfeeyc tpirvieonreistsi,s-eosfftaehnt tesropd el yd
obust materi al s, such as steel to ensure |l ongevi
cememts alpy resulting in increased weight.

performance transmissions embrace the future with
ar e:

Lightweight construction: Co mpotnreennt gt hmed li wmnail miuwsrh vy
composite materials can significantly reduce the o
aspect in today'csi oeunsv ilraonndnsecnatpael | 'y cons

Friction reduction strategies: Advanced bearing d

friction

osses withionpetrtag i ngamsemirss idoon . n oImojou shte r |

I
experience but ameotmaesoihnt innfaesl|l eglohoayg

ECUs
dri vi
and d

(Electronic Control Unit): ECUs function as t
ng contdiimei.onBy ipr oceeaslsi ng a mul titude of dat a
river inputo,ustltye aBlGQW sdarms hmdtti owltt erns to opti

Functionality and performance:
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s mar ket transmissions: They strike a balance-bet we
t and some may | ack-nfadg athu mas ,( syyinach raos i asuthagmatnigd nree v
ing downkbifhsy. m&y not be known for their speed, t

h performance transmissions: Designed to cater to t
foll owing sets them apart:

id and seamless gear shifts: Advanced clutch contr
tribute to quicker and smoother gear changes. I nsi
il aratingndeiving exper.i

erse driving modes: These transmissions might off e]

iculously alter shift patterns and engine behaviour
spest mod

omadmat cheéewg prowess: Some premium transmissions ar e
ine speed to synchronise with the selected gear dur
be masodavrsepeci ali sed technique for matching revs

formance driving
t considerations
mi ssions: plulhey asree agqan erad Inltyailne g ee % ¢

S
e components. They offer a solid val
driving experience.

s mar ket tran
dily availabl
aightforward

h performance transmissions: They come at a premiur
ir construction translate into a higher initial i n
pot eret iialtlryy crmd e systems invol ved.

rview of components for bike powertrain

nsmission syshicknes or bi kes and e

aill eur systems

aill eur systems reign supreme as the most wibiilqas .t o
ir ability to offer an array of gears makasetiheg mai
fessional cyclists alike.

Con

Ma i
al i

Vul

siderations for derailleurs:

ntenance needs: Regul ar care is crucial for optim
gnment and chain lubrication need a regular check.
nerability factor: Exposed derailleurs are suscepti
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Shifting efficiency: Derailleur systems might experier
a factor fbdrkemower ful e

Shift in trend to alternative options

The transmi sbi bhasshaseemvohved. Early models employed r
adoption of traditional derailleur systems from bicycl
fromrekeentot ors presented chall enges. Consequently, CoOl

gear hubs (1 GH) and CVT.

I nternal gear hubs

| GHs constitute a distinct transmi$d®sken.tddohimekeady hem
systems that feature exposed components, ItGiHes vaerhei cel nec.
design offers numerous advantages, including | ow maint
a compelling alternative for riders prioritising these
namel vy, Shi mano ahdsRelbOl oheEmbBaVegesstabthe internal gea

At the core of an | GH lies a planetary gearset. Thi s
configuration reminiscent of planets orbiting a centr
geatrhrbkeGH achieves a spectrum of gear ratios, thereby er
Considerations for | GH:

Wei ght : | GHs weigh more than deraill eur systems, pot e

bicycl e.

Limited gear range: While offering a sufficient range
compared with derailleurs. This I imitation might rend
terrainasnd hatwideeer gear range for optimal performance.
Mai ntenance complexity: Al t hough requiring | ess freqt
servicing by a qualified mechanic, wunlike basic derail
CVvT
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CVTs are emerging as a dibsrkweptdioweaitne c lUmd li kgey tvhiet htirna dti
of fer discrete gear rsapea otsf, ugrevalrs rpatoiva d,e fau rsceamd retsasl | y
Enviolo is the first to introduce commercially avail a
technology. This analysis disseccisattehde wkietlyh la@\¥TasnPiany eest
are integrated spetemsvedbsclgeebdytoopverting energy int
energy storage systems, the transmission, driveshaft,
the vehicle's wheel s.

Advantages -bif k €¥Ts i n e

Unparalleled smoothness: CVTs eliminate the jolts ass
exceptionally s molohtihs rpiadritnigc uel xaprelryi ennoctei.ceabl e duri ng a
to enhanced comfort and a more natural feel for the ri
Effortl ess gear adjustment: Mawty o rCaV/tTisc i ncma tpioo md lei taiudg <
the gear rati o baoeadcadean cfeacdmd st ersruaihn.asThi s el i mi nat
allowing riders to focus solely on the act of cycling.
Potenti al efficiency gains: By maintaining the el ectr]
i mprove efficiency. This translates to &iketsentially n

Reduced maiemtue mamdxeet st o a mini mi sed number of movi ng
eliminate abrupt gear shifts and promote consistent pe
and tear over ti me.

Considerationksi Ee@eg: CVTs in e

Cost factor: CVTs typically command a higher price poi
Weight: While | ighter CVHcann scoommet riinkt vetren atl o gab askl eibgihbts pwepi a
with derailleurs.

Electric drive unit (EDU)
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The EDU is an integrated system with motor, battery a

overall peftiocmaonedmpmldiecatifbied dss wc hwehhereclderrisc. tTvho s | nt
integrates sever al key components that function synerg
El ectriThimptiog :an essential component of the EDU, tran
mechani cal energy that drives the whleiedess, Bawisrhd etse D
efficiency, r @leirabilointy Thed bquisdd ess design minimises
l'i fespan. BLDC motors function on the principle of m e
rotating) compenatmitomvd grhetesl e(ccoi | s) on the stator (the
regulating the current flow within these coil s, g rot a
force on the rotor, tbaoausiend oirtwatrad.spin and propel

Battkuryctioning |ike the fuel tank of a conventional v
the motoironLbahiemi es are the predominant choice due t
Batteryy,capaant ithfoiued i(rWhywattdeter mines the potenti al
ConsequleingHer, Wh rating translates to a greater travel
Contrdhlierintelligent unit serves as the central ner v
electricity from the battery to the motor. I't rexe®r ves
or throtthratasdtbt&®l motor' s power output based on thes
ensuring all components function in harmonious unison.
Pedal asslitstplsa&ywsoa: cruci al role in initiating motor
moti on. Upon commendcdmenstnesforpaedalnlsimmgs a signal to tF
and provide supplementary powetrbitk®@saugqmentporlaeer adearh'r
purely electric operatedal Itihrag a@lltiong mtahers. t he need for
El ectric drive motor

E-bi kes are becoming increasingly poputiaendiuy aopdtasesris
componenbi bé ia®m ®he electric drive motor, which provi
main tglpest nifc dr i viei kmeos oarse -dlsiell ed M emir & . Each type o
and di sadvantages, making the choice dependent on ridi
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Hub motors

]

Hub motors are a wiodéehyegmptevewi thpdi &abe wheel hub of

Advantages of hub motor s:

Hub motors are sighiikie crainddrys ,f aovwiumrge dt dyseever al compel

X Their straightforward design facilitates integratd.i
converting convedbikesal bicycles into e

X Compar ed widtrh vteh ecioru nmiedd parts, hub motors possess a
mi ni mi ses downtime, in turn reducing maintenance,

X They are mor e afrfiored arolteo rtshanf hmisd economi ¢ advant acg

budgenhscious ri-dbeke sEpkrngnaer e
Considerations for selection of hub motors:
While hub motors offRfareumsespecs sadhant svsges ant careful

Wei ght di:s tTrhieb uctoinocnewit tr falt & dwhveed lghadaan i nfl uence thh&ehan

particularly for |lighter model s.
Hi |l | climbing Wherl feorgmameal hub motors provide some assi
choice for tackling extremely steep hills.

Sensor techwuwb| mgtyor s cfardeegnacees bt y, utwvhl ctbheget activated b
can result in a |l ess natural riding expelrieecenot oo mp a
sensors respond to the force applkiee¢d by the rider, off

Midrive motors

276



Mi-drive motors offer-bake@ddaxmer iaenndc ep,o weeampudr eed wi th th
Nestled within the frame, thiekse' snodroirwse twoaikn ,i nurclomacckeirrt
riders seeking performance and a natur al riding feel

Unli ke hub motors, which r-dside tdbtecsl pctcopyha wbheael
This strategic positioning offers several advantages:

Mi-drive motors connect directly to the bike's drivetra

This intimate connectiomrwiveh moherdritwetlreviem aglel dwe
opti mal power distribution on flat terrains and except
Mi-drive motors typically have a higher power output, c
Mi-drive motors result in better weight distribution a:c
riders

Considerations {fdon vsee lmodtoiren of mi d

Mai nt eenalhlcee compl exdr dnwostiogrns ,o fwimihd t heir intricate gear
frequent servicing, compared with hub motors.

Cost <consi diehrea tiinad rashfduant cet idoensadlgintvye osfy smmiedns make t hem mo
hub motor counterparts.

I nstall ati ohntmegmalttisvg anomdbd often requires professioc
conversions. Whil e some -skouiliemd tfraildeartd omisghtpraf eesmpbd
integration and optimal performance.

Overview of components for alloys and metallics
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Swi ng

A s wi
that :

At tac
rear

Hol ds
Act s
typic
provi
Mai ns
A mai

uprig
the g

case
case, al so known as a chainguard, fulfils a c¢critd.i
uarding the ri déeatobfo kaks ocvhianign caarsee :some of t he
rvation of Ahprichaiy fassembdigsofit s henchapsmicasieon
ket assemblies. This enclosure shields the chain
exposure, the chaincase extends trRedoperatiremalenl
ubrication.
ced riTher chafimtcyase serves as ai vadwaeo st dett yb eetl veer
g chain and the rider's extremities or | oose art
sts or children, who may be unfamiliar with the p
ctiodfhef chatncase acts as a barrier, preventing
i ng. This not only prevents unsightly and potent
ed clothing,tbdohar mby e ceoenstriif hoghtiieachahlielnyg ndy cl i ng exper
arm
ngarm is a key component ofsi agmedeuoligel enes haunspa
hes the rear wheel ©®heaswionhgacmcpbevobsi as bosyfr
wheel to move up and down as the motorcycle trave
t heTheareanx|la&xl e of the motorcycle is secured wi
as a mounting poiThte fsdhoctkha brs@wamegsy spermnidon:i nkage
ally connected to the swingar m. This allows the
ding a smoother ride
tand
nstand,calbedsameénmesst and, is a kickstand | ocat
ht support for the entire vehicle. When deployed,
round, keegiuwmgr itdhtet eaand ret akelhe .clFol |l owi ng are som
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Parking and Tnad nmeinmstceend al |l ows for secure parkin
a side stand may sink in. It is also crucial for
punctures or adjusting br akeens tshien chel kbeo tihs whpereilgshtar

Loading andThel madhegand facilitates easier | oadi
especially on heavier motorcycles where a side sta
SecuilSiomg: mai nstands incorporate | ocking mechani sms
of fering an additional |l ayer of security

rim plays a critical role in keeping the wheels of
of ri ms:

ing the ride: Rims provide the defined shape for t
also influences its overal/l performance. A wider r
eroone might prioritise aerodynamics.

e sanctuary: The tiny holes drilled into the rim
that connect the rim to the hub at the centre of
iaopedretrtransferring the pedalling power from the
ne guard

ngine guard, also sometimes called a crash bar or
ifically designed to protect the engine and other

functions and benefits of engine guards:

ection in case of a fall: The primary function of
ne block, oil filter, exhaust pipes and other vul:
entepasts$yin case of a fall

ced damagpeddvéng: | Bwgi ne guards can a-bpeedftep 8¢
enting the engine from directly contacting the gro

ovieadlad fdapabriddd yentFlobusioddts, engine guards provid
ot her hazards encountered on rough terrains

hetics and style: Some engine guards can enhance t
| ebars

|l ebars are a crucial component for bicycles and mc
cle. Typically made from | ightweight and strong masa
seceaml ddb)i or the upper yoke (motorcycles) of the f
rcycl es:

cl es:

bars: Preferred by cyclists for thein pasveidodest
r multiple hand positions for comfort and control
bars: These straight handlebars provide an uprig
mountain bikes, offering good control and manoeuvr
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|l horn bars: They are similar to drop bars but have
i mal aerodynamics

terfly bars: These wide, flared handlebars offer a
es, providing |l everage for steering and stability
ntain bike handlebars: Wi der and risen more than f
gh terrain

orcycl es:

ndandl ebar s: These straight or slightly angled ba
orcycles and cruisers

ch bars: They are similar to standard handl-pbdaks b
ing posture often seen on cruisers

p handlebars: These comprise two separaie,bars odlyars
ition favoured by sportbike riders

hanger s: They are tall handl ebar ss peoefdf errii chign ga, ubnuit
ecting handling at higher speeds

erial s:

dl ebars are typically constructed from |Iightweight
mi ni um: The most common material, offering a good b
bon fibre: Lighter than al upm mfiarmmadnd e marpotei seni pfeuosrs irw
el: Strong and durabl e, but heavier than others. |t

ee guard

primary function of -fal cwirrrge @muarildong dlootshaifrerguwhidl
acts as a physical barrier, preventing the rider's
ttehcet sgar ment from potential tears, snags oOr grease

or technologies used in the manufacturing processes

type of manufacturing technology mainly depends ol
ume and design complexity of the component . Techr
siderations for each:
incase, main stand, swingarm (bikes with motors)

ufacturing technol ogi es:

et met al stampi ng:efTleict iive aned dimrmda n Sarece t c onett al i s

pes using dies and presses and is often used for <ch
al injection moulding: This technigque is suitable f
|l ded into shape and then heated to remove the binde

swiomg awvorhor bi kes

siderations:
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selection (steel or aluminium) significantly

ring technologi es:
al umini um: The most widely used method, al um
i nuous profile, which is then cut and wel ded

bre |l ayup: Thi s npeetrhfoodr masn cies eed nfsar Clair plothnwefii g

orientation and bonded together with resin. T
tions:

e of material (aluminium or carbon fibre) has
ard (motorcycl es)

ring technologies:

iagmmdmitsed sniaque, al so used for handl ebars.
orm the desired shape. This is used for engi
tion

numerically <controlled (CNC) mac hi ndrnegci sT hoin
s. CNC machines precisely remove material fro

somehengtnecgtardseswghs

tions:

selection (typically steel) and design compl €
ards

S

ring technologies:

ing: This is the most common method for metal
orm the desired shape

This megthomendtsh ulsaendIfeolrarhs,ghsuch as those on
nto shape using dies

tions:

selection (steel or aluminium) is important,
rd

ring technol ogi es:

al stamping (as mentioned above): This is a
its affordability and ability to create si mpl
di ng: This can be used for curved sections o
e frame

This is used to join different metal componen
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erations:
al selection (steel or aluminium) is a factor, a

of electrification on all/l components (combined
i cs)

revolution is ¢ sing a ripple effect t ou
exception. While he demand for traditio gi
dt tpd rusmmeitl, several other component categorles w
bar s, safety features and frames wild/l be cruci
si ons, whceledsst earnsdd minghtr urneeqqti re adj ust ments to a

au hrough
t nal en

industry is experiencing a transformatiyv
gni ficantly i mpacting powertrain solution:

on of electric vehicles (EVs) necessitates a pa
ent ssspdde gneadrnhbhoxes associated with internal co
r deBhigensi mnaolspd¥esd sriendguicet i on gear s, optimized fo
ic motors to the opti mal opespeedggesprrdx @ wihte
rap@ae eadf rwe li domsp Ind ygghd r fbor magbe EVs or those desi
y. This evolution towards a more streamlined |
uting to i mproved véeheckmphasge andséempicicengyd

@qfuahi gh gear s. Electric motors generate signifi:

—_ —

oo~ =0

n components. Consequennd ypr d diesicomtmanuefda d
o ensure reliable operation.

rmor e, the regenerative braking sdisrteansi opnraelv ag cen
h the transmission. This necessitates gears wittl
fl cw mpirtomo sti ng performance or | ongevity. I n ess
s a shigfual t owareésf hcigbant transmissions specific
ic motors.

r, the most exciting opportunities |ie in the d
ic motors, inverters, battery management systems
seAd dtia isomrage.y, the rise of EVs necessitates the
tions, connectors and related hardware. This tra
mponemts mawouftaant adeapt to and innovate new techn
ic mobility revolution, the industry can ensure

ew of ffompiomgnits auto

h ol dest and most essenti al met al w
1y applied hrough hammer s, presses, or rollinc
bgy irtesf igwriani n structur e, increasing its strength,
a critical role in manufacturing, supporting se
tion, @agrsst ranadt ind m,i nrgaielgwu i pment . Forged compone
trength, durability, and reliability under extre

g is one of t
t

r

om industry is the | argepericommamee o0¢&qgUic
S ng ensures that automotive parts <can
enEsgsnehcas crankshafts, connecting
it a
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Materials used in forging vary depending on applicatio
Steel forgings ffer high tensile strength, t chueggahrniersgs ,
componkomsni Am forging is increasingly adopted in the
contribute to improved fuel efficiency and | ower emi ss

requiring uhrieg ha ntde necpoerrraotsi on resi s-pantet mauce ast amobbyp:

Forgicmdg eigoori zed based on the type of equipment and pr
components that cacabe MmMangfagt opedat Somas!| typical
capacities rangitmonsf,remi2@ablto fdDr5@0F eci si on augiomed i v
forge
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s utilize press capacities between 2,500 and 10,
rankshaf-dwst yanfdo ragoil ceese. @ rHEG,y@&G 0 et ons and are used f
ents for aerospace, power ¢emearagtei @m,e sasred khddww
e components with precisecogrmaaicall pwoakr gnment ,

< >S5S0

components provide significant advantages over
the metal és grain structure along the contours
¢ hian maret stronger and more reliable than cast C
ed i mpact resi staneccer,i tmalkilngaptphemat deak farchsa
ace |l anding egsatrhe Theo puestbhiapere ®@faabsar reducing
i ng t i me-ef fleecatdiivney meaon ud astt ur i ng. Additionally,
tency, ensuring predictable performance under ex

nw>T< T o

, the forging industry is driven by major pl ay
science, and automation. Some of the | eading
pnpdoina )St eNe | Corporation (Japan), Aichi St eel (Jq
supply forged components to automotive OEMs,
qualityi csadlanalcaav alrsc eamealn ttse.c hinm | logd i a, Bhar at f
on forging capabilities and extensive produ
I applications. Otetse ri nperl aurdien eRnatmklirn cssihana  fFoorr ggii
o, al | of which contribute significantly to t

ol ogical advancements in the forging industry con
obotics are increasingly integrated into forging
I | Adbwamced si mul atdirdnw etne phmicelsess ogprnd mAlzati on ar
i al utilization and reduce defects. Addi-efbhai épgt
ng met hodserminadl ssctraciNAdY)| ei snaggai ning traction to
tions.

emand for for

ged components is expected to grow
cations. The shift
umaa

f towards electric vehicles (E
d ebtmpodric drivetrain systems. :

weight wsémustt

tries continue to rely on forging for critical C (
ations in materirmdrgfyfprcoeagss foutgo mygt iterc,hnamd ees ,
el evance as a backbone of gl obal manufacturing.
ox and Transmission Design Consultancy Services
ox and transmission design consultancy services ¢
recise needs of industries such as automoti ve, a
thgnedtiifrreyadé i from initial concept devel opmen
ing components meet stringent performance, rel i e
ation and ef fiiesi emcw,r et tehsag odepRylntsa mdheg el aOi @ m:
rements while delivering-eddleuwttni vaedd itthiaotn atroe choonf
Il tancy services play a critical role in facilitat
roduction, advising on materi al sel ecompnpomasaidnae
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qguality or cost efficiency. By bridging the gap bet wee

their devel opment processes.

Compani es, particularly OEMs, rely on gearbox and tr
expertise that enhances both design precision and manu
optimize comporcent emseufrer seamless production integr at
industry standards.

Currently, these serviceesndaraeutmrmorha rviel yv ethtiiclliese d wthaermr
advanced performance requirements drive the need for
consul tancy sregmainit ,ainisclseé gni ficance in the coming ye:
wi t h enhanced performance, reliability, and durabi |l
advancements in mobi lviet yt hseo Inueteido nfso rwislple cfi uarl ti leeerd dernigi n-
Companies such as ZF Friedrichshafen AG, Ri cardo PLC,
Gmb H, Drive System Design (UK), FEV are amongst t he
designing, develgopirmgi,smarsd i omt ismisziems t o meet stringen
firms play a cruci al role in enhancing powertrain effi
and driving technol oigti xyasoladtviammee.ments in mobil

Mar ket sizing and outl ook of components

Gears & transmissions

Mar ket sizing for gears & tiCB21%k) ssions components (CY

<« CAGR: 6.0-8.0% >

45004600

32003300 32503350

Rs billion

CY24E CY25E CY29P

Note:

1. Above figures comprise of values for gear components (global) anébgrarssembly (domestic & global)

2. Gear components compromise of values for India, United States, EU, and ASEAN and vehicle segments included for nzaeketatiaiogcles,
passenger cars-8W and ATV

3. Gear components segment coveEngine Gear and Transmission gear, shafts, and-geaassemblies

4. Gearbox assembly (domestic) compromise of values for India and vehicle segments included for market sizing are-8#/'s and e

5. Gearbox assembly (global) comprise of values for United States, EU, and ASEAN and vehicle segments included for marketciaicyces
(>600 cc) and ATV

Source: Mordor Intelligence, CRISIL INTELLIGENCE

he size of the market for g S & transmissions
024 and 2029. In calendar 2
il

i on, wher easex pnetcotadmmearr ga rn a

o N -
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For the two wheeler segment, gears & transmissions 1is
2024 and 2025. lens t ¢ amhaer n&kddatr s2i0z2e4 ,i st heent i ci pated 404 be i
billion, and the mar ket si ze 54s4 ebxiplelcitoend btyo 2e0x2p9a.nd t o
On the other hand for the passenger vehicle segment,6
bet ween calendar years 2024 and 2029. I n calendar 202/
2,700 bi2l,19i000n btid I i on, and the market si4e06G ixlpleicdre df

Share of vehicle categories for market sizing of gears

CY24E CY29P
1% 1% 30 Motorcycle (< 0% 1% 30 Motorcycle
0 0
9% 600 cc) 9% (<600 cc)
Motorcycle (> Motorcycle
600 cc) (> 600 cc)
Cars Cars
86% 87%
E-3W E-3W
Source: Mordor Intelligence, CRISIL INTELLIGENCE
Within the highly competitive market, few key players
Il nc. and GKN PLCE€esbDagfndrzetdhieiamdadavanced technol ogi es, i
presence.
Electric vehicles might restrict demand for tradition:
emerge-sfperci EVc Eloenptomiemt¥ehi cl es (EVs) require an inte
perf ormance, efficiency, and dgeai ngyexepms ,j encese Uad Vv ¢

speed gearboxes enhanccey,a cacned eorvaetriaol nl Wieerthe rcg ye o ef fiufaiicat ig eorn I
EVs al so reguiciye floirgh mefrfoiveid range and have strict no
while electric motors are silent, el ectric transmissio

Detail ed assessment of t Heoxgeasrs eartbrhpyo meanrtk ema ri kse tp raonvd dg
Gear component s

Mar ket sizing for g€¥29fdPmponents (CY24E

CAGR: 6% to 8% >
39604060

c <
(@]
_ 28502950 28602960
-
CY24E CY25E CY29P
Note:

1. Above figures comprise of values for India, United States, EU, and ASEAN
2. Vehicle segments included for market sizing of gear components are motoggystesiger cars, thregheelers and ATV
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3. Gear components segment coveEngine Gear and Transmission gear, shafts, and-geaassemblies
Source: Mordor Intelligence, CRISIL INTELLIGENCE

The size of the mar ke
2029. I n cal endar 202
whereas in calendar 2
mar kets are going to
by 2029, | e

calendar 20

t for gear components i s estimate
4, the estimated marke2, 35 Qebiilsl i
025, it is expected2,t%6 Omabkriglilniadn .
drive the gear components market
avi nagi nlinndgi as hwairteh otfh ea prperno x i mat e ldy, 01650% btid |2 Q
29.

Share of vehicle categories for market sizing of gear

E-3w:ATV: 0.4% pyoup E-3W- ATV: 0.4% FY29P

0.4% 0.2%
Motorcycle (< 60( Motorcycle (< 60(

9 1%
1% 7 cc) 0% cc)
Motorcycle (> 60( Motorcycle (> 60(
cc) cc)
Cars Cars
E-3W E-3W
88% 88%

ATV ATV

Source: Mordor Intelligence, CRISIL INTELLIGENCE

Within the motorcycle segment ;drgrveeant, e rw htiihaatne rgeOgt iicraen niaHt

gear component s, thereby contributing to the growth o
America wil!/| form a major customer base for motorcycl e
Moeover, the menercgtcien o6 eseignificantly | ower, wi t h
devel opment phase.

While EVs might restrict some demand for traditional
emerge-sfpeci EVc components, such as electric motor geal

mar ket .
Gearox assembly

Mar ket sizdoaf akslenthieagr( CY28E)
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CAGR: 6.5% to 8.5%
43547

v

A

ol

280320 290-330

bill i on

CY24E CY25E CY29P

Note:

1. Above figures comprise values for India

2. Vehicle segments included for market sizing of doearassembly are cars aneBgV
Source: Mordor Intelligence, CRISIL INTELLIGENCE

The market-box zas o migiesamket s i s estimated to clock a CA
2024 to 2029. I n calendar 2024E, the estimated 3n2a0r ket
billion, whereas in calendar 2025E,-yefhri sCexpeatedgbb
the overall market value with over approximately 90% ¢
435 bilddonbitlol i on.

The passenger vehicle industry is expected to grow at
driven by cemppaectSUdrsd (Mi%d t o 10% CAGR during the same |

On the other hawmldeelteres linndd uasnt rtyh r(eleCEg)r oiwst he xopfe ct % dt ot o
bet ween fiscals 2024 and 2029. Growth will | ikely be o

Mar ket si zboxy &sebelgkbkyl T(COYRI4,H

CAGR: 2.5-4.5% >

87-97

A

72-82 72-82

Rs billion

CY24E CY25E CY29P

Note:

1. Above figures comprise of values for United States, EU, and ASEAN

2. Vehicle segments included for market sizing of dpearassembly are motorcycles (>600 cc) and ATV
Source: Mordor Intelligence, CRISIL INTELLIGENCE

The mar ket-bex zas od migleyarf or gl obal mar kets is estimated
2024 to 2029. Il estamanddat 23024E) sthaeticipated?2t dibd iion
whereas in calendar 2025E, i8t2 ibs léxpactmad kted BBé ze. 7 R
anticipated to dominate the over al mar ket with more t|
of 87 BVl bibhicaebendar 2029P.
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Gearbox assembly components for I CE (internal combust

cruci al components since they assist in housing essent
all ows thda omatmprisdipfeod dd awr que to facilitate its movemel
more on producing higher c¢cc motorcycles, thus the neec
the coming year s Ineoa doigngc atlo uspiggrnaidfaitci aonnts tfercohm t he manuf
is less likely to impact the O6greater than 600 ccd6 seg

Body componevhtes | fears t wo

Mar ket sizing for bé@y2eBmponents (CY24E

CAGR: 6.0-8.0% >
640-660

A

445465 440460

Rs billion

CY24E CY25E CY29P

Note:

1. Above figures comprise of values fiodia, United States, EU, and ASEAN

2. Vehicle segments included for market sizing of body components are scesterstegs, and motorcycles

3. Body components segment coviessving arm, mainstand, chaincase, rims, engine guard, handlebars, sariguard

Source: Mordor Intelligence, CRISIL INTELLIGENCE

The market size of body components is estimated to cl
calendar 20edti maht&kdtvesbkk is anticipated t ot6bovarl liirn
whereas in calendar 2025, it is expected to decline a
vol umes. @®mdnhdigalnobmealr ket s are anticipated to equally dr
to hold the majorteyysbatet wi 60 %appdoxiemai ng share to
ASEAN, and is thus estimated t6606ebhchl aomarhkhetabémdanf

288



Share of vehicle categories for market sizing of body

FY24E FY29pP
8% 8%
21%
32%
18%
56% 53%
4%

Scooter E-Scooter Scooter E-Scooter
Motorcycle (< 600 cc, Motorcycle (> 600 cc) Motorcycle (< 600 cc, Motorcycle (> 600 cc)

Source: Mordor Intelligence, CRISIL INTELLIGENCE

Wi th the i pstceogorteetrison noft hee mar ket and the investment t
boeymponent s-smarok eetr sf ars expected to showcase -supgieg
industryd itso exrpew t &t a 42% to 44% CAGR between calend

mot orcycles (both <600cc and >600 <cc) is expected to
600 ccd vehicles. Hocwecv eers, aarbeo veex p6eOctt ecdc 6t omogtroorw at a f
2024 and 2029, dr i vceanpihtya tdhes piosare &s iimg opner o f consum
availing of l uxury motorcycl esi nf oirmparsopvierdatd{oannng o fpeun tpdo
mar ket .

There is a rapid shift toward wutilizing | iwhheteweeirgsht wh
hel ps in reducing the vehicle wwhadlteranma ncuafracotnu reemiss s
alumini um fome rbtosd,y dwenpt ot @ve isg thti ghatri c,t rlee@tt hdi ssi pati
Mor eover, the i niwdhreaetlemsoff ueltédetrr ibentewots the demand
A few key manufactdver &r ououpl n8andbachTashBal ogi es, Mu n
have played a pivotal role in the growth of the body
match the industry requirements.

El ectric dr i-sveeo anod rosh seerecdoweneel er s

Mar ket sizing for el écY29R) drive motors (CY24E
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A

CAGR: 41.0-46.0% >
330-350

Rs billion

50-70 60-80

CY24E CY25E CY29P

Note: Above figures comprise of values for India, United States, ELASBAN
Source: Mordor Intelligence, CRISIL INTELLIGENCE

The mar ket -drzeeofmoebestibscesti mated to clock a CAGR c
calendar 2024, the overall estimated mar ket70sibzd |lii®nal
mar ket is expectedgtod growebsod de@wbte 14% in t&hle cal
billion. Faster adoption of electrification-dirmvthenoa wt
with major grgogtrlae@ihi eSocths ftedo cl ean mobi |l i tdyr.i vGwimmogt otro
calendar 2029 is estimated 350 bkei lilni arh.e range of 330

Share of wvehicle categories for market sizing of el ect

FY24E Fy29p
7% 4%
93% 96%
E-Scooter -« E-3W E-Scooter -« E-3W

Source: Mordor Intelligence, CRISIL INTELLIGENCE

Escooters is the prominent segment that maj-motgrspntwi
over approximately 90% share -boobtéemn safmeadiriss 20281 ma
uptick 044% @GRGRtlmet ween calendars 2024etl o v203J0seTlwé ci

government 6s increasing focus on decarbonising the tr:
scooters mar ket . Tfheelaedcvternitc asncdo oatdeorpst iionn tohe mar ket | e
motors, as they form a crucial component in powering t
transport ats ocomotneerdsi uant,elebed eyl o yheadi ¢ faaign siedevi ces, whi c |

i mpact the gdowtvté@ mbt et e#ctoi sussctoacitnertsh.e ri sing sales o
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El ectrwitedlheree are i ncr emisliengdeyl ipvreerfye rsreerdv ifcoers laansdt pas ¢
the growing demand, various component manufacturers ar
whichkiey thohemponent in these vehicles.

CVT hubs
Mar ket sizing foi€CYRYP)hubs (CY24E

CAGR: 35.0-40.0% >
28-30

4

A

Rs billion

5-7 6-8

CY24E CY25E CY29P

Note:

1. Above figures comprise of values for India, United States, EU, ASEAN and Japan
2. Vehicle segments included for market sizing of CVT Hubs are bicyclesényties
Source: Mordorntelligence, CRISIL INTELLIGENCE

The mar ket size of CVT hubs is estimated to clock a si
calendar 2024, the overall esti mated mar ket bdilda oing awd
in calendar 2025, it is expec8 el Itloi diro,v ewhii ah tihe -amnigre

year I ncreasingidklesbals dgeomanrgd tfoorbee a key driver for
hubs market, OWwéenmatket hadl ue of CVT hubs in calendar
to30 b

il 1ion.
Bicycle riders can choose between a CVT or internal ge¢
increasingly prefer CVT hubs due to their benefit of
Furthermoperasi benmakes it a compel Hirnege camodi ceen jfooyra bcl yec
apart from traditional gear systems that often require
related issudd.al WistaH ea osubedteacrt ri c bicycl es-2030Q0%vtao i ®
manufacturers in the ecosystem are actively strategi z

seamless transportation e eirnvdaarep aroa tciuosnt oorfe rtsh ea nlda teensatb |
growth of CVT hubs is incentivized with the marketds s
ebi ke riders in current times.

EECVT system breaks these barriers by combining motor
speci fi cdaril we thookreesa rembli @rh b cycl e mar ket is estimated
cal endar -2ydeQa r st h2u0s2 4e npaabcl ei dn ga ctcheep tfaanscte of CVT product s
l evel by up to 2.5 times in the coming 5 years to 6 ye

Thus, the incr emiskang, popwdmtragegs odf feered by CVT hubs i
and advancements in CVT hub technology |l eading to pote
growt h.

El ectric dribviekemtors for e

Mar ket sizing for el eicCtYr2i9e)dri ve motors (CY24E
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A

CAGR: 15.0-17.0% >

250270

o
[=
o 115135 125145
<

CY24E CY25E CY29P
Note: Above figures comprise of values for India, United States, EU, ASEAN and Japan
Source: Mordor Intelligence, CRISIL INTELLIGENCE
Mar ket size of electric drive motors is estimated to
2029. In CY24E, the overall estimated marketl35 zkei lilsi c
whereas in calendar 2025E, i t 1 sy earp.e cAtse de Iteoc twiitcn ebsisc ya
significant change in consumer demographics with an i
moatr mar ket i stheemathbtevallbhaesof electric drive motor
of 250 2b70 lbiiolnl itoon .
The burgeoning electric bicycle market is acting as a
With consumer s' rising preference for healthy I iving &
demandel feat ric bicycles worl dwide. Furthermor e, t his
functionalities. This encompasses -pevwdroytmainrcge frroadm | st i
specific electrito opitveni met posverai eé6fedi ency, and the
presents exciting opportunities for a wider range of
Technol ogi cal advancemeonfsgaoawtaAanoClbati kepudr i mpr ov e me
|l eading to the development of | ighter, more efficient,
for improved range and haves stNVHEX, nwhiseh ivs bsatved, ef
that are relatively silent and meet NVH requirements.
Cost considerations are a primary concern. Electric dr
manufacturer s, potentially impacting the affordabil ity
drivemmoket for electric bicycles is projected to expe
wi || be driven by government és aggressive push toward
sums i n deved oglienagt raidev amiceey ¢ I-teu rmo dpeul ssh wiioi tconr wmal nlw fiamc t L
effective customized solutions.
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El ectric drerbiivkesuni t for e

Mar ket sizing for eliey2e®P¢ drive unit (CY24E

CAGR: 15.0-17.0% >

480500

A

225245 245265

Rs billion

CY24E CY25E CY29P

Note:

1. Above figures comprise of values for India, United States, EU, ASEAN and Japan
2. Electric drive unit for ebikes segment cover8attery, motor and controller

Source: Mordor Intelligence, CRISIL INTELLIGENCE

The market size of electric drive units is estimated t
2029. In calendar 2024E, the overall estimated &% ket
billion, whereas in calendar 2025E, i t265 ixlpleicare.d Eloe
units are the pribm&krey coommpene mtg off srever al ot her compoc
Thus, t he overeEdDlU dgerpewmtdls on the growth of these indiyv
drive units in calendar 2029P i s 5e0xOp ebcitleldi otho. be i n t he
Thebiekes mar ket is experiencing rapid growth due to inc
which poses a constraint-efhedtindeé nBBakcoldptMedhre.ns Eeat |
individual farompbeseetsrive units and to ensure seamle
communicate effectively with one another. However, sin
poses a significant cthhad |deensgier efdori ntEeMysr attoi oanc hwietvhei n t h
present, there are few providers offering fully integr
Hence, among the cr-mickea] fCroietp dsnteamnedssu oofutanase t he most ¢
electric bicycles are the major source that gerrearsetdes
ebi kes. I n recent year s, -@mmolpesdc rba asyicrl ¢ sp rheafse rceomad & i fbaurt e
The gl obal EDU mar ket i-Bi heoetpgopusltamriitdy nign tdleobwvalveg odg]
within EDUs themselves are further fuelling this expan
synchr ono(uPsMSnMst)oresmer gi ng as a more efficient and powe
This translates to a -tbhogbkbirngabhbkemamnmymhmpnevedemmi eVen
riders. Gearing sWMesdems &Dé&sabse ébeocbwming. increasingl.y
advanced sensors, such as torque and speed sensors.

Il ncreasing investments by the government to construct
significant determi nanli cfyocrl eshe Agdo wi ogalslay,est lod rei s
mountaineerintgrand adti vities isbifayxdlled agii mge tthtee gge oh
utilize | ess workforce and can easily scale a mountain
drive unit irs tamed omivmgli wgacost effective solution ma
requirements and penetrate the market.
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Body components for bicycles

Mar ket sizing for bbCdy29cPomponents (CY24E

. _ 0 —>
CAGR: 2.0-4.0% 420-440

A

350-370 355375

Rs billion

CY24E CY25E CY29P

Note:

1. Above figures comprise of values for India, United States, EU, ASEAN and Japan

2. Body components included for market size are alloy frames, suspension forks, rims, handlebars, seats, grips
Source: Mordotintelligence, CRISIL INTELLIGENCE

The market size of alloy frames, suspension forks, h a
during calendars 2024 to 2029. I n calendar 2024E, the
of 35® 3b7iol Ibiidn iton, whereas in calendar 2025E,3748% i s
billion. As thh&epopulogreicttys @afn é ncreasing trajectory al
going to beidtedctthubenaki ng t heddakrrikkieltl ivaard uien toal e M
Pl ayer profiling of key automotive component companies
Company profiling

CIE Automotive India Limited

Backgr ouwrnde ravn de w

CIlE Automotive India Ltd. (Earlier known as Mahindra C
Group of Spain and is the CIE Automotive Groups vehi
manufacturingndga4i mabhutactiwmecilmgifacilities in Europe
draws from the vast and varied ex pdeerviedmcpe nagf ptrioed uClt B
evolving automotive i nduesst riyn t(Thhe awtmprantyi Mearmgad etop eo
the Company supplies components mainly to the 1light v
business in the offroad sector. I ni elsn dci camp otnheen t cso ntpoa ntyh
segment (both passenger vehicles and | ight commerci al
vehicles, in order of dependence.

I n calendar 2023, CIE Indiab6s consolidated sales (excl
hi gher than that in calendar 2022. The companyds miti (
suspensitosn fporrodcuacr s. Al most 40% of the new orders that
in the BEV space. Forged aluminium parts are expected
I ndi ads Eur ophe ama kveesr tgiecaarls whoirc of f road and tractor s,
here too, they have acquired significant business for
emphasis on stamped, cpolnapsatriecd, taon df oarlguentdi,n icuans tp,arotrs mac hi
for EVs is at a nascent stage, EV Original Equi pment |
have quality and pedigree. Tdhreedforaen daprpontramist t i oat h
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Endurance Technologies Limited

Background and overview

Endurance is a leading global automotive components ma
die castings, transmissions, braking systems, and susp
in 1985,grtohvery thoav3l manufacturing facilities strategic.
( OEMs) , in I ndia and over seas .-c dalshteiyn ga rper okdnuocwtns faonrd tahree
t woheel ewhetheeeavhaered efrowrri gi nal equi pment manufacturer
n Europe, through its overseas subsidiaries in Italy

i

valaudeded products in inedwpactodufcar mEXs. i hitd udo mpgamy 6s e
suspensions arad talngmicroimprgmaoisét s car eEnEMIr ance mar kets s
t h bl i

e est a shed Original Equi p meht eaMiadn uinfhaeceteuerre rEsV (OdEEWS
During fiscal 2023, consolidated total i ncome grew by
industry growt h, order intake, capacity creation, and
consolidat ed nEBMalsDAatmalr2g. 2% and net profit grew by 4.1
consolidated total i ncome, and the remainder was from
The company sees huge growth potential in the EV space
and rear shock absorbers, di sc brakes, ABS, drivesha
transmisgyi chrou,si mgtst,ermot or housi ng. To harness the hug
stake in Maxwell Energy Systems Private Limited and t
Max wel | i s in the busi npeasrst iocfulaadvayn ciend tehlee chtartotneircys man

EVs and stationary storage.
Sona BLW Precision Forgings Limited

Background & Overview

The journey of the company started in 1995 as Sona Oke
the Sona Group and Mitsubishi Matemhapéd gqear $s hmapiubaet
The Sonat &roapgquiafing Thyssen Kruppbs forging business
and 25% stake of Mitsubi shi, renamed the company to
manufacturer of forged rgeedarGCo.mslitnar2 0AluSt,o nioat ni avf eBotfiausatieegsuii g |
and charging systems for automobiles and created a new
The company is engaged in the production of dthfyfberriednt
starter motor s, belt starter generator (BSG) systems,
( BLDC)p ea rmhmmaegndgtn c hr onous motors (PMSM) and motor contr
include precision for gderdi veeeg a rasmoanrgd od chieplsi.n glst,s apnrdo deu c t
vehicl e cat egocr iveeshiicnlcelsu d ecso nevleencttiroinal pas-Begbeayvebhrttl
electric cars, electric Ilight commercial vehicles, and
revenue is gener atheidc Ifer obmu stihnee spsa s(s7e0n%g)e,r fvoel | oweé d hlway c o
(10%) and -wehleeeclterrisc athnwdohek ket si ¢ 68hr ee

The companyés revenue, EBI TDA, and PAT have grown 27 %,
BEV revenue share rose to 26 %, with a 33% growth in

number of EV pro

anticipates exposedbimali ngaeswthltihntte
the previous year,

increased 1.4 times compared with
respectively.
Uno Minda Limited

Background & Overview

295



< 0T O—~C
S5 TOMSO00OS

o -
» =

Wi

0 Minda Group dtheee aredl1958, jwhiralkkysumsequently | ed 1t
Uno Mindad or O06The Companyd) in 1992. They are a pr
l utions and systems to OriginabmEamuy p hhiav ear Mave Ui leadc t p
rtfolio with client base, both globally and domestic
itches, castings, )l,i ghed marhtes ke @it v eneyl sepv haenedh eceteh& rcso mm
hicle) and geographies (international and domesti c)
rmi dabl e electric vehicl e spoetciivfa ci nmpd uosdturcyt st rpaonrstiftoil o
e company manufactures and supplies over 20 categor.i
ternational OEMs based in India, Asia, South and Nor
e company demonstrated excellent performance with 3E
against 83.13 billion in the previous fiscal EBI
t h 8.8Hm bistalb 2022. EBI TDA margin was higher at 1
scalbendofei tosper ating | everage, partially offset by hi
owSs, theetdwet ksbdtoiromumn omoti ve el ectrical systems \
rtfolio catering to both gl obal and domestic market
pacity, products anafochanmealcd uwtei,| ¢ efcdhnwd iomy @md r es
s a +tholset pirmduct devel opment capability including
gineers, filling more thami3h5 reagtiesntr adgmwlniscati ons a

rroc Engineering Limited

ckground & Overview

rroc Engineeringl Launi drmedt iiwe ac grhpdmdntticampany who ¢
Il 'y mer business in 1990. The company designs, manuf
|l ymer compdeketsromriestcomponents, and precision met
hi clvelse e ltewosh,e etlherrche ghdagf fehicle OEMs directly worl o
rrocés strong R&D capabilities and technological par
r the emerging mega trends of safer, greener, smart
cades ocfomneiltermetrttecsel | ence and performance, Varroc of
stomers a competitive edge in its markets.
nsolidated revenue from continued operations was

ar Consol i dat ecth nE BolrplelxAh tmaorngsi nf ofrorf i scal -y2&G23 wWase §r
l ed 15 patents during fiscal 2023. The company has
ectronic fuel injection (EFIs)ucfhorasl GF avehionl erso,t oa rs«
ansmission cont Dl vemittor(sTECW)s ,elaercd rDC@ vehicles.

ro Motors Ltd.

ckground & Overview

ro Motors is a part of HMC group, l ed by Mr. Pankaj
mpanies designing, manufacturing?soanudt i snpsp lcyaitnegr i migg
Ms in US, Europe, I ndia and ASEAN regions. 't i s amc
oduct development and design center.

eir powertrain solutionshisegmhanstedi Dnopeardatagpdplas at Wo
ansmi ssions (G&T), serving a wide range of automot i\
cused o0nonshef carpmtd I éc lamitiyr s ect or, i .e. ,scmat ér s | idgihe we
kes usd@ad st@amcehdanrtavel in urban areas.

3

Powertrains are integrated systems designed to propel a vehicle by converting energy into motion. They include theneoiginesnergy
storage systems, the transmission, driveshaft, and other relategonents that work together to deliver power to the vehicle's wheels.

296



Th
w h
co
it
w h

To
En
t e
9,
SO0
pe

Op
Pl

eir components cater to whriedtes svehpiascbehgegaydthATcV R.5
eel ers, Her o Mot ompainns elanntoinag wihteh fadeoailsd manler armd sgr & rhi
mpanies | ike Ducati, Harl ey Davidson, and BMW to nar
S mar ket presence across automotive segments wad has
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r f total revenues being 19.58% in fiscal 20

a
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r
0
tional parameters

awese financii8uscompariSegments (domestic)

8QR OLQGD /LPLWHG

Uno Minda Limited
Business Segment FY22 FY23 FY24
Switches 29.00% 29.00% 26.00%
Lighting 22.00% 23.00% 24.00%
Castings 16.00% 19.00% 20.00%

The Premium/High Performance ICE Segment includes vehicles known for their luxury features or strong performance, sotheflimeseb
vehicles are designed to offer a satisfying driving experience, featuring powerful engines, advanced technologpnstraldton, technology,
quality construction, and comfortableser experience. Generally, motorcycles with engine sizes over 600cc and cars with engine sizes above 2
litres fall into this category

Premium OEMs in the twavheeler segment refers to manufacturers who position their vetdttbe higher end of the market in terms of quality,
features, and pricing. These OEMSs typically offer vehicles with advanced technology, superior performaluceriand amenities compared

to mainstream or budget brands. Examples of premium OEMs in thetegler segment include Harl®avidson, Ducati, BMW Motorrad,
Triumph, and Yamaha's highend models, among others.

Powertrain Neutral ComponentsPowertrain Neutral components refer to vehicle components that are not specific to a particular type of
powertrain ( internal combustion engines, electric motors, or hybrid systems). These components are used across thighvdifelent types

of powertrains.

E-mobility: E-mobility encompasses electpowered transportation, including vehicles likebikes, cars, buses and aircraftand
comfortableuser experience. Generally, motorcycles with engine sizes over 600cc and cars with engine sizes above 2 litres fedltegorthis
Premium OEMs in the twavheeler segment refers to manufacturers who position their vetdttbe higher end of the market in terms of quality,
features, and pricing. These OEMs typically offehicles with advanced technology, superior performance, and luxurious amenities compared
to mainstream or budget brands. Examples of premium OEMs in thetegler segment include Harl®avidson, Ducati, BMW Motorrad,
Triumph, and Yamaha's highend malels, among others.

Powertrain Neutral ComponentsPowertrain Neutral components refer to vehicle components that are not specific to a particular type of
powertrain ( internal combustion engines, electric motors, or hybrid systems). These components are used across thighvdifelent types

of powertrains.

E-mobility: E-mobility encompasses electpowered transportation, including vehicles likbikes, cars, buses and aircrafts.
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Acoustic 8.00% 7.00%) 6.00%

Seating 11.00% 9.00% 8.00%
Others 14.00% 13.00% 16.00%
Note: The percentages mentioned above are reported in the comp

Source: Company Investor presentations, Crisil Intelligence

9DUURF (QJLQHHULQJ /LPLWHG

Varroc Engineering Limited
Business Segment FY22 FY23 FY24
EBU 19.80% 22.00% 37.80%)
PBU 33.10% 32.50% 32.30%
Aftermarket 8.50% 8.60% 8.40%
MBU 12.00% 12.10% 11.90%
Others 26.60% 24.80% 9.60%
Note: The percentages ment i onievestomplesentaionsr e reported in the comp

Note: EBUI Electrical and Electronics Business Unit; PBUPolymer Business Unit; MBUMetallic Business Unit
Source: Company Investor presentations, Crisil Intelligence

&, ( $XWRPRWLYH ,QGLD /LPLWHG

CIE Automotive India Limited

Business Segment CcYy21 CY22 CY23 CY24
Forging 33.00%) 37.00%) 38.00%) 37.00%)
Stampings 21.00% 20.00% 20.00% 21.00%
Aluminium 22.00% 19.00% 18.00% 19.00%
Castings 12.00%) 12.00% 11.00% 11.00%
Gears/Machining 7.00% 6.00% 6.00% 6.00%
Others 5.00% 6.00% 7.00% 6.00%

Note: The percentages mentioned above are reported in the comp

Source: Company Investor presentations, Crisil Intelligence

(QGXUDQFH 7THFKQRORJLHY OLPLWHG

Endurance Technologies limited
BusinessSegment FY22 FY23 FY24

Die Casting 47.50% 43.80%) 42.50%)

Suspension 28.00% 27.00% 25.50%

Disc Brake 7.80% 9.50% 11.20%

Alloy Wheel 5.20% 6.90% 7.60%
After Market 5.50% 5.30% 5.30%
Transmission 5.00% 5.20% 4.50%
Others 1.00% 2.30% 3.40%

Note: Theper cent ages mentioned above are reported in the companyods

Source: Company Investor presentations, Crisil Intelligence

6RQD %/: SBUHFLVLRQ )RUJLQJV /LPLWHG

Sona BLW Precision Forgings Limited
Business Segment FY22 FY23 FY24
Differential Assembly 27.00% 23.00% 24.00%
Micro/Plug-in Hybrid Starter 26.00% 21.00% 24.00%
Motors
Differential Gears 25.00% 32.00% 32.00%
Conventional Starter Motor, 17.00% 15.00% 10.00%
Other Drivetrain Parts 3.00% 4.00% 3.00%
Traction Motors & 1.00% 4.00% 5.00%
Controllers
Others 1.00% 1.00%, 2.00%
Note: The percentages mentioned above are reported in the comp

Source: Company Investor presentations, Crisil Intelligence
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SODMHWH ILQDQFLDO"HWRPUDIKWVRIVH 5 HYHQXH IURP RSHUDWLRQV G

Uno Minda Limited (figures in Mi
Geography FY22 FY23 FY24
India 67, 948 95, 5¢ 120, 6
Global 15, 14 16, 79 19, 6¢
Total 83, 13 112, 3 140, 3
Note:Consolidated financials are considered for all the companies.

Source: Company reports, Crisil Intelligence

Varroc Engineering Limited (figures

Geography FY22 FY23 FY24
India 4713 5596 6394
Asia Pacific 250 8 2455 18 34
Europe 6 69 6 7802 6030
North America 590 523 758
Others 1508 188 6 2949
Total 5844 6863 7551

Note: Consolidated financials are considered for all the companies.
Source: Company reports, Cridiitelligence

CIE Automoive India Limited (figures

Geography Cy21 CY22 CY23 CY24

India (including Mexico) 4361 4551 5289 6095
Europe 4025 4201 3990 2868

Total 8386 8753 9280 8964

Note:Consolidated financials are considered for all the companies.
Source: Company reports, Crisil Intelligence

Endurance Technol ogies Limited (figur

Geography FY22 FY23 FY24
India 5470 6473 7581
Outside India 2078 2330 2658
Total 7549 88014 10240

Note: Consolidated financials are considered for all the companies.
Source: Company reports, Crisil Intelligence

Sona BLW Precision Forgings Lmited (fi

Geography FY22 FY23 FY24
India 8030 1084 1179
North America 5841 1026 1104
Europe 3157 35914 6729
Asia (excluding India) 3246 957 1094
Others 1030 882 1181
Total 2130 2655 3184
Note: Consolidatedinancials are considered for all the companies.
Source: Company reports, Crisil Intelligence
5HVHDUEFK '"HYHORSPHQW ([SHQGLWXUH
Compani esf R&D ExpenrnkEY2| R&D ExpenklYZ2] R&D ExpenkY2
(in Mi | (in Mi | | (i Million
Uno Minda | 1, 1] 1, 9¢ 2,214
Sona BLW Pr 44 73 793
Forgings L
Endurance T 453 623 697
Limited
CIlE Aut omot N | N I N A
Limited?*
Varroc Engin 772 860 1,00

Note: Consolidated financials are considered for all the companies.
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Source: Company Reports, Crisil Intelligence
Threats and Challenges
Demand Side Challenges
Mar ket Fluctuations

X Economic Cycles: Economi « ochswmteur rs eman nlgead npamcrtd
and whweoel er s.

X Seasonal Vari ati ons: Demand can be seasonal , wi t h

Consumer Preferences

X Changing Trends: Shifts in consumer preferences, s
of transportation, can affect demand.

X Quality Expectations: | ncrgauaad iing cammds urneelri add ma ncdo n
manufacturers to improve their offerings.

Competition

X Mar ket Saturation: Hi gh competition in the market
X New Entrants: Entry of new competitors with innova
Technol ogical Advancement s

X Il nnovation: Rapid advancements in technology <can

i nnovation.
X Adoption Rates: Slow adoption of new technologies
Regul atory Changes

X Emi ssions Standar ds: Stricter emissions and enviro
or electric components.

X Safety Regulations: New safety standards can neces
Distribution Network
X Channel Partner s: Dependence on distributors and r

X Supply Chain I ntegration: Inefficiencies in the di
promptl y.

Gl obal Mar ket Dynamics
X Trade Policies: Tariffs and trade barriers can aff
X Currency Fluctuations: Exchange rate volatility ca

Pricing Pressure

X Cost Sensitivity: Hi gh s enRussietrisvictayn tloi npirti cteh ec haabnigle
costs to customer s.
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X Di scounting: The need to offer discounts or promot
Supply Side Challenges
Raw Material Availability and Costs

X Scarci ty: Limited availabilit(ystefel es sad utmi aali umaw co
production schedul es.

X Price Volatility: Fluctuations in raw materi al pri

Supplier Reliability

X Quality |l ssues: Il nconsistent quality of supplied m
X Delivery Del ays: Unreliable suppliers might fail t
X Dependencgli ®vee on a single supplier can be risky

Gl obal Supply Chain Disruptions

X Geopolitical Factors: Tariffs, trade restrictions,
X Natur al Di sasters: Events |l ike earthquakes, fl oods
Logistics and Transportation

X Freight Costs: Rising costs of transportation and

X I nfrastructure | ssues: Poor transportation infrast
finished goods.

Technol ogi cal Chall enges

X I ntegration: I ntegrating new technologies into the

X Obsol escence: Rapid technological advancements may

Regul atory Compliance

X Environment al Regul ations: Adhering to stringent e

X Trade Regul ations: Complying with international tr
when dealing with multiple countries.

Labor |1 ssues

X Skilled Workforce Shortage: A lack of skilled I abo

X Labor Cost s: Il ncreasing | abor costs can i mpact the

Supplier Diversification

X Ri sk Management: Balancing the need for multiple s
managing a diverse supplier base.
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OUR BUSINESS

To obtain a complete understanding of our Company, prospective investors should read this section in conjunction with
ARi sk Factorso, Alndustry Overviewdo, fARestated Consoli
and Analysis of FinancidCondi t i on and Resul t39 176 41820480 respectively,sapwebbas p a g
the financial and other information contained in this Draft Red Herring Prospectus.

This Draft Red Herring Prospectus also contains forwknoking statements that involve risks, assumptieaimates

and uncertainties and other factors, many of which are beyond our control. Our actual resultsliffealchaterially

from those anticipated in these forwdmbking statements as a result of certain factorsluding but not limited to the
considerations described below and elsewhere in this Draft Red H&tring s pect us. For -ldoekingi | s,
Statement20, on page

Unless otherwise indicated, industry and market data used in this section has been derived from the refiod tititey
assessmerit Powertrain Solutions and Alloys & Metallics Componéntsd at e 2 OM&r RISH.eRepdrd )
exclusively prepared aridsued bYCRISIL Intelligencewho were appointed by our Company pursuant to an engagement
letter datedDecember 202024, and the CRISIL Report has been exclusively commissioned by and paid for by our
Company in connection with th®ffer. The CRISIL Report is available on theebsite of our Company at
https://www.heromotors.com/cpage.aspx?mpgid=30&pgidtrail=34 from the date of this Draft Red Herring Prospectus
unt il the Bid/ Offer Closing Dat e, and has also been i
Material Doc u me nt s 061% The ¢ata qeuded herein includes excerpts from the CRISIL Report and may have
been reordered by us for the purposes of presentation. There are no parts, data or information (which may be relevant
for the proposed Offer), that haveen left out or changed in any manner. Unless otherwise indicated, all financial,
operational, industry and otheelated information derived from the CRISIL Report and included herein with respect to
any particular year refers to such information forthee | evant cal endar year. Forn more
Certain sections of this Draft Red Herring Prospectus disclose information from the CRISIL Report which is a paid report
and commissioned and paid for by us exclusively in connection with the Offer and any reliance on such information for
making an investant decision in the Offer is subject to inherentrisks.on 7@ a g e

Unless otherwise stated, or the context otherwise requires, the restated consolidated financial information used in this
sectionis derived from our Restated Consolidated Financial Information. Our financial year commences on April 1 and
ends on Marcl31 of the subsequent year, and references to a particular financial year are to the 12 months ended March
31 ofthat year.

We have included various operational and financial performance indicators in thisRedfHerringProspectus, many

of which may not be derived from our Restated Consolidated Financial Information. The manner in which such
operational and financial performance indicators are calculated and presented, and the assumptions and estimates used
in such calcudtions, may vary from that used by other companies in India and other jurisdictions. Investors are
accordingly cautioned against placing undue reliance wchsnformation in making an investment decision, and should
consult their own advisors and evaluate such information in the context of our Restated Consolidated Financial
Information and other information relating to our business and operations incladbiDraftRed HerringProspectus.

Overview

We are one of I ndi ads | eadi nSgurca CRISIImRepgrtengaget! & adsigron, o g y
developing, manufacturing and supplying highly engineered powertrain solutions cateringotnotive original
equi pment maOEMsO & c ti inr edrns t(efd St at es, Europe, Il ndia and

( ASEANO ) r &Ve are afully integrated powertrain systems provider offering comprehensive solutions including
services for designing, prototyping, validating, developing, and delivering systefrand componesével powertrain

solutions for both electric as well asnrelectric powertrain®ur offerings find application in twavheelers, performance
automotive, ebikes,off-road vehicles, electric and hybrid cars, heavy duty vehicles, and electric verticafftakel

| andevigbo()fi categories. We cater to requirembWodéys, obuoar
Mot or Hol di Dugatio 3E v iAol o( il nt eenniaod ) pnalor monta ( MBotrmwla s por t
Motorsporto ) HUMMI NGB I ( RvningbitdrEY 0 ) , HWAHWMAG) (And | eading gl
bi cyebiked ) imanufacturers and ot her nWebarelaindny thfewpcponpanesat i on

302



that address the requirements of the premium ICE and performance ICE segment that recyesfdriglance
transmission systems capable of handling tough torque needs while keeping components lighBeeigie: CRISIL

Repor} We are a technology and innovation driven company and have made significant investments intmose in

design and engineering capabilities as well as forging technology partnerships with global players to enhance our expertise
and product and servicefefings.

We are recognized for our leadership in the deGVE&d)o,pmen
el ectri cEVw)eht cdms rifissi on, electric motors, integrated
companies in India to capitalize on the globdlike powertrain opportunity and have a distinct first mover advantage in

this industry. We are the only playeanufacturing and exporting CVT hubs to globdlilee OEMs from India, and are

the only manufacturer of integratekbetric powertrain products forlaeikes in India. Source: CRISIL Repgrt

OQur operations are organized into: (i A&MPOO)w ebr ut sriani ens sS osl el
Powertrains are integrated systems designed to prepéice by converting energy into motion. They include the engine

or motor, energy storage systems, the transmission, driveshaft, and other related components that work together to delive
power to the vehicle's wheelSource: CRISIL RepgrOur Powertrain Solutions segment is operated as twasii®
based on end applications serG&€ta), naeneviyng Geawisdanda ¢
ot her mobility appl i cBPTdi)o,n sf,o caunsde dB iokne ¢ Rricemneabifityrdegitocnaet,(ifio n s
small, lightweight vehicles like-scooters, bicycles, andbékes used for shodistance travel in urban areéSource:

CRISIL Reportand caters to leading globabée manufacturers. Our A&M segment is engaged in providing sheet metal

and tubular assemblies and component solutions, primarily to automotive OEMs. Our strategy has been to focus on
continuous value addition and developiehcomplete systems by utilizing advanced technology to deliveolality

solutions tacustomers.

The table below sets forth the breakdown of our revenue from operations from Powertrain Solutions and A&M segments
for the nine months ended December 31, 2024 and for Fiscal 2024, 2023 and 2022:

Segment Nine Months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 312024
Revenue |Percentag| Revenue | Percentage| Revenue | Percentage| Revenue | Percentage
from e of from of Revenue from of Revenue from of Revenue
Operations| Revenue | Operations from Operations from Operations from
( mi from ( mi || Operations | ( mi || Operations | ( mi || Operations
Operation (%) (%) (%)
s (%)
Powertrain 3, 84 47.679 5,202.31 48.88% 4,601.89 43.64% 3,276.00 35.83%
Solutions (A)
- Gears and 3, 33 41.379 4,180.49 39.27% 2,303.83 21.85% 1,480.04 16.19%
Transmission
() EV 530 6.579 259.02 2.43% - - - -
(i) Non-EV 2,80 34.809 3,921.47 36.84% 2,303.83 21.85% 1,480.04 16.19%
- Bike 5009 6.309 1,021.81 9.60% 2,298.05 21.79% 1,795.96 19.64%
Powertrain
() EV 509 6.309 1,007.62 9.47% 2,298.05 21.79% 1,790.43 19.58%
(i) Non-EV - 0.009 14.19 0.13% - - 5.53 0.06%
A&M (B) 4, 22 52.339 5,441.55 51.12% 5,944.35 56.36% 5,865.91 64.17%
() EV 39. 0.499 14.21 0.13% 32.95 0.31% - 0.00%
(i) Non-EV 4 85 ¢ 51.849 5,427.34 51.00% 5,911.40 56.05% 5,865.91 64.17%
Total (C=A+B) 8,07 100. 10,643.86 100.00% 10,546.24 100.00% 9,141.91 100.00%

The table below sets forth the breakdown of our revenue from operations from EV aBY¥ segments for the nine
months ended December 31, 2024 tord-iscal 2024, 2023 and 2022:
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Segment Nine Months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024

Revenue Percentage Revenue | Percentage | Revenue | Percentage | Revenue | Percentage
from of Revenue from of Revenue from of Revenue from of Revenue

Operations| from Operations from Operations from Operations from
( mi Operations| ( mi || Operations | ( mi || Operations | ( mi || Operations

(%) (%) (%) (%)
Total EV 1,07 13. 1,281 12.0 2,33 22.1 1,79 19.5
fotal Nom | 6,99 86. 9,36 87.9 8,21 77.9 7,35 80. 4

Wehaveai ver si fied product portfolio cateril@ggso)t.o FEVeduwuntd
our G&T and A&M segments are powertrain neutral, catering to EVs, ICEs, and hybrid vehicles. Our BPT segment caters
exclusively to the EV market which is expected to grow with increasing electrificati@table below sets forth details

of our product portfolio:
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[= DESIGN & VALIDATION SERVICES

ICE GEARBOX

E-AXLE

CONTINUOUS VARIABLE
TRANSMISSION (CVT)

: 1% A

STRUCTURAL COMPONENTS

table below sets

GEARSET ASSEMBLIES

GEAR & SHAFT COMPONENTS

06"
—— Y

ELECTRIC MOTORS ELECTRIC DRIVE UNITS

/

-g!)
A #

SUSPENSION FORKS, WHEEL
RIMS, BB CATRIDGES & SEATS

ALLOY FRAMES

forth details of our product
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Our products and their applicability across market segments
RIS S et E-Bik Bike Two Three Passenger | Commercial Oﬁ-r?iid” Aerospace/
“olkes 1HEs Wheelers | Wheelers Cars vehicles specta ty Marine
vehicles
1 v v v
AR S
oD
Gears, Shafts & Gear-set v v s v
Assemblies
n :‘..‘-_-' . )
s, Sre— \‘w-. v v
R A
1R =
<l 3 <
v v v v v v
o Gearbox Assembly & EDUs
= —
> [ E—
o - w v 7 v
v / i i
= -
5 Design, Prototyping and v v v v v
E Validation Services
=
o
o { }.
v
CVT Systems
= (Micromobility)
o
(=] e
. ’
ammme- ( V
Motors & E-Drive Units
(Micromobility)
v
- ﬁ;\\ ~J
S Q v v
<
Alloys & Metallic solutlons

‘\/ Currently Serving ICE Appllcabllrt\r EV Appllcabllrt\r

We commencedperations in 2001 with the A&M segment, focusing on sheet metal component manufacturing,
machining of casting products and other sheet metal components. We entered into the powertrain solutions segment in
G&T and subsequently partnered with a-b&sed telsnology company, enviolo, which owns patented technology known

as continuous varialCVRO )ploanetedrey rterdan omiass ic@UWTO()Muo ush s
automotive sector to further grow our powertrain business. We are thelager manufacturing and exporting CVT

hubs to global sike OEMs from India.$ource: CRISIL RepgrBy 2019, we had secured contracts from European two
wheeler OEMs for manufacture of complete gear box systems and entered thenobdity sector, supplying CVT

systems.

We acquired a strategic stake in Hewland, a British company in 2022 ,Hevm International B.Vwhich had been
associated with Hewland since 2017. Hewland specializes in designing and manufacturing gearboxes and transmission
systems for motorsport and higlerformance vehicles. Acquisition of strategic stake in Hewland marked an expansion
ofourdesyn and validation capabilities. Subsequently, we
product range includes manual and sequential gearboxes, differential units, and drivetrain components. Hewland
collaborates with OEMs to develop cusiaed transmission systems tailored to specific vehicle needs. This investment
boosted our capabilities, by adding advanced design and prototyping skills to our portfolio. Our investment in Hewland
also provided us with a manufacturing base in the Unitegd#m for the EV segment and strengthened our partnership

with a broad customer network in the United Kingdom, Europe, and the USA. We began offering design, analysis, and

prototyping solutions to our customers, setting us apart from competitors whofofilyeor -tépmraikret 6 ser vi c ¢
led us to securing serial production orders from premium OEM customers.
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We entered into a joint venture with Yamaha Motors Ja
brand which commenced operations in 2022. In 2023, we launched a transmission manufacturing facility at Samut Prakan,
Thailand, expanding our gebox supply within the ASEAN region. In 2023 we also acquired STPL, a company focusing

in manufacturing components for higind bikes and-bikes. In 2023, we also ventured into the electric drive unit
(BDUO) segmentnolfiolri tmyi cu md brand.EDUs aredirEe§ratétl Gystems with motor, battery and
controller as key components and have major impact on the overall performance and functionalities of the end
applications such aslekes or electric twavheelers.(Source: CRISIL Repdrin the last two Fiscals, we have also
strengthened our innovation, design, and validation capabilities with the setup of focused technologiocatedri

Southam, United Kingdom and at Gautam Buddha Nagar, Uttar Pradesh, ifoindigomotive and micraobility
segments, respectively.

Set out below are key milestones in the evolution of our business operations:

* - %, A ES (U vp( SUE]VRIIP(OIPZEE "% UE AV ZVv}o}P]
JauY el S }E"f[’z‘};’fj]é o APZ5 r00}ChE} i §+ WE ulpu~ Ji]l
%E} P Ee u vp( SPE]VP U}@E& -+pl]s$ o (}E s- Ju%}v vse
Tiid

b b S

00}CH S o0o0]

A"SE § P] W WEVUEEZ]% ]V *« (ERIE S| Jvr pE He]v eedZE}a v & Jo]5C 0 pv Z To” N
, &} Ao v s d}% HE}% Vv , Ao v E]+YVP UE}% }uu v u v }( Tiid
K De (J& P &+ SvP]v E]VP Hed}lu & (}E PP @E}JE *U% % 0C 8} "g R1sz rdw 'E:
1116 1110 11l Ti7i i1 % E ]e]}v (JEP

J)fx&m $ﬂ§7=,£§£!9 J)E
' E+d Veulee]}v

JVEE § Alsz }r A o}%u vs AlsZ vAl}o} T
VA]¥0F ES }( DE [y * (JE u »» u EI 3 7118
*U%%OC }( SW ,p > uv Z }( ,zD Ryl Zjse *3 0]ezZu vs }(d zv] ¢
76 it 0 §E] W}A EEE Jve
enviolo "tuszZin<

IT WIA ESE Jv

?m b
Tt Titi Titain
:s Al§Z z u Z D}S}E. > uv Z }(, @ h AQN&CE.%)O]) A %lTy T}V ¢
P% v (JE o SE] ( lol®Cv (}J& (moo of&SZ u}si@ooC
D}$}&zD E]JA E]A +Ce5 u- Jvs PE & 1]3
AGeS u-

* Strategic partnership bidero International B.V
** Stake acquired by Hero International B.V. Our Company acquired strategic stake in Hewland from Hero Internation®2@¥'. in
and subsequently acquired majority stake in 2023.

As of December 31, 2024, we operated six manufacturing facilities spread across India, United Kingdom and Thailand
that are strategically located to ensure proximity to customers and cost competitiveness. For example, our facility in
Samut Prakan, Thailarmbmmenced operations in Fiscal 2024 and is located in close proximity to our customers in the
ASEAN region. Our facility in Maidenhead, United Kingdom has design and prototyping capabilities that has enabled us
to transition to a complete systems manufemtacross the automotive segment. In India, our manufacturing facilities are
situated at Gautam Buddha Nagar, Uttar Pradesh and Ludhiana, Punjab. In addition, we operate two technology centers
located in Southam, United Kingdom and at Gautam Buddha Nbigar Pradesh, in India. We are among the few
companies in India that operates an international product development and design Seuatee: CRISIL RepgriVe

have developed thouse design and engineering capabilities, along with manufacturing Baativa capabilities by
placing adequate reR&%a)clhhndneéndemvekopmgntreédurces, eq
dynamometer testrigsandeafll i ne testing machines. For furtheriinfor
Manufacturing Facilite® o n 339ag e

Set out below are locations of our manufacturing facilities and technology centers as of December 31, 2024:
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Q Technology Center

We generated a portion of our revenue from operations from sales made to regions outsitiedridilmwing table sets
forth our revenue from operations from various jurisdictimnghe nine months ended December 31, 2024 @rfiscal
2024, 2023 and 2022

Geography g‘gfem';trhgfg%‘?i Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue | Percentage| Revenue | Percentage| Revenue | Percentage| Revenue | Percentage
from of Revenue from of Revenue from of Revenue from of Revenue
Operati from Operation from Operation from Operation from
ons ( Operation s ( Operation s ( Operation s ( Operation
million) s (%) million) s (%) million) s (%) million) s (%)
India 4,915.30| 60.89% 6,249.85 58.72% 6,597.54 62.56% 6,418.52 70.21%
Europé? 2,120.62 26.27% 3,121.67 29.33% 3,424.09 32.47% 2,682.57 29.34%
United States | 648.28 8.03% 819.78 7.70% 390.83 3.71% 27.83 0.30%
Other®) 388.45 4.81% 452.56 4.25% 133.78 1.27% 12.99 0.15%
Total 8, 07 100.00% 10,643.86 | 100.00% 10,546.24 | 100.00% 9,141.91 100.00%

@ includes United Kingdom.
@ Others primarily include Thailand, Singapore, Australia, Japan, New Zealand and Hong Kong.

We are led by an experienced board of directors, and a professional management team with experience in the automotive
industry. Pankaj Munjal, one of our Promoters and Chairman has over 36 years of experience in the automotive and
bicycle industries. He &ls theHe r o Mot or sHMC o yrpup nfycompahies which comprises the leading
bicycle manufacturer in India, Hero Cycles Limited, passenger car auto component companies, ZF Hero Chassis Systems
Private Limited, Munjal Kiriu Industries Private Limitethd several other companies based in India and overseas. His
guidance has been instrumental in shaping our growth. Heading our management team is Amit Gupta, our Managing
Director and Chief Executive Officer, who has been associated with the HMC groe28iw. He holds a post graduate
diploma in management from Indian School of Business and has completed advanced management program from Harvard
Business School, Boston, USA. He is a member of the Institute of Chartered Accountants of India and wasdexogni

the &CA Business Leadefor Mid Corporates Manufacturing & Infrastructuré6 by | C AHe offens ex2edsive .
expertise cultivated through joint ventures with German and Japanese corporations, i.e., our Group Companies, ZF Hero
Chassis Systems Private Limited and Munjal Kiriu Industries Private Limitedhave also benefitted from equity
investment by environment alESGogoc¢ioalus ean ¢ r Souttafism Grevidhel | ¢ gy v
Invest LLC and South Asia EBT Trust. Thelay an integral role in providing guidance to foster the growth of our
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businesses with a strong emphasis on environmental, social, and corporate governance initiatives.

We have established
million in Fiscal 20
31, 2024. Furthe , our Gross
at a CAGR of 22.08%

a track record of consi
22 to 10,643.86 mill
Profit increased from
and was 3,304.67 mil!l

stent reven
on in Fisca
2,813.83 m
on in the n

increased from 30.78% in Fiscal 20@239.40% in Fiscal 2024 and was 40.94% in the nine months ended December 31,

2024.

The following table sets forth certain of our financial information as ofantthe nine months ended December 31, 2024
and as of anébr the years ended March 31, 2024, 2023 and 2022

Particulars As at/ For the As at / For the Year ended March 31,
Nine Months 2024 2023 2022
ended December
31, 2024
Revenue from Operations 8,072.65 10,643.86 10,546.24 9,141.91
( million)
Revenue growth - 0.93% 15.36% -
Gross Profif) ( mi | 3,304.67 4,193.70 3,360.74 2,813.83
Gross Margif? (%) 40.94% 39.40% 31.87% 30.78%
Adjusted EBITDA® ( 864.91 1,222.70 1,107.01 1,021.93
million)
Adjusted EBITDA 10.71% 11.49% 10.50% 11.18%
Margin® (%)
Restated Profit For the Yed 223.93 170.35 405.06 990.22
/| Peri od® (
Restated Profit for the Yeal 2.77% 1.60% 3.84% 10.83%
| Period Margiff)
Return on Equitlf) (%) 5.44% 4.54% 12.01% 61.61%
Return on Capital 13.39% 22.59% 26.16% 29.38%
Employed® (%)
Net Debt to Adjusted 3.45 1.76 1.59 2.07
EBITDA® (in times)
Fixed Asset Turnover 1.48 2.40 3.20 4.69
Ratid19)
Asset Turnover Rati&V 0.69 1.00 1.06 1.30

"Not annualized
Notes:

1. Gross Profit is calculated as revenue from operations minus cost of raw materials consumed minus purstuaas-thde minus changes in
inventories of finished goods, work in progress, and stock in trade.

2. Gross Margin is calculated as gross profit divided by revenue from operations.

3. Adjusted EBITDA is calculated restated profit for the year / period plus total tax expense including exceptional itdrasephased payment
expenses plus finance costs plus depreciation and amortization

4. Adjusted EBITDA Margin is calculated as Adjusted EBITDA divided by revenue from operations.

5. The restated profit for the yedmeriodis including the pre a x
394.
Restated profit / period after tax margin is calculated as restated profit for the year/ period divided by revenue friamspera
Return on Equity is calculated as restated profit for the year / period divided by total equity.
Return on capital employed is calculated as Adjusted EBITDA divided by average capital employed. Capital employed=d aaleglasty share

December 31,

©oNo

2024, -~

non

62 million

cash

in

capital plus other equity plus nearontrolling interest plus longerm borrowings plus shoeterm borrowings les cash and cash balances less
current investments which includes include investments in mutual funds measured at fair value through profit or lostrardtiredebentures
measured at fair value through profit or loss. Average capital employed ida&@d as opening capital employed plus closing capital employed
divided by 2. For Fiscal 2022, the opening capital employed and closing capital employed are considered as fiscal 282 toestdidated
financial information is not prepared.
9. Net Debt to Adjusted EBITDA is calculated as net debt divided by Adjusted EBITDA. Net debt is calculatediasmtdsorrowing plus current
borrowing less cash and bank balances

10.

capital work in progress plus intangible assets under development.
11. Asset Turnover Ratio is calculated as total revenue from operations divided by total assets.

For reconciliation of NortGA A P

Me a s uOtherdinancak leforniatiord

share based payment of 7 1
Fiscal 2024 édnidFiScal2®2. 50 mi
aNMdnd@égement 6s Di scu

Analysis of Financial Condition and Results of Operationso n 4pCad 496, respectively.
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BUSINESS SEGMENTS

The infographic below shows our group structure in terms of the business segments, as of December 31, 2024:
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Powertrain Solutions: Gears & Transmissions

We offer powertrain solutions covering the full value chain in transmission systems design, development, prototyping,
validation and lowto-high volume supply for twavheelers, cars, commercial vehicles, aerospace, marine, offroad
vehicles, lawnmowers, andpecialty EVs. Our association with Hewland in designing transmission systems for
motorsports, performance automotive and aerospace segments significantly increased our capabilities, enabling us to offer
comprehensive full value chain solutions. In linghwour strategy, we have also established an advanced gearbox
assembly manufacturing facility in Samut Prakan, Thailand in 2023 to cater to the growing ASEAN region and global
ICE and EV markets. We have commenced operations in this facility with a jpneBgtman OEM as an anchor customer

and our facility is equipped with serautomated assembly lines;liwuse gear machining, and comprehensiveaénd

line testing amongst other features.

Powertrain Solutions: Bike Powertrain

Under bike powertrain solutions, we expanded to powertrain solutions for-maldity covering CVT Systemglectric

motors and integrated EDUs. We started manufacturing components for themmluitity sector in 2019. We believe

that by successfully delivering products that meet the requirements of our customers through product improvement, we
strengthened owollaboration with enviolo in 2020 to adevelop a custordesigned version of CVP hubs known as
Qrband f or the I ndian, A§BdNbika maketE We adged elattricrmaters to our portfolio
through our joint venture with Yamaha Motodspan and grew our presence by offering integrated EDU soluiis.

intend to leverage our highly engineered EDU systems to enhance industry standards in design, reliability, and
performance, contributing to global mienaobility industry with reliable, innovative solutions.

Al'l oys and Metallics (AA&MO)
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We initially commenced our business operations with the manufacture of A&M components and currently cater to
automotive applications, domestic and international bike @ikleeOEMs. Our A&M components are powertrain neutral.

Our expertise ranges from aygarts such as chain cases, swing arms, main stands, engine guards to machined components
such as cylinder blocks for automotive segment and suspension forks, handlebars, bottom bracket cartridges, stems, tyre:
and grips for the bike andhike segments.fiis is supported by our infrastructure and capabilities that include pressing,
welding (robotic, spot, projection, and metal insert gas welding), machining, and painting (powder coating, plastic
painting, metal paint). Operating from our facilities at GauBuddha Nagar, Uttar Pradesh and Ludhiana, Punjab, we
intend to strategically position ourselves to meet evolving market demands. Going forward, we intend to focus on
lightweight alloybased products for EVs, deepen relationships with premium motordjertes, and implement cost
reduction processes to improve profitability.

Industry Opportunity

The mobility industry is experiencing a transformative shift across the globe due to the increasing electrification of
vehicles, significantly impacting powertrain solutions such as motors, gearbox/transmission systems, and integrated e
drive units.(Source: CRISIL Reportyounger riders prioritize power and performance, while some cultures associate
large motorcycles with freedom and status. Global demand for higher cc (>600 cc) motorcycles increased from
approximately 12% in 2019 to approximately 13%®232.(Source: CRISIL Reporbowever, in developing economies,

a surge in disposable income has fuelled the demand for higher cc motorcycles, catering to a desire for touring and
recreational ridingEV penetration in motorcycles is proposed to globally witness an upward trajectory from 1.4% in
2024 to 7% 9% in 2029.EV penetration is expected to reaabproximately 3% within motorcycles by Fiscal 2029.
(Source: CRISIL Report)

E-bikes are poised for good growth in global markets between 2025 and 2029, with market volume projected at 14 million
units to 18 million units by 2029 at CAGR of 13%%. Ebike sales in Europe are expected to grow at a CAGR of 9%

- 119%, reaching 9 milin units to 11 million units by 2029, while the United States market may see a CAGR of 32% to
34%between 2024 to 2029. In Indin,revenue terms, the market is expected to clock a CAGR of ZB%obetween

Fiscal 2024 and Fiscal 2029 and stand &t5 billion to 7.5 billion by Fiscal 2029Source: CRISIL RepgrE-bike
components such as electric motor and electric drive unit is expected to grow at CAGR of 15% to 17% from 2024 to 2029
while the powertrain systems such as CVT are expected to grow at CAGR of 35% to 40% during the sar{®qeded

CRISIL Report)

The global passenger car market by powertrain type is poised for a dramatic shift between 2024 aG& 2@Pecles,

which were a significant player initially, will face increasing pressure from cleaner alternatives, particatsety

el ect r i cBEV(e)BEVSs dreeexpedted to log a CAGR of 29 to 31% to reach approximatdlg ffillion units

by 2029. Rising fuel costs, stricter emission regulations, and advancement in battery technology will incentivise
consumers to move towards BEVs. Governnsaipiport for BEVs and investment in charging infrastructure will further
accelerate this transition. Automatic transmission has witnessed a significant uptick, escalating from contributing 29% in
2019 to 37% in 2024. This surge is attributed to worseniafficrconditions, increasing affordability and growing
consumer preference for comfort. Notably, in the premium segment, there is a discernible shift towards smoother driving
experiences, fuelling the demand for automatic transmission, continuously &atiabsmission and dual clutch
transmission technologies. Share of automatic transmission vehicles in domestic PV sales has increased from 8% to 10%
in Fiscal 2019 to approximately 30% to 32% in Fiscal 2Q34urce: CRISIL Report)

Among the addressable markets for our Comp ain3300bilidtne mar
i n 2024 714,600 billibn i DIV, growing at a CAGR of 6 to 8%. The combined addressable market for our Bike

Powertrain productst s f or ecasted to grow from 457 billion in 2
addressable market for our alloys and metallics products iwtweeler, bicycle and-Bike applications is projected to
grow from 8 3 5 1,100 hilllon i 2029 iatra CRAGRDH6YSowrce: CRISIL Report)

*Market for Bike Powertrain products is calculated as consolidated market size for CVT hubs, electric motors and ERtbikiefoin India, United
States, EU, ASEAN and Japan along with electric motamfoiwheeler and threavheeler in India, United States, EU, and ASEAN.

OUR COMPETITIVE STRENGTHS

We believe that we are well positioned to take advantage of changing powertrain dynamics globally basis our strengths:
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X Among I ndiads Leading S-Mobility industrg backeddy Divkersified PraductGahd b a |
Service Offerings;

x Growing Market Presence in the Electitkes and Premium Twhd/heelers Segments;

x Longstanding Relationships with Premier Global Original Equipment Manufacturers and Expertise in Delivering
Solutions;

x Advanced Infrastructure with Geographically Diverse Operations;

X Strong Research and Development Capabilities and {I@mgn Partnerships; and

x Legacy of Diverse Growth, Experienced Management Team and Strong Corporate Governance.

$PRQJ ,QGLDYV /HDGLQJ 6RO XW-MBO@ity IrRiusRyyHackethy \WikRersife® Er&d0ct @nd Service
Offerings

We are one of 1 ndiads | e andhuilityigdustryg Gourtei GRISK Reporieith oudrevenuet o g |
fromsalestoenobi | ity industry beli,nyg80. 86 O0n7i8l.I87o0mMmi | | i20,n3331. 00
accounting for 13.36%4,2.03%, 22.10% and 19.58%, respectively of our revenue from operations for the nine months
ended December 31, 2024 and for Fiscal 2024, 2023 and 2022, respectively. The lower percentage in Fiscal 2024
compared to previous years is due to decline in sdlesiroCVT products on account of over stocking dfikes in

Europe. Precision and powertidlexibility characterize our offerings, positioning us to leverage global trends. We have
supplied EV transmission components for at#sed EV OEM and a European EV supercar manufacturer, showcasing
our expertise in this segment. We are among the fewpaaies globally that design higierformance transmission
systems capable of handling tough torque needs while keeping components lightweight and meeting noise, vibration and
har shiNétos) (rfequirements of el ectric expengneelinepsovidingVihesen a v e
solutions to the automotive industry, and we have leveraged our experience to also address the aerospace (eVTOL) an
marine electrified powertrain markets. We have also broadened our reachdatoorotive sectors and secdirerders

from global customers, including a leading American lawn mower manufacturer, who has engaged us for their shift to
electrification and we have designed and developed and supplied gearboxes for their electric lawn mower products. Our
products focusg on micromobility solutions such ashées consist of CVTs, motors, and electric drive units (EDUS).

Our CVT hubs offer stepless, nesilent shifting with Bluetooth connectivity and are maintenanee. Our 36V electric

motors, developed with Yamalotors Japan, provide higher torque, efficiency, and temperature protection. We also
offerhighe f f i ci ency EDUs that integrate the batteHMISO)motor
and chargeWe believe that the growth in our EV vieal highlights our ability to strategically develop and diversify our
product portfolio backed by innovation and advanced technology. The infographic below highlights our key
products/services and the respective locations across our business segments:
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We believe our business has been built on our expertise in making powertrain solutions that are precise, leveraging cutting
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edge and latest technology. In our experience this offers us a competitive advantage, as electric vehicles require high
efficiency for improved range and have strict NVH standards. While electric motors are silent, electric vehicles
transmissions must metitese NVH requirement§Source: CRISIL Reporpur CVT products are b
patented CVP technology and we differentiate ourselves in the bike drivetrain market by offering a range of gear ratios,
ensuring a smoother, maintenadight, and usrfriendly riding experienceCVTs are emerging as a disruptive
technology within the-®ike domain. Unlike the traditional derailleur systems that offer discrete gear ratios, CVTs provide

a seamless spectrum of gear ratios, fundamentally altering the riding expef@mnaee: CRISIL ReporijVe believe

that the adaptability of our CVT products, coupled with silent operation, makes it a compelling choice for cyclists seeking
a hassldree and enjoyable ride, setting it apart from traditional gear systeh®ften require manual gear changes,
frequent adjustments, and are prone to wekated issuesThe market value of CVT hubs in 2029 is projected to be in

the range of 28 billion to 30 billion and clock a significant CAGR of 35 to 40% from 2024 to Z82@rce: CRISIL
Report)We cater to all the key players mentioned in the CRISIL Report in the global bicycle industry. Our Urban model
is jointly developed with enviolo and we expect it to have much wider addressable market, catering to lowebjkéced e
models and we have getual manufacturing rights for the product. We are the only player manufacturing and exporting
CVT hubs to global-bike OEMs from India(Source: CRISIL Report)

Our products find diverse application across vehicle categories includingheelers, passenger cars, specialty vehicles

and offroad commercial vehicles, both light and heavy. In addition, we cater to components and solutions for the
aerospace and maerindustries. Beyond EVs, we also address requirements of the premium motorcycle segment and
performance ICE segment (i.e., vehicles known for their luxury features or strong performance, sometimes both). These
vehicles are designed to offer a satisfyimyidg experience, featuring powerful engines, advanced technology, quality
construction, and comfortable user experience. Generally, motorcycles with engine sizes over 600 cc and cars with engine
sizes above 2 liters fall into this categofgource: CRISIL Report)

Growing Market Presence in the Electric Bikes and Premium Fukheelers Segments

Over the last five years, we have expanded our market presence across automotive segments and have grown our busine
with premium twewheeler OEMs globallyin the premium twewheeler segment,evhave partnered with OEMs such as
BMW, Ducati and a leading American tweheeler OEM among others, for Powertrain Solutions covering design,
development, prototyping, validation and high volume manufactuFingher,we believe that we have capabilities to
deliver complete system solutions foibikes, including dsign, development, and caftective solutions, all while
maintaining stringent quality standards. The electrification of bicycles andvheelers is witnessing robust global
growth, driven by environmental concerns, health awareness, and technodmlyiaatementsThe ebike market is
projected at 14 million to 18 million units by 2029 at a CAGR of 13% to, it Europe leading at 60% of the market.
E-bike sales in Europe are expected to grow at a CAGR of 9% to 11%, reaehingilion units by 209, while the

U.S. market may see a CAGR of 32% to 34%. The global electrigviveler market is also surging, with EV penetration
in motorcycles expected to rise to % and in scooters to 21984% by 2029 at high CAGR of 2985% and 14%
19%, respectivgl Advancements in battery technology and design have mbikeg a serious contender for commuting,
recreation and utility cycling(Source: CRISIL Report)Vith our entry into the bike powertrain segment in 2019, we
integrated our solutions into thebé&e industry, empowering over half a milliorbées globally with our CVT systems

in Fiscal 2022, Fiscal 2023 and Fiscal 2024.

E-bikes are appreciated for their efficiency, accessibility, and minimal environmental impact. With advancements in
battery technology, they offer extended ranges and excellent performance, making them the preferred choice for urban
commuting. Meanwhile hie twowheeler segment, including electric scooters and motorcycles, is gaining popularity due

to their agility and ecdriendliness. Governments globally, along with environmentally conscious consumers, are
accelerating the shift to electric mobility, &lifying the dominance of-bikes in the industrySource: CRISIL Repgrt

I n 2023, we entered the EDU segmbnkeusegmenhe Reaodnodokt
shortage of options meeting the performance and reliability demanesila gders todayfource:CRISIL Repolt our

solutions offer a complete-lgke system, combining engineering expertise in motor design, battery technology,
connectivity solutions, and mar ket wunderstanding to ceé¢
gaps in the markewe set up a technology denin Gautam Buddha Nagar, Uttar Pradesh, India in 2024 to develop
advanced products and commenced supply of EDUbidek e OEMs under the O6ESYNCO br a
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We secured orders for transmission systems from an Indian ef@atricheeler OEM, which is backed by leading global
automotive companies. This expands our business portfolio and marks our entry into the eldodede? industry with
complex solutionnvolving combined system of swing arm and gearbox assembly. The contributionadfiléy to our
sales accounted for 12.03% of our revenue from operations in Fiscal 2024.

We cater to and have a strong and growing relationship with leadingylieeler OEMs in the premium/high performance

ICE segment As our customers from twbeeler segment work on launching electrified models we are engaged right at
the concept planning gias of the models. Given our expertise in precision gear components and the full transmission
system experience, powertrain neutral A&M products, we are one of the few players in India to benefit with the accelerated
electrification trends(Source: CRISIIRepor)

Longstanding Relationships with Premier Global Original Equipment Manufacturers and Expertise in Delivering
Solutions

We have a diverse and premium customer base, serving clients both in India and internationally. Our global OEM portfolio
includes a wide range of customers, spanning both automotive aralitenotive sectors. In the automotive sector, we
collaborate withglobal twewheeler OEMs includindMW, Ducati, and Hero MotoCorp; players from motor sport
industries such as Formula Motorsport and HWA Engineering; global commercial vehicle @oddo®EMs such as
Escorts; and enviolo. Our customers in the-aatomoive segment for both electric and nelkectric powertrain and
transmission systems include global OEMs suchB&s, and various @owertrain applications for supercar
manufacturers.

Our expertise also extends to other sectors, including the aerospace (eVTOL) segment. Our customers also include early
stage EV technology players who we work closely with to extend the scope to serial production and supply as they mature
to become EV OEMsIn our experience, our longstanding relationship with such premium customers act as an entry
barrier to competition.

We coll aborate closely with our customers throRRHDPDUL t
process, to ensure that all our systems and components are as per their requirements and industry standards. Successfu
securing firm orders often results in letegting customer partnerships, as in our experience, the cost of switching vendors
within our industry is typically significant. In addition to our focus on technology and partnerships to provide quality
solutions, we assessioperformance with customers across quality, delivery, and cost. Our commitment to performance,
technology, and consistent track record of quality, delivery, and cost has not only expanded our market share but also
earned us recognition and awards forlifyand customer satisfaction from various OEMs.

Our customer portfolio has been strategically diversified to reduce reliance on domestic customers. The table below
provides revenue from operations generated from domestic customers as a percentage of revenue from operations for th
nine months ended Demder 31, 2024 and for Fiscal 2024, 2023 and 2022:

Particulars Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
A mo u n t Percentage| Amo u n { Percentage| Amo u n { Percentage| Amo u n t{ Percentage
million) of Revenue| million) of Revenue| million) of Revenue| million) of Revenue
from from from from
operations operations operations operations
(%) (%) (%) (%)
Revenue 4,91 60. 8 6,249.85 58.72% 6,597.54 62.56% 6,418.52 70.21%
from
operations
from India

One notable example is our partnership with BMW. We are the exclusive supplier for severgButs, a testament
to their appreciation for our global standards in quality and timely delivery.

We have nurtured enduring relationships with our top customers and the average tenure of our relationship with our top
five customers as of December 31, 2024 has been over 13 years. Rhghealue of the business with our top 10
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customers has increased during the nine months ended December 31, 2024 and during Fiscal 2024 compared to Fiscs
2022. The following table sets forth revenue from our top one, top five and top 10 customers for the nine months ended

December 31, 2024 aridr Fiscal 2024, 2023 and 2022:

cat g N I TS Fi scal 2 ( Fi scal 2 ( Fi scal 2 (
December 31
REETIE Revenue Revenue Revenue
from Percentage Percentage Percentage Percentage
from from from
Contracts of Revenue of Revenue of Revenue of Revenue
. Contracts Contracts Contracts
with from . from . from . from
Customers | Operations ol Operations el Operations G Operations
. P Customers P Customers P Customers P
( mi | (%) - (%) : (%) - (%)
( mi ( mi ( mi
Top One 3,235.91 40.08% 4,045.88 38.01% 4,560.51 43.25% 4,169.44 45.61%
Customer
Top Five 4,915.91 60.90% 6,933.56 65.14% 8,346.23 79.15% 7,107.51 77.74%
Customers
Top 10 6,010.73 74.46% 8,191.86 76.96% 9,369.23 88.84% 7,859.23 85.97%
Customers
Notes:

(1) Our top one customer, top five customers and top 10 customers are based on the revenue contribution of the relevant customer
in the relevant Fiscals, as the case maybe.

(2) For Fiscal 2024, our top 10 customers include Hero MotoCorp Limited, BMBAenviolo, HWA AG, Makino Auto Industries

Private Limited and Ducati. Certain customers have not been disclosed here dueéaeiphof consent. Further, contribution

of each indvidual customer to the revenue from operations of our Company has not been separately disclosed to preserve

confidentiality.

For Fiscal 2023, our top 10 customers include Hero MotoCorp Limited, BM@Venviolo, Ducati, Makino Auto Industries

Private Limited, FCC Clutch India Private Limited and Escorts Kubota Limited. Certain customers have not been disclosed here

due to norreceipt of consent. Further, contribution of each individual customer to the revenue from operations of our Company

has not been separately disclosed to preserve confidentiality.

For Fiscal 2022, our top 10 customers include Hero MotoCorp Limited, BAMBNVenviolo, Ducati, Makino Auto Industries

Private Limited, FCC Clutch India Private Limited and Escorts Limited (now Escorts Kubota Limited). Certain customers have

not been discla here due to nereceipt of consent. Further, contribution of each individual customer to the revenue from

operations of our Company has not been separately disclosed to preserve confidentiality.

®)

(4)

An overview of certain of our customers across product segments and length of our relationship with them, as of December
31, 2024, is as follows:
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Customer Length of relationship Application Customer location

HERO MOTOCORP LIMITED 24 Motoreycle India
Years
EUROPEAN PREMIUM TWO-WHEELER OEM Yi:rs Motoreycle Garmany, Thailand
ESCORTS KUBOTA LIMITED 12 Off-road vehicles India
Years
EUROPEAN MOTORSPORT ORGANISER Y]égts Motarsport United Kingdom
10+
HWA AG Maotarsport Germany
Years
LE MANS CO o+ Motarsport Japan
Years
JAPANESE OEM OF PASSENGER CARS Y]é?ats Passenger Car Japan
GLOBAL PREMIUM TWO-WHEELER OEM Yi.aors Pramium motorcycle United States
DUCATI MOTOR HOLDING S.P.A. Yeirs Premium motorcycle Italy, Thailand
PERFORMARNCE PASSENGER CAR MANUFACTURER IN UNITED STATES Y:ars Passenger Car United States
6
ENVIOLO INTERNATIONAL INC. Vears Electric Bicycles United States, Europe
HUMMINGBIRD ELECTRIC VEHICLES 4 Commercia| Vehicle Electrification Unitad States
Years Systems
EUROPEAN ELECTRIC HYPERCAR OEM YeE;rs Electric Sports Car Europe
TACO PUNCH POWERTRAIN PVT LTD Yezar Electric Passenger Car Eurape
B&S LLC (Tooling) Yelar Electric Lawn Mowers United States
ADVANCED AIR MOBILITY SOLUTIONS 2 Electric Vertical Takeoff and Landing United States
PROVIDER IN UNITED STATES Year (evTOL) Aircraft

Advanced Infrastructure with Geographically Diverse Operations

Our operational strength extends worldwide as we strategically establish manufacturing and assembly facilities to meet
diverse market and customer demands. We believe that strategic geographic dispersion of our G&T facilities across India,
the United Kingdm, and Thailand allows us to be in close proximity to our customers and offer cost competitive solutions.

Our facilities, located in Gautam Buddha Nagar, Uttar Pradesh, India, boast precision manufacturing setups, including
advanced technologies such as teeth honing, teeth grinding, and laser welding machines. The infrastructure is modern
and our processeseawelldeveloped, allowing us to manufacture precise EV gears. To enhance our presence in the
ASEAN region and cater to both local and global ICE and electric vehicle markets, we have recently established a gearbox
manufacturing facility in Samut Prakamdiland. Our gearbox assembly plant is equipped with advanced machinery and
technology. The facility features semmitomated assembly lines,liwuse gear machining, advanced heat treatment
capabilities, and comprehensive eofdine testing for powertrainsystems, EDU, and engine requirements. In
Maidenhead, United Kingdom, our facility offers an doeend solution encompassing concept studies, design,
prototyping, and lowolume gearbox manufacturing. This hub primarily serves customers in the United 8ta
America, United Kingdom, and Europe, further powered by our technology center at Southam, United Kingdom, which
spearheads design, testing, and validation efforts for gears and transmissions, with a pronounced emphasis on EV
powertrain technology.

The facility operated by our joint venture, HYM, focuses on design, validation, and production of motorsvidre@lers.

The facility features latest and an advanced motor assembly line built as per Japanese standards, aldmguséth in
motor winding ad comprehensive erf-line testing, equipped with a software system to ensure 100% traceability. It
commenced production in the first quarter of 2023, with an annual capacity of 145,000 motors and is expected to scale up
to 1 million units by Fiscal 2029n addition, we have set up two technology centers, one in the United Kingdom and
another in India, expanding our service offerings to customers across the entire solution spectrum, from design and
engineering to manufacturing. These facilities are qupdpwith advanced software, R&D equipment, and test systems

that meet global standards. These technology centers are led by experienced global R&D personnel in Powertrain
Solutions design and engineering.

We have generated significant revenues from international markets. In our experience, this not only mitigates regional
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economic fluctuations but also cultivates resilient growth and enhances brand visibility worl@iaéd@able below sets

forth our revenue from operations from international custorfoerthe nine months ended December 31, 2024fand
Fiscal 2024, 2023 and 2022

Particulars Ni ne mont h Fiscal 2024 Fiscal 2023 Fiscal 2022
December 3
A mo u n { Percentagel Amo u n { Percentage| Amo u n t Percentage| Amo u n t Percentage
million) of million) of million) of million) of
Revenue Revenue Revenue Revenue
from from from from
operations operations operations operations
(%) (%) (%) (%)
Revenue 3,157.35 39.11% 4,394.01 41.28% 3,948.70 37.44% 2,723.39 29.79%
from
operations
from
Outside
India

Strong Research and Development Capabilities and Ldegm Partnerships

Over the years, we have expanded our capabilities to include design and engineering. We have been significantly
increasing our research and development expenses to invest in the future and have augmented our resources by establishi
technology centers, panding our facilities globally, and incorporatingtiouse engineering and testing equipment.

The table below provides our research and development expenses as a percentage of revenue from operations and as
percentage of total expenses for the nine months ended December 31, 2fi24auwal 2024, 2023 and 2022:

Particulars Ni ne mont hce Fiscal 2024 Fiscal 2023 Fiscal 2022
December 3
Amount Percentage | Amount | Percentage| Amount | Percentage| Amount | Percentage
( of Revenue ( of ( of ( of
million) from million) Revenue | million) Revenue | million) Revenue
operations from from from
(%) operations operations operations
(%) (%) (%)
Research and 521. 6. 4( 793.13 7.45% | 153.03 1.45%| 166.58 1.82%
Development
Expense

Our acquisition of majority stake in Hewland granted us access to advanced design and prototyping capabilities, enabling
us to cover the entire value chain and transition into a comprehensive systems provider. This move has also significantly
enhanced oue-mobility and highperformance transmission solution offerings, as Hewland has been serving customers

in this segment historically. We have been able to strengthen our relationships with customers by providing value added
engineering services, which invels collaboration between our engineering team and customers to develop components
tailored to their specific applications and optimized for key parameters such as cost and weight.

In our bike powertrain business unit, we collaborated with enviolo to delelign, a new model at optimized cost which
enabled us to increase serviceable obtainable market. Through this collaboration agreement we secured exclusive
manufacturing rights for global markets and selling rights for India and ASEAN markets for this model.

The infographic below provides details of various programs that we have undertaken for our customers.
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Legacy of Diverse Growth, Experienced Management Team and Strong Corporate Governance

The HMC group of companies comprises the worl dSbowcel ar ge
CRISIL Report) Munjal Kiriu Industries Private Limited, a joint venture with a Japanese conglomerate, and ZF Hero
Chassis Systems Private Limited, a joint venture with a Germarcaaiponent player, and several other companies
based in India and overseas. We have ladd@ to leverage the network, experience, and collaborations entered into by
the HMC group companies to incorporate advarteetinology, operational best practices and quality in our operations.

We believe that this has been instrumental in helping the company overcome challenges and has enabled the company t
grow at a consistent pace over the past several years.

We are led by an experienced board with extensive entrepreneurial, professional, and operational experience. Panka
Munjal, the Chairman of our board, brings vast experience in the automobile sector, and, his vision has been instrumental
in our Company'sansistent growth over the years. Abhishek Munjal, our Wtiale Director, has deep operational
expertise in the automotive industry. Our board of directors boasts a diverse range of experiences. Kulbir Singh, Non
Executive Independent Director, has h&ddership roles in the finance sector. Our{Esercutive Independent Director,
Pratibha Goyal is currently the Vice Chancellor of Dr. Ram Manohar Lohia Avadh University. Andrew Charles Palmer,
who is also an Independent Director leperience in the fields of engineering and finance and is the former CEO of
Aston Martin Lagonda. Our NeBxecutive and Independent Director, Jyoti Arora, is a A9&¢éh IAS officer with over

35 years of experience across power, infrastructure, IT, dadagon sectors. Our d-Executive and Independent
Director, Ashok Kumar Tanejabs entrepreneuri al and co
efficiency of the BoardKeshav Misra, a Noitxecutive and Not#independent Director on our Board, was formerly a
partner at Baring Private Equity Partners (India) Limita has been previously associated with Pioneer Investment
Managemeninc., Boston and Indian Oil Corporatiofde brings extensive experience in strategy and investment
management. Sridhar Narayan,ioee Director, Parther GEF Capital, adds further expertise from years of investing in
Indian public and private markets.

We are also guided by an independent and skilled management team. Under the leadership of Amit Gupta, our Managing
Director and CEO, we have achieved growth with profitability and have been able to diversify our product and service
offerings and cultivatstrategic partnerships. Majority of our senior management has been associated with our Company
for over five years which we believe results in efficient business operations and formulating consistent growth strategies
for our business. Our senior managetrteam has been instrumental in the expansion of our product and service portfolio
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and shifting the focus towards EV market. We believe that the significant experience of our senior management team is a
key strength to our business and provides us with a competitive advantage compared to our competitors. Our managemer
team and key resoces are further incentivized and have ownership in the company through ESOP schemes to align their
interests with the performance of the company. We are also backed by equity investment from South Asia Growth Invest
LLC and South Asia EBT Trust and benefiiom their expertise and resources. Their investment aligns with our

i mpl ementation of EnvironBBSa)Y ahor @8®ciato aund Bosenaess
established a dedicated ESG team to oversee ESG matters within our operations.

OUR STRATEGIES
We intend to focus on the following strategies going forward to grow our business and market share:

Focus on Providing Complete Systems and Powertrain SolutionsNtotiity Segment;
Expand into Other Market Segments and Geographies;

Leverage Hewl and 6 4o-ChstRrogluctandsService S8alutioBse s i g n
Focus on Strengthening Partnerships with Global Players for Technology; and

Pursue Inorganic Growth Opportunities.

X X X X X

Focus on Providing Complete Systems aRdwertrain Solutions for EMobility Segment

Our strategic objective is to further increase the collective contribution from systemsreriudliey-related products and
services. To achieve this goal, we are currently implementing a series of initiatives. We are focused on making further
investmentsn our technology centers and developing full powertrain solutions tailored for EVs. EVs require an integrated
transmission system to optimize their performance, efficiency, and driving expei$meed: CRISIL RepgrivVe have

invested with the setup olur technology centers and are fully equipped to delivering@edd powertrain solutions.

Performance Automotive and EV Gearboxes and Drive Ukifish the aim to expand our capabilities in terms of
assembling systems and gain expertise to be prepared fentbkikty products, we acquired strategic stake in Hewland
in 2022 and acquired majority stake in 2023 fridero International B.Mvhich had been associated with Hewland since
2017. We intend to further | everage Hewlandds expertis

E-Transmissions and Components foiMBbility: The global passenger car market and the-wkeeler market by
powertrain type is poised for a dramatic shift between 2024 and BEXSs are expected to log a CAGR of-292% to

reach approximately 224 million units by 2029 while the EV penetration in the global motorcycles industry is expected

to log a CAGR of 285% in the same periodS@urce: CRISIL RepgrtWe intend to cater to this opportunity by securing
additional orders in the evolving electrified irain field and will focus on building on oufst&nsmission business.
Towards this, we have secured additional orders from a major Tier 1 OEM in Europe for the supply of high precision gear
components for the hybrid passenger car applications.

Electric Drive Units for Micro mobility Segmeni&here's been a surge in bicycle demand due to environmental awareness,
urbanization and congestion, and health benefits, wiitkes revolutionizing the industry. The bicycle market in value
terms is poised to grow at a CAGR 67% to US$ 29 billion tdJS$ 33 billion by 2029, with Europe contributing 60%
to the market. Source: CRISIL RepgrtAdvances in battery technology and design have popularizgkes for
commuting and recreation, expanding the reagad driving innovation in sustainable transportatiehikés witnessed

a CAGR of 11.3% during 2012024, with ebikes almost accounting for approximately 24% of the entire global bicycle
market by the end of 2024-liike usage in Europe surged, withnket share rising from 17% in 2019 to 35% in 2024.
The global ebike industry saw a CAGR of 11.3% between 2019 and 2024, reaching 8.24 million units by-20R4.
sales are projected to grow globally at a CAGR 61430, reaching 1-4.8 million units by 229. In Europe, where cycling
culture is strong,-bike sales are expected to grow at a CAGR-& %, reaching 9 million to 11 million units by 2029,
making it an attractive premium markeboyurce: CRISIL Report

The ebike market is experiencing rapid growth due to increasing demand, but the supply chain ecosystem is still evolving.
Among the crucial components of arbike, the drive unit stands out as the most critiéalpresent, there are few
providers offering fully integrated systems, and those that do offer only a limited range of of@mmnze: CRISIL

Repor} To address gaps and capitalize on the burgeoningeemarket, we have developed comprehensideive
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systems.

The infographic below highlights our product roadmap for the micromobility segment, including products under
development:

E3W ‘ S ‘ S
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City Application Sporty [lul (Optimized Cost) Gearbox (mountain bike) (Optimized Cost) rekking Varia m

We beganour®i ke powertrain business with Enviolobs patent e
CVT platform to include City, Cargo & Sporty, Heavy Duty, Extreme Gearbox, Modular, and Trekking variants. Through
co-development, we design&@¥VT models such as the Urban. In the motor design and manufacturing, under Platform X,
we have introduced X+ and Z motors and the valngineered Model X, which features cassette compatibility and thermal
sensors variants. Under light weight platform, ave developing the XNeo motor. Additionally, under Platform H, we

are developing BLDC and PMSM motors, focusing on efficiency and reliability. Furthermore, in the Electric Drive Unit

( BDUO ) segment , our of fering include integrated systen
display.Ou r EDU kits were initially based onUARBTOI)V epgrsatl ochlo
however, we nhow incorporatCaANogagngprGdmicod| lwert hA mnemndde tewo n
range.

These systems give us control over the entire setup and enhance the integration of ebflentiahgponents. Under our
OESYNCO6 brand, we i nt-bikedysténts and oritical compoeents. WWe idtend te éstalgisha global
network of fufilment center to provide aftesales support to our customers and aim to collaborate with partners for these
centers. We aim to offer technical assistance in case of any issues, with our Indian support team guiding them in resolving
customer concerns effevely. We have made an application under the PLI Scheme under which we may be entitled to
financial incentives for sale of certain products in the advanced technology segment given by the Gol for a certain period.
The Production PLIDhkedhemeentmget pfiboost I ndia's manuf ¢
employment from 2022 to 202@ource: CRISIL Report)

Expand into Other Market Segments and Geographies
Expansion to segments beyond motorcycldtslizing our wellestablished connections with prominent motorcycle
manufacturers globally and our ties within the performance, motorsport, and electric vehicle sectors, we continue to

expand our collaboration with OEMs strategically. In recent yearsiave been able to secure orders for transmission
components for electric hybrid passenger cars and gearboxes for electric lawn mowers. We have also taken on the
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complete design and manufacturing of transmissions for an eleciterralin vehicle application for a United States of
Americabased customer. Furthermore, we have undertaken projects related to electric powertrains for marine applications
and are curntly in the process of designing and manufacturing transmissions for an electric VTOL customer. Currently,
we are also engaged in discussions with customers from diverse sectors, includimgd ofehicles, specialized
commercial vehicles, and electricdwheelers. By expanding our OEM collaborations beyond the motorcycle industry,

we intend to position ourselves as a versatile and adaptable partner in the broader vehicle landscape.

Expansion to new geographiess part of our growth strategy, we intend to expand our manufacturing footprint, extending
our influence in new geographical locations, particularly the ASEAN region. We intend to strategically evaluate options
for manufacturing in other geographies basadpportunities and proximity to customers and demand for our products
and services.

The region offers competitive labor costs, a robust infrastructure, and access to major global markets through trade
agreements such as Regional Comprehensive Economic Partn&@shige(CRISIL RepgitVith a population exceeding

650 million and a growing middle class, it presents a substantial consumer base, combined with the long history of political
stability and weHestablished legal systems, which are conducive to foreign investment, the cpstitteemess and
substantial OEM consumption opportiyni(Source CRISIL Repgrt

Our engagement with a premium twdeeler manufacturer based in Europe is emblematic of this approach, as we secured
a major contract to deliver fully assembled gearboxes to their manufacturing facility in Thailand. We expect this strategic
move to yield amultitude of benefits, as we believe that Thailand facility is poised to evolve into a hub for further
expanding our OEM base throughout the ASEAN region. We are currently in discussions with additional OEMs for
assembly and supply opportunities in theE®® region.

JHYHUDJH +HZODQGTV (jt5-Bdstwrodlit dritl Sehity Sdl@ions

We are |l everaging Hewl andds eteqost solutiors,avhile simuftanesusly ekpandgig i n n
our service offerings to establish strong and sustainable revenue streams.

Designto-Cost Solutions

He wl a n d 6ts-codd approaghnintegrates designing concept to manufacturing, ensuring cost control, raw material
selection to achieve performance targets. Gearbox and transmission design consultancy services offer specialized expertis
in developing coponents tailored to the precise needs of industries such as automotive, aerospace, defence, among few
others.With a strong emphasis on innovation and efficiency, these consultancies ensure that designs adhere-to industry
specific regulations and operata requirements while delivering solutions that are both robust aneeffestive.

(Source: CRISIL Report

With decades of experience, we believe that Hewland has a proven track record to deliver innovative products in the
automotive sector and has successfully expanded its p
range includes manual asdquential gearboxes, differential units, and drivetrain components. Its capabilities empowered
us to provide endo-end powertrain solutio@sfrom initial concept studies to design, prototyping, validation,
development, and higiolume manufacturingCompanies, particularly OEMs, rely on gearbox and transmission design
consultancy services to access advanced expertise that enhances both design precision and manufacturing efficiency. B
leveraging these services, businesses can optimize component perfgreremre seamless production integration, and
maintain compliance with stringent industry standaf8surce: CRISIL Repart

To further our efforts, we have inaugurated our UK Technology Centre in Southam, United Kingdom, in July 2024 and
commissioned an-drive train test rig. This facility is intended enable testing and optimization of electric drive units and
transmissions teengthening our capability to validate our solutions against rigorous performance and reliability standards.
Such investments highlight our commi t piecost solttions, Idrevimge r a g i
innovation in transportation algification and delivering higiperformance, costffective technologies.

Service Revenue Streams
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We are focusing to grow our services business by enhancing our design, validation, and prototyping capabilities. Over the
past three years, we have significantly expanded our design and engineering teams, broadening our service offerings
across multiple s#tors. We combine expert design and engineering with test and validation facilities, to create bespoke
solutions for conventional combustion, hybrid, and electric power applicaBgrisidging the gap between design and
production, these services helpsimesses streamline their development procg&msrce: CRISIL RepgrtHewland
specializes in EV gearbox design and analysis, offering consultancy fesgification electric vehicle transmissions.

Our team leverages advanced design tools and rapid prototyping to deliver innovative solutions that enhanced efficiency,
durability, and performance.

We employ a variety of strategies such as component life forecasting, system efficiency analysis, impact analysis, oil
system optimization, and meshless CFD techniques to develop components and design new powertrain solutions. We
believe that this ensuresomprehensive, effective results tailored to customer needs. Our expertise in design for
manuf abDEMoOnNe a(lf ows us to efficiently t rsealeprodtictionforelgctiar b o x
vehicles. By optimizing efficiency, duratiliy , l ubricati on, wei ght NVHDOI, s ec,0 s\ui, br
overall performance, we ensure that our solutions endeavour to meet the highest industry stdreerc®asing focus

on technological advancements in mobility solutions will further drive the need for specialized engineering expertise in
this field. (Source CRISIL Report)

Hewl andds capabilities extend beyond product del i ver
prototyping, validation, and durability services for electric vehicles. Our testing capabilitielsiding endof-line,

transient, NVH, and gear shifjuality testing. In our experience, this expertise supports both internal technology
development and external customer programs, enabling us to meet diverse customer requirements effdtckevely.
gearbox and transmission design consultancy remairha segment, its significance in the coming years is expected to
grow as the demand for vehicles with enhanced performance, reliability, and durability continuesSouise. CRISIL

Report) The table below illustrates some of the programs we have delivered in past three fiscals and as of date of this
Draft Red Herring Prospectus:

Program Description End-product Application
Aerospace Lift & Prop Rotor reducers Design, Development Electric — VTOL
P & Validation Aircraft
e

Offroad/Specialty EV Transmission Design, Development & Validation All Terrain Vehicle

a Light Commercial Vehicle E-Axle Demgn_, De_veloprnent &
Validation

ﬁ Offroad/Specialty EV 2 Speed BV reducer Design, Defense Offroad Vehicle

Development & Validation

LCV for Last Mile Delivery

Transmission Sub-system Analysis &

Optimization Premium Motorcycle

Automotive

Hydrogen Fuel Cell Powered

\H._ Aerospace Transmission Design, Development & Validation Alrcraft
b

High-speed Epicyclic Reducer Solution Design,

Marine EV Development & Prototyping

Hydro foiling Electric Boat

These achievements demonstrate our ability to deliver ctedigg solutions across diverse applications. Leveraging
He wl a n d 6ts-cod gowartmin solutions and expanding our service capabilities, we drive innovation and deliver

322



exceptional value across the automotive, aerospace, marine, and defence sectors, ensuring sustained growth in th
evolving transportation landscape.

Focus on Strengthening Partnerships with Global Players for Technology

We believe in building longasting relationships with our customers. We do this by providing comprehensive products
and services to meet requirements of our customers. We believe that we have been able to achieve this by partnering witl
third parties thahave the required expertise.

X

Co-development of an economical CVT Variafartnership with enviolotn line with our growth strategy, we

are poised to expand the market for CVT hubs with the introduction of an economical version of the CVT hubs
co-developed with enviolo, tailored not only for the Indian and ASEAN markets but also econoihiices én
developed economies. By venturing into this product offering, we not only cater to a broader spectrum of end
customers but also solidify our commitment to innovation, adaptability, elinedng value to our customers.

This strategic expansion aligns with our vision to lead in emerging market segments.

Hub motor based EDUsPartnership with Yamahas per the CRISIL Report, in the hub motor supply market,
certain suppliers from the AsRacific region account for majority of global volumes. Prominent players in this
sector are primarily from China and include Bafang, and MgBeurce CRISIL Reporffhere are certain
emerging players with good market presence, only limited companies provide comprehensive solutions to the e
bike market, and certain some enleyel players offer costffective customizedolutions. Nevertheless, only

few provide fully integrated systemsSdurce CRISIL RepQrOur differentiation encompasses various frame
designs and frame tube options and localization of critical components such as the battery, charger, controller,
and motor ensure higuality performance. Additionally, an established service network catdsbto the

overall advantage of the system. Notably, the motor is sourced through our joint venture company, HYM,
providing a foundation for vertical integration time supply chain for OEMs. The market size of electric drive
motors is projected to grow at a CAGR 0f-48% from 2024 to 2029. In 2024, the market is estimated to be
bet ween 50 billion to 70 bil |l i(BoorceeCRIGIL ReporBy X p e ct
2029, the market value of electric drive motors is
increased consumer spending oehikes. Similarly, the market for electric drive units, which include motors,
batteries, ath sensors, is forecasted to grow at a CAGR ef 1% over the same perig@&ource CRISIL Report)

The mar ket size is estimated to be 225 billion t
ultimately reaching 4 8 (boulre CRISILdARapgrAsoan integfal0faet &f this | i o n
strategy, we ventured into the hub motors product segment through a joint venture with Yamaha Motors. This
partnership brought together our capabilities as a-bigility, cost competive solutions provider and Yamaha

Mot or 6s technol ogi c¢oglovida lsest oquality.elecHid Hdb rsotors o glebale wheeler

OEMs. As part of the joint venture, we access advanced Japanese motor design and validation technology to
meet global standards. With our expertise and operational capabilities, HYM érasalbe to develop and
manufacture these motors in a eceffective manner. The initial product models were launched in Fiscal 2023

and have witnessed acceptance frelike OEMs.We intend to expand this partnership further into the global

e-two wheeler motor product segment which we believe will help us to expand our market opportunity.

Dual Clutch TOCBNSs nfisrs i B a sis @liagoeation With rtGermany companythe
penetration of automatic transmissions has witnessed a significant uptick, escalating from contributing 29% in
2019 to 37% in 2023. This surgedtributed to worsening traffic conditions, increasing affordability, and the
growing consumer preference for comfoBo(rce: CRISIL RepgriNotably, in the premium segment, there is a
discernible shift towards smoother driving experiences, fueling the demand for automatic transmission, CVT and
DCT technologiesAutomatic transmission offers best driving experience but is the costliest among competing
technologiesThis presents a strategic advantage for DCT technology, positioning it favourably f@ansiabst
penetration growth in the passenger vehicle segment in the forthcoming(@earse: CRISIL RepgriWe have

entered into a nocbhinding term sheet regarding the conclusion of technology license agreement for
manufacturing of DCT technology transmissions and related to this license, an engineering service and a sales
and marketing service agreement wathjlobal automotive parts manufacturing and technology companies with
expertise in delivering DCT solutions to OEMs worldwide.

323



X Forging Components Joint VentureStrategic Collaboration with a German Compakllye have entered into a
joint venture agreement dated March 7, 2025 with Vermégensverwaltung Plettenberg GmbH & dlongG
with its group companie€STP Group), a German company specializing in the production and distribution of
high precision, hot and cold steel components, with a focus on forging components and process engineering, to
establish a joint venture, namely, Munjal STP Industries Privatemi t e XV Eftity & dhefdV Entity will
be part of the A&M business unit, focused on producing forging components for automotive sector in India for
global markets. STP Group, with its facilities in Germany, brings expertise in forging components, while we have
a strong custmer base in India, along with robust supply chain agility.

The forging industry plays a critical role in manufacturing, supporting sectors such as automotive, aerospace,
industrial machinery, power generation, construction, railways, and mining equipment. The automotive industry
is the largest consumer of forgedngponents due to the higierformance requirements of vehicleSo(rce

CRISIL RepoitWith our Company holding 51% and STP Group holding 49% in the JV Entity, it will aim to
serve our collective existing customer base while targeting new customersygldtwl demand for forged
components is expected to grow in alignment with advancements in automotive and industrial applications.
(Source CRISIL Repgrtwe believe this joint venture will provide higfuality, forged powertrain parts,
strengthening our positions in the global automotive supply chain. The infographic below sets forth the joint
venture's potential product portfolio, including forgings d@ars, shafts, crankshafts, rolled rings, connecting
rods, axle components, and other complex application

The shift towards electric vehicles presents new opportunities for forging in battery casings, lightweight structural
components, and electric drivetrain systems. The aerospace and power generation industries continue to rely on
forging for critical compoants requiring superior mechanical performance. With ongoing innovations in
materials, process automation, and eneffigient forging techniques, the industry is poised to maintain its
relevance as a backbone of global manufacturtdgufce CRISIL Repr

Further as part of our growth strategy, we continuously seek opportunities for strategic partnerships that align with our
objectives and help drive expansion.

Pursue Inorganic GrowthOpportunities

We are in the process of and intend to continue actively pursue inorganic growth opportunities to expand our market
presence and enhance our offerilfgs part of our strategic initiatives, we continue to evaluate opportunities for potential
acquisitions, investments, or joint ventur¥ée believe that our evaluation focuses on opportunities aligned with the
Powertrain Solutions business, particularly those that:

strengthen our position in current product segments andgpltcation segments we operate in;
improve efficiency and reduce costs through synergies;

add new products or technologies to our portfolio; and

offer further expansion potential, with entry to new markets or regions

X X X X

In Gears & Transmissions, we intend to seek synergistic opportunities that enable business growth through access to nev
customers, complementary product segments, and adjacent applications, alongside operational efficiencies. In Bike
Powertrain, we are fased on opportunities that bring in advanced technologies and capabilities to strengthen our design
and engineering proposition. As of the date of this Draft Red Herring Prospectus, we have not entered into any binding
agreements in relation to any potahticquisition. In future, we intend to leverage the experience of our past acquisitions

to execute our strategic objectives.
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BUSINESS OPERATIONS

We offer design and validation services, development, manufacturing and supply of engineered systems and components
to automotive OEMs and otherdustries in the United States, Europe, United Kingdom, India, and the ASEAN region.

Our expertise spans powertrain solutions and alloy and metallics segments for both electric as wedlestriton
vehicles. By focusing on research and developmentyglimng in-house hardware and software capabilities, we create
mechanical and electrical components and systems. Our products include features sugboagshigansity, lightweight

designs, durability, better efficiency, and enhanced performancee Bodstions are tailored to meet the evolving
demands of our customers, while maintaining our margins.

Systems and Components

Our systems and component offerings include gear components, assemblies, gearbrlesystems (i.e.an
integrated drive solution that combines an electric motor, power electronics, and transmission into a single
unit, providing efficient propulsion for electric vehiclesotors, drive systems in Powertrain solutions and various
structural components in Alloy and Metallics for electrified as well aselectrified twowheelers, thregvheelers,
passenger vehicles, commercial vehicles andaudomotie sectors.

Descriptions of the primary systems and components offered by us are set out below:
Powertrain Solutions:

X Gear sets, assemblies and gearboX#& are focused on manufacturing and developing gear systems, assemblies
and components. Our product offerings include complete gearbox, gears and shaft assemblies, gear components
like engine gears, timing gears and sprocket assemblies. We hhves@e egineering capabilities for these
products, and use precision technologies including teeth honing, teeth grinding and laser welding, which delivers
finely finished gears having DIN 5/6 standards (German Institute ®iandardization) (or International
Organi zation f odS00pt dhdargdiadaet)i eamd( fimi ni mal defects
gearboxes and related gear components that we manufacture are used for a wide variety of applications which
includes twewheeler (both ICE and EV), off highway @@é#rrainv e hi &TVeo )(,i | awn mower s
others), ethreewheeler and fouwheeler application (hybrid ICE and EV).

x Continuous variable transmission hubsCVT technology enables riders to shift gear ratios with no effort or
minimal effort (stepless shifting) and is near silent. CVT gear system uses a set of rotating, tilting balls positioned
between the input and output traction rings of a transmissid@20, we entered into an agreement with enviolo
forthecedevel opment of an economical version of the CV
European markets. We launched the Urban hub in Fiscal 2024. The key features of this CVT are sféptgss shi
shifting even under load, greater gear ratio range, maintenance free, connectivity through mobile application, near
silent automatic shifting, bluetooth connectivity and extended product lifetime. These hubs are used in mid motor
bikes/push bikes ahhaving IR65 rating (rating which describes the degree of protection against accidental contact
and ingress of dust along with water jets from any direction) and are validated at enviolo research and development
facility, situated in Texas, United Staté¥e have also developed a strong and scalable supply chain including
both import and local supplier.

x  Electric motors We have designed and developed 36 volt electric hub motors for use in elecivihéesters
with IP-65 rating. The key features of the motor are higher torque, higher efficiency, improved magnet
performance and temperature protection compared to conigpanaklels in the market. These motors are jointly
developed and validated in close partnership with Yamaha Motors, Japan. We launched these products at the
Eurobike Show 2023 and are currently in the early phase of supplying pilot batthe<dBMs. To expand the
portfolio further, we have started development of motors witbuift thermal sensors, integrated gearbox,
integrated controller unit, as well as lightight variants. We are also focusing our attention on other segments
such agwo-wheeler and ¢hree wheelers. These motors are designed on a modular platform to cover entire range
of vehicles in each category.
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We intend to introduce our higgsfficiency, Indiadesigned EDU, thereby establishing new industry benchmarks
for design, reliability, and performance. We believe we can deliver value and innovation in sustainable mobility,
serving as a comprehensive sajatprovider, supported by our brand commitment.

x E-Drive systemsWe design and develop full electric drive systems which includes battery, motor, controller,
sensors, display, and charger. The variant focused on the Indian market includes a throttle as well. These
components are fully integrated to function as onéesyswith proper communication protocols such as UART
and CAN. UART facilitates simple, widespread data exchange between devices like controllers and HMIs, using
two wires for transmission. CAN, on the other hand, provides $iged communation ideal for automotive and
industrial systems, employing a differential tmire network to connect various control units like controllers,
HMIls, brainrmachine interfaces, and chargers. Motors are being sourced through our joint venture with Yamaha
Motors, while all other components are obtained from automotive localized suppliers. We have launched the model
for the Indian market and are currently in the process of developing models specifically tailored for the European
and Japanese markets.

Alloy and Metallics

X $OO0OR\W DQG PHWDOOLFV: WRrRaB IRttt Qad/devietodlloys and metallics components for
domestic auto OEMs and industrial applications. The components include auto parts like chain case, swing arms,
main stand and engine guard, as well as machined components like cylinderWediese irFhouse engineering
capabilities for these products and deploy pressing, weidiagotic and spot welding / projection welding/ metal
inert gas welding, machining, paintirigpowder coating, plastic painting and metal paint for manufacturing
purposes.

The table below sets forth the breakdown of our revenue from operations from Powertrain Solutions and A&M segments
for the nine months ended December 31, 2024fanBiscal 2024, 2023 and 2022:

Segment Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
Revenue | Percentage| Revenue | Percentage| Revenue | Percentage | Revenue | Percentage
from of Revenue from of Revenue from of Revenue from of Revenue
Operations from Operations from Operations from Operations from
( mi || Operations | ( mi || Operations | ( mi || Operations | ( mi || Operations
(%) (%) (%) (%)
Powertrain 3,847.89 47.67% 5,202.31 48.88% 4,601.89 43.64% 3,276.00 35.83%
Solutions
A&M 4,224.76 52.33% 5,441.55 51.12% 5,944.35 56.36% 5,865.91 64.17%
Total 8,072.65 100.00% 10,643.86 100.00% 10,546.24 100.00% 9,141.91 100.00%

Key Manufacturing Processes
The manufacturing processes involved in the production of our key systems and components are described below:
Gear setsassemblies and gearboxes

We design, develop and manufacture gears components and systems at our facility |d8atedrim Buddha Nagar,
Uttar Pradeshindia at Maidenhead, United Kingdom and at Samut Prakan, Thailand.

OQur gear manufacturing process starts2bw)thandhehmpeepdr
(3D6) drawings and technical specifications. This f or ms
and tooling prepared. Then the manufacturing process starts, where gear blanks are purchased as raw materials, followe
by various processés hobbing, shaping, shaving, heat treatment, deburring, hard turning, inner and outer diameter
grinding, DMC marking, spline rolling, supdinishing, honing, teeth grinding, crack detection, shot peening, washing,
assembly, endf-line testing, packing and dispatch.

The process flow diagram of gear set and gearbox assembly is as follows:
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Gear set assembly — Gear box assembly
v

The manufacturing process is customized as per customer requiremetebvés quality products. We follow a
manufacturing process to ensure that these products have precise finishing with tolerance levels of 0.001mm, which are
required for superior performance for noise, vibration, and harshness.

CVT hubs

We manufacture CVT hubs at our facility locateddautam Buddha Nagar, Uttar Pradesidia. We purchase the hub

shell and other small parts for final assembly to CVT hubs before final packing and dispatch. Our assembly lines follow
a tracing mechanism with bar code generators in place at every step of the assembly line. This alkbstsatiasyof

faults.

The process flow diagram of continuous variable transmission hubs is as follows:

Brought Out Products Painting of hub and

(BOP) inspection cover PAD printing Bar code generation
&b, ¢ e o
e \
8N pe
End-of-line & leak Oil filling & grease Shim selection - Helps

in aligning parts

Dispatch
together

testing application

We commenced the second assembly line of the CVT hubs in May 2022.

Electric Motors

We design, develop and manufacture electric motors at our facility locateditmana, Punjalinder HYM brand, our

joint venture with Yamaha Motors Japan. Within this partnership, Yamaha Motor serves as our design verification and
validation collaborator, while HYM retains full autonomy over the design and manufacturing processes of its electric
motors.

HYM has developed-bike motors with various configurations including single speed, multi speed, cassette type, drum
brake, different locknut dimensions internal temperature sensor and different torque to cover the entirebglpbal e
market. Our motar are designed on a modular platform, strategically engineered to accommodate the entire spectrum of
vehicles within each respective category.
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Our manufacturing process adheres to high standards of quality and efficiency. We operate a fully integrated poka yoke
(or a mechanism in a process that helps an equipment operator avoid mistakes) praofta®matic production line,

wherein each statiofis interconnected, allowing data traceability through product code scanning. This ensures
transparency and accountability at every stage of the manufacturing process.

The process flow diagram of motor assembly is as follows:

Press Fitting: Lamination
Raw materials received Incoming inspection stack & stator hub
assembly

Stator winding & axle

Motor stator assembly
assembly

Rotor hub and magnet
assembly gluing

Oil seal assembly

T

E-Drive systems

We design and develop full drive systems for the electrievitveelers segment, which includes electrical and mechanical
systems such as motor, battery, controller, sensor, display, charger, and throttle. All these components are sourced throug|
automotivesuppliers, with motors being sourced through our joint venture with Yamaha Motors. These components are
transported to our facility in Gautam Buddha Nagar, Uttar Pradesh, India for a visual inspection which is followed by
component testing, assembly of tle components into a complete kit, kit inspection as well as testing, subsequent to
which these are packaged and dispatched.

Alloys and Metallics

We manufacture and develop A&M components at our facility locatéshintam Buddha Nagadttar Pradestand at

our Ludhiana, Punjab facility. Our manufacturing process starts with the preparation of designs, 2D and 3D drawings.
This forms the basis for determining which processes need to be followed and tooling prepared. Then the manufacturing
process comnrees, where metal sheets are purchased as raw materials, followed by various processes such as cutting,
blanking, forming, welding, painting, assembly, packing and dispatch.

The process flow diagram of alloys and metallics components is as follows:

Blanking - Removal of
Receipt of metal sheets Cutting metal workpiece from
the primary metal strip

Forming - Shapingand
sizing the metal

Dispatch
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Manufacturing Facilities

As of December 31, 2024, we operated six manufacturing and assembly plants across India, the United Kingdom and
Thailand. Of these, four facilities are in located India, with three in Ludhiana and @stam Buddha Nagar, Uttar
PradeshThis includes the manufacturing facility with our joint venture with Yamaha Motors, in Ludhiana.

The table below sets forth details of our manufacturing facilities and the components manufactured:

S. No. Facility Description of Operations

1. Gautam Buddha Nagddttar Pradesh Design and development of powertrain solutions 4
manufacturing of powertrain solutions, alloys and metal
components

2. Mangli, Ludhiana, Punjab Manufacturing of alloys and metallics components

3. HYM, Ludhiana, Punjab Manufacturing of electric motors for electric vehicles

4. Maidenhead, United Kingdom Design and manufacturing transmissions for motorized vehi
and consulting services

5. Samut Prakan, Thailand Manufacturing of vehicle parts, engine system pgearbox and
transmission parts, including parts or spare parts related to
products for motorcycles and vehicles

6. SPUR, Ludhiana, Punjab Manufacturing of alloys and metallics components

HYM Facility

The HYM facility is equipped with a motor assembly line, along withdmse motor winding, and testing equipped with
software system for 100% traceability.

Thailand Facility

Our facility in Thailand is situatestrategicallyat the Asia Industrial Estate, n&auvarnabhumiThis facility is equipped
with semtautomated assembly lines, inhouse soft and hard machining of gears, heat treatment facilitiesofilimend
testing of powertrain systems, EDU, and engine requirements in a phased manner. This facility inténdsrto ofiob u i | d

pri nt osto-ciodsa sl g fi emuasdtepomertrain solutions to OEMs.

* Design to Cost in gearbox transmissions involves an approach that integrates cost considerations throughout the entire
product development lifecycle, from initial concept studies to mass manufacturing and supply. It focuses on optimizing
design, material @ection, and manufacturing processes to meet specific cost, weight, and performance targets without

compromising quality or reliability.

** Custom made refers to product that is specially designed and crafted to meet the specific requirements, preferences,
or specifications of an individual customer. It indicates that the product is tailored to the customer's unique needs and
often involve pesonalized features, sizes, materials, or designs.

Gautam Buddha Nagar Facility

Our facility in Gautam Buddha Nagar, Uttar Pradéeshsed for the production of both Powertrain solution products and

Alloy and Metallics products. The facility is equipped withhiouse soft and hard machining of gears, heat treatment
facilities and engine requirements in a phased manner. This facfity e n d s t @o-pa fi fnd ro stdrdidselsd gam d
ficusmade 0 powertrain solutions to OEMsutomatékdeassénmilglingfort y i
CVT, along with irhouse leak testg and end of line testing. The facility is also used for EDU operations and test and
validation and is also equipped with latest test machines/set ups catering to most of the test and validation requirements
of all the components;lgike systems and veties.

Ludhiana Facility

Our facility in Mangli, Ludhiana, Punjab is used to produce Alloy and Metallics products. The facility is equipped with
in-house manufacturing facility of rolling, bending, stamping, fully automatic electro plaang and assembly line for
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various OEMs. The facility is also equipped with modern test machines/ set ups catering to most of the test and validation
requirements of all the manufactured components.

Maidenhead Facility

Our facility in Maidenhead, United Kingdom has machining, heat treatment, and quality assurance capabilities, fostering
a comprehensive ihouse operation that reduces costs and lead time. Our expansive capabilities range from bevel gear
grinding using KIMbS closedoop manufacturing (a system designed to enhance manufacturing efficiency and quality

by integrating feedback loops at various stages of the production process) to internal and external spur and helical gear
grinding. We possess helical gear shgpgear hobbing, and bore broaching (precision machining to refine internal
cylindrical holes), alongside 4 and 5 axis muplillet milling machines and turn mill capabilities. Our manufacturing
operations include sealed quenching furnace heat treatmémhetallurgical testing, shot peening (surface treatment to
enhance metal strength and durability), super finishing, computer controlled machine grinding, i.e., automated precision
surface finishing using computeontrolled machine, precision hard turgj and wire eroding facilities. Our commitment

to quality extends to inspection and testing withoco di nat e measOMMDhgi mapkcheoqQf i . ¢
precise measurement for object ds didestructve testing fadlitied whighe o me t
employes methods for inspecting materials or structures without causing damage. Moreover, oubpiltEesembly
workshop and clean room, staffed by a dedicated team of assembly technicians, enable us to assentieesdligear

house, offering full rebuild capability and spin test rig services. This facility enables us to assemble transmissidns withou
compromising on quality and meeting stringent deadlines. We are equipped to handle advanced gearbox builds with
precisian and efficiency.

,QVWDOOHG &DSDFLW\ $QQXDO $YHUDJH $YDLODEOH &DSDFLW\ $FWXDO

The information relating to the installed capacity, average annual available capacity, actual production and capacity
utilisation of our products included below and elsewhere in this Draft Red Herring Prospectus are based on various
assumptions and estineatof our management that have been taken into account in the calculation of our capacity, and
these have been certified by Deba Engineers & Consultants, independent chartered engineer.

Undue reliance should therefore not be placed on our capacity information or historical capacity utilization information
for our existing facilities i nc IRiskdFadorsilnformation relatiiyrtosolirt Re c
annual installed capacity, annual average available capacity and the historical capacity utilization of our manufacturing
facilities included in this Draft Red Herring Prospectus is based on various assumptioresémates and future
production and capacity utilizatn mayvard0 o n 68 a g e

[Remainder of this page intentionally left blank
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The following tables set forth certain informati ounalr eplraotdiuncgt itoon tahned icnasptéaclilteyd uctai
the nine months ended December 31, 2024fanBiscal 2024, 2023 and 2022

As off For the year / period ended
December 31, 2024 March 31, 2024 March 31, 2023 March 31, 2022
Annual (IRYEL Annual
Average Actual . Actual . Installed Average Actual ) Installed Actual .
Product : ) ) - : ) : .
roaucts Inste_xlled Available Production C_a_pac_lty '"Stf_‘"e" Ave_rage Production c_a_pac_lty Capacity Available Production C_a_pac_ny Capacity Avgrage Production C_a_paqty
Capacity (No. . Utilization | Capacity (No.| Available Utilization . Utilization Available Utilization
w | Capacity (No.| (No. of parts) o @) ) . (No. of parts) o () (No. of Capacity (No. of 07 ) (No. of parts) . (No. of 07 ()
of parts) of parts)® © (%) of parts) Capacity (No. @ (%) rts) @ No. of 1ts) @ (%) &) Capacity (No. 1) @ (%)
p @ parts) (No. o parts) ® parts)
of parts) parts) ® of parts)
GB NagarFacility
Powertrain 73,62,168 46,19,004 39,81,695 | 86.20% 62,90,017 51,69,877 44,03,077 85.17% 63,26,638 49,49,977 44,41,575 89.73% 61,24,586 50,33,906 | 38,63,543 76.75%
A’::z:; 2,03,48,750 | 1,27,66,750 94,47644 74.00% 2,03,48,750 | 1,67,25,000| 1,23,30,258 | 73.72% 2,03,48,750 | 1,67,25,000| 1,22,39,184 | 73.18% 2,01,29,750 | 1,65,45,000 |1,13,04,588 | 68.33%
Total (A) 2,77,10,918 | 1,73,85,754 | 1,34,29,339 | 77.24% 2,66,38,767 | 2,18,94,877 | 1,67,33,335| 76.43% 2,66,75,388 | 2,16,74,977 | 1,66,80,759 | 76.96% 2,62,54,336 | 2,15,78,906 |1,51,68,131 | 70.29%
Mangli Facility
Powertrain - - - - - - - - - - - - - - - -
A’::z:; 96,23,043 60,37,471 44,50,954 | 73.72% 91,82,670 75,47,400 57,36,600 76.01% 91,82,670 75,47,400 62,94,000 83.39% 91,82,670 75,47,400 65,32,200 86.55%
Total (B) 96,23,043 60,37,471 44,50,954 | 73.72% 91,82,670 75,47,400 57,36,600 76.01% 91,82,670 75,47,400 62,94,000 83.39% 91,82,670 75,47,400 65,32,200 86.55%
HYM Facility
Powertrain 1,45,956 77,177 6,985 9.05% 1,45,956 98,770 2,085 2.11% 1,45,956 24,693 17 0.07% - - - -
Alloy & B : B ) ; ) ; ; } ; } ) ) ) ; ;
Metal
Total (C) 1,45,956 77,177 6,985 9.05% 1,45,956 98,770 2,085 2.11% 1,45,956 24,693 17 0.07% - - - -
Thailand Facility
Powertrain 20,628 10,469 737 7.04% 20,628 6,980 835 11.96% - - - - - - - -
Alloy & A : A . . . . . . . . A . A . .
Metal
Total (D) 20,628 10,469 737 7.04% 20,628 6,980 835 11.96% - - - - - - - -
UK Facility
Powertrain 4,53,453 2,39,771 73,269 30.56% 4,79,229 324,300 84,840 26.16% 4,70,082 37,349 10,647 28.51% - - - -
Alloy & A : A . . . . . . . . A . A . .
Metal
Total (E) 4,53,453 2,39,771 73,269 30.56% 4,79,229 324,300 84,840 26.16% 4,70,082 37,349 10,647 28.51% - - - -
Spur Facility
Powertrain - - - - - - - - - - - - - - - -
A&Zﬁj‘ 57,93,280 26,16,910 10,59,048 | 40.47% 19,60,780 16,11,600 2,37,276 14.72% 19,60,780 10,00,375 80,656 8.06% - - - -
Total (F) 57,93,280 26,16,910 10,59,048 | 40.47% 19,60,780 16,11,600 2,37,276 14.72% 19,60,780 10,00,375 80,656 8.06% - - - -
TOTAL
(A+B+C+D 4,37,47,277 | 2,63,67,552| 1,90,20,332| 72.14% 3,84,28,030 | 3,14,83,927 | 2,27,94,971| 72.40% 3,84,34,876 | 3,02,84,793| 2,30,66,079 | 76.16% 3,54,37,006 | 2,91,26,306 |2,17,00,331 | 74.50%
+E+F)

"As certified by Deb&ngineers & Consultants, independent chartered engineer, by certificate dated June 28, 2025

331



Notes
(1) Installed capacity represents the installed capacity as of the last date of the relevant Fiscal and the annual aikatlgecapacity has beeralculated based on the average of daily available capacity for the
relevant Fiscal. The installed capacity and the annual average available capacity are based on various assumptions tesdiastirding standard capacity calculation practice in thi¢idn automotive component
industry and capacity of other ancillary equipment installed at the relevant manufacturing facility.
(2) Actual production represents quantum of production in the relevant manufacturing facility in the relevant Fiscal.
(3) Capacity utilization has been calculated on the basis of actual production in the relevant Fiscal divided by thevaiabkd eapacity during such Fiscal.
(4) As the Company is diversified between Powertrain Solution & Alloy & Metallics, capacity assessment has been doteviimtheninner:
(a) All manufacturing facilities operate on 300 working days basis except UK Facility, Thailand Facility and HYM Faaliggingpon 247 working days on full financial year basis.
(b) For all manufacturing facilities to calculate annual average available capacity, 3 shifts of operations is considered.
(c) Start of production date for new plant / new production line is factored while calculating annual average availalitg,cegiaal production and consequent capacity utilization.
(d) HYM Facility started operations from January 2023 onwards and accordingly, annual average available capacity andaziiiaabp reflects production from the date of operations until March 31, 2023 for
Fiscal 2023.
(e) Spur Facility, has six major lines of production, i.e., alloy rim line which started operations from June 2022, fehicinstarted operations from November 2022, two engine guard lines which started operations
from May 2024 & October 2024 respely, handlebar line which started operations from August 2024 and pedal gear change line which started operations ft@®24udwusordingly, annual average available
capacity and actual production reflects production from the date of operations.
(f) Thailand Facility started operations from October 2023 and accordingly annual average available capacity and actasibpreeflects production from the date of operations
(g) Major stake in Hewland Engineering Limited, acquired in February 2023 and accordingly annual average available @taaltproduction and capacity utilization reflects details from the date of acquisition
while the installed capacity is provideak the entire year which would have been available in the event full years of operations were undertaken.

In addition, Hero EDU designs integrated systems and sources these components-b#ezi sSnah as motor, controller, battery, charger, and sensor amongst others, which are
then supplied to relevant OEMs who assemble these components into the finatpeddneir relevant facilities. Considering that the Hero EDU is not primarily engaged in
manufacturing of components, it is not possible to calculate the installed capacity, annual average available caplgoitydwatioa and capacity utilizatiooif any of the year.

[Remainder of this page intentionally left blink
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Design and Engineering Services

Our range of services in addition to manufacturing, includes design to cost solutions, covering conceptual designs
engineering solutions.

Our proficiency extends to the design and enhancement of both new systems and components, as well as improvemer
existing ones. We employ design analysis and simulation to ensure performance and efficiency in our solutions. With raf
prototyping, testig, and validation, we evaluate the effectiveness and reliability of our designs. Moreover, we also optimize
our solutions across various facets, including cost, design, processes and materials to achieve reduced weight and enha
performance. We believaur focus on process and material optimization allows us to deliver efficient and sustainable solutions

Through a cedevelopment approach, our engineering team collaborates closely with our customers to create customiz
components tailored to their specific applications. We work together to develop-effecive manufacturing solutions,
ensuring desireckesults for their needs. Our involvement spans the entire product development journey, from conceptualizatio
and design to prototype manufacturing and serial production. By providing comprehensive support at each step, our goal is
assist our customens achieving their success. For certain of our recent projects with our key customers, the turnaround tim
ranged between 14 months to 33 months starting from our first interaction with the customer where they specify the
requirements. The average tummand time for these projects was 25 months.

Our R&D capabilities are driven by a comprehensive suite of simulation and corafulddrdesign software. This includes
Ansys Maxwell for motor design, Creo Parametric for 3D/2D modeling, and structural and thermal simulation, as well a
SolidWorks for gar transmission design. Our ongoing investments in R&D underscore our commitment to continuous
enhancement and innovation.

Within our testing and endurance labs located in Ludhiana, Punjab and Gautam Buddha Nag@radltsdr, we employ
advanced machinery to validate and ensure the quality and performance of our motors. This includes motor dynamo test
machines, magnet testing machines, noise and vibration test setups, an Anechoic chamber, back EMF testinghggs, cogt
torque test rigs, and others. These instruments, sourced from reputed manufacturers, provide accuracy and enable testing
various environmental conditions. Additionally, our dedicated endurance lab facilitates continuous motor operation acro:
diverse environmental parameters.

We ensure consistent service delivery by following an automotive process, which includes:
X Devel opment of a TechiDSoal obeai §ar §pecBbokation (A

X This is followed by concept generation with structured ranking and selection of the best solution for the determine
criteria or metrics. For example, size, weight, package, performance, efficiency and noise, vibration and harshness.

X The next step is concept maturation through design and analysis techniques that include: (i) high level geartrain analy
to confirm main performance targets; and (ii) design reviews to check and confirm alignment to TDS.

X Following concept maturation, design and analysis is aligned to the TDS. This phase may involve the following type
of work including gear, shaft and bearing optimization; structural optimization through finite element analysis; olil
management through messs computational fluid dynamics oil circuit analysis; supplier evaluation and selection; early
production engineering assessment to ensure manufacturing feasibility; design failure mode and effect analysis a
potential failure mode and effect analysisivties to ensure risks have been identified and mitigated; tolerance stack
checks; and drawing generation and checking.

X Thereaftermproduction engineering teams collaborate with design engineers to optimize manufacturing methods. Thi
includes: (i)design of manufacture reviews; (ii) structures and routings generated for each part based on the intern
capabilities of our facility; (iii) determination of required machining centre or processes required and plans put in place
(iv) work holding and toling is developed; (v) automated manufacturing programs are generated; and (vi) control plans
are developed to ensure the level of inspection is aligned to the expectations of the project.
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X Next, manufacturing and tests are aligned to specific customer requirements or following output from the design failur
mode effect analysis, a standard process in design and development. Typically, we would follow the standard automoti
three stage appach. The initial stage involves validating the concept and testing the prototype. The subsequent stag
extends this testing to optimize the prototype and ensure it meets product specifications. The final stage involve
comprehensive testing to confirm theéite technology, manufacturing, and supply chain function effectively at
commercial production levels.

Finally there would be 6end of lined testing depending
units are functioning correctly. Depending on the scope, further testing may be included.

Research and Development and Technology

We possess research and development capabilities, along with expertise in engineering, design, and adharseed in
technological resources. Our technology ceritetadia and the UK consists of 22 research and development personnel, as of
December 31, 2024, is overseen by a team with experience in powertrain andhotdity solution design and development.

Our testing labs enhance our capabilities in desigrdamdlopment through evaluation and validation processes.

The following table outlines the specifics of dachnology centers

Location [Target vehicle segment Systems and Components
India Hybrid and EVs Motors and complete drive systems
UK Hybrid, EVs and ICE Powertrain solutions, gearboxes, assemblies emdes

Our research and development team comprises 108 employees and accounts for 6.74% of our permanent employees,
December 31, 2024.

An overview of our technology center at Southam, United Kingdom is shown below.
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Our R&D centers are equipped with simulation and computer aided design software such as Ansys Maxwell for motor desic
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Creo Parametric & Simulation for 3D/2D and structure and thermal simulation, and Solid Works for gear transmission desic
with dedicated simulation experts We have a testing and endurance lab that includes motor dynamo testing machining, mac
testing mahine, noise and vibration test set up, Anechoic chamber, back EMF testing rig, Coggin torque and test rigs fc
reflectionfree environment for precise electromagnetic and acoustic testing, measure electromotive force in machinery, al
assess torque flucttians in motors, respectively. Our endurance test lab simulates different environmental conditions anc
motor performance in these conditions.

Our bike powertrain technology center in Gautam Buddha Nagar, Uttar Pradesh focuses on enhancing our product portfolic
align with market needs through efforts in benchmarking, trend analysis, and optimizing current models. Supported by a te
of enginees specializing in system engineering, product development, and test and validation, the technology centre empow
us to expand our OESYNCO portfolio and maintain our cor

An overview of our bike powertrain technology centre is shown below.

TECHNOLOGY CENTRE, India
Comprehensive Facility for Design, Testing & Validation

SOLUTIONS FOCUS SEGMENTS LOCATION
Advanced-Connected E-Bikes, E-2W Delhi NCR,
and E-3W
Electric Drive Units India
CAPABILITIES

Modern Software Testing and Validation EPAC Vehicle Dyno
e r =% k

@

3D Modeling CREO / SolidWorks Electrical Tests, Thermal test, Vehicle performance, NPI and Concept design analysis
Ansys Maxwell 2D/3D Dyno Test, Back EMF, N-T pre-homologation Battery emulation
Ansys RM Xpert Endurance Testing Controller development Component break testing

Road load simulation

The design process flow of EDU systems for new product development and customization of product for customer requireme
are set out below:

NewProduct Development
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Research & Idea Concept Design &
Mike eS8 al B
marke >°%
Customer Submission Design Validation Technical Feasibility Customer Proposal Testing & Performance
W . oo IR e 0 e g

Brainstorming & Ideation Rapid Proto Development OTS Development

Develogment

Lesd Tesng
¢ § " e 9

S 2 uwasewer - FA

TSN PROCESS 22

an = I PRODICTION-

" ¥
S »

Note:

OTS refers to off the shelf, i.e., components that are reettie and are available for sale to general public.

OTORP refers to out of tool, out of process, i.e., near final component sent to approvadudttmers.

PPAP refers to production part approval process, i.e., refers to a standardized process where it is demonstrated thiettasupet all
the requirements of the customer according to their standards.

SOP refers to start of commercial production of the particular component.

Product Customization for Customer Requirements

X We augment our capabilities through strategic partnerships with diverse entities, aimed at advancing our design &
development proficiency via training initiatives and collaborative ventures. The table below sets forth certain of ou
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